&

—

=

AGROTON

AGROTON PUBLIC LIMITED

(incorporated as a public company with limited liability under Cypriot law)
Offering of 5,670,000 ordinary shares with a nominal value of EUR 0.021 each

This document (the “Prospectus™) has been prepared for the purpose of: (i) the initial public offering (the “Offering”) of 5,670,000 new
ordinary shares with a nominal value of EUR 0.021 per share (the “Offer Shares”)in Agroton Public Limited (“Agroton”, the
“Company” or the “Issuer” and together with its consolidated subsidiaries, “Agroton Group” or the “Group”), a company incorporated
with limited liability in the Republic of Cyprus, and (ii) applying for the admission of 16,000,000 existing ordinary shares in the Company
(the “Existing Shares”) and the Offer Shares to trading on the main market of the Warsaw Stock Exchange (“WSE”).

The Offering conducted on the basis of this Prospectus consists of a public offering in Poland to: (i) individual investors (natural persons)
(the “Retail Investors™), and (ii) legal persons (which includes persons managing portfolios for their clients) and unincorporated
organizations and selected institutional investors located outside of the United States (and outside of Poland) in reliance on Regulation S
under the U.S. Securities Act of 1933 (as defined below) (the “Institutional Investors” and together with Retail Investors, the “Potential
Investors”). Subject to certain limited exceptions, U.S. Persons within the meaning of Regulation S cannot participate in the Offering.

The maximum price per Offer Share is PLN 30.00 (the “Maximum Price”). The price per the Offer Share (the “Offer Price”) may not
exceed the Maximum Price. The Offer Price will be determined by the Company upon recommendation of the Managers (as defined below)
prior to commencement of the Subscription Period (as defined below) but not later than on October 22, 2010, based on the book-building
results, and will be published in accordance with the Cyprus law on the conditions for making an offer to the public of securities, on the
prospectus to be published when securities are offered to the public or admitted to trading on a regulated market of 2005, Law 114 (1)/2005,
as amended (the “Public Offer and Prospectus Law”). When determining the Offer Price, the following criteria will be taken into
account: (i) the volume and price sensitivity of the demand estimated in the book-building process; (ii) the current and forecast situation in
the capital market; and (iii) development outlook, risk factors and other information concerning the Issuer’s business.

This Prospectus constitutes a prospectus in the form of a single document for the purposes of Section 9 of the Public Offer and Prospectus
Law of the Republic of Cyprus and has been prepared in accordance with the provisions of the European Commission Regulation (EC)
809/2004 (the “Regulation 809/2004”). This Prospectus has been approved by the Cyprus Securities and Exchange Commission (the
“Cyprus SEC”) in its capacity as competent authority in the Republic of Cyprus as the Issuer’s home member state within the meaning of
the Prospectus Directive. The Issuer will be authorized to carry out the Offering in the public in Poland once the Polish Financial
Supervisory Authority (the “Polish FSA”), which is the competent authority in Poland, is notified of the approval of this Prospectus by the
Cyprus SEC. Pursuant to this Prospectus an application will be made for all the Existing Shares and the Offer Shares (together, the
“Shares”) to be admitted to trading on the WSE.

The subscription period for the Offer Shares is expected to be between October 22, 2010 and October 27, 2010 for Retail Investors and
Institutional Investors (the “Subscription Period”). The commencement of trading on the WSE is expected to occur within approximately
one month from the date of the allotment of the Offer Shares. If the Offering is cancelled or postponed prior to the Settlement Date, all
subscriptions for the Offer Shares will be disregarded, any allotments made will be deemed null and void, and any subscription payments
made will be returned without interest or compensation. All dealings in the Offer Shares prior to settlement of the Offering and delivery of
the Offer Shares are at the sole risk of the parties concerned.

The Company and the Company’s directors that are signing this Prospectus accept the responsibility for the information contained
in this Prospectus. To their best knowledge and belief, the Company and the Company’s directors that are signing this Prospectus
declare that, having taken all reasonable care to ensure that such is the case, the information contained in this Prospectus is in
accordance with the facts and contains no omission likely to affect its import.

THE PUBLIC OFFERING IS MADE ONLY IN POLAND. THIS PROSPECTUS MAY NOT BE REGARDED AS AN OFFER
TO SELL OR A SOLICITATION OF AN OFFER TO PURCHASE THE OFFER SHARES OUTSIDE OF POLAND. SUBJECT
TO CERTAIN LIMITED EXCEPTIONS THE SECURITIES OFFERED IN THIS PROSPECTUS MAY NOT BE OFFERED OR
SOLD OUTSIDE POLAND, INCLUDING IN THE UNITED STATES OF AMERICA. THE OFFER SHARES HAVE NOT
BEEN AND WILL NOT BE REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “U.S.
SECURITIES ACT”) OR THE SECURITIES LAWS OF ANY U.S. STATE, AND SUBJECT TO CERTAIN LIMITED
EXCEPTIONS, MAY NOT BE OFFERED OR SOLD IN THE UNITED STATES, OR TO, OR FOR THE BENEFIT OF, U.S.
PERSONS (AS DEFINED IN REGULATION S UNDER THE U.S. SECURITIES ACT), EXCEPT PURSUANT TO AN
APPLICABLE EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION
REQUIREMENTS OF THE U.S. SECURITIES ACT, AND IN COMPLIANCE WITH ANY APPLICABLE U.S. STATE
SECURITIES LAWS.

The Offering does not constitute an offer to sell, or a solicitation of an offer to buy, securities in any jurisdiction in which such offer
or solicitation would be illegal.

Any person considering acquiring Offer Shares in the Offering should read this Prospectus in its entirety and, in particular, “Risk
Factors”.

Phoenix Capital Limited Dom Maklerski BZ WBK S.A.
International Lead Manager Domestic Lead Manager and Offering Broker

Bank Zachodni WBK S.A.
Financial Advisor
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IMPORTANT INFORMATION

In certain limited circumstances Offer Shares are being offered outside the United States and Poland in offshore transactions
in reliance on Regulation S under the U.S. Securities Act (the “Regulation S”).

Phoenix Capital Limited (“Phoenix” or an “International Lead Manager”) and Dom Maklerski BZ WBK Spotka Akcyjna
(the “DM BZ WBK?” or a “Domestic Lead Manager” or “Offering Broker” and together with Phoenix referred to as the
“Managers”) are acting for the Company and no one else in connection with the Offering, and will not be responsible to
anyone other than the Company for providing the protections afforded to their respective clients, or for providing advice in
relation to the Offering or any transaction or arrangement referred to in this prospectus.

Sharelink Securities and Financial Services Limited (“Sharelink”) is acting as underwriter responsible for the drawing up of
the Prospectus. Sharelink will not underwrite any portion of the Offering. Sharelink has appointed independent parties to
carry out legal and financial due diligence reviews on the Group, whose summaries are reflected in various sections in the
Prospectus.

The distribution of this Prospectus and the Offering of the Offer Shares in certain jurisdictions may be restricted by
law. Accordingly, neither this Prospectus nor any advertisement nor any other offering material may be distributed
or published in any jurisdiction except under circumstances that will result in compliance with any applicable laws
and regulations. No action has been or will be taken at the date of this Prospectus, by the Company, the Managers or
any other legal entity to permit a public offering of the Offer Shares or to permit the possession or distribution of this
Prospectus (or any other offering or publicity materials or application form(s) relating to the Offer Shares) in any
jurisdiction where action for that purpose may be required.

This Prospectus does not constitute an offer of, or an invitation to subscribe for or purchase, any Offer Shares in any
jurisdiction in which such offer or sale would be unlawful. Persons into whose possession this document comes should
inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may
constitute a violation of the securities laws of any such jurisdiction. Further information with regard to restrictions
on offers and sales of Offer Shares and the distribution of this Prospectus is set out in the section headed “Terms and
Conditions of the Offering”.

The information contained in this Prospectus has been provided by the Company and other sources identified herein. The
Managers do not make any representation, express or implied, or accept any responsibility, with respect to the accuracy or
completeness of any of the information in this Prospectus. This Prospectus is not intended to provide the basis of any credit
or other evaluation and should not be considered as a recommendation by any of the Company, or the Managers that any
recipient of this document should subscribe for or purchase Offer Shares.

The Company and the directors of the Company signing the present Prospectus have exercised the necessary diligence in
collecting and recording all the information required by the Public Offer and Prospectus Law and they take responsibility for
the accuracy, correctness and completeness of the information and data contained in the present Prospectus and confirm that
to the best of their knowledge, there is no other significant information the omission of which would make any statement
contained in the Prospectus misleading. The Company and the directors of the Company signing the present Prospectus
accept, jointly and severally all responsibility for the accuracy and completeness of the information and facts contained in
this present Prospectus.

Prospective investors should rely only on the information in this Prospectus. No legal entity has been authorized to give any
information or make any representations other than those contained in this Prospectus and, if given or made, such
information or representations must not be relied on as having been authorized by the Company or the Managers.

Potential Investors should read this Prospectus in its entirety and determine for themselves the relevance of the information
contained in this Prospectus and their subscription of Offer Shares should be based upon such investigation as they deem
necessary. In making an investment decision, prospective investors must rely upon their own examination of the Group and
the terms of this document, including the risks involved. The contents of this Prospectus are not to be construed as legal,
financial, business or tax advice. Each prospective investor should consult his, her or its own legal adviser, financial adviser
or tax adviser for legal, financial or tax advice. If in any doubt about the contents of this Prospectus, prospective investors
should consult their stockbroker, bank manager, solicitor, accountant or other financial adviser. It should be remembered that
the price of securities and the income from them can go down as well as up.

In connection with the Offering, the Managers, and any of their respective affiliates acting as an investor for its or their own
account(s) may acquire Offer Shares and, in that capacity, may retain, purchase, sell, offer to sell or otherwise deal for its or
their own account(s) in such securities, any other securities of the Company or other related investments in connection with
the Offering or otherwise. Accordingly, references in this Prospectus to the Offer Shares being issued, offered, acquired or
otherwise dealt with should be read as including any issue or offer to, or acquisition or dealing by, the Managers or either of
them and any of their affiliates acting as an investor for its or their own account(s). The Managers do not intend to disclose
the extent of any such investment or transactions otherwise than in accordance with any legal or regulatory obligation to do
so. The Issuer and the Managers are not planning to conclude any public offer of the Offer Shares separate from the
Offering.

Subject to the decription in section “Terms and Conditions of the Offering” the Company and the Managers reserve the right
to reject any offer to purchase the Offer Shares in whole or in part and to sell to any prospective investor less than the full
amount of the Offer Shares requested by such investor.
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PROSPECTUS SUMMARY

This summary should be read as an introduction to this Prospectus and contains information included
elsewhere in this Prospectus. It is expressly pointed out that this summary is not exhaustive and does not contain
all information which is of importance to prospective investors. Reading this summary should in no way be
considered a substitute for reading this Prospectus in its entirety. Prospective investors should read this
Prospectus thoroughly and completely, including the ‘‘Risk Factors’ section, any supplements to this
Prospectus required under applicable laws and the consolidated financial statements, financial information and
related notes, before making any decision with respect to investing in the Offer Shares. No civil liability will
attach to the Issuer in respect of this summary (including financial highlights) or any translation thereof, unless
it is misleading, inaccurate or inconsistent when read together with the other parts of this Prospectus. Where a
claim relating to the information contained in this Prospectus is brought before a court in a EU Member State,
the plaintiff may, under the national legislation of the EU Member State where the claim is brought, be required
to bear the costs of translating this Prospectus before the legal proceedings are initiated.

Overview

The Agroton Group is a diversified vertically integrated agricultural producer in eastern Ukraine. The Group’s
core business is crop production, comprising principally wheat and sunflower seeds, as well as the processing,
storage and sale of such crops. Currently, the Group is the fifth largest producer in Ukraine by land under
control among publicly traded agribusinesses. In addition, the Group is engaged in livestock and agricultural
products processing. Management believes that combining its crop farming, livestock and food production
operations offers a strategic advantage for the Group.

Crop production sales to external customers accounted for 43.3%, 56.6%, 54.7% and 52.7% of revenue from
sales to external customers for the six months ended June 30, 2010 and the years ended December 31, 2009,
2008, 2007, respectively. Livestock sales to external customers accounted for 35.6%, 28.0%, 25.9% and 11.7%
of revenue from sales to external customers for the six months ended June 30, 2010 and the years ended
December 31, 2009, 2008, 2007, respectively. Agricultural products processing sales to external customers
accounted for 18.7%, 15.0%, 19.1% and 31.5% of revenue from sales to external customers for the six months
ended June 30, 2010 and the years ended December 31, 2009, 2008, 2007, respectively.

From time to time the Group’s revenues and sales are influenced by the actions of various governmental
agencies, including the Ukrainian Agriculture Fund (the “UAF™), a governmental agency that regulates the
minimum and maximum prices of agricultural products and prevents undesirable speculative practices in the
Ukrainian agriculture industry. The UAF provides loans which are secured by pledges over grain volumes at
prices fixed by the Ministry of Agriculture of Ukraine. The pledgor is entitled to repurchase the pledged grain at
a price equal to the loan principal plus interest. If the UAF decides to purchase the pledged grain, or the pledgor
is unable to repay the loan, the UAF purchases the pledged grain, whereby the total amount paid by the UAF
may be substantially above market price.

For instance, in 2009, as a result of a combination of a variety of factors including the global financial turmoil,
increased crop supply, low export demand and a devaluation of the hryvnia, Ukrainian crop prices plummeted
and the UAF intervened to support domestic prices. Accordingly, the UAF and the Group entered into two loan
agreements in 2009 for the hryvnia-equivalent of approximately U.S. $ 10.9 million against which the Group
pledged approximately 100,000 tonnes of wheat and 3,000 tonnes of rye. The loans matured and were repaid in
full as of July 31, 2010. See “Risk Factors — Risks Relating to the Group’s Business and Industry — State
subsidies from which the Group benefits are significant and are subject to government approval on an annual
basis and could be discontinued.”

History and development of the Issuer

Agroton Public Limited was incorporated in Cyprus on September 21, 2009 as a public limited liability
company. On October 29, 2009, Agroton Public Limited became the holding company of the Group. Until
October 13, 2009, the holding company of the Group was PE Agricultural Production Firm “Agro”. Following a
reorganization of the Group, the Group became controlled by “Living” LLC which in turn became controlled by
Agroton Public Limited. As of October 29, 2009 the Group’s assets and liabilities were transferred to Agroton
Public Limited which became the new parent company of the Group. As the ultimate owner of the Group was
the same before and after the restructuring and his control was not transitory, the assets and liabilities were
transferred to the new holding company at carrying values. The Company prepared consolidated financial
statements that cover periods prior to its incorporation, because its subsidiary companies were under common
control by the same person both before and after their acquisitions and the control was not transitory.



The history of the companies forming the Group dates back to 1992, when lurii Zhuravlov started being active
in the production of honey. Mr. lurii Zhuravlov has since managed the Group and is currently the Issuer’s Chief
Executive Officer.

Set forth below are the significant milestones in the development of the Group.

1992 Mr. Zhuravlov establishes several companies that are engaged in the production and distribution
of honey and other beekeeping products in Luhansk region. The Group eventually becomes one
of the region’s leading honey-producing farms.

1997 Crop farming begins.

1999 Acquisition and modernization of an elevator storage facility with total capacity of 30,000 tonnes.
In addition, the Group starts large-scale cultivation of cereals and oilseeds on farms located close
to these elevators.

2000 Tripling the storage facilities under control to 110,000 tonnes.

2001 The Group focuses on thorough soil analysis and training the workers in modern, large-scale
farming technologies. Concentrating crop farming operations on high-margin wheat and
sunflower and other complementary crops required for crop rotation.

2002 Launching flour, bakery and pasta production as part of vertical integration strategy of the Group.
Launching of cheese production under the brand “Markovskiy Cheese”.

2004 Expanding the harvested land bank to 63,000 hectares, or approximately 4% of all arable land in
Luhansk region.

2005 Beginning of pork production.

2006 Completing the acquisition of the Luhansk Cheese Factory, producers of the brand “Zoloto

Gildii” and modernization of the Chernuhiyska Poultry Farm.

2007 Beginning chicken production at the modernized Chernuhiyska Poultry Farm. Production for the
year reaches 2,630 tonnes of poultry.

2008 Increasing the harvested land bank by 40,117 hectares to 134,075 hectares, and its elevator
storage facilities by 50,000 tonnes to 235,000 tonnes.

2009 Agroton was incorporated on September 21, 2009. GDRs listing on the Open Market of the
Frankfurt Stock Exchange (representing almost 25% of Agroton’s share capital) to finance
further business growth.

Competitive strengths

Management believe that the Group is well placed to exploit its existing assets and deliver strong, consistent
financial growth due to its competitive strengths, including a diversified revenue mix, vertically integrated
operations, a concentration of operations in a region with the nation’s highest per capita income, self-sufficiency
in storage facilities and an experienced management team and strong industry expertise.

Strategy

The Group’s overall business strategy is to become the leading agricultural producer in Ukraine. Key elements
of the Group strategy include improving the Group’s financial results and operational performance, manageable
expansion of its harvested land bank, increasing elevator storage capacities in line with expansion of its
harvested land bank and achieving Western standards of corporate governance.

Directors and Senior Management

The following table sets out the current Directors of the Company:

Name Position/Function
TUFIT ZRUFAVIOV ...t Chief Executive Officer
ALBX LISSITSA™ ....uriviiiviiiieie ettt ettt ettt ettt benreaas Non-executive Director
BOFIS SUPINANOV ... .ottt Non-executive Director
TaMAra LAPTA .....ccviiiiiii s Deputy CEO



NiKOIai ROZAYMANA. .......cveiiiiiiieicee e aens Chief Operational Officer

*  Indicates an independent director.

**  Any director appointed in office by or whose appointment is ratified by the general meeting of the company, there is no expiration in
his term of office unless so specified by the general meeting. The Term of Office for any directors who have been appointed by the
Board of Directors expires at the next Annual General Meeting of the Company. No term of office has been set for the above named
Directors.

The Board of Directors is supported by the following Senior Management

Name Position/Function
Andrei Anpilov Chief Financial Officer
Sergei Shylov......... Chief Agronomist

Head of the Food Production Division
Head of the Livestock Division

Valeriy Nikulin
Victor Poltenko

Employees

The table below shows the breakdown of the Group’s permanent employees by profession as of June 30, 2010:

Profession Number of employees
AAMINISEIATIVE STATT ...ttt ettt et e et e st e st e eae e besbeeneesteebeerseeesreans 167
LT 1o o (T [0 ot o RSP RSSSSSSSRY 146
LLADOTATOTIES ...vevtitecie ettt ettt ettt et e et e et e e st et e e beese e besteesb e beebeeabeebeebeenbeebeeteeatenbesteeneerenraans 10
Sales and commercial department..... 68

Pasta production............cccceevevriririninn. 51

Technical staff..........c.cccoeenee. 529
Transportation Department .... 431
Supply Department ................ 11
Accounting.................. 113
Crops growing............. 401
Engineering service..... 123
Elevators facilities....... 243
Livestock breeding...... 328
SEeCUNitY .vvvvveeeeeeeene 26
(0707011 701 | oo TSSOSO PRP 9
TOTAL .ttt bbb R bbb bR R R R bR e bbbt b e 2 656
Independent Auditors

Baker Tilly Klitou, independent auditors, with their address at 11, Bouboulinas Street, 1060 Nicosia, Cyprus,
have audited the consolidated financial statements for the years ended December 31, 2009, 2008 and 2007,
which have been prepared according to IFRS as adopted by the European Union and have reviewed the
consolidated condensed interim financial statements for the six months ended June 30, 2010, which have been
prepared in accordance with 1AS34 (interim financial reporting).

Related Party Transactions

Net asset distribution to related party transactions amounted to U.S. $ 3,365 million on December 31, 2009, U.S.
$ 2,524 million on December 31, 2008. Other related party transactions were not material. There were no net
asset distributions to related party transactions as of June 30, 2010.

The Group performs transactions with related parties in the ordinary course of business. Related parties
comprise the Group parent's associates, the shareholders, companies under common control of the Group's
controlling owners, key management personnel of the Group and their close family members, and companies
that are controlled or significantly influenced by shareholders. Prices for related party transactions are
determined when these transactions are to be effected. The terms of some related party transactions may differ
from the market terms. According to the opinion of the Group’s management, no transaction with related parties
has a material effect on the Group’s business. More detailed information, including examples of related party
loans and guarantees, please see “‘Related Party Transactions — Loans and Guarantees”.

No material related party transactions have occurred since the end of the last financial period, i.e. since June 30,
2010 and up to the date of the Prospectus.



Summary of Risk Factors

Before investing in the Offer Shares, Potential Investors should carefully consider, together with all of the
information set out in the Prospectus, certain risk factors pertaining to the Group as set out in the section “Risk
Factors™.

The Issuer’s business, prospects, financial condition or results of operations and consequently, the value of the
Shares may be adversely affected by the following risks:

Risks Relating to the Group’s Business and Industry:

The Group currently benefits from tax exemptions, which may be discontinued in the future.

State subsidies from which the Group benefits are significant and are subject to government approval on
an annual basis and could be discontinued.

The Issuer may face changes in the double tax treaty regime between Ukraine and Cyprus.

The Group could be subject to liabilities if it is determined that past actions violated Ukrainian corporate
laws or regulations.

The Group could be subject to material fines if it is determined that its actions violated Ukrainian
competition law requirements.

The Group’s financial condition and operating results have been and may continue to be adversely
affected by market risks.

The Company has been, and will continue to be, controlled by a majority shareholder.

Poor or unexpected weather conditions may disrupt the Group’s production of crops.

Diseases in the Group’s livestock and food products could adversely affect the Group.

The Group’s financial results are sensitive to fluctuations in market prices of its products in Ukraine.

Failure by the Group to properly manage its storage system may result in damage to products in storage
thereby resulting in operating losses.

The Group’s operating costs could increase.

Disruption in railway transportation or increases in railway costs could affect the Group’s business.
The Group is dependent on the availability of third party suppliers of equipment and raw materials.
Competition in the agriculture industry in Ukraine could adversely affect the Group.

The Group’s business could be materially adversely affected if its land lease agreements are not renewed
upon expiry or invalidated.

The lease registration process in Ukraine is complicated and lengthy.
The payments under the Group’s land lease agreements may increase.

The Group may be limited in its ability to renew its land lease agreements or to obtain full ownership
rights to land in the future.

Covenants in the debt agreements of the Group’s subsidiaries may restrict the Group’s ability to borrow
and invest which could affect its flexibility to operate and its ability to expand.

Failure to generate or raise sufficient capital may restrict the Group’s development strategy.

The Group depends on obtaining required permits and other administrative approvals from the State, as
well as rights to the land plots.

Loss of established relationships with regional governmental authorities may have a negative effect on
the Group’s business.

The Group is dependent on key personnel.

The Group may not be able to manage its growth.



If the Group’s products became contaminated, the Group may be subject to product recalls and liability
claims.

The Group may be subject to claims and liabilities under environmental, health, safety and other laws
and regulations which could be significant.

The Group’s insurance coverage may be insufficient for any incurred losses.

There are weaknesses in the Group’s accounting and reporting systems, accounting personnel and its
internal controls and procedures relating to the preparation of IFRS financial statements.

The Group is highly dependent on a few key customers.

Agroton is a holding company and is, therefore, financially dependent on receiving distributions from its
subsidiaries.

The Group is exposed to interest rate risk.
The Group is exposed to credit risk.

The Group is exposed to liquidity risk.

Risks Related to Ukraine:

Further deterioration of the global economy could have a material adverse effect on the Ukrainian
economy and the Group’s business.

Emerging markets such as Ukraine are subject to greater risks than more developed markets, and
financial turmoil in any emerging market could disrupt the Group’s business.

The Ukrainian economy has been severely affected by the world financial and economic crisis.
The Ukrainian currency is volatile.
Ukraine has limited external sources of public financing.

Sectors of the Ukrainian economy are dependent on the maintenance of positive relationships with
Russia.

Any deterioration in Ukraine’s relationships with western governments and institutions may adversely
affect the Ukrainian economy and the Group’s business.

Any deterioration in Ukraine’s business environment prolonged lack of liquidity could adversely affect
the Group.

Continued lack of access to foreign trade and investment could have a material adverse effect on the
Ukrainian economy and the Group’s business.

Ukraine is experiencing political uncertainty.

The Ukrainian legal system is continuing to develop, which may result in an uncertain environment for
investment and business activity.

Weaknesses in relation to the Ukrainian legal system and Ukrainian law create an uncertain environment
for investment and business activity.

Ukrainian tax law and practice are not fully developed and are subject to frequent change and
reinterpretation.

There are weaknesses in corporate governance standards under Ukrainian law.
Official economic data and third-party information may be unreliable.

Nationalization, expropriation, government intervention and regulation.

Risks Relating to the Offering:

We may cancel or suspend the Offering.

There is no guarantee that active and liquid trading in our Shares will develop.



. Investment risk and volatility on the WSE.

. We may be unable to list our Shares on the WSE.

. Trading in our Shares on the WSE could be suspended.

. Our Shares could be delisted or excluded from trading on the WSE.

. We will not pay any cash dividends in the foreseeable future so that any return on shareholders’

investment may depend on an increase in the value of their shares.

Risks Relating to the Shares:

. The interests of the Company's Principal Shareholders may differ from the interests of other
shareholders.

. Exercise of certain shareholders’ rights and tax treatment for non-Cypriot investors in a Cypriot company
may be more complex and costly.

) The Company is not in full compliance with the corporate governance rules of the WSE and may not be
able to be fully compliant in the near future.

. Future capital measures may lead to considerable dilution of shareholders’ holdings in the Company.

Detailed description of all risk factors can be found in “Risk Factors” below.

Recent Developments

For the purpose of financing its working capital, one of the Group companies, PE Agricultural Production Firm
“Agro”, has received in 2010 a credit line facility from Public Joint Stock Company “Alfa-Bank” with the
lending limit of UAH 55,000,000 at 24% interest rate. The interest is paid on a monthly basis; the principal is to
be repaid in equal monthly installments starting from September 2010. The facility is secured by the suretyships
provided by Mr. Zhuravlov, another Group Company “Agroton” PJSC, the mortgage over milk complex and the
pledge of equipment owned by PE Agricultural Production Firm “Agro”.

On April 16, 2010 “Agroton” PJSC entered into a loan agreement with LLC “Vostochno-promyshlennyi bank”
for UAH 5 million at 23% for the financing of working capital maturing on October 18, 2010.

On April 30, 2010 PE Agricultural Production Firm “Agro” and “Agroton” PJSC entered into two loan
agreements with OJSC “Raiffeisen Bank Aval” (corporate investment loan non-revolving credit line) for the
purposes of restructuring the existing indebtedness. The loan amounts are UAH 29.62 million and UAH 19.15
million, respectively. The interest rate is 24% per annum and the maturity date is November 1, 2010 for both
loans.

On May 27, 2010 “Agroton” PJSC entered into a loan agreement (non-revolving credit line) with JSC
“Ukraiinskyi Innovatsiynyi Bank”. The interest rate is 30% and the lending limit is UAH 10 million:
UAH 2 million shall be used for financing the company’s working capital, and UAH 8 million was used for
refinancing of the UAF loan. The facility is secured by the suretyship provided by Mr. Zhuravlov and a pledge
over 22,000 tonnes of wheat.

On August 8, 2010 JSCB “Forum” extended the maturity date of a loan in the amount of U.S. $ 26.8 million to
November 15, 2010. In accordance with the provisions of the loan extension, U.S. $ 5.7 million is converted
into hryvnia and the Group has pledged an additional 5,500 tonnes of sunflower as security for the loan.

On August 16, the Group received UAH 20 million from Kernel as prepayment for the supply of 30,000 tonnes
of sunflower seeds to be delivered by October 1, 2010. The final price shall be determined by reference to the
market price for sunflower seeds as of the end of December 2010, March 2011 and April 2011.

The Group is considering the issue of U.S. $ 50,000,000 notes with interest of 11 per cent, due in 2013 for the
sole purpose of repayment of the Group’s indebtedness. The issue of notes is subject to debt capital markets
conditions at the end of 2010. As of the date of this Prospectus, the Group has not entered into any agreement in
respect of the issuance of bonds.

Ukraine has experienced unsettled weather conditions in 2010, characterized by high frost in the winter, above-
average rain fall in the spring and a heat wave in the summer. The net result of these unsettled weather
conditions has been a loss of certain harvested crops. The table below sets out the Group’s sowed and harvested
area by crops for the 2009/2010 year:



(Loss) / gain

due to

weather
Sowed area, conditions, Harvested
Crop hectares hectares area, hectares
SUNTIOWET ...ttt ettt st et srennan 54,857 (1,661) 53,196
RV TR (=T VY o L=T: Y T 43,397 (11,779) 31,618
(o] 1 o [P S PSPRPRRR 11,346 145 11,491
WINEET FAPESEEM. ... cvvieeieieieeie ettt e e e eneneeneens 6,995 (3,715) 3,280
WINEEE DAFIEY ... 2,137 (559) 1,578
RST0] (] 31012 1 OO PSPPSR 1,763 (166) 1,597
WVINEET 1Y 1ottt sttt et se et st e e esessesaenaeseseeneens 626 - 626
(@ LR 149 - 149
LIVESIOCK CTOPS ...ttt 3,791 5,730 9,521
L= | [T AR 9,014 - 9,014
TOAL ottt re s 134,075 (12,005) 122,070

Recent Trends

This section covers the most significant recent trends observed since the end of the last financial year until the
effective date of this Prospectus.

Production

The Group has sowed approximately 40,000 hectares with winter wheat in August, September 2010.

Sales

Sales revenue relating to crop production decreased 36.8% to U.S. $ 8.5 million for the six months ended
June 30, 2010 from U.S. $ 13.5 million for the six months ended June 30, 2009, primarily due to an increased
volume of sunflower sold at the end of 2009 resulting in a decrease in inventory of sunflower and consequently
a decrease in the volume of sunflower sold during the first half of 2010. In July, August 2010, the Group sold
approximately 48,000 tonnes of winter wheat for average price 1,287 UAH per tonne (including VAT), rape
seed in quantity of 2,000 tonnes for average price 2,425 UAH per tonne (including VAT), sunflower in quantity
of 1,036 tonnes for average price 3,229 UAH per tonne (including VAT) and concluded agreements for
receiving prepayment for forward sales of sunflower in quantity of 35,000 tonnes for the average amount of
1,500 UAH per tonne (including VAT).

Inventory

As at June 30, 2010, the Group’s inventory primarily decreased due to the sale of 41,366 tonnes of winter wheat.
In July, August 2010, the Group sold approximately 48,000 tonnes of winter wheat for average price 1,287
UAH per tonne (including VAT), rape seed in quantity of 2,000 tonnes for average price 2,425 UAH per tonne
(including VAT), sunflower in quantity of 1,036 tonnes for average price 3,229 UAH per tonne (including
VAT) and concluded agreements for receiving prepayment for forward sales of sunflower in quantity of 35,000
tonnes for the average amount of 1,500 UAH per tonne (including VAT).

Costs

In the first six months ended June 30, 2010, the Group’s operating costs were fluctuating in line with the sales
revenues. There were no significant changes in variable production costs. Fixed costs remained at a stable level.

Selling prices

Between July and August 2010, the price of sunflower seeds increased by approximately 26.5% to
approximately U.S. $ 358 per tonne (excluding VAT) compared to the price in June 2010. Similarly, the price of
winter wheat increased by approximately 23.1% to approximately U.S.$ 169 per tonne (excluding VAT)
compared to the price in June 2010. In addition, between July and August 2010, the price of pork increased by
approximately 13.3% to UAH 17 per kilogram compared to the price in June 2010, whereas prices for other
livestock did not change significantly.

Major shareholders

IFG DIRECTORS LIMITED and BNY (NOMINEES) LIMITED are the major shareholders, who own
74.99996% (11,999,994 shares) and 25.0% (4,000,000 shares), respectively.



Capitalization and Indebtedness of the Group

The following tables set out the Group’s consolidated indebtedness and capitalization on an actual basis as of
June 30, 2010 and December 31, 2009. This information should be read in conjunction with the section headed
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and the Group’s
audited consolidated financial statements, including accompanying notes. Deferred tax position has been
excluded from the analysis presented below.

June 30, 2010 December 31, 2009

(unaudited) (audited)
CAPITALIZATION AND INDEBTEDNESS U.S. $ thousands
Equity and reserves attributable to owners of the parent............ccccooeeeverievrienenn. 84 565 56 049
Share capital....... . 494 494
Share premium...... . 38474 38474
Retained €arnings..........ccocevvrvvivneneenennn . 54 977 26 800
Effect from foreign currency translation .............ccoceveiiererisiesesee e (9 381) (9719)
Total CUFTENt AEDT ... 71561 63242
Short-term loans . 47 375 48 145
Current portion of long-term loans and BOrTOWINGS ........cccerviivverieinseseece e 2 155 3664
Trade aCCOUNES PAYADIE .......cveiieieieereee e 4568 2001
Other liabilities and accounts payable...........cccooviereiiininese e 17 463 9432
Total Non-current debt................ . 4920 6 260
Long-term loans and borrowings .......... . 447 516
Long-term liabilities for finance [ aSes ...........coceirireiriieireee s 4 473 5744
Total capitalization and iNdebtedNESS............cociiriiiiniiin s 161 046 125 551
NET INDEBTEDNESS
Cash and cash QUIVAIENTS..........couiiiiiiiiieese e 14 687 35106
QLIS U Lo U T L1 RSP SRSTRR 14 687 35106
S0 T 4 [0 7= TSP 47 375 48 145
Current portion of long term loans and borrowings.... . 2 155 3664
Current financial debt ..........cccooveiviiieic s 49 530 51 809
Net current financial iNdebtedness ..........cocovviiiiiiieiic e 34 843 16 703
Long term loans and borrowing, including finance lease liabilities ..........c..ccccccveuunee. 4920 6 260
Non current financial iINdebtedness ..o 4920 6 260
Net financial INdEDTEANESS .........ccovviiriiiiii e 39763 22 963

No significant change in the consolidated indebtedness and capitalization of the Group has occurred since the
end of the last financial period, i.e. since June 30, 2010 and up to the date of the Prospectus.

Summary of Historical Financial and Operating Information for the Group

Consolidated Statement of Financial Position

Year ended December 31,

June 30, 2010
(unaudited) 2009 2008 2007

U.S. $ thousands

ASSETS

Non-current assets

Property, plant and eqUIPMENt...........ccovriiiiiirsse e 40 185 40114 44917 48 340
INEANGIDIE ASSELS ....c.vviviiieiicte s 8 009 10 9 10
Non-current biological assets 1828 1932 1683 1442
Long-term financial assets ......... 168 154 152 180
Other NON-CUITENE 8SSETS......c.eveveririiiiiisisesires e 314 63 619 1137

50 504 42 273 47 380 51109



Year ended December 31,
June 30, 2010
(unaudited) 2009 2008 2007
U.S. $ thousands
Current assets
Current biologiCal 8SSELS .......ccuivvieiiirieieise e 68 844 8 700 9831 6 602
Inventories .........c.cccuevvuene. 21072 30 968 19 747 23001
Trade receivables ........ccccocceevricnne 5044 7482 3869 6413
Prepayments and other current assets 1145 1515 2 256 8 203
Cash and cash equIVaIENLS...........c.ovriiririririiccee e 14 687 35106 820 1385
110 792 83771 36 523 45 604
TOLAI SSEES. ...veveveririiic st 161 296 126 044 83903 96 713
EQUITY AND LIABILITIES
Equity and reserves attributable to owners of the parent
Share CaPItal......cceveiieieccer s 494 494 156 156
Share premium ... 38474 38474 0 0
Retained €arnings..........ccoeeverveierereeveennns 54 977 26 800 24 998 42 576
Effect from foreign currency translation ............cccccoereiivieneininenecens (9 381) (9 719) (9 158) 0
84 565 56 049 15996 42732
MINOTIEY INEEIEST... i ieiiieiteiee et nnens 250 368 236 9362
TOLAl BQUITY ...veveeeieiiii e 84 815 56 417 16 232 52 094
Long-term liabilities
Deferred INCOME. ...t 0 125 553 1274
Long-term bank 10aNS ..........cccvoivrereiiieieciese e 447 516 841 3797
Long-term finance lease Habilities ...........ccccooeviieneiieeeee 4473 5744 6 945 4
4920 6 385 8339 5075
Short-term liabilities
SNOMt-tErM T0ANS ..o 47 375 48 145 48 168 33482
Current portion of long-term liabilities . 2 155 3664 2416 413
Trade accounts PAYADIE ........cccerveiierieieeces e 4 568 2001 4043 2 064
Other short-term liabilities and accrued eXpPenses ...........cvcvrvevecerereeereenens 16 447 8 304 3967 2733
ShOrt-term ProVISIONS.........coviiiiieiiene e 1016 1128 738 852
71561 63 242 59 332 39544
Total HabIlITIES .. ..c.ciii e 76 481 69 627 67 671 44 619
Total equity and liabilities 161 296 126 044 83903 96 713

Consolidated Statement of Comprehensive Income

For the 6 months ended

June 30, Year ended December 31,
2010 2009
(unaudited)| (unaudited) 2009 2008 2007
U.S. $ thousands

SIES TEVENUE ...t 19 667 26390 55288 75749 51626
Income from changes in fair value less cost to sell of biological
assets and agricultural products, Net........ccccovvevvrereieeieneieie e 44 290 21521 20807 17683 16123
COSt OF SAIES ... e (21 049) (26 929)| (56 223) (78492) (43963)
GrOSS PrOfit. .. 42908 20982| 19872 14940 23786
AdMINIStrative EXPENSES .....everiiririiieriiierieresie et (3107) (2373)] (5332) (7727) (6339
DiStribution EXPENSES .......cviiriririririiicieeee s (924) (843)| (1638) (2579) (1866)
Other INCOME, NEL.......coveviiiiieieeceiee e nnens (3 841) 920 3737 133 3237
Financial expenses, net .... (6 960) (5417)| (11588) (23657) (4 246)
Profit/(loss) before tax 28 076 13 269 5051 (18890) 14572
INCOME tAX EXPENSES ...vveveririereeresiesiereeresiesee et see e sresaesseresreseessesesnes 0 0 0 0 )
Profit/(loss) for the year ... 28 076 13 269 5051 (18890) 14570
Other comprehensive income/(loss) for the year:
Effect of change in reporting entity..........cccccoovrvriinieneniinese 341 217 (572)  (9656) 0
Total comprehensive income/(loss) for the year.............ccoccoevee. 28 417 13 486 4479 (28546) 14570




For the 6 months ended
June 30, Year ended December 31,
2010 2009
(unaudited)| (unaudited) 2009 2008 2007
U.S. $ thousands
Profit/(loss) attributable to:
OWNers Of the PAreNt ..........ccceeriiiiiiririr e 28 090 13 292 5070 (18418) 15174
MINOFIEY INTEIEST.....evevveiecieiee et (14) (23) (129) (472) (604)
Earnings per share attributable to the equity holders of the
Company during the year: (expressed in USD cents)
Basic earnings Per Share ........cccoveiiereicinneeseseee e, 176 N/A 35 N/A N/A
Diluted earnings per Share............covveeeeieeeieeeeeeeees 176 N/A 35 N/A N/A
Total comprehensive income/(loss) attributable to:
OWNers Of the PArent ..........ccceririiiiiirirrr e 28428 13512 4509 (27576) 15174
MINOFIEY INTEIEST.....ivivveieiee et (12) (26) (30) (970) (604)
Consolidated Statement of Changes in Equity
Total equity
Effect from  attributable to
Share Share Retained currency the owner of the Minority
capital premium! earning®® translation parent company interest Total
U.S. $ thousands
December 31, 2006 ........ccccoevvrvrerererinireninieenens 150 0 27 402 0 27552 9 966 37518
Share capital iINCrease.........ccocoeveeenirririceene 6 0 0 0 6 0 6
Comprehensive income for the year 0 0 15174 0 15174 (604) 14 570
December 31, 2007 ......cocceervrirneeieiinnieieeiene 156 0 42 576 0 42732 9 362 52 094
Comprehensive loss for the year.............ccco...... 0 0 (18 418) 0 (18 418) (472) (18 890)
Acquisition of non-controlling share .. 0 0 3364 0 3364 (8156) (4792)
Net assets distributions............ccccovvveee. 0 0 (2524) 0 (2 524) 0 (2 524)
Effect from foreign currency translation........... 0 0 0 (9 158) (9 158) (498) (9 656)
December 31, 2008 .........cccoeoererirerieeirininieenens 156 0 24998 (9 158) 15996 236 16 232
Comprehensive income for the year ................. 0 0 5070 0 5070 (19) 5051
Acquisition of subsidiary ...........cccccoevrneininn. 0 0 0 0 0 160 160
Effect of change in reporting entity (Note 16).. 214 0 97 0 311 2 313
Issue of additional share capital (Note 16) ....... 124 38 791 0 0 38915 0 38915
Expenses in relation to the increase of share..... 0 (317) 0 0 (317) 0 (317)
Net asset distributions ...........ccccovvrcieinniens 0 0 (3365) 0 (3 365) 0 (3365)
Effect from foreign currency translation .......... 0 0 0 (561) (561) (11) (572)
December 31, 2009 .......cccceoeieivreeiiirneeeenens 494 38474 26 800 (9 719) 56 049 368 56 417
Comprehensive income for the year ... 0 0 28 090 338 28 428 (11) 28 417
Acquisition of non-controlling share .. 0 0 87 0 87 (107) (20)
Net asset distributions ...........c.cccveeicciinnnn. 0 0 0 0 0 0 0
June 30, 2010 (unaudited) ..............ccoorrrreennnne. 494 38474 54 977 (9 381) 84 565 250 84815

% In accordance with the Cyprus Companies Law, Section 55 (2) the share premium, reserve can only be used by the Company in (a) paying up unissued shares of the Company to be
issued to members of the Company as fully paid bonus shares; (b) writing off the expenses of, or the commission paid or discount allowed on, any issue of shares or debentures of the
Company; and (c) providing for the premium payable on redemption of any redeemable preference shares or of any debentures of the Company.

2 Companies which do not distribute 70% of their profits after tax, as defined by the relevant tax law, within two years after the end of the relevant tax year, will be deemed to have
distributed as dividends 70% of these profits. Special contribution for defence at 15% will be payable on such deemed dividends to the extent that the shareholders (companies and
individuals) are Cyprus tax residents. The amount of deemed distribution is reduced by any actual dividends paid out of the profits of the relevant year at any time. This special

contribution for defence is payable by the Company for the account of the shareholders.

3 In accordance with the Company's Articles of Association, par. 120, dividends can only be paid out of retained earnings.
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Consolidated Statement of Cash Flows

For the 6 months ended

June 30, Year ended December 31,
2010 2009
(unaudited)| (unaudited) 2009 2008 2007
U.S. $ thousands
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit/(10sS) Before taX.........oceovevrerieivneieieese e 28 076 13 269 5051 (18 890) 14 572
Adjustments for:
Depreciation and amortization ............cccceevevvrereieseniennns 2517 2327 4578 5710 3504
Income from changes in fair value less cost to sell of
biological assets and agricultural products, net............... (44 290) (21 521) (20 807) (17 683) (16 123)
INEEreSt INCOME ...o.viviveiiecec e ) (@) (23) (24) (433)
INEErESt EXPENSE ...vviveeviieiiiie et 11 379 4858 9910 9 356 4334
Gain on revaluation of long-term accounts receivable
at amortized ValUe............cccerreiiiriinie (14) (12) (26) 7 17)
Provision for doubtful debts ... 52 74 106 83 620
Prepayments and other current assets written-off . 358 241 93 1403 130
Loss on write-off of non-current assets 57 302 161 71 160
Gain on write-off of accounts payable............cccceenee. (46) 4) (151) (1) (93)
Gain on acquisitions of subsidiaries.............cc.coeevvrveneene. 0 (189) (186) (1925) (644)
Impairment of goodwill (95) (91) - 166 76
Gain/(losses) on disposal of non-current assets, net........ 0 0 171 5 (25)
Losses from foreign exchange differences, net............... 683 571 1671 13978 180
Impairment of inventories and harvest failure ................ 2127 140 500 4110 -
Compensation for creation of new jobsites.................... (125) (213) (419) (430) -
677 (252) 629 (4 064) 6241
Changes in working capital:
(Increase)/decrease in trade accounts receivable............. 2 640 (648) (3927) 417 (2 598)
Decrease/(increase) in prepayments and other current
ASSELS . vttt 276 774 699 128 (2512)
Decrease in inventories and biological assets ................. (7 266) 5060 9222 3202 1083
(Decrease)/increase in trade accounts payable................ 2554 (1129) (2 038) 3172 672
Increase/(decrease) in other short-term liabilities and
ACCIUEd EXPENSES ....vviiiiiii 5148 3638 1685 2361 (461)
Increase in other provisions accrued.............ccocerveereenenn. (100) (429) 421 264 320
Cash generated from operations............cccccoeeveivicenerienenene, 3929 7014 6 691 5480 2745
INCOME taX PAIA.....cveieereeiericeree e 0 0 0 0 2)
Net cash from operating activities...........cccoverivirvrrninnnnn, 3929 7014 6 691 5480 2743
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment..................... (1697) (589) (437) (8 626) (11 271)
Proceeds from disposal of property, plant and
LT[0 TT o] 0 L1 | SRS 0 0 11 12 682
Purchase of non-current biological assets...............c...... 0 (317) (317) (832) (258)
Proceeds from disposal of non-current biological assets. 0 0 0 0 141
Purchase of intangible assets.........c.ccoovvvereviienereeennne (8 000) 0 0 0 (8)
Purchase of investments into subsidiary ..........c.cccceevve... (20) 27) (72) (5 308) (180)
INterests reCeived .........oecvviiiniiciinc s 0 0 23 24 15
Short-term and long-term loans issued to employees
and related PartieS.........covererieerereieeiese s 0 (5) (14) (94) (84)
Repayment of short-term and long-term loans to
employees and related parties ............ccoevvereiiiieneneennens 4 20 37 115 37
Net cash used in investing activities...........cc.cooecvvivrerinennn. (9713) (918) (769) (14 709) (10 926)
CASH FLOWS FROM FINANCING ACTIVITIES:
Movements in credit [ines, Net.........cccvverveierereeiereriennns 9780 (2 528) (5 526) 14 075 22 504
Receipts from short-term and long-term loans and
DOITOWINGS ... 0 1496 11 558 2676 11 767
Repayment of short-term and long-term loans and
DOITOWINGS ..o s (10 325) (529) (1 230) (718) (22 236)
Borrowing Costs paid ..........ccoevrereienneneeseseeeeseneas (5 360) (2 083) (6 886) (8 904) (4 055)
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For the 6 months ended

June 30, Year ended December 31,
2010 2009
(unaudited)| (unaudited) 2009 2008 2007
U.S. $ thousands

Receipts from government grants as deferred income .... 0 0 0 18 1274
Net assets distributions ..............cceeeececcciccceienns 0 (2071) (3365) (2524) 0
Receipts from short-term bonds..................... 0 0 0 9489 0
Repayment of short-term bonds..................... (1 785) 0 (4 211) 0 0
Repayment of financial lease liabilities (6 999) (820) (929) (5561) 0
Proceeds from issue of share capital ............c..ccocerverrnene. 0 0 38 968 0 0
Net cash provided with financing activities.............c.c....... (14 689) (6 535) 28 379 8 551 9 254
NET INCREASE IN CASH ....coo.vvveeeeeveeieneeeeeessreeneens (20 473) (439) 34301 (678) 1071
Effect from foreign currency translation ...........c.cc.cccoevne.. 54 8 (15) 293 0
Cash at the beginning of the year..............ccoccocevviivieicnennn, 35106 820 820 1205 134
Cash at the end of the year .........cccccocvvvvccvveicin e 14 687 389 35106 820 1205

Memorandum

The following is a brief summary of certain material provisions of the Company’s Memorandum and Articles of
Association in effect on the date of prospectus.

The Company was incorporated in Cyprus as Agroton Public Limited, a Public Company limited by shares on
September 21, 2009 with registration number 255059, having its registered office address in 1 Lampousas
Street, P.C. 1095, Nicosia Cyprus. The Company’s telephone number is +357 22 777 000.

The Company was incorporated with a share capital of EUR 252,000.00 divided into 12,000,000 ordinary shares
of nominal value of EUR 0.021 each. On November 4, 2009 our share capital was increased to EUR 336,000.00
divided into 16,000,000 ordinary shares EUR 0.021 each. The ordinary shares are in registered form. The
Company’s authorized and issued fully paid share capital immediately following this offering, will be EUR
455,070.00 and 21,670,000 shares, respectively. The Company has not in issued any listed or unlisted securities
not representing the Company’s share capital.

Avrticles of Association

Our current articles of association were adopted on September 21, 2009 and amended on May 3, 2010. On an
issue of shares, each shareholder has a right of pre-emption to subscribe for shares (apart from shares issued for
a non-cash consideration) in cash in proportion to the aggregate amount of their shareholding.

12



The Company

Legal form of the Company
The Offering

Subscription Period

Maximum Price

Offer Shares

Listing Date

Shares issued and outstanding

Voting rights

THE OFFER

Agroton Public Limited, with its registered office at Lampousas
Street, P.C. 1095, Nicosia, Cyprus, a company incorporated under
the laws of the Republic of Cyprus with registration number 255059
with the authorized share capital amounted to EUR 1,000,000.008
(one million Euro and eight thousands of one cent) divided into
47,619,048 ordinary shares of EUR 0.021 each. The current issued
share capital amounts to EUR 336,000.00 divided into 16,000,000
ordinary shares of Euro 0.021 each.

Public company with limited liability under Cypriot law.

The Offering comprises 5,670,000 newly issued ordinary shares are
to be offered by the Company in a public offering in Poland and,
solely in certain limited circumstances outside of the United States
and Poland, in offshore transactions in reliance on Regulation S and
to a limited number of the U.S. persons within the United States
pursuant to our applicable exemption from the registration
requirements of the U.S. Securities Act and in compliance with any
applicable the U.S. securities laws.

Subscription Period for the Offer Shares is expected between
October 22, 2010 and October 27, 2010 for Retail Investors and
Institutional Investors.

The maximum price per Offer Share is PLN 30.00.

The price per the Offer Shares may not exceed the Maximum Price.
The Offer Price will be determined by the Company upon
recommendation of the Managers prior to commencement of the
Subscription Period, based on the book-building results. When
determining the Offer Price, the following criteria will be taken into
account: (i) the volume and price sensitivity of the demand
estimated in the book-building process; (ii) the current and forecast
situation in the capital market; and (iii) development outlook, risk
factors and other information concerning the Group’s business.
Information on the Offer Price will be announced publicly pursuant
to Section 27 of the Public Offer and Prospectus Law and Article 54
Section 3 of the Polish Offering Act no later than the first day of the
subscription period. The Offer Price will be the same for both Retail
Investors and Institutional Investors.

5,670,000 new ordinary shares in the share capital of the Company,
each with a nominal value of EUR 0.021 per share.

The commencement of trading on the WSE is expected to occur
within approximately one month from the date of the allotment of
the Offer Shares. Prior to the Offering, there was no public market
for our Shares, however currently there are 4,000,000 GDRs
(applicable to 25% of the existing share capital of the Company) out
of which 3,985,870 GDRs are traded on the Open Market of the
Frankfurt Stock Exchange since November 12, 2009.

Prior to the Offering, the Company's share capital consisted of
16,000,000 Existing Shares issued and outstanding. On the Closing
Date, following the issue of 5,670,000 Offer Shares, the Company's
share capital will consist of 21,670,000 shares issued and
outstanding.

Each Share (including Offer Shares) gives its holder one vote. The
decisions at the general meeting of shareholders are taken by a
simple or an increased majority of votes of shares whose holders are
present or represented by proxy at a meeting. As at the date of the
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Use Of proceeds ........cocoeveerenenierinnininns

Reasons for the Offer.......cccccoceveevvcvvrennns

Dilution

Dividends and dividend policy ................

Settlement and delivery of the Offer

Shares ...

Principal shareholders.........c..cccccceerrrnnnnn.

Prospectus, the Company's articles of association do not contain any
limitations on the number of shares or voting rights that may be held
by any one or more persons.

The Company intends to use the net proceeds from the Offering to
finance the expansion of its grain growing operations including land
lease rights acquisition, potential land acquisition, acquisition of
leased elevator storage facilities, expansion of elevator storage
facilities, expansion of its livestock business, selective acquisitions
in the Ukrainian agricultural and livestock sectors, increase in
working capital needs following operations expansion. The
expenses of the issue are estimated to be from U.S. $ 1.7 million to
U.S. $ 2.1 million.

The Offering and the admission are expected to provide a humber of
benefits to both the Company and the Company’s shareholders,
including the enabling the Company to raise funds with a view to
implementing its strategy and achieving its strategic goals;
facilitating the Company’s access to the capital markets and
improving opportunities for further growth, expansion and
development of our business and thus increasing share value to our
shareholders; raising the profile of the Company’s business; and
strengthening the Company’s reputation as a leading Eastern
Ukrainian agroholding, which in turn, may increase the customers
base and create better conditions for long-term relationships with
clients and suppliers.

Upon completion of the Offering and assuming that all Offer Shares
are issued, the Offer Shares will represent a total of 26.2% of the
share capital of the Issuer.

The Board of Directors intends for the Company to re-invest any net
earnings to finance the development of its assets and accordingly it
is not intended that the Company shall pay any dividends in the
foreseeable future. However, the Board of Directors intends to
review this policy as the business develops and intend to commence
the payment of a dividend as soon as is appropriate and practicable.

The issuance and release of the Offer Shares is expected to take
place no later than on October 29, 2010 upon payment of the total
offer price. The delivery will take place through the book-entry
facilities of the Polish National Deposit of Securities (the “NDS”),
in accordance with their normal settlement procedures applicable to
initial public offerings of equity securities.

IFG DIRECTORS LIMITED holding 11,999,994 shares (approx.
74.99996% of issued share capital) together with: CONFUCIUS
NOMINEES LIMITED, CONFUCIUS DIRECTORS LIMITED,
CONFUCIUS SERVICES LIMITED, CONFUCIUS TRUSTEES
LIMITED, IFG NOMINEES LIMITED and IFG TRUSTEES
LIMITED, where each of these entities holds 1 share (approx
0.00001% of issued share capital) are entities who all hold the
shares in the Company in trust for Mr. lurii Petrovich Zhuravlov.

BNY (NOMINEES) LIMITED is holding 4,000,000 shares (approx.
25% of issued share capital).

The Company and the Principal Shareholders will undertake that,
without the Managers’ prior written consent, they will not issue,
offer, sell, enter into sale contracts, pledge or otherwise transfer or
dispose of the Shares or other equity securities or securities entitling
to acquire shares in the Company’s share capital, or announce its
intention to sell the Shares or such other securities within the lock-
up period of 9 months after the Allotment Date.
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FEES...oiiierie s In connection with the Offering, the Company will agree to pay the
Managers a combined management and placing commission of
3.5% of the gross proceeds from the Offering and to reimburse them
for reasonable expenses incurred in connection therewith. The
Company will also agree to pay all commissions and expenses in
connection with the Offering.

ISIN COUE...ovvveiiirieieseei e CY0101062111.

MaANAGETS ...veveieierereeeeie et Phoenix as the International Lead Manager and DM BZ WBK as the
Domestic Lead Manager and Offering Broker.

Financial AdViSOr .........ccocoovireiiiieicenns Bank Zachodni WBK S.A.

Underwriter responsible for the drawing  Sharelink Securities and Financial Services Limited.
up of the Prospectus..........cccceevvervevrnennnn

Documents available for inspection......... e the Articles of Association of the Company;

e the Auditors' Reports of Baker Tilly Klitou on the Company's
Consolidated Financial Statements;

e the Consolidated Financial Statements of the Company for the
three years ended December 31, 2009, 2008 and 2007;

e the Consolidated Condensed Interim Financial Information for
the six months ended June 30, 2010 and 2009 (unaudited);

o the letters specified in detail under the INFORMATION FROM
THIRD PARTIES, OPINIONS OF EXPERTS AND
DECLARATIONS OF INTEREST section;

o the due diligence reviews conducted by independent parties on
behalf of the underwriter, responsible for the drawing up of the
Prospectus as follows:

(@) the Legal due diligence report as to Ukrainian
subsidiaries provided by Schneider Law Group, within
the parameters set by and for the sole benefit of Sharelink
Securities and Financial Services Limited, and does not
constitute legal opinion for the benefit of third parties;

(b) the Legal due diligence as to the Cypriot Law, by
Pamboridis LLC;

(c) the Financial due diligence as to financial affairs of the
Group, by Grata Audit and Consulting Company LLC;
and

e this Prospectus.
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NO INCORPORATION OF WEBSITE INFORMATION

The contents of the Company's website do not form part of this Prospectus.

FORWARD-LOOKING STATEMENTS

This Prospectus contains forward-looking statements which reflect the current view of the Company or, as
appropriate, of the Board of Directors or the senior management of the Company (the “Management”), as the
context may require, with respect to financial performance, business strategy, plans and objectives of the
Company for future operations (including development plans relating to the Group's products and services).

These forward-looking statements relate to the Group and the sectors and industries in which the Group
operates. Statements which include the words “expects”, “intends”, “plans”, “believes”, “projects”,

“anticipates”, “will”, “targets”, “aims”, “may”, “would”, “could”, “continue” and similar statements of a future
or forward-looking nature identify such forward-looking statements.

All forward-looking statements included in this Prospectus address matters that involve risks and uncertainties.
Accordingly, there are or will be important factors that could cause the Group's actual results to differ materially
from those indicated in these statements. These factors include, but are not limited to:

. increases or decreases in demand for the Group's products;

. the effects of competition;

. price pressure;

. increases in operating costs;

. availability of funds, through borrowings or otherwise, for the Group's future operations and planned
capital expenditures;

. the Group's ability to successfully implement any of its business or financing strategies;

. developments in, or changes to, the laws, regulations and governmental policies applicable to the Group's
business;

. substantial inflation, interest rate and exchange rate fluctuations;

. changes in the Group's ability to obtain, maintain or renew the distribution contracts necessary to conduct
its businesses;

. the effects of international political events; and

. the Group's success in identifying additional risks to its businesses and managing risks associated with

the aforementioned factors.

Any forward-looking statements in this Prospectus reflect the Company's current views with respect to future
events and are subject to these and other risks, uncertainties and assumptions relating to the Group's operations,
results of operations, growth strategy and liquidity.

Any forward-looking statements speak only as of the date of this Prospectus. Notwithstanding that this
Prospectus does not contain profit forecasts or estimates within the meaning of the Regulation 809/2004, the
Company undertakes no obligation to update publicly or review any forward-looking statement, whether as a
result of new information, future developments or otherwise. All subsequent written and oral forward-looking
statements attributable to the Group or individuals acting on behalf of the Group are expressly qualified in their
entirety by this paragraph. Prospective investors should specifically consider the factors identified in this
Prospectus which could cause actual results to differ before making an investment decision.

PRESENTATION OF FINANCIAL AND OTHER INFORMATION

In this Prospectus all references to the Company apply to Agroton and all references to the Group apply to
Agroton and its consolidated subsidiaries. