THE FOLLOWING DOCUMENT MAY NOT BE FORWARDED OR DISTRIBUTED
OTHER THAN AS PROVIDED BELOW AND MAY NOT BE REPRODUCED IN ANY
MANNER WHATSOEVER. THIS DOCUMENT MAY ONLY BE DISTRIBUTED IN
“OFFSHORE TRANSACTIONS” AS DEFINED IN, AND AS PERMITTED BY, REGULATION
S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”).
ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN
WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS NOTICE
MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS
OF OTHER JURISDICTIONS.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF
SECURITIES FOR SALE IN ANY JURISDICTION WHERE IT IS UNLAWFUL TO DO SO.
THE SECURITIES HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE
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OFFERED, SOLD, PLEDGED OR OTHERWISE TRANSFERRED EXCEPT IN AN OFFSHORE
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UNDER THE SECURITIES ACT.

Confirmation of your representation: In order to be eligible to view this document or make an
investment decision with respect to the securities, you must be a person that is outside the United
States. By accepting the e-mail and accessing this document, you shall be deemed to have represented
to us that you are outside the United States and that you consent to delivery of such document by
electronic transmission. You are reminded that this document has been delivered to you on the basis
that you are a person into whose possession this document may be lawfully delivered in accordance
with the laws of the jurisdiction in which you are located and you may not, nor are you authorised
to, deliver this document to any other person. The materials relating to the Offering do not
constitute, and may not be used in connection with, an offer or solicitation in any place where offers
or solicitations are not permitted by law. If a jurisdiction requires that the Offering be made by a
licensed broker or dealer and the Bookrunner, as named in this document, or any affiliate of the
Bookrunner is a licensed broker or dealer in that jurisdiction, the offering shall be deemed to be
made by the Bookrunner or such affiliate on behalf of the Company in such jurisdiction. Under no
circumstances shall this document constitute an offer to sell or the solicitation of an offer to buy nor
shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale
would be unlawful. Recipients of this document who intend to subscribe for or purchase the securities
are reminded that any subscription or purchase may only be made on the basis of the information
contained in the Prospectus in its final form and any supplementary prospectus, which may be
different from the information contained in this document.

This document and the contents thereof are confidential and should not be distributed,
published or reproduced (in whole or in part) or disclosed by recipients to any other person.
Recipients of this document who intend to subscribe for and/or purchase GDRs in the Offering are
reminded that any such subscription or purchase may only be made on the basis of the information
contained in the Prospectus in its final form and any supplementary prospectus.

No representation or warranty, expressed or implied, is made or given by or on behalf of TD
Investments Limited, NCB Stockbrokers Limited or any of their respective parent or subsidiary
undertakings or the subsidiary undertakings of any such parent undertakings, or any of such person’s
directors, officers or employees, or any other person, as to the accuracy, completeness or fairness of
the information or opinions contained in this document and they accept no responsibility or liability
for any such information or opinions.

This document and the Offering are only addressed to and directed at persons in member states
of the European Economic Area who are “‘qualified investors” within the meaning of Article 2(1)(e)
of the Prospectus Directive (Directive 2003/71/EC) (“‘Qualified Investors’). In addition, in the United
Kingdom, this document is being distributed only to and is directed only at Qualified Investors (a)
who are persons who have professional experience in matters relating to investments falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as
amended (the “Order”) or (b) who are high net worth entities falling within Article 49 of the Order,
and (c) other persons to whom it may otherwise lawfully be communicated (all such persons together
referred to as “‘relevant persons”). Any investment or investment activity to which this document
relates is available only to (i) in the United Kingdom, relevant persons, and (ii) in any member state
of the European Economic Area other than the United Kingdom, Qualified Investors, and will be
engaged in only with such persons and subject to all local laws and regulations in such member state.

This document has been sent to you in an electronic form. You are reminded that documents
transmitted via this medium may be altered or changed during the process of electronic transmission
and consequently neither the Bookrunner, as named in this document, nor any person who controls



the Bookrunner nor any director, officer, employee nor agent of it or affiliate of any such person
accepts any liability or responsibility whatsoever in respect of any difference between the document
distributed to you in electronic format and the hard copy version available to you on request from
the Bookrunner.

TD Investments Limited and NCB Stockbrokers Limited are acting exclusively for the Company
and no one else in connection with the Offering and will not regard any other person (whether or not
a recipient of this document) as a client in relation to the Offering and will not be responsible to
anyone other than the Company for providing the protections afforded to their respective clients or
for providing advice in relation to the Offering or any other matter referred to in this document.



AVANGARD

Avangardco Investments Public Limited
(incorporated in Cyprus as a public limited company)
Global Offering of 1,250,000 Shares in the form of 12,500,000 Global Depositary Receipts
10 Global Depositary Receipts represent one Share

Offer Price: U.S.$15 per Global Depositary Receipt

This Prospectus relates to an offering by Avangardco Investments Public Limited (the “Company” or the
“Issuer”’) of 1,250,000 new ordinary shares, with a nominal value of €0.10 per share (the ‘“Shares”) (the
“Offering”) in the form of global depositary receipts (““GDRs”), with ten GDRs representing an interest in one
Share of the Company.

The Offering consists of an offering of GDRs outside the United States to certain persons in offshore
transactions in reliance on Regulation S (“Regulation S’’) under the US Securities Act of 1933, as amended (the
“Securities Act”’). GDRs are not being made available, in whole or in part, to the public in connection with the
Offering.

The Company has granted to Troika Dialog (UK) Limited (the ‘“Stabilising Manager’’) an option (the
“Over-allotment Option’) exercisable within 30 days of the announcement of the offer price to purchase up to
1,875,000 additional GDRs (the “Additional GDRs”) at the Offer Price referred to above to cover over-
allotments, if any, in the Offering and/or to cover short positions relating to stabilisation activities. See
“Subscription and Sale”.

This document, including the financial information contained herein, comprises a prospectus relating to the
Company prepared in accordance with the Prospectus Rules of the United Kingdom Listing Authority (the
“UKLA”) made under section 73A of the Financial Services and Markets Act 2000 (the “FSMA™). Application
has been made (A) to the UK Financial Services Authority (the “FSA”) in its capacity as competent authority
under the FSMA for a block listing of up to 15,000,000 GDRs, consisting of (i) 12,500,000 GDRs to be issued
at the closing of the Offering (the “Closing Date”); (ii) up to 1,875,000 Additional GDRs to be issued pursuant
to the Over-allotment Option; and (iii) up to 625,000 GDRs to be issued from time to time against the deposit
of Shares with The Bank of New York Mellon, as depositary (the “Depositary’), to be admitted to the official
list of the UKLA (the “Official List”); and (B) to the London Stock Exchange plc (the “London Stock
Exchange”) for such GDRs to be admitted to trading under the symbol AVGR on the London Stock Exchange’s
main regulated market for listed securities (the ‘“Regulated Market”) and, in particular, on the International
Order Book (the “IOB”). The Regulated Market is a regulated market for the purposes of Directive 2004/39/EC
(the “Directive on Markets in Financial Instruments). Admission to the Official List together with admission to
trading on the London Stock Exchange’s Main Market constitute admission to official listing on a regulated
market (“Admission’”). Prior to the Closing Date there has not been any public market for the Shares or the
GDRs. It is expected that conditional trading through the IOB will commence on a “when issued” basis on or
about 30 April 2010, and unconditional trading through the IOB will commence on or about 6 May 2010. To
the knowledge of the Company, no securities of the same class of the securities to be offered have previously
been admitted to trading on any regulated or equivalent markets. All dealings in the GDRs prior to the
commencement of unconditional dealings will be of no effect if Admission does not take place and will be at the sole
risk of the parties concerned. No application is currently intended to be made for the GDRs to be admitted to listing
or dealt with on any other exchange. The Shares have not been, and are not expected to be, listed on any stock
exchange.

The GDRs offered hereby have not been and will not be registered under the Securities Act and may not be
offered or sold within the United States except pursuant to an exemption from, or in a transaction not subject to,
the registration requirements of the Securities Act and applicable state securities laws.

The GDRs are of a specialist nature and should normally only be bought and traded by investors who are
particularly knowledgeable in investment matters. See “Risk Factors” beginning on page 9 for a discussion of certain
matters that prospective investors should consider prior to making an investment decision.

The GDRs offered hereby are offered by the managers referred to in “Subscription and Sale” (the
“Managers”’) or through its selling agents, subject to receipt and acceptance by them and subject to their right to
reject any order in whole or in part. The GDRs will be evidenced by a Master Global Depositary Receipt (the
“Master GDR”) registered in the name of The Bank of New York Depository (Nominees) Limited, as nominee
for The Bank of New York Mellon, London Branch, as common depositary (the “Depositary””) for Euroclear
Bank N.V./S.A. as operator of the Euroclear system (‘“Euroclear’”) and Clearstream Banking, société anonyme
(“Clearstream, Luxembourg”). Except as described herein, beneficial interests in the Master GDR will be shown
on, and transfers thereof will be effected only through, records maintained by Euroclear and Clearstream,
Luxembourg and their direct and indirect participants. It is expected that delivery of the GDRs will be made on
or about 6 May 2010, through Euroclear and Clearstream, Luxembourg.

Global Co-ordinator, Lead Manager and Bookrunner
Troika Dialog
Co-Lead Manager
NCB Stockbrokers Limited



The date of this Prospectus is 30 April 2010The Company accepts responsibility for the information
contained in this Prospectus. To the best of the Company’s knowledge and belief (having taken all
reasonable care to ensure that such is the case), the information contained in this Prospectus is in
accordance with the facts and does not omit anything likely to affect the import of such information.

The contents of the Company’s websites do not form any part of this Prospectus.

TD Investments Limited and NCB Stockbrokers Limited are acting exclusively for the Company
and no one else in connection with the Offering and will not regard any other person (whether or not
a recipient of this document) as a client in relation to the Offering and will not be responsible to
anyone other than the Company for providing the protections afforded to their respective clients or
for providing advice in relation to the Offering or any other matter referred to in this document.

In making an investment decision regarding the GDRs offered hereby, prospective investors
must rely on their own examination of the Company and the terms of the Offering, including the
merits and risks involved. No person is authorised to give any information or to make any
representation in connection with the Offering other than as contained in this Prospectus, and, if
given or made, such information or representation must not be relied upon as having been authorised
by the Company, the Depositary or the Managers. This Prospectus is being furnished by the
Company solely for the purpose of enabling a prospective investor to consider the purchase of the
GDRs.

Prospective investors should not consider any information in this Prospectus to be investment,
legal or tax advice and should consult their own counsel, accountants and other advisors for legal,
tax, business, financial and related advice regarding purchasing the GDRs. The Company is not, and
the Managers are not, making any representation to any offeree or purchaser of the GDRs regarding
the legality of an investment in the GDRs by such offeree or purchaser under appropriate investment
or similar laws.

No representation or warranty, express or implied, is made by the Managers or any of their
affiliates or advisors as to the accuracy or completeness of any information contained in this
Prospectus, and nothing contained in this Prospectus is, or shall be relied upon as, a promise or
representation by the Managers as to the past or the future. Any reproduction or distribution of this
Prospectus, in whole or in part, and any disclosure of its contents or use of any information herein
for any purpose other than considering an investment in the GDRs is prohibited, except to the extent
that such information is otherwise publicly available.

Neither the delivery of this Prospectus nor any sale made hereunder shall, under any
circumstances, create any implication that there has been no change in the affairs of the Company
since the date hereof or that the information contained herein is correct at any time subsequent to
such date. Each prospective investor, by accepting delivery of this Prospectus, agrees to the foregoing.

This Prospectus does not constitute an offer to sell, or a solicitation by or on behalf of the
Company, the Depositary or the Managers to any person to subscribe for or purchase any of the
GDRs in any jurisdiction where it is unlawful for such person to make such an offer or solicitation.
The distribution of this Prospectus and the offering or sale of the GDRs in certain jurisdictions is
restricted by law. Persons into whose possession this Prospectus may come are required by the
Company and the Managers to inform themselves about and to observe such restrictions. No action
has been taken by the Company or the Managers that would permit, otherwise than under the
Offering, an offer of the GDRs, or possession or distribution of this Prospectus or any other offering
material or application form relating to the GDRs in any jurisdiction where action for that purpose
is required. This Prospectus may not be used for, or in connection with, any offer to, or solicitation
by, anyone in any jurisdiction or under any circumstances in which such offer or solicitation is not
authorised or is unlawful. Further information with regard to restrictions on offers and sales of the
GDRs is set forth under “Selling and Transfer Restrictions” and “Terms and Conditions of the
Global Depositary Receipts”.

In connection with the Offering, TD Investments Limited, NCB Stockbrokers Limited and any
of their respective affiliates acting as an investor for its or their own accounts may subscribe for and/
or acquire GDRs and, in that capacity, may retain, purchase, sell, offer to sell or otherwise deal for
its or their own accounts in the GDRs, any other securities of the Company or other related
investments in connection with the Offering or otherwise. Accordingly, references in this Prospectus to
the GDRs being offered, subscribed, acquired or otherwise dealt with should be read as including any
offer to, or subscription, acquisition or dealing by, TD Investments Limited, NCB Stockbrokers
Limited and any of their respective affiliates acting as an investor for its or their own accounts. TD
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Investments Limited and NCB Stockbrokers Limited do not intend to disclose the extent of any such
investment or transaction otherwise than in accordance with any legal or regulatory obligation to do
SO.

THE SECURITIES OFFERED HEREBY HAVE NOT BEEN REGISTERED WITH, OR
APPROVED OR DISAPPROVED BY, THE UNITED STATES SECURITIES AND EXCHANGE
COMMISSION (“SEC”) OR ANY STATE SECURITIES COMMISSION IN THE UNITED
STATES OR ANY OTHER U.S. REGULATORY AUTHORITY. FURTHERMORE, THE
FOREGOING AUTHORITIES HAVE NOT PASSED ON OR ENDORSED THE MERITS OF
THIS OFFERING OR THE ADEQUACY OR ACCURACY OF THIS PROSPECTUS. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED
STATES.

STABILISATION

Troika Dialog (UK) Limited, acting as Stabilising Manager, or any of its agents, may, to the
extent permitted by applicable laws, regulations and rules of the London Stock Exchange, at its
discretion, engage in transactions that stabilise, support, maintain or otherwise affect the price of the
GDRs for a period of 30 calendar days from the date of announcement of the offer price. Specifically,
the Stabilising Manager or any of its agents may, for a limited period, over-allot in connection with the
Offering or effect transactions with a view to supporting the market price of the GDRs at a higher level
than that which might otherwise prevail in the open market. However, there is no obligation on the
Stabilising Manager or any of its agents to do this and there can be no assurance that any such
activities will be undertaken. To the extent permitted by applicable law, such transactions may be
effected on any securities market, over-the-counter market, stock exchange or otherwise. Such stabilising,
if commenced, may be discontinued at any time or end after a limited period. Save as required by law or
regulation, none of the Stabilising Manager, any of its agents or the Managers intends to disclose the
extent of any stabilisation and/or any over-allotment transactions in connection with the Offering.

NOTICE TO UK AND EEA INVESTORS

This Prospectus and the Offering are only addressed to and directed to persons in member
states of the European Economic Area (“EEA’), who are “qualified investors” within the meaning of
Article 2(1)(e) of the Prospectus Directive (“‘Qualified Investors™). In addition, in the United Kingdom
(the “UK”), this Prospectus is being distributed only to, and is directed only at Qualified Investors (i)
who have professional experience in matters relating to investments falling within Article 19(5) of the
FSMA (Financial Promotion) Order 2005 (the “Order”’) and Qualified Investors falling within Article
49(2)(a) to (d) of the Order, or (ii) to whom it may otherwise lawfully be communicated (all such
persons together being referred to as relevant persons). This Prospectus must not be acted on or
relied on (i) in the United Kingdom, by persons who are not relevant persons, and (ii) in any
member state of the EEA other than in the United Kingdom, by persons who are not Qualified
Investors. The GDRs are only available to, and any investment or investment activity to which this
Prospectus relates is available only to (i) in the United Kingdom, relevant persons, and (ii) in any
member state of the EEA other than the United Kingdom, Qualified Investors, and will be engaged
in only with such persons and subject to all local laws and regulations in such member state.

This Prospectus has been prepared on the basis that once it has been approved under the
Prospectus Directive all offers of GDRs will be made pursuant to an exemption under the Prospectus
Directive as implemented in member states of the EEA, from the requirement to produce a
prospectus for offers of GDRs. Accordingly, any person making or intending to make any offer
within the EEA of GDRs which are the subject of the Offering should only do so in circumstances in
which no obligation arises for the Company or the Managers to produce a prospectus for such offer.
The Company and the Managers have not authorised and do not authorise the making of any offer
of GDRs through any financial intermediary, other than offers made which constitute the final
placement of GDRs contemplated herein.
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NOTICE TO INVESTORS IN RUSSIA

Neither the GDRs, nor the Shares or this Prospectus have been, or are intended to be,
registered with the Russian Federal Service for Financial Markets (the “FSFM”) or any other state
bodies that may from time to time be responsible for such registration. Neither the GDRs nor the
Shares are intended for “placement” or “public circulation” in Russia. Any information concerning
the GDRs or the Shares in this Prospectus is intended for, and addressed to, persons outside Russia.
Neither the GDRs nor the Shares are being offered, sold or delivered in Russia or to any Russian
resident except to certain “qualified investors” as permitted by Russian law. This Prospectus does not
constitute an offer or advertisement for the GDRs or the Shares in Russia, and is not an offer, or an
invitation to make offers, to sell, purchase, exchange or otherwise transfer the GDRs or the Shares to
any persons in Russia.

NOTICE TO UKRAINIAN INVESTORS

Under Ukrainian law, the GDRs are securities of a foreign issuer. The GDRs are not eligible
for initial offering and public circulation in Ukraine. Neither the issue of the GDRs nor a securities
prospectus in respect of the GDRs has been, or is intended to be, registered with the State
Commission on Securities and the Stock Market of Ukraine. The information provided in this
document is not an offer, or an invitation to make offers, to sell, exchange or otherwise transfer the
GDRs in Ukraine.

NOTICE TO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION
FOR A LICENCE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE
REVISED STATUTES (“RSA 421-B”) WITH THE STATE OF NEW HAMPSHIRE, NOR THE
FACT THAT A SECURITY IS EFFECTIVELY REGISTERED OR A PERSON IS LICENSED
IN THE STATE OF NEW HAMPSHIRE, CONSTITUTES A FINDING BY THE SECRETARY
OF STATE OF NEW HAMPSHIRE THAT ANY DOCUMENT FILED UNDER RSA 421-B IS
TRUE, COMPLETE AND NOT MISLEADING. NEITHER ANY SUCH FACT, NOR THE
FACT THAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A SECURITY OR A
TRANSACTION, MEANS THAT THE SECRETARY OF STATE OF NEW HAMPSHIRE HAS
PASSED IN ANY WAY UPON THE MERITS OR QUALIFICATIONS OF, OR
RECOMMENDED OR GIVEN APPROVAL TO, ANY PERSON, SECURITY, OR
TRANSACTION. IT IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO ANY
PROSPECTIVE PURCHASER, CUSTOMER, OR CLIENT ANY REPRESENTATION
INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH.

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Prospectus includes “forward-looking statements”, which include all statements other than
statements of historical facts, including, without limitation, any statements preceded by, followed by
or that include the words ‘“targets”, “believes”, “expects”, ‘“aims”, “intends”, “will”, “may”,
“anticipates”, “would”, “could” or similar expressions or the negative thereof. Such forward-looking
statements involve known and unknown risks, uncertainties and other important factors beyond the
Company’s control that could cause the actual results, performance or achievements of the Company
to be materially different from future results, performance or achievements expressed or implied by
such forward-looking statements. Such forward-looking statements are based on numerous
assumptions regarding the Company’s present and future business strategies and the environment in
which the Company will operate in the future. Among the important factors that could cause the
Company’s actual results, performance or achievements to differ materially from those expressed in
such forward-looking statements include those in “Risk Factors”, “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and elsewhere in this Prospectus. These
forward-looking statements speak only as at the date of this Prospectus. The Company expressly
disclaims any obligation or undertaking to disseminate any updates or revisions to any forward-
looking statements contained herein to reflect any change in the Company’s expectations with regard
thereto or any change in events, conditions or circumstances on which any such statements are based.

Targets for increased production are based on the Group’s business plan and relate solely to
targeted production capacity. Sales levels cannot be extrapolated from the numbers as they will be
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entirely dependent on demand for the Group’s products and prices in addition to any other factors
including taxes, competition and costs of production. Production capacity increases are completely
dependent upon completion of various construction projects (including the completion of the Avis
and Chornobaivske egg production complexes) which the Group has assumed can be made at the
times contemplated by the business plan and at the budgeted costs and that no extraordinary events
will occur which might delay construction and/or commencement of production.

SERVICE OF PROCESS AND ENFORCEMENT OF CIVIL LIABILITIES

The Company is incorporated under the laws of Cyprus. Certain persons referred to herein are
residents of Ukraine and certain entities referred to herein are organised under the laws of Ukraine or
Cyprus. All or a substantial portion of the assets of such persons, entities and the Company are
located outside the United States and the United Kingdom. As a result, it may not be possible for
investors to effect service of process upon such persons in the United States or the United Kingdom
or to enforce against them or the Company judgments obtained in United States courts predicated
upon the civil liability provisions of U.S. securities laws. In addition it may be difficult to enforce, in
original actions brought in courts in jurisdictions outside the United States and the United Kingdom,
liabilities predicated upon U.S. or U.K. Securities Laws.

In Cyprus, recognition or enforcement of judgments that have been given by, and are
enforceable by, the courts of a foreign country with which Cyprus has entered into a bilateral treaty
or a convention for reciprocal enforcement of judgments may be conditional upon obtaining an
enforcement order in Cyprus. Judgments given in an European Union state and enforceable in that
state shall be enforceable in Cyprus on application to the Cypriot court for a declaration of
enforceability (Council Regulation (EC) No. 44/2001). If there is no such bilateral treaty or
convention entered between Cyprus and the foreign country and the latter is not a member state of
the EU, the judgment given by the court of the foreign country for a definite sum of money (not
being a sum payable in respect of taxes or other charges of a like nature or in respect of a fine or
other penalty) may only be enforced in Cyprus by bringing an action in Cyprus with respect to such
judgment, provided that it is a final and conclusive judgment.

Judgments rendered by a court in any jurisdiction outside Ukraine will be recognised and/or
enforced by courts in Ukraine only if an international treaty providing for the recognition and
enforcement of judgments in civil cases that was ratified by the Ukrainian Parliament exists between
Ukraine and the relevant country. If there is such a treaty, the Ukrainian courts may nonetheless
refuse to recognise and enforce a foreign judgment on the grounds provided in the relevant treaty and
in Ukrainian law in effect on the date on which such recognition and/or enforcement is sought.
Furthermore, Ukrainian legislation may be changed by way of, amongst other things, adding further
grounds allowing refusal of recognition and/or enforcement of foreign judgements in Ukraine. There
is no such treaty in effect between Ukraine, on the one hand, and the United States or the United
Kingdom on the other.

In the absence of such international treaty providing for the recognition and enforcement of
judgments in civil cases, the Ukrainian courts may only recognise and enforce a foreign court
judgment on the basis of the principle of reciprocity. Ukrainian legislation provides that unless
proven otherwise, reciprocity is deemed to exist in relations between Ukraine and the country where
the judgment was rendered. However, Ukrainian legislation does not provide for any clear rules on
the application of the principle of reciprocity and there is no official interpretation or court practice
of these provisions of Ukrainian legislation. Accordingly, there can be no assurance that the
Ukrainian courts will recognise or enforce a judgment rendered by the United States or the United
Kingdom courts on the basis of the principle of reciprocity. Furthermore, the Ukrainian courts might
refuse to recognise and/or enforce a foreign court judgement on the basis of the principle of
reciprocity on the grounds provided in Ukrainian legislation in effect on the date on which such
recognition and/or enforcement is/are sought.

The United Kingdom, Cyprus and Ukraine are, however, parties to the United Nations (New
York) Convention on the Recognition and Enforcement of Foreign Arbitral Awards (the “New York
Convention”). The courts of Cyprus will recognise as valid any arbitral award and enforce any final,
conclusive and enforceable arbitral award obtained by arbitration in accordance with the relevant
arbitration provisions of any agreement provided any such enforcement is in accordance with the
provisions of the New York Convention. Ukraine is a party to the New York Convention with a
reservation to the effect that, with regard to arbitral awards made on the territory of the states which
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are not party to the New York Convention, it will only apply the New York Convention on a
reciprocal basis. Consequently, an arbitral award from an arbitral tribunal in the United Kingdom
(which is also a party to the New York Convention) should generally be recognised and enforced in
Ukraine on the basis of the rules of the New York Convention, subject to qualifications set out
therein and compliance with applicable Ukrainian law. The Underwriting Agreement, the Lock-up
Deed and the Relationship Agreement (as defined herein) contain provisions allowing for arbitration
of disputes, with London, England, designated as the seat of arbitration. Since the United Kingdom
is a party to the New York Convention, arbitral awards in relation to those disputes may be enforced
in Ukraine and Cyprus, subject to the terms of the New York Convention and compliance with the
applicable rules of local law.

Cyprus has concluded a bilateral treaty with Ukraine for reciprocal recognition and enforcement
of court judgments which was signed in Kyiv on 6 September 2004 and ratified in Cyprus by the
Ratifying Law No. §(III) of 2005 (the “Enforcement Treaty”).

The Enforcement Treaty provides that each contracting party shall recognise and enforce in its
territory the following decisions (including amicable settlements approved by courts in civil matters)
given in the territory of the other contracting party:

(a) decisions of Courts of Justice in civil matters, including family matters; and
(b) decisions of Courts of Justice in criminal matters concerning damages.
The conditions of recognition and enforcement under the Enforcement Treaty, are the following:

(a) a final judgment, enforceable by means of execution under the law of the contracting party
in the territory of which it was given;

(b) in the case of a decision given in the absence of the defendant, he was duly notified of the
institution of proceedings and the place, date and time of the hearing in accordance with
the law of the contracting party in the territory of which the decision was given;

(c) no decision, which became final, was earlier given on the same subject matter between the
same parties by a court of the requested contracting party;

(d) proceedings between the same parties on the same subject-matter were not instituted before
a court of the requested contracting party before the proceedings in which the decision in
question was given;

(e) the recognition or enforcement of the decision would not be contrary to the public order
of the requested contracting party;

(f)  the decision or its effects would not be contrary to the fundamental principles and any law
of the requested contracting party; and

(g) the decision is not given by a court without jurisdiction.

Neither the United States nor Cyprus currently has a bilateral or other treaty with the other
providing for the reciprocal recognition and enforcement of judgments (other than arbitration awards)
in civil and commercial matters. A final and conclusive judgment for the payment of money rendered
by any federal or state court in the United States based on civil liability, whether or not predicated
solely upon U.S. federal securities laws, would not be automatically recognised or enforceable in
Cyprus. In order to obtain a judgment which is enforceable in Cyprus, the party in whose favour a
final and conclusive judgment of a U.S. court has been rendered must file, under principles of
common law, its claim as a fresh action with a court of competent jurisdiction of Cyprus to be
adjudicated. Under current practice, this party may submit to the Cyprus court, under the fresh
action, the final judgment rendered by the U.S. court. If and to the extent that the Cypriot court
finds the jurisdiction of the U.S. court to have been based on internationally acceptable grounds and
that legal procedures comparable with Cypriot concepts of due process have been followed, the
Cypriot court will, in principle, grant the same judgment as the judgment of the U.S. court, unless
such judgment would contravene Cypriot principles of public order.

Subject to the foregoing and service of process in accordance with applicable treaties, investors
may be able to enforce in Cyprus judgments in civil and commercial matters obtained from U.S.
federal or state courts. However, no assurance can be given that those judgments will be enforceable.
In addition, even if a Cypriot court has jurisdiction, it is uncertain whether such court will impose
civil liability in an original action commenced in Cyprus and predicated solely upon U.S. federal
securities laws.



Enforcement in Cyprus could be refused if impeachable for fraud on the part of the party in
whose favour the judgment is given or fraud on the part of the court pronouncing the judgment or
on the ground that its enforcement or, as the case may be, recognition, would be contrary to public
policy.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Certain Defined Terms
In this Prospectus:

“Avangard” or the “Group” means (i) the Company together with its subsidiaries and the other
companies consolidated in its consolidated financial information as at and for the years ended 31
December 2007, 2008 and 2009 (together, the “Consolidated Financial Information’) at the relevant
time or (ii) for dates or periods prior to the formation of the Company, the subsidiaries consolidated
in its Consolidated Financial Information at the relevant time;

The “Company” means Avangardco Investments Public Limited; and
“Management” means the Board of Directors of the Company;

“CJSC Avangard” means CJSC “Avangard”; “Avangard-Agro” means SC “Avangard-Agro” of
CJSC “Avangard”; ‘Areal-Snigurivka” means LLC “Areal-Snigurivka”; ‘“Avis” means CJSC
“Agrofirma  Avis”; “Bohodukhivska” means LLC “Torgivelniy Budynok Bohodukhivska
Ptakhofabryka™; ‘““Chernivetska” means CJSC “Chernivetska Ptakhofabryka”; ‘““Chervonyi Prapor”
means OJSC “Ptakhohospodarstvo Chervonyi Prapor”; “Chornobaivske” means APP CJSC

“Chornobaivske”; “Cross” means LLC “Cross”; “Donetska” means ALLC “Donetska
Ptakhofabryka”; “Gorodenkivska” means SC “Gorodenkivska Ptakhofabryka” of CJSC ‘“Avangard”;
“Imperovo” means LLC “Imperovo Foods”; “Interbusiness” means PSPC “Interbusiness”;

“Kamyanets-Podilsky” means LLC “Kamyanets-Podilsky Kombikormovyi Zavod”; “Kirovskyi”’ means
OJSC “Kirovskyi”’; “LLC Pershe Travnya” means LLC “Pershe Travnya Kombikormovyi Zavod”;
“Makarivska” means LLC “Makarivska Ptakhofabryka”; ‘Pershe Travnya” means OJSC
“Ptakhofabryka Pershe Travnya”; “Ptytsecomplex” means PPB LLC “Ptytsecomplex”; ‘“Rohatynska”
means SC ‘“Rohatynska Ptakhofabryka” of CJSC ‘“Avangard”; “Rohatyn-Korm” means LLC
“Rohatyn-Korm™; “Slovyany” means LLC “Slovyany”; “SC Chervonyi Prapor” means SC
“Ptakhofabryka Chervonyi Prapor” of OJSC ‘“Ptakhohospodarstvo Chervonyi Prapor”; “SC
Chornobaivske” means SC “‘Ptakhohospodarstvo Chornobaivske” of APP CJSC “Chornobaivske”;
“SC PF Lozuvatska” means SC Ptakhofabryka “Lozuvatska”; “SC PH Lozuvatske” means SC
“Ptakhohospodarstvo Lozuvatske; “SC PH Donetske” means SC ‘“Ptakhohospodarstvo Donetske”
of ALLC “Donetska Ptakhofabryka”; “SC Volnovaske” means SC ‘“Ptakhohospodarstvo
“Volnovaske” of LLC PF “Volnovaska”; “SC Yuzhnaya-Holding” means SC ‘“‘Ptakhohospodarstvo
Yuzhnaya Holding”; ““Yuzhnaya-Holding” means ALLC ‘““Yuzhnaya-Holding”; “SC Zorya” means SC
“Zorya” of LLC “Cross-P/F Zorya”; “Volnovaska” means LLC PF “Volnovaska™; ‘“Volnovaskyi
KHP” means OJSC ‘“Volnovaskyi Kombinat Khliboproduktiv’’; “Vuhlehirskyi” means OJSC
“Vuhlehirskyi Eskperementalnyi Kombikormovyi Zavod”; and “Zerya” means LLC “Cross-P/F
Zorya”.

Furthermore, in this Prospectus, all references to “U.S.”, “US”, “USA” or “United States” are
to the United States of America, all references to “U.K.”, “UK” or “United Kingdom” are to the
United Kingdom of Great Britain and Northern Ireland and all references to the “EU” are to the
European Union and its member states as of the date of this Prospectus. All references to the “CIS”
are to the following countries that formerly comprised the Union of Soviet Socialist Republics and
that are now members (or a participating non-member, or an unofficial associate member) of the
Commonwealth of Independent States: Armenia, Azerbaijan, Belarus, Kazakhstan, Kyrgyzstan,
Moldova, Russia, Tajikistan, Turkmenistan, Ukraine and Uzbekistan. All references to a “ton” or to
measurements calculated in “tons” are to the metric ton unit of measurement, which is equal to 1000
kilogrammes.

Presentation of Financial Information

The Consolidated Financial Information of the Company and its subsidiaries included in this
Prospectus has been prepared as if the Company and its subsidiaries under common control were a
group throughout the period and in accordance with International Financial Reporting Standards,
including International Accounting Standards (“IAS”) and Interpretations issued by the International
Accounting Standards Board as adopted by the EU for the purposes of Regulation (EC) No.1606/
2002 (“IFRS”). The transition date for first time adoption of IFRS is 1 January 2007. Full details of
the basis of consolidation are included in the accounting policies on page 81.

This document includes certain non-GAAP measures including EBITDA. EBITDA is a
supplemental measure of Avangard’s performance and liquidity that is not defined or required by
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IFRS and may not be comparable to other similarly titled measures for other companies. For the
purposes of this prospectus, “EBITDA” means net profit before finance costs, income taxes,
depreciation and amortisation, foreign exchange (gains) losses and other (income) expense.
Furthermore, EBITDA should not be considered as an alternative to operating profit, net profit or
any other performance measures required to be presented under IFRS or as an alternative to cash
flow from operating activities as a measure of Avangard’s liquidity.

Management intends to use EBITDA in the future to, among other things, assess Avangard’s
operating performance and make decisions about allocating resources. In addition, Management
believes this measure is frequently used by securities analysts, investors and other interested parties in
evaluating similar issuers, most of which present EBITDA when reporting their results.

Market and Industry Data

Avangard operates in an industry in which it is difficult to obtain precise industry and market
information. The Company has obtained certain market data used in this Prospectus, including,
without limitation, information under the captions “Summary”, “Industry Overview” and ‘“Business”
from a market research report issued in March 2010 (the “Pro-Consulting Report™), prepared by the
Financial and Analytical Group ‘“Pro-Consulting” LLC (“Pro-Consulting”’), an independent market
research company, and commissioned by Avangard.

In addition, certain information in this Prospectus, including, without limitation, information
under the headings ‘“Management’s Discussion and Analysis of Financial Condition and Results of
Operations” and “Industry Overview” has been derived from publicly available information, including
industry publications and official data published by certain government and international agencies,
including the State Committee on Statistics of Ukraine (“SCSU”) and the United Nations Food and
Agricultural Organisation (“FAQO”). The Company has relied on the accuracy of such information
without carrying out an independent verification thereof. See ‘“Risk Factors—Risks Relating to
Ukraine—Official economic data and third party information”.

Where the information has been sourced from a third party, this information has been
accurately reproduced and, so far as the Company is aware and is able to ascertain from information
published by such third party, no facts have been omitted which would render the reproduced
information inaccurate or misleading. Such information, data and statistics may be approximations or
estimates or use rounded numbers.

In this Prospectus, all references to “UAH” and “hryvnia” are to the currency of Ukraine, all
references to “€”, “EUR” and “Euro” are to the currency of the participating member states in the
third stage of the Economic and Monetary Union of the Treaty Establishing the European
Community, and all references to “U.S.$”, “U.S. dollar”, “United States dollar”, “USD” and
“dollar’” are to the currency of the United States of America. Solely for the convenience of the reader
and except as otherwise stated, the Company has presented in this Prospectus translations of some
hryvnia amounts into U.S. dollars at a conversion rate of UAH7.985 to U.S.$1.00, which was the
rate published by the National Bank of Ukraine (the “NBU”) on 31 December 2009. No
representation is made that the hryvnia or dollar amounts referred to herein could have been or
could be converted into hryvnia or dollars, as the case may be, at these rates, at any other particular
rate or at all. See “Exchange Rate Information”.

Certain figures included in this Prospectus have been subject to rounding adjustments.
Accordingly, figures shown for the same category presented in different tables may vary slightly and
figures shown as totals in certain tables may not be an arithmetic aggregation of the figures which
precede them.
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SUMMARY

This summary must be read as an introduction to this Prospectus and any decision to invest in the
GDRs should be based on consideration of this Prospectus as a whole. Following the implementation of
the Prospectus Directive in each member state of the EU, no civil liability will attach to responsible
persons in any such member state solely on the basis of this summary, including any translation thereof,
unless it is misleading, inaccurate or inconsistent when read together with other parts of this Prospectus.
Where a claim relating to the information contained in this Prospectus is brought before a court in a
member state of the EEA, the plaintiff may, under the national legislation of the member state where the
claim is brought, be required to bear the costs of translating this Prospectus before the legal proceedings
are initiated.

Overview

Avangard is one of the leading agroindustrial companies in Ukraine, focusing on the production
of shell eggs and egg products. According to the Pro-Consulting Report, Avangard had a market
share of approximately 23% of all shell eggs (39% of all industrially produced shell eggs) and 52% of
all dry egg products produced in Ukraine in 2009. Avangard’s production facilities are located in 14
of the 24 regions of Ukraine and also in the Autonomous Republic of Crimea.

Avangard’s flock of laying hens is the largest in Ukraine. As of 31 December 2009, Avangard’s
flock consisted of 16,121 thousand birds, as compared to 13,985 thousand and 9,556 thousand as of
31 December 2008 and 31 December 2007, respectively.

The Group’s revenues and net profit have increased significantly in recent years. In 2009,
Avangard had revenues of U.S.$319,855 thousand and net profit of U.S.$133,669 thousand. This
compared to revenues of U.S.$302,292 and net profit of U.S.77,283 in 2008 and revenues of
U.S.127,788 and net profit of U.S.$30,234 in 2007. In 2009, shell egg sales accounted for
approximately 75.2% and egg products sales accounted for approximately 6.9% of Avangard’s
revenues. Avangard expects its revenues from the egg products segment to increase as a percentage of
its total revenues over the next few years as a result of the acquisition of the Imperovo plant in July
2009. In addition to the sale of shell eggs and egg products, Avangard sells laying flock and breeder
flock at the end of their production cycle to third parties on a wholesale basis. In 2009, poultry sales
accounted for approximately 11.8% of Avangard’s revenues.

In 2009, Avangard’s total assets were U.S.$844,376 thousand as compared to assets of
U.S.$1,019,966 thousand as at 31 December 2008 and U.S.$683,062 thousand as at 31 December
2007.

Avangard’s facilities are amongst the most technologically advanced in Ukraine:

® Shell egg production facilities. Avangard operates vertically integrated shell egg production
facilities comprising 19 farms for laying hens, which produced approximately 3,634 million
shell eggs in 2009 as compared to approximately 2,422 million and 1,769 million in 2008 and
2007, respectively. The farms for laying hens are serviced by 3 breeder farms, 9 farms for
growing young laying hens, 6 fodder mills and 3 long-term egg storage facilities. Avangard is
in the process of a significant expansion of its facilities through the construction of the Avis
and Chornobaivske egg production complexes in the Khmelnytsk and Kherson regions,
respectively, which are each expected to have an annual design capacity of 840 million shell
eggs when fully operational.

® FEgg processing facilities. Avangard operates facilities for the production of dry egg products
at its Imperovo plant located in the Ivano-Frankivsk region, which has a design processing
capacity of 3 million shell eggs per day. Management believes that Imperovo is one of the
most technologically advanced egg processing facilities in the CIS. Avangard intends to
gradually increase Imperovo’s processing capacity to 10 million shell eggs per day.

Avangard’s shell eggs are either sold for export or sold on a wholesale basis to domestic
wholesale customers who purchase Avangard’s shell eggs for subsequent resale, to Torhoviy Dim
“Ovoline LTD” (“‘Ovoline”), a retail network, and to supermarket chains and other retailers. In 2009,
approximately 11% (U.S.$26,241 thousand) of Avangard’s shell eggs were sold for export,
approximately 83% (U.S.$200,270 thousand) were sold to domestic wholesale customers,
approximately 4% (U.S.$8,596 thousand) were sold to Ovoline and approximately 2% (U.S.$5,479
thousand) were sold to supermarket chains and other retailers. Avangard and Ovoline are related
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parties which conduct all transactions on market terms. The two parties have entered into a long-
term agreement under which Ovoline will only distribute Avangard’s shell eggs.

Avangard’s egg products are either sold for export or sold on a wholesale basis domestically. In
2009, approximately 47% (U.S.$10,315 thousand) of Avangard’s egg products were sold for export
and approximately 53% (U.S.$11,649 thousand) were sold domestically.

Avangard does not itself cultivate grain in any significant quantities and has no plans to do so.

Competitive Strengths

Management believes that Avangard benefits from the following competitive strengths:
Leading market position in a large and growing market for shell eggs and egg products
Countrywide coverage and diversified sales structure
Potential for further export growth
Vertically integrated operations which reduce costs and enhance quality control
Modern technology
High biosecurity standards

Experienced management team and centrally integrated management system

Strong financial performance

Strategy

Avangard’s overall objective is to maintain and expand its position as one of the leading
agroindustrial companies in Ukraine, while strengthening its position as the leading Ukrainian egg-
production and egg processing company and exporter of shell eggs and egg products. Key elements of
its strategy include:

® Increasing its market share in Ukraine

Expanding egg production capacity

Expanding export of shell eggs and egg products

Continuously focusing on the efficiency of the production process
Continuing development of Avangard’s customer base
Construction of biogas production facilities

Strengthening of brands

Expansion into neighbouring countries

Risk Factors

An investment in GDRs is subject to risks relating to Avangard’s business and industry,
economic, political and social risks associated with Ukraine and risks arising from the nature of
GDRs and the markets on which they are expected to be traded, including the risks associated with
the following matters:

® Avangard’s business is highly dependent on demand and price levels for shell eggs and egg
products in Ukraine

e Competition in the egg production industry

Any failure in Avangard’s attempt to establish a market share in export markets for eggs and
egg products

Any decline in shell eggs and egg products consumption
Any discontinuation of trade barriers from which Avangard currently benefits
Fluctuations in prices of feed grains

Outbreaks of bird flu and other livestock diseases

Product liability claims and product recalls in connection with contamination of Avangard’s
products

Any discontinuation of state subsidies from which Avangard currently benefits

® Changes in the Ukrainian tax system may significantly increase Avangard’s tax burden
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® Avangard is controlled by a majority sharecholder whose interests could conflict with those of
holders of GDRs

Any failure by Avangard to generate or raise sufficient capital
Certain restrictive covenants under the terms of Avangard’s indebtedness

The failure to transfer ownership of the assets leased by Imperovo to the Group

The Group could be subject to liabilities if it is determined that past actions violated
Ukrainian corporate laws or regulations

Any failure to successfully manage Avangard’s planned growth and diversification
® Avangard may be unable to effectively manage inventories

® Any weaknesses in Avangard’s accounting and reporting, accounting personnel and its
internal controls in preparation of IFRS financial statements

® Loss of the services of Avangard’s qualified personnel

Compliance with changing regulation of corporate governance and public disclosure may
cause additional expenditure

Any failure in Avangard’s attempt to launch biogas plants
Avangard may be subject to penalties imposed by the Antimonopoly Committee of Ukraine

Avangard’s operations could be limited by antitrust laws

Any failure to comply with environmental, health, safety, veterinary, sanitary and other laws
and regulations could result in significant claims and liabilities

® Any failure to obtain, maintain, renew or comply with the terms of the necessary licences and
permits needed in connection with Avangard’s business operations

® Any inadequacy of Avangard’s insurance coverage

® Any failure of Avangard’s intragroup transactions and other related party transactions to
comply with Ukrainian transfer pricing regulations

® Currency exchange rate fluctuations

Loss of lease rights to Avangard’s land plots or its inability to renew its lease agreements or
obtain full ownership rights to land

Any significant increase in the payments under Avangard’s land lease agreements
Exposure to operational risks

The impact of special interest groups

New legislation on animal rights may affect the current working practices of Avangard

Risks associated with Cyprus tax residency requirements

Risks associated with the application or interpretation of the Cypriot tax system or in the
double tax treaty between Ukraine and Cyprus

Avangard’s dependence on distributions from its subsidiaries
® General risks associated with emerging markets including Ukraine

® Risks relating to the GDRs and the trading market

Use of Proceeds

The Company intends to use the net proceeds of this offering to finance the expansion and
diversification of its egg business primarily through capital expenditures (including the completion of
the egg production complexes at Avis and Chornobaivske) and potentially the expansion of the
processing capacity at Imperovo.

Recent Trends and Developments

Since the beginning of 2010, the Group has entered into export sales contracts for the sale (via
a related party intermediary) of approximately 1.2 billion shell eggs to customers in CIS and the
Middle East.




The Offering

The Offering comprises of 12,500,000 GDRs, representing 1,250,000 new Shares to be issued by
the Company in accordance with the legislation of Cyprus. The GDRs are being offered outside the

United States in reliance on Regulation S or another exception from, or transaction not subject to,
registration under the Securities Act.

The Company does not expect to pay dividends during the next four to five years.




SUMMARY CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The summary condensed consolidated financial information for Avangard as of 31 December
2007, 2008 and 2009 and for the years then ended has been derived from the Consolidated Financial
Information and the Notes related thereto included elsewhere in this Prospectus.

The summary financial information of Avangard reflects the results of the 2007 Acquisitions,
2008 Acquisitions and 2009 Acquisitions (collectively, the “Acquisitions’’) from the date of each
acquisition. As a consequence, the results of the Acquisitions (as separately defined in “Management’s
Discussion and Analysis of Financial Condition and Results of Operations’) have only been included
from the date the relevant acquisition took place.

This section should be read together with the Consolidated Financial Information and the Notes
related thereto included elsewhere in this Prospectus, as well as together with ‘“Management’s
Discussion and Analysis of Financial Condition and Results of Operations”.

Year ended 31 December

2009 2008 2007
(U.S.$000)  (U.S.5°000) (U.S.$°000)

COMPREHENSIVE INCOME STATEMENT DATA:
Continuing Operations
REVEINUE ..ottt 319,855 302,292 127,788
Net change in fair value of biological assets and agricultural

PTOAUCE ..ottt et e e e et e e e e e e e enanes 7,695 12,690 6,467
COSt OF SALES...eieiiiiiie ettt (220,407) (232,975) (114,689)
GIOSS PrOfI.cccciiiiiiiiiiie e e e 107,143 82,007 19,566
General administrative eXpPenses..........uvvvveeeeeeerinvvvreeeeeeeseesenneenss (4,933) (7,932) (4,986)
Distribution €XPENSES........ccevuviieeruriieeeiiieeeeeiieeeeeiireeeeitreeeeeeireeeas (3,086) (4,429) (4,005)
Income from Government grants and incentives ........................ 9,440 39,068 17,187
Income from special VAT treatment..........cccoevevviveeeeniieeennnnnn... 12,291 — —
Other Operating EXPENSES.......uveeerurieeserireeerirreeeairreeeanereeaenneeeess (4,970) (6,940) (2,655)
Other operating INCOMIE ..........uveeeeeeeriiiiiieeeeeeeeeeiiieeeeeeeeeeennreeeees 1,397 120 255
Waiver of amounts due to related parties............cceevveeeeevereennnn. 22,525 64 7,798
OPERATING PROFIT.......ccoooiiiiiiiiiiieiee e 139,807 101,958 33,160
FINANce IMCOME .....uuuiiiiiiiii e 41,180 26,897 20,868
FINANCE COSES 1.nvviiiiiiieiiiieiiie ettt e (46,150) (52,986) (22,540)
Profit before taX.............cooeeiiiiiiiiiee e 134,837 75,869 31,488
Income tax (expense)/benefit ..................ccoovvviiiiiiiiiiiiiiiiiieeee, (1,168) 1,414 (1,254)
Profit for the year ..................coooiiiiiiii e, 133,669 77,283 30,234
Other comprehensive income — effect of translation into

presentational CUTTENCY .....cccvvveeiviiiieeiiiee e (7,441) (59,998) —
Total comprehensive income ...................cocooiiiiiiiiiiiiiiiiie e, 126,228 17,285 30,234
Attributable to:
Owners Of the Parent........coccviiiiiiiiieiiiie e 124,517 18,050 24,026
Non-controlling INtEreStS ......cccuvvviiiieeeeeiiiiiiiiee e et 1,711 (765) 6,208
STATEMENT OF FINANCIAL POSITION DATA:
INON-CUITENT ASSELS ...eivvieeeeeieieiiiee e e e 414,376 483,039 482,553
CUTITENE ASSEES .evvveeeeeeee e e e e e e e e e eeennns 430,000 536,927 200,509
TOtAl ASSELS ..vvvieeiiieiiiieiiie ettt et e ettt et e et e e e enree e 844,376 1,019,966 683,062
Equity attributable to equity holders of the parent.................... 352,472 112,097 74,112
NON-controlling INETESTS ......covvviieeiiiieieieiiieeeeiiee e e e 8,083 6,406 17,680
Non-current Habilities .......cooooviviiiiiiiiiii 99,253 208,169 200,677
Current Habilities .....oeovvviiiiieiii e 384,568 693,294 390,593




Year ended 31 December

2009 2008 2007
(U.S.$°000) (U.S.$°000) (U.S.$°000)

CASH FLOW DATA:

Net cash flows from (used in) operating activities ...................... 165,660 98,637 (24,010)
Net cash generated by (used in) investing activities.................... 124,627 (337,918) (249,029)
Net cash (used in) generated from financing activities................ (295,469) 238,751 277,099
Cash at the end of the year.........cccceeevviviieeiiiiieeiieeeee e 1,701 5,786 4,460
OTHER MEASURES:

EBITDAM L 152,092 113,738 38,752
Capital eXpenditire............covviieieriiiieeeiiiee e 31,705 328,164 54,192
Notes:

(1) EBITDA represents operating profit before finance costs, income taxes, depreciation and amortisation, foreign exchange (gains)
losses and other (income) expense and is calculated as operating profit after adding back depreciation and amortisation.
Management intends to use EBITDA in the future to, among other things, assess Avangard’s operating performance and make
decisions about allocating resources. Management believes this measure is frequently used by securities analysts, investors and
other interested parties in evaluating similar issuers, most of which present EBITDA when reporting their results. EBITDA is a
supplemental measure of Avangard’s performance and is not defined or required by IFRS and may not be comparable to other
similarly titled measures for other companies. EBITDA should not be considered as an alternative to operating profit, net profit or
any other performance measures required to be presented under IFRS or as an alternative to cash flow from operating activities as

a measure of Avangard’s liquidity. Reconciliation of EBITDA to operating profit is as follows:

Continuing operations

Year ended 31 December

2009 2008 2007
(U.S.$°000) (U.S.$°000) (U.S.$°000)
Operating Profit........oeocueiier et 139,807 101,958 33,160
Depreciation’ ..........o.oioeee oo 12,285 11,780 5,592
EBITDA ..ot 152,092 113,738 38,752

Note:

(1) The Group has no intangible assets and so no amortisation is charged in any of the years under consideration.




The Offering ..................

Over-allotment Option ...

Offer Price.....................
The GDRs......................

Use of Proceeds.............

Control of the Company

THE OFFERING

The Offering comprises 12,500,000 GDRs, representing 1,250,000
new Shares (the “Shares”) to be issued by the Company on the
Closing Date in accordance with the Articles of Association of the
Company in effect after the Closing Date (the “Articles”’) and the
applicable legislation of Cyprus. The GDRs are being offered
outside the United States in the form of Regulation S GDRs in
reliance on Regulation S or another exemption from, or transaction
not subject to, registration under the Securities Act.

The Company has granted the Over-allotment Option to the
Stabilising Manager, exercisable within 30 days of the
announcement of the offer price, to purchase up to 1,875,000
Additional GDRs to cover over-allotments, if any, in the Offering
and/or to cover short positions relating to stabilisation activities.

U.S.§15.

Ten GDRs will represent an interest in one Share. The GDRs will
be issued and delivered by the Depositary pursuant to the deposit
agreement (the “Deposit Agreement™) to be dated on or about the
Closing Date between the Depositary and the Company. The
GDRs will be evidenced by the Master GDR.

The Company will receive the net proceeds of the Offering and the
net proceeds of the sale of Additional GDRs. Net proceeds to the
Company of the Offering will be approximately U.S.$179.3 million,
assuming no exercise of the Over-allotment Option, or
approximately U.S.$206.4 million, assuming that the Over-
allotment Option is exercised in full. The Company intends to use
these net proceeds primarily to finance the expansion and
diversification of its egg business through capital expenditures
(including the completion of construction of the egg production
complexes at Avis and Chornobaivske and potentially the
expansion of the processing capacity at Imperovo).

The Closing Date is expected to be on or about 6 May 2010.
The Bank of New York Mellon.

Each of the Company and Oleg Bakhmatyuk, the Company’s
controlling beneficial shareholder, has agreed with the Managers
that, during the period beginning with the date of the Lock-up
Deed dated 30 April 2010 (the “Lock-up Deed’’) and continuing to,
and including the date 180 days after the Closing Date, it/he will
not offer, lend, sell, transfer, contract to sell, grant any option right
or warrant to purchase or allow any encumbrance to be created
over or otherwise dispose of any shares or GDRs, or any interest in
any shares or GDRs or enter into any transaction with the same
economic effect as any of the foregoing, or which has an effect on
the market which is similar to that of a sale (or publicly announce
any intention to effect such offer, sale or disposal or to enter any
such transaction, without the prior written consent of the
Managers).

The Company has four controlling shareholders, each of which is
fully owned by Oleg Bakhmatyuk, the Chairman of the Company’s
Board of Directors, who is also a direct shareholder of the
Company. Following the Offering, the controlling shareholders and
Oleg Bakhmatyuk will own approximately 80% of the Company’s
issued and outstanding share capital (or approximately 77.7% if the
Over-allotment Option is exercised in full).
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Voting Rights .................

Dividends ........................

Taxation.........................

Listing and Trading .......

Payment and Settlement

The Shares are subject to applicable provisions of Cypriot
corporate law and the Articles. Holders of Shares, including the
Depositary, are generally entitled to one vote per Share at
shareholders’ meetings of the Company. The Depositary will
endeavour to exercise on behalf of holders of GDRs, at any
meeting of holders of the Shares of which the Depositary receives
timely notice, the voting rights relating to whole numbers of Shares
underlying the GDRs in accordance with instructions it receives
from holders of GDRs. If no voting instructions are received in
respect of any GDR, the Depositary may issue a discretionary
proxy to a person designated by the Depositary to exercise the
voting rights in respect of the Shares underlying such GDRs.

Holders of the Shares, including the Depositary, will be entitled to
receive amounts (if any) paid by the Company as dividends on the
Shares. The Company does not expect to pay dividends during the
next four to five years.

For a discussion of certain United Kingdom and Cypriot income
tax consequences of purchasing and holding the GDRs, sece
“Taxation”.

Application has been made (A) to the UKLA for a block listing of
up to 15,000,000 GDRs, consisting of (i) 12,500,000 GDRs to be
issued at the Closing Date; (ii) up to 1,875,000 Additional GDRs to
be issued pursuant to the Over-allotment Option; and (iii) up to
625,000 GDRs to be issued from time to time against the deposit of
Shares with the Depositary, to be admitted to the Official List; and
(B) to the London Stock Exchange for such GDRs to be admitted
to trading under the symbol AVGR on the Regulated Market and,
in particular, on the IOB. Prior to the Closing Date, there has not
been any public market for the Shares or the GDRs. It is expected
that conditional trading of the GDRs through the IOB will
commence on a ‘“when issued” basis on or about 30 April 2010, and
unconditional trading through the IOB will commence on or about
6 May 2010, the day after the Closing Date. All dealings in GDRs
prior to the commencement of unconditional dealings will be of no
effect if Admission does not take place and will be at the sole risk of
the parties concerned. The Shares have not been, and are not expected
to be, listed on any stock exchange.

Application will be made to have the GDRs accepted for clearance
through the book-entry settlement systems of Euroclear and
Clearstream, Luxembourg. Payment for, and delivery of, the
GDRs will be made on the Closing Date through the facilities of
Euroclear and Clearstream, Luxembourg. The security
identification numbers of the GDRs offered hereby are as follows:

GDRs CUSIP Number: 05349V 209

GDRs ISIN: US05349V2097

GDRs Common Code: 050166538

London Stock Exchange trading symbol: AVGR



RISK FACTORS

An investment in the GDRs involves a high degree of risk. Prospective investors in the GDRs
should carefully consider the principal and material risks described below and the other information
contained in this Prospectus before making a decision to invest in the GDRs. Any of the following risks
could adversely affect Avangard’s business, financial condition and results of operations, in which case
the trading price of the GDRs could decline, resulting in the loss of all or part of an investment in the
GDRs.

In addition, the description of the principal or material risks set forth below does not purport to be
an exhaustive description of all risks that the Group faces. Additional risks that are not known to the
Group at this time, or that it currently believes are immaterial, could also have a material adverse effect
on the Group’s business, financial condition, results of operations or future prospects and the trading
price of the GDRs. The order in which the following risks are presented is not intended to be an
indication of the probability of their occurrence or the magnitude of their potential effects.

Risks Relating to Avangard

As Avangard’s principal products are shell eggs and egg products, its business and financial results are highly
dependent on demand and price levels for shell eggs and egg products in Ukraine

In 2007, 2008 and 2009, respectively, sales of shell eggs and egg products accounted for
approximately 69.5%, 75.4% and 82.1% of Avangard’s total revenues. Accordingly, any factors
influencing the supply of, demand for, or price of, shell eggs and egg products in Ukraine and
markets to which Avangard exports its products could have a material impact on Avangard’s
business, results of operations and financial condition. Such factors may include, among others,
increased output of such products by other suppliers in Ukraine, livestock diseases, unfavourable
fluctuations in the prices for shell eggs and egg products and changes in consumer preferences, both
seasonal and long-term. The level of demand for Avangard’s egg products may also be impacted by
increased imports of egg products into Ukraine.

Prices for shell eggs and egg products are volatile and it is difficult to forecast them with a high
level of accuracy. Avangard’s average prices for shell eggs and egg products in 2007, 2008 and 2009
were generally higher than Avangard’s expectations. However, if prices for shell eggs and egg
products drop below Avangard’s expectations, especially for prolonged periods, this would have a
material adverse effect on Avangard’s business, results of operations and financial condition. At the
same time, any increases in prices for shell eggs and egg products may result in an adverse impact on
demand and Avangard may not be able to mitigate any adverse effects of such increases in prices.

Any of the foregoing factors could negatively affect the demand and/or the price for shell eggs
and egg products, which could in turn have a material adverse effect on Avangard’s business, results
of operations and financial condition.

Competition in the egg production industry could adversely affect Avangard’s business

Avangard faces competition from other industrial producers of shell eggs and egg products.
Avangard also faces competition from Ukrainian households that produce, and in some instances sell,
shell eggs. Avangard may in the future face increased competition from new domestic and foreign
entrants into the Ukrainian egg market. New foreign entrants into the Ukrainian egg production
market may have greater financial, technical and other resources, more operating experience, more
enhanced vertical integration and/or lower cost structures. In addition, Avangard’s competitors may
succeed in developing a broader product line which could be superior to Avangard’s products. These
companies may be more successful in selling and marketing these products. Competition in the egg-
production industry may force Avangard to reduce prices for its products or could result in a
reduction in Avangard’s sales which could have 