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This document is important and requires your attention if you are considering an investment in Steppe Cement Ltd. If you are in
any doubt about the contents of this document, you should consult an independent professional adviser authorised under the Financial
Services and Markets Act 2000 (the “FSMA”) who specialises in advising on the acquisition of shares and other securities.

STEPPE CEMENT LTD
Incorporated in the Malaysian Federal Territory of Labuan with registration number LL04433
ISIN: MYA 004433001

Admission of Ordinary Shares to trading on AIM

Nominated Adviser Broker
RFC Corporate Finance Ltd Westhouse Securities LLP

Share capital immediately following Admission:

100,000,000 issued and fully paid Ordinary Shares each of US$0.01 par value

IMPORTANT NOTICES

Application has been made for the Shares to be admitted to trading on the AIM. AIM is a market designed primarily for
emerging or smaller companies to which a higher investment risk tends to be attached than to larger or more
established companies. AIM securities are not admitted to the Official List of the United Kingdom Listing Authority.

A prospective investor should be aware of the risks of investing in such companies and should make the decision to
invest only after careful consideration and, if appropriate, consultation with an independent financial adviser.

London Stock Exchange PLC has not itself examined or approved the contents of this Admission Document.

This document is an admission document drawn up in accordance with the AIM Rules and has been issued in connection with
the application for Admission. This document does not constitute a prospectus and a copy of it has not been and will not be
delivered to the Registrar of Companies in England and Wales. This document contains no public offer within the meaning of
Schedule 11 of the FSMA, the UK Companies Act, or otherwise.

It is expected that Admission will become effective and dealings in the Shares will commence on AIM on or about 15 September
2005.

Directors' Declaration

The Directors of Steppe Cement, whose names appear in the Corporate Directory of this Admission Document, accept
responsibility for the information contained in this Admission Document, including individual and collective responsibility for
compliance with the AIM Rules. To the best of the knowledge and belief of the Directors (who have taken all reasonable care to
ensure that such is the case), the information contained in this Admission Document is in accordance with the facts and does not
omit anything likely to affect the import of such information.

Notices from the Nominated Adviser and the Broker

RFC is the Company’s nominated adviser for the purpose of the AIM Rules. RFC’s responsibilities as the Company’s
nominated adviser under the AIM Rules are owed solely to the London Stock Exchange PLC and are not owed to the Company
or to any Director or any other person. RFC will not be responsible to such persons for providing protections afforded to
customers of RFC nor for advising them in relation to the arrangements described in this Admission Document.

Westhouse is the Company’s broker and is regulated by the Financial Services Authority. Westhouse is acting for the
Company and no one else in connection with the proposed arrangements described in this Admission Document. It will not
regard any other person as its customer nor be responsible to any other person for providing protections afforded to the clients
of Westhouse nor for providing advice to any other person in connection with the arrangements described in this Admission
Document. Westhouse will not be responsible to such persons for providing protections afforded to customers of Westhouse nor
for advising them in relation to the arrangements described in this Admission Document.

Without limiting the statutory rights of any person to whom this Admission Document is issued, no representation or warranty,
express or implied, is made by RFC or Westhouse as to the contents of this Admission Document and no liability is accepted by
RFC or Westhouse for the accuracy of opinions contained in this Admission Document or the omission of any material
information from this Admission Document, for which the Company and the Directors, and, in respect of their reports contained
in Part 2 of this Admission Document, Deloitte & Touche is solely responsible.

Distribution Restrictions

This Admission Document does not constitute an offer or invitation to any person to subscribe for or to purchase any securities
in the Company. No securities have been or are proposed to be issued in connection with the application to AIM. The
distribution of this Admission Document in jurisdictions other than the United Kingdom may be restricted by law, and therefore
persons into whose possession this Admission Document comes should inform themselves about and observe any such
restrictions.

The whole of this document should be read and your attention is drawn to the “Risk Factors” Section in Part 3.
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Key Information

The following information is derived from and should be read in conjunction with the full text of this
document. You should read the whole of this document and not rely solely on the key information set out
below.

= Steppe Cement is the ultimate holding company of Kazakh cement manufacturer Central Asia Cement,
which operates the Cement Business.

= The Cement Business was established in the early 1950s and operates from a plant located near to the
city of Karaganda in the central northern region of Kazakhstan.

= The Cement Business obtains its core raw materials of limestone and loam from two nearby quarries.
Both quarries have long lives and the Group has leases and extraction rights which extend to June 2018.
Other supplies for cement manufacturing (electrical power, coal, iron ore, gypsum and slag) are readily
accessible by the Cement Business.

= The Cement Business operates four wet kiln cement lines with a current operational annual clinker
production capacity of around 600,000 tonnes per annum. The clinker can be milled with other products
to produce up to 780,000 tonnes of cement per annum. The Directors expect the capacity of the four wet
kilns to rise by up to 20 per cent as a consequence of capital improvements which are scheduled to be
completed during 2006.

= The Cement Business also has two dry kiln cement lines, which have been non operational since the mid
1990s. If returned to operational condition, the two dry lines could produce 2 million tonnes of clinker per
annum, equivalent to around 2.6 million tonnes of cement. The potential for refurbishing one or both of
the dry cement lines is under review by the Directors, management and external consultants. The
estimated cost of refurbishing one of the dry lines is around US$65 million with any refurbishment taking
between18 to 24 months to complete.

= The Cement Business is one of only four major cement manufacturing operations in Kazakhstan and is
the only operation in the country with existing dry line capacity (albeit currently non-operational).

= The combined rated annual production capacity of the existing four major Kazakh cement manufacturers
(excluding the potential dry line capacity of the Cement Business) is currently thought to be around 5.2
million tonnes of cement, however, major capital investment is required before cement facilities at two of
the competitor plants can produce at their rated cement capacities. Consequently, the cement industry in
Kazakhstan is currently unable to produce at a rate of 5.2 million tonnes of cement per annum.

= Domestic cement consumption in Kazakhstan was 8.25 million tonnes in 1990, before falling to a low of
around 1.0 million tonnes per annum between 1996 and 1999.

= From 1999, the Kazakh economy began to demonstrate consistent improvement and between 2000 and
2004 Kazakhstan’s GDP growth was consistently above 9 per cent per annum. The International
Monetary Fund has forecast that Kazakhstan’s GDP will grow at 8 per cent in 2005 and 7.7 per cent in
2006.

= Domestic annual cement consumption rose to approximately 3.7 million tonnes in 2004. Around 2.9
million tonnes of this demand was satisfied by domestic production and the balance of 0.8 million tonnes
was met by imports from neighbouring countries. However, imports from other counties are problematic
because of Kazakhstan’s land locked position.

= During 2005, cement demand has continued to outstrip domestic supply. This has led to significant rises
in the average ex-factory price of the Group’s cement, which by July 2005 was approximately US$73 per
tonne compared with an average of US$46 per tonne for the year ended 31 December 2004.

= Steppe Cement'’s full cost of cement production averaged approximately US$19 per tonne for the year
ended 31 December 2004 and has risen to an average of approximately US$24 per tonne for the seven
months ended 31 July 2005. The increased costs of cement production are predominantly attributable to
rises in the costs of raw materials, coal and electricity.

= The Directors believe that the outlook for the Cement Business is positive.

There are significant risks associated with the Group’s cement manufacturing business in Kazakhstan and with
investment in securities in general. Your attention is drawn to the Risk Factors set out in Part 3 of this Admission
Document.
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Admission Statistics and Expected Timetable

Admission Statistics

Number of Shares in issue on Admission 100,000,000 Shares of
US$0.01 par value each

Expected Timetable

Date of publication of Admission Document 12 September 2005

Dealing of the Shares to commence on AIM 15 September 2005

Exchange Rate

The following exchange rate (being the approximate market rate as at 2 September 2005 has been used
throughout this document with the exception of Parts 2 and 4 (unless otherwise stated):

US$1.00 = 135 Kazakh Tenge
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Definitions

The following definitions apply throughout this Admission Document, unless the context requires otherwise.

Admission

Admission Document

Articles

Asian Engineering Consultancy

AIM

AIM Rules

Board or Directors

Broker
CA

cement

Cement Business

Cement Plant

Central Asia Cement

City Code

Company or Steppe Cement

CREST

Depository Interests

Directors
GDP

Group

Government

Kazakhstan

LOBATA

LOFSA

London Stock Exchange or LSE

Nomad or Nominated Adviser

the admission of the Shares to trading on AIM becoming effective in
accordance with the AIM Rules

this document
The Articles of Association of Steppe Cement Ltd

Asian Engineering Consultancy Ltd, a company incorporated in Hong
Kong

the AIM market owned and operated by the London Stock Exchange

the rules governing the operation of AIM as published by the London
Stock Exchange from time to time

the directors of the Company whose names are set out in the Corporate
Directory of this Admission Document

the Company’s broker as defined in the AIM Rules, being Westhouse
Companies Act 1965 of Malaysia (as amended)

means grey Portland Cement. Portland Cement is the most common type
of cement and is the basic ingredient of concrete and mortar. Portland
Cement is made by heating limestone (as source of calcium) with clay or
sand (as a source of silicon) and grinding the product. The resulting
powder, when mixed with water, becomes a hydrated solid over time

the cement manufacturing and sales business in the Republic of
Kazakhstan operated by Central Asia Cement, a subsidiary of Steppe
Cement, under the business name of Central Asia Cement and also
known as Karaganda Cement

The cement plant at Aktau Village from which the Cement Business
operates

Central Asia Cement Joint Stock Company (JSC), a company
incorporated in the Republic of Kazakhstan

the UK City Code on Takeovers and Mergers

Steppe Cement Ltd, a company incorporated in the Malaysian Federal
Territory of Labuan

the computerised system for trading shares in uncertificated form in the
UK operated by CRESTCo Limited

the interests representing Shares to be electronically listed for trading on
AIM and issued through the Company’s UK registrar

the directors of the Company
Gross Domestic Product

the Company and its subsidiaries

means the Government of Kazakhstan, unless specifically noted
otherwise as a different government

Republic of Kazakhstan

Labuan Offshore Business Activity Tax Act 1990 of Malaysia

The Labuan Offshore Financial Services Authority, the main regulator of
offshore companies incorporated or registered in the Malaysian Federal
Territory of Labuan

London Stock Exchange PLC
Nominated adviser as defined in the AIM Rules, being RFC
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OCA
OBA
OIA

Official List

RFC

Shareholder(s)

Shares or Ordinary Shares

Soviet States
Tenge
UK

UK Companies Act or the Act

UK Listing Authority

uss$

Westhouse

Offshore Companies Act 1990 of Malaysia (as amended)
Offshore Banking Act 1990 of Malaysia (as amended)

Offshore Insurance Act 1990 of Malaysia (as amended)

the Official List maintained by the UK Listing Authority pursuant to the
Financial Services and Markets Act 2000

RFC Corporate Finance Limited, a company incorporated in Australia

holder(s) of Shares

fully paid ordinary shares each with a par value of US$0.01 in the capital
of the Company

the countries that made up the former Soviet Union, of which Kazakhstan
Kazakh Tenge, the Kazakh currency
the United Kingdom of Great Britain and Northern Ireland

the Companies Act 1985 of the UK (as amended)

the Financial Services Authority acting in its capacity as a competent
authority for the purposes of Part VI of the Financial Services and Market
Act 2000, including where the context so permits any committee,
employee or servant of such authority to whom any function of the UK
Listing Authority may from time to time be delegated

United States dollar

Westhouse Securities LLP



Part 1 - Information on the Group

1 Introduction

The Group’s primary asset is a cement manufacturing and sales business (the Cement Business) which operates
from a plant located near the city of Karaganda in the central northern region of the Republic of Kazakhstan. The
Cement Business is one of only four major grey Portland Cement manufacturing operations in Kazakhstan.

Steppe Cement is the ultimate holding company of Central Asia Cement which operates the Cement Business.

The Cement Plant was established in 1953 by the former Soviet State owned Production (Industrial) Society
Karagandacement with four wet cement kilns. The Cement Plant was expanded in 1975 and in 1984 with the
construction of two dry cement kilns and at its peak could produce around 3.5 million tonnes of cement per
annum.

Domestic cement consumption in Kazakhstan was 8.25 million tonnes per annum in 1990 before falling to around
1 million tonnes per annum between 1996 and 1999. As a consequence of the downturn, both the dry cement
lines were closed down and wet line production was considerably scaled back.

From 1999, the Kazakh economy began to demonstrate consistent growth and between 2000 and 2004
Kazakhstan’s GDP consistently grew by over 9 per cent per annum.

By 2004, annual domestic cement consumption had reached approximately 3.7 million tonnes and the Cement
Business was again operating its four wet kilns at full capacity. For 2004 around 2.9 million tonnes of the total
domestic demand was satisfied by domestic production from the four major Kazakhstan cement manufacturers
operating at full capacity (including 674,000 tonnes from the Cement Business). The balance of approximately 0.8
million tonnes was imported from Russia and other neighbouring countries. Imports from non-neighbouring
countries with surplus production capacity are problematic because of Kazakhstan’s land locked position.

The combined rated annual production capacity of the existing four major Kazakh cement manufacturers is
currently thought to be around 5.2 million tonnes of cement (excluding the potential dry line capacity of the
Cement Business), however, major capital investment is required before cement facilities at two of the competitor
plants can produce at their rated cement capacities: hence the total production of only 2.9 million tonnes in 2004.

During 2005 cement demand has continued to outstrip domestic supply. This has led to significant rises in the
average ex-factory price of the Group’s cement, which by July 2005 was approximately US$73 per tonne,
compared with an average of US$46 per tonne for the year ended 31 December 2004.

The International Monetary Fund has forecast that Kazakhstan's GDP will grow by 8 per cent in 2005 and 7.7 per
cent in 2006.

The directors believe that, in these circumstances, the outlook for the Cement Business is positive and
consideration is being given to the potential scope to refurbish one or both of the disused dry cement lines.
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2 Description of the Group’s Activities
21 Introduction

The Group’s Cement Business (as operated by the Company’s subsidiary Central Asia Cement) is located at
Aktau Village, which is approximately 40 kilometres north of the city of Karaganda and 180 kilometres to the south
of Kazakhstan’'s capital city, Astana. The region has a strong industrial base with a well developed public
infrastructure that facilitates the operations of major mining and industrial activities including coal and ferrous
metal production.

Kazakhstan is experiencing strong economic growth. The country is abundant with natural resources, agricultural
and industrial capacities compared with other countries in its region, Kazakhstan has both internal political stability
and interethnic accord.

To sustain economic expansion, the Government has undertaken steps to attract foreign capital and to create an
appropriate legal framework to enable the country to integrate into the world open market economy. These steps
have included significant changes to the country’s company laws, which allow foreign ownership and the free
repatriation of profits.

2.2 The Cement Plant

The Cement Business at Aktau Village occupies a total area of about 128.1 hectares of freehold land. The plant
employs over 1,300 skilled and semi-skilled employees who are mainly residents of Aktau Village.

The core of the plant consists of four operational wet cement kilns, which have an annual clinker production
capacity of 150,000 tonnes each, and two non operational dry cement kilns which have an annual clinker
production capacity of 1,000,000 tonnes each. With extra milling capacity from one of the dry lines, the four wet
cement lines can produce up to 780,000 tonnes of cement per annum.

The wet cement kilns are currently in full operation and in 2004 produced around 540,000 tonnes of clinker for
674,000 tonnes of cement products. In the late 1980s and early 1990s when the two dry cement lines were
operational, the plant produced around 3 million tonnes of cement per annum.

All clinker produced is processed through the plant's 11 grinding mills of varying capacities ranging from 25
tonnes/hour to 80 tonnes/hour each. With the exception of three of the mills that need refurbishing, the other mills
are in good operating condition and have more capacity than is required to grind all clinker produced by the four
wet cement kilns.

The plant is well served by public infrastructure, including paved roads and a rail link connecting the plant to
nearby cities of Karaganda and Astana. The rail link is directly connected to the on-site cement bagging and bulk
loading facilities and provides a key supply line to the Group’s major customers. Facilities at the plant are
connected to the local power grid through the Group’s own power lines and transformer station, which draw upon
locally produced electricity.

The key basic raw materials for cement production, namely limestone and loam, are extracted from two quarries
located close to the Cement Plant. The Group has current leases and extraction rights over these quarries that
extend to June 2018 and the Directors consider that these will be extendable.

The Astakhovsky limestone deposit is located in the Telman region, 250m to the south of the plant. The most
recent geological review of the deposit conducted by the State Committee on Reserves of the USSR in September
1991 (pursuant to Protocol No. 11108) concluded there was 214.7 million tonnes of raw material then available for
cement production.

The Astakhovsky loam deposit is located 3.5 kilometres north of the plant. No geological review of the deposit has
been conducted since November 1958, however, that review, which was conducted by the State Committee on
Reserves of the USSR (pursuant to Protocol No. 2459) concluded there was 41.6 million tonnes of raw material
then available for cement production.

Management consider the available quantities of both limestone and loam are of such a size that it does not
warrant any update to the two reviews conducted by the State Committee on Reserves of the USSR.
Management’s estimates are that, having regard to the material extracted for both quarries since the respective
reviews were completed, there remains in excess of 200 million tonnes of limestone and 30 million tonnes of loam
available for extraction as at the date of this Admission Document.

Based on the current operation of the four wet lines this is anticipated to provide sufficient material to operate the
plant for over 100 years, or at least 50 years in the event one of the dry lines is recommissioned.

Apart from loam and limestone, the clinker mix is constituted with iron ore, gypsum and granulated slag, which are
available to the Cement Business from regional suppliers.

All quality control procedures at the plant are managed by the Group’s own on-site laboratory, which was recently
9.



upgraded to include sophisticated x-ray analytical equipment for consistent product specification.
2.3 The Cement Industry in Kazakhstan

Historically, the demand for cement in Kazakhstan has been closely related to general levels of domestic
economic activity. The following table shows the relationship between the Kazakh GDP and the total domestic
demand for cement between 2000 and 2004. From 1999, the Kazakh economy started to consistently recover
from the 1990s downturn and the construction activities escalated. From 2000 onwards, as GDP expanded, the
total domestic demand for cement improved, rising to approximately 3.7 million tonnes in 2004. These figures can
be compared to the total domestic demand of 8.25 million tonnes in 1990 before the economic downturn of the
1990s.

Real GDP Growth and Total Domestic Cement Consumption
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Source: International Cement Review ‘Global Cement Report’ (6™ Edition) and the International Monetary Fund

In response to increased domestic demand, Kazakhstan's major cement producers have increased supply.
However, producers have been unable to keep pace with the increasing domestic demand for cement in
Kazakhstan, resulting in upward pressure on cement prices. As a consequence Kazakhstan imported
approximately 0.8 million tonnes of cement from neighbouring countries during 2004. The following table shows
the growing gap between total domestic cement demand and total domestic cement supply in Kazakhstan. In
2005, the demand for cement is expected to increase with an increase of GDP, further widening the gap between
cement demand and supply.

Total Domestic Cement Conumption v Total Domestic Cement Production
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The following map shows the geographical location of the major Kazakh cement producers and their rated annual
cement production capacities. Without the potential capacity of Group’s non operational dry cement lines, the
combined annual production potential of the existing major manufacturers (Semey Cement, Vostok Cement,
Shymkent Cement and the Group’s Central Asia Cement) is around 5.2 million tonnes. However, cement
production levels at all major cement plants were scaled back during the 1990s and major capital investment
would be required to enable the four major plants to actually produce at the rated 5.2 million tonnes per annum
level. As a result, the cement industry in Kazakhstan is currently unable to produce at a rate of around 5.2 million
tonnes of cement per annum. This situation has created a supply shortfall in the domestic cement market.

Portland Cement Plants in Kazakhstan

( Cement Production Capacity in Millions of Tonnes)

*
Semey Cement *

1.2 Vostok Cement

*
Central Asia Cement
0.8 (+ disused Dry Lines)

1.6

Source: International Cement Review ‘Global Cement Report' (6™ Edition)

Domestic cement demand in Kazakhstan is concentrated around key major building and construction areas in
Astana and Karaganda (Central Kazakhstan), Almaty (South Kazakhstan) and the oil fields in the Caspian Sea
(West Kazakhstan). The Group’s Cement Business is geographically well located to supply the growing number of
construction and building projects in the nearby regional cities of Astana and Karaganda and the growing western
markets of Kazakhstan, including the Caspian Sea where major oil and gas projects are being developed.

2.4 Steppe Cement Group — Supplying Central and Western Kazakhstan

The existing major cement producers in Kazakhstan are currently unable to meet the demands of the construction
and building industry. The Group has, however, been able to increase the supply from its four wet cement lines.

The following table shows the increase in the Cement Business’ annual production levels over the last 5 years.

Annual Cement Production 2000 2001 2002 2003 2004
000's Tonnes 388 530 616 652 674

The domestic cement supply shortfall in Kazakhstan has put upward pressure on cement prices. The following
table shows a consistent increase in the average annual ex-factory price per tonne that the Group receives for its
cement products.

Annual Average Ex-Factory Cement Price 2000 2001 2002 2003 2004
Tenge 2,719 3,392 3,236 4,231 6,300
Average US$/Tenge Exchange Rate 142 147 153 150 136

uss$ 19.13 23.12 21.11 28.29 46.31

By July 2005 the average ex-factory price per tonne of the Group’s cement products had risen to around
9,950Tenge, or approximately US$73. 11



The Cement Business is centrally located and enjoys distinct transport cost advantages over Semey Cement,
Vostok Cement and Shymkent Cement in:

e the acquisition of natural resources needed for the production of cement; and

e supplying major regional cement markets in central and western Kazakhstan (which includes the Caspian
Sea oil and gas related developments).

Because of its geographical location, the Cement Business is able to gain inexpensive and timely access to major
deposits of local gypsum. Further, the Cement Business can acquire cheap abundant quantities of slag from
nearby Temirtau. The cost savings associated with transporting raw materials from local suppliers give the
Cement Business a cost advantage over its competitors located in eastern and southern Kazakhstan.

The Cement Business also enjoys relatively shorter despatch times and cheaper transport costs when supplying
major cement markets in Astana, Karaganda and the Caspian Sea. The Cement Business’s position has been
further strengthened with the opening of the rail link between Kostanay and Aktubinsk in western Kazakhstan,
which has resulted in the transport distance between the Cement Business to the western region of Kazakhstan
being drastically reduced. This development should consolidate the Cement Business’s competitive advantage in
serving western Kazakhstan.

Other operators and investment groups are known to be considering options for improving cement supply in
Kazakhstan. For example, the Investment Fund of Kazakhstan (IFK), a wholly state owned joint-stock company, is
believed to be investigating the possibility of building a new dry line cement plant near the Caspian Sea with a
proposed cement production capacity of around 1.1 million tons per year. The IFK has envisaged that the total
cost of the project would be in the order of US$97 million to US$122 million, however, no firm announcements
have been made regarding the feasibility of the project, nor the timing of building and construction of the new
plant. It is reasonable to believe, however, that any new large scale cement plant would take some time to fully
commission.

The Directors anticipate that the market for cement in Kazakhstan will continue to remain strong for the
foreseeable future and, to that end, the Group is working to improve the capacity of the four wet cement lines and
considering a number of options associated with the refurbishment of one or both of the two dry cement lines.
These matters are addressed in greater detail in Section 7 of this Part 1 of this Admission Document.

3 Corporate History

The Cement Business commenced operation in the early 1950s, and was formerly known as Production
(Industrial) Society Karagandacement during the time of the Soviet Union. The plant operated successfully for
many years until the collapse of the Soviet Union in 1991. Subsequent to Kazakh independence the Production
(Industrial) Society Karagandacement became Karagandacement Open Joint Stock Company (OJSC) under the
ownership of its employees.

Central Asia Cement was incorporated in Kazakhstan in 1998 and acquired the Cement Business soon thereafter.
At that time, Central Asian Cement was 51 per cent owned by Cement Engineering Consultancy Limited, a
subsidiary of a Malaysian company, and the remaining 49 per cent was owned by the Kazakhstan Investment
Fund, a closed ended investment fund listed on the Irish Stock Exchange.

Cement Engineering Consultancy Limited failed to meet loan repayment obligations to its lender Kazakhstan
Asset Management Ltd. As a consequence of the default under the loan terms, Kazakhstan Asset Management
Ltd assumed ownership of Cement Engineering Consultancy Limited’s 51 per cent interest in Cental Asia Cement
during 2003.

Not long after the Russian financial crisis, investors from the United States took control of the Kazakhstan
Investment Fund. In early 2004, the Kazakhstan Investment Fund sold its 49 per cent equity interest in Central
Asia Cement and debts owed to it by Cental Asia Cement to various investors. However, Kazakhstan Asset
Management Ltd claimed that it had a pre-emptive right to purchase this 49 per cent interest in Central Asia
Cement and initiated legal actions against the Kazakhstan Investment Fund and the new investors to enforce its
rights.

In July 2004, Kazakhstan Asset Management Ltd agreed to purchase the debt and the remaining 49 per cent
interest in Central Asia Cement from the new investors, giving it 100 per cent ownership and control of Central
Asia Cement. The legal action against the Kazakhstan Investment Fund was also settled at the end of 2004.

After taking 100% control of Central Asia Cement, the shares in Kazakhstan Asset Management Ltd, were
transferred to Central Asia Cement Holding BV, a company incorporated in the Netherlands which has no
business other than acting as an intermediate holding company.
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Steppe Cement Ltd was incorporated as a special purpose holding company in the Malaysian Federal Territory of

Labuan on 17 September 2004 and its wholly owned subsidiary, Steppe Cement (M) Sdn. Bhd. was incorporated
in Malaysia as an intermediate holding company. The shareholders of Central Asia Cement Holding BV then
transferred their shares in Central Asia Cement Holding BV to Steppe Cement (M) Sdn. Bhd. on 28 July 2005.

On 8 June 2005, Steppe Cement Holdings BV was incorporated in the Netherlands, as a special purpose holding
company to manage and operate the dry cement lines at the Cement Plant if and when they become operational.
To date, this company remains inactive. The shares in Steppe Cement Holdings BV are 100% owned by Steppe
Cement (M) Sdn. Bhd.

On 13 July 2005, Mechanical and Electrical Consulting Services Ltd was incorporated in the Malaysian Federal
Territory of Labuan primarily to facilitate the refurbishment projects and sourcing of expatriate staff engaged in the
Cement Business.

On 5 October 1999, Stroi Invest LLP was founded in Kazakhstan by Central Asia Cement primarily to purchase
the debts of Karagandacement Open Joint Stock Company (OJSC). The investments of Stroi Invest LLP have
since been written-off and at the date of this Admission Document the Partnership remains inactive. Central Asia
Cement remains the sole participant in Stroi Invest LLP.

The following table illustrates the current Group structure:

Steppe Cement Ltd.
(Federal Territory of Labuan, Malaysia)

1100%

Mechanical & Electrical Consulting
Services Ltd.
(Federal Territory of Labuan, Malaysia)

Steppe Cement (M) Sdn. Bhd.
(EIEVSIEY]

100%1
Steppe Cement Holdings B.V. Central Asia Cement Holding B.V.
(Netherlands) (Dormant) (Netherlands)

Central Asia Cement J.S.C.
(Kazakhstan)

Stroi Invest L.L.P.
(Kazakhstan) (Dormant)
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4 Taxation Status of the Group

Central Asia Cement is an operational, Kazakhstan share company which is subject to a profit tax in Kazakhstan
at a corporate income tax rate of 30%.

Any dividend distributions to be made by Central Asia Cement to Central Asia Cement Holding BV are in principle
subject to a Kazakh dividend withholding tax rate of 15%. However, under the tax treaty concluded between the
Netherlands and Kazakhstan, this percentage can be reduced to 5% of the gross amounts of the dividends.

Central Asia Cement Holding BV is subject to a profit tax in the Netherlands at a corporate income tax rate of
31.5% (reducing to 30% in 2007). However, with respect to the 100% shareholdings in Central Asia Cement,
Central Asia Cement Holding BV should be entitled to the Dutch taxation participation exemption because it has
obtained a participation exemption ruling with the Dutch tax authorities. As a result Central Asia Cement should
be entitled to distribute dividends to its Dutch intermediate holding company without Central Asia Cement Holding
BV becoming subject to Dutch taxation on the dividends.

Any dividend distributions to be made by Central Asia Cement Holding BV to Steppe Cement (M) Sdn. Bhd. in
Malaysia would normally be subject to 25% Dutch dividend withholding tax. However, under the tax treaty
concluded between the Netherlands and Malaysia this percentage can be reduced to nil, assuming that Steppe
Cement (M) Sdn. Bhd. is entitled to treaty protection under the Netherlands/Malaysian tax treaty.

Under Malaysian tax law any dividend income received by Steppe Cement (M) Sdn. Bhd. from Central Asia
Cement Holding BV will be credited into an exempt income account from which tax-exempt dividends can be
distributed to Steppe Cement. There is no withholding tax on dividends distributed by Steppe Cement (M) Sdn.
Bhd. to Steppe Cement.

Under the Labuan tax legislation, dividends received by Steppe Cement from Steppe Cement (M) Sdn. Bhd. will
be exempt from tax. There is no withholding tax on dividends distributed by Steppe Cement to its shareholders.

Any gains from the disposal of shares in Steppe Cement by its shareholders would generally not be subject to any
tax in Malaysia or Labuan.

Details of the taxation implications of an investment in Steppe Cement by UK residents are provided at Section 8
of Part 4 of this Admission Document.

5 Summary Capital Structure

On admission, Steppe Cement’s capital structure will be as follows:

Authorised capital: US$5,000,000 divided into 500,000,000 shares of par value US$0.01 each
Issued and paid-up capital: US$1,000,000 divided into 100,000,000 shares of par value US$0.01 each
Shareholders who will have an interest, directly or indirectly, jointly or severally, in the share capital of Steppe

Cement of 3 per cent or more or who may exercise control over the Company immediately prior to Admission
are as follows:

Beneficial Shareholder Number of Shares % of Shares
Rinat Mukhamedshin 4,349,200 4.4%
Javier del Ser Perez 15,510,800 15.5%
Michael Wilson & Partners 4,900,000 4.9%
Azmi Wan Hamzah, Nik Anida Manshor

and Afzal Aris Azmi 32,434,310 32.4%
Kazakhstan Asset Management Ltd* 5,730,000 5.7%
Family of David Crichton-Watt 34,434,310 34.4%

* 5,030,000 of these shares are due to be transferred to Michael Wilson & Partners upon resolution of fee dispute with Central
Asia Cement (refer to note 20 of Section 5 of Part 2 of this Admission Document for details of this dispute).
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6

Summary Financial Information

Key financial information on the Group is provided at Part 2 of this Admission Document.

Part 2 includes the following sections:

Section Description
1. Pro-forma Consolidated Sets out an illustration of the consolidated balance sheet of the
Balance Sheet Group on the basis the reorganisational events which have
established the current Group structure (see Section 3 of Part 1)
had occurred as at 31 December 2004, being the last date to which
full accounts were prepared for Steppe Cement and its subsidiaries.
2. Independent Accountant’s Report on the financial information on Steppe Cement from
Report on Steppe Cement incorporation on 17 September 2004 to 31 December 2004.
3. Financial Information of Sets out the full accounts of Steppe Cement from incorporation on
Steppe Cement 17 September 2004 to 31 December 2004.
4. Independent Accountant’s Report on the financial information on the Group’s subsidiary,
Report on Central Asia Central Asia Cement (which holds the Cement Business) for each of
Cement the three years ended 31 December 2002, 2003 and 2004.
5. Financial Information on Sets out the full accounts of Central Asia Cement (which holds the

Central Asia Cement

Cement Business) for each of the three years ended 31 December

2002, 2003 and 2004.

7 Prospects, Future Strategy and Objectives

The Directors intend that the Group will continue to operate only its Cement Business, but in doing so seek to
maximise the opportunities which are presented by the current and future anticipated strength of the Kazakh
economy.

The GDP growth of Kazakhstan has exceeded 9 per cent per annum in each of the five years from 2000 to 2004
and the Directors consider that economic growth of the country is likely to be sustainable over the near term given
the policies and initiatives of the Government. In particular, the Government is currently promoting the
development of its natural resources, included oil and gas in the Caspian Sea, and this has resulted in major
international oil and gas companies establishing operations in the region and announcement of plans to vastly
increase production facilities.

The Directors and management are currently considering opportunities to improve operational efficiencies for the
four wet cement lines and have committed to a capital expenditure program on these lines totalling US$5 million
over the next 6 months which will include the installation of electrostatic precipitators on each of the four lines at a
total cost of US$2.5 million. The Directors anticipate that the proposed capital expenditure on the four wet lines
will reduce cement dust pollution and increase the production output of the wet kilns by upto 20 per cent, thus
improving the total clinker production capacity from 600,000 tonnes per annum to upto 720,000 per annum,
equivalent to an extra 150,000 tonnes of cement production per annum. This capital expenditure is to be funded
from the operating cash flow of the Cement Business.

The Directors and management are also currently considering opportunities to bring one or both of the dry cement
lines back into operation. Work to date has included engaging PEG Engineering SA, a recognised cement plant
engineering and consultancy firm headquartered in Geneva to undertake a feasibility study and technical analysis
on the refurbishment of one of the dry lines. In June 2005, PEG Engineering SA provided its feasibility report
which indicated that it believed the cost of refurbishing one of the dry lines such that it would be able to produce
1,000,000 tonnes of clinker per annum (for 1.3 million tonnes of cement) would be in the region of US$65 million.
The PEG Engineering SA feasibility study indicates the refurbishment will take between 18 and 24 months to
complete from when a decision to proceed is made.

At the date of this Admission Document the potential refurbishment of one or both of the dry cement lines remains
under review and no commitments have been made.
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8 Dividend Policy

The Company’s dividend policy is determined by the Board of Directors.

Subject to the availability of distributable profits, the Board’s present intention is to return to shareholders, as
dividends, all free cash flow from operations after allowing for ongoing capital expenditure demands, any debt
servicing obligations and any recurring increase to working capital requirements.

9 Reasons for the AIM Listing

The Directors consider that Admission to AIM forms part of the Group’s long term strategy to broaden the
Company'’s investor base and enhance the profile and status of the Company in international capital markets and
in the cement industry generally. The Directors believe Admission to AIM will improve the Group’s ability to attract
funding to expand its operations as opportunities arise.

10 Directors and Senior Management

Brief biographies for the Directors and members of the senior management group of the Cement Business are set
out below:

10.1 Directors

The Company has three directors, all of whom were appointed on 30 August 2005 (as part of the establishment of
the current Group Structure, see Section 3 of Part 1 of this Admission Document for details). The three directors
are:

Azmi Wan Hamzah, Tan Sri - Non-Executive Chairman (Malaysian national, aged 55 years)

Azmi is a qualified accountant with a broad financial and general management exposure in the plantations, media,
real estate, manufacturing and banking sectors. At the age of 28 he was chief financial officer of Malaysia's
leading newspaper group and at 35, he became chief executive officer of Malayan Banking Berhad, Malaysia’s
largest banking group, before venturing out as an entrepreneur.

He served as President of the Malaysian National and Malay Chambers of Commerce in 1992-1995. Recognition
and awards include a knighthood by the Malaysian Ruler and Honorary Doctorate in Business by the Robert
Gordon University and Honorary Fellowship by Aberdeen University. He served six years as the first Chairman of
the Financial Reporting Foundation, a statutory body set up to oversee the development of financial reporting and
accounting standards in Malaysia and is a Trustee of the Ibrahim Hussein Museum and Arts Foundation.

Javier del Ser Perez - Executive Director (Spanish national, aged 39 years)
Javier is both a Chartered Engineer (Spain) and a Master in Structural Engineering.

Javier has lived in Kazakhstan since 1997 when he was appointed as the investment adviser to a large investment
fund focused on the country. It was through this role that Javier first became involved with the Group’s Cement
Business and he is the Chairman of the Company’s operating subsidiary, Central Asia Cement.

Javier has other business interests in Kazakhstan, including being a director and large shareholder in the Chagala
Hotel Group.

John Alan Richardson — Non-Executive Director (British national, aged 62 years)
John has degrees in law and economics.

John has held a number of senior positions across the financial, property, retail, telecommunication and resource
sectors. After starting his career in corporate finance, John was appointed Chief Executive of Hutchison
Whampoa Ltd, a Hong Kong based international company with interests in retail, property, infrastructure and
telecommunications. In 1994, John was appointed Chairman and CEO of Barclays Bank Asia and BZW Asia, and
in 1999 was the interim CEO and Vice Chairman of Iridium LLC the US based operator of the Iridium global
communication system.  John is currently working in a limited partnership specialising in asset recovery,
restructurings and turnarounds for banks and financial institutions.

Prior to the appointment of the current Board on 30 August 2004, the directors of the Company were Mr David
Crichton-Watt (whose family interests retain a 34.4% beneficial interest in the Shares in the Company at the date
of this Admission Document) and Mr Roslan Nasir (who had no interest in the Company’s Shares). These
directors both resigned on 31 August 2005.
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10.2 Senior Management
Tham Hock Soon — General Director of Central Asia Cement (Malaysian national, aged 56 years)

An accountant by profession with wide experience in various senior capacities in a number of major local and
international companies. Prior to joining Central Asia Cement as finance director in July 1998, he was a senior
member of a leading public listed cement company in Malaysia. He is a Fellow of The Chartered Association of
Certified Accountants in the United Kingdom and has more than 20 years experience in the cement industry.

Gan Chee Leong — General Manager of Central Asia Cement (Malaysian national, aged 48 years)

A British trained Chartered Accountant with approximately 13 years experience in cement industry in various
capacities. Before joining Central Asia Cement in August 2004, he was the marketing general manager of a
leading cement company in Malaysia. He held a number of positions in the Cement and Concrete Association
Malaysia and was once the Deputy Secretary General of Asean Federation of Cement Manufacturers.

Versilis Shalimov — Production Director of Central Asia Cement (Kazakh national, aged 55 years)

A mechanical engineer from Belgorod Institute Russia. He is well versed in all aspects of cement manufacturing
activities. He commenced employment in the Cement Business as a trainee engineer and was gradually promoted
through the levels of management. He has 38 years of cement manufacturing experience.

Ramlan Safri — Technical Director of Central Asia Cement (Malaysian national, aged 44 years)

An electrical engineer by profession, he has a Masters degree and is an Associate Member of Institute of
Engineer Malaysia and Associate of the Institute of Electrical Engineers (USA). He has about 20 years experience
in the cement industry in a number of countries. Before joining Central Asia Cement at the beginning of 2005, he
worked for Lafarge Malaysia.

Bolochovzev Nikolai — Plant Technical Chief (Kazakh national, aged 57 years)

A graduate of the Moscow Chemical Engineering University, he commenced employment in the Cement Business
approximately 40 years ago. He has held his current position since 1989 and has extensive experience with all of
the plant equipment and technological process on dry and wet lines.

Peter Durnev — Marketing Manager (Kazakh national, aged 27 years)

A graduate of Academy Marketing Moscow, he commenced employment with Central Asia Cement approximately
6 years ago as a marketing executive. He was promoted to the position of marketing manager in May 2003.

11 Corporate Governance

The Directors acknowledge the importance of the guidelines set out in the Principles of Good Corporate
Governance and Code of best Practice (“Combined Code”). They therefore intend to comply with the Combined
Code so far as is practicable and appropriate for a public company of its size and nature.

For further information on the corporate governance practices of the Group, refer to Section 10 of Part 4 of this
Admission Document.

12 Admission, Settlement (CREST) and Dealings

CREST is a UK computerised paperless share transfer and settlement system, which allows shares and other
securities, including depository interests, to be held in electronic form rather than in paper form.

The Company, through its UK Registrar, Computershare, has established a depository whereby Depository
Interests, representing Shares, will be issued to Shareholders who wish to hold their Shares in electronic form in
CREST. The Company will apply for the Depository Interests which represent Shares to be admitted to CREST
with effect from Admission. Accordingly, settlement of transactions in Shares following Admission may take place
within the CREST system if the relevant Shareholders so wish. CREST is a voluntary system and holders of
Shares who wish to deal on AIM and receive and retain share certificates will be able to do so.

For more information concerning CREST, Shareholders should contact their stockbroker or CRESTCo Limited at
33 Cannon Street, London EC4M 5SB.
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Shares held on the Labuan registry cannot be traded on AIM and similarly, Shares and Depository Interests held
on the UK registry cannot be traded in Labuan. However, Shares held on the Labuan registry may be transferred
into Depository Interests held through CREST on the UK registry and vice versa. Shareholders wishing to
undertake such a transfer should contact their broker and allow a reasonable time for the transfer to be effected.

It is emphasised that, although the Shares will trade on AIM, the Company will not be subject to takeover
regulation in the UK. Being a Labuan incorporated company, Steppe Cement is subject to the takeover provisions
of the OCA (see Section 2 of Part 4 of this Admission Document for details).

Further details in relation to trading in the Steppe Cement Shares are outlined in the Risk Factors in Part 3 of this
Admission Document.

18.



Part 2 — Financial Information

2.1 PRO FORMA CONSOLIDATED BALANCE SHEET
IN THOUSAND U.S. DOLLARS

The Pro forma Consolidated Balance Sheet as set out below is prepared for illustrative purposes only to show the
effects of the corporate reorganisational events which established the current Group structure (see Section 3 of
Part 1 of this Admission Document) on the financial statements of Steppe Cement Ltd as of 31 December 2004
on the assumption that the corporate reorganisational events were completed on 31 December 2004.

Because of its nature, the Pro forma Consolidated Balance Sheet addresses a hypothetical situation and,
therefore, does not represent the Group’s actual financial position.

Central Asia

Steppe Cement Cement JSC Adjustments Pro forma
Ltd and its and its After corporate
subsidiary subsidiary reorganisation
31.12.2004 31.12.2004 31.12.2004
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment, net - 3,472 - 3,472
Intangible assets, net - 2 - 2
Goodwill on consolidation - - 11,300 11,300
Total non-current assets - 3,474 11,300 14,774
CURRENT ASSETS
Inventories, net - 5,583 - 5,583
Prepaid expenses 2 118 - 120
Trade receivables, net - 206 - 206
Advances paid, net - 488 - 488
Value added tax and other taxes - 53 - 53
recoverable
Other receivables, net - 130 28 158
Cash and cash equivalents - 3,104 (2,853) 251
Total current assets 2 9,682 (2,825) 6,859
2 13,156 8,475 21,633
LIABILITIES AND EQUITY
SHAREHOLDER'S EQUITY
Share capital 1 593 406 1,000
Share premium - - 6,300 6,300
Accumulated deficit (4) (1,725) 1,725 (4)
Total equity 3) (1,132) 8,431 7,296
NON-CURRENT LIABILITIES
Loans - 6,741 - 6,741
CURRENT LIABILITIES
Trade payables - 648 - 648
Other payables and accrued liabilities - 1,132 44 1,176
Amount owing to holding company 5 - - 5
Taxes payable - 524 - 524
Loans - 5,075 - 5,075
Advance received - 168 - 168
Total current liabilities 5 7,547 44 7,596
2 13,156 8,475 21,633
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NOTES TO THE PRO FORMA CONSOLIDATED BALANCE SHEET
1. BASIS OF PREPARATION

The Pro forma Consolidated Balance Sheet has been prepared for illustrative purposes
only based on:

0] the audited consolidated balance sheet of Steppe Cement Ltd as of 31
December 2004 as set out in Section 2.3 of Part 2; and

(i) the audited consolidated balance sheet of Central Asia Cement JSC as of 31
December 2004 as set out in Section 2.5 of Part 2.

2. BASIS OF CONSOLIDATION

The financial statements of the subsidiary companies have been consolidated using the
acquisition method of accounting. On acquisition, the assets and liabilities of the relevant
subsidiary companies are measured at their fair values at the date of acquisition. All
significant intercompany balances are eliminated on consolidation.

Goodwill arising on consolidation represents the excess of the purchase price over the
fair value of the net assets of subsidiary companies and is recognised as an asset.

3. PRO FORMA CONSOLIDATED BALANCE SHEET

The Pro forma Consolidated Balance Sheet incorporates on a proforma basis
adjustments for the following transactions as though they were effected as of 31
December 2004.

® The declaration and payment of dividends of USD3,040,000 in cash by Central
Asia Cement JSC to Central Asia Cement Holding B.V.

(i) The payment of USD3,040,000 in cash by Central Asia Cement Holding B.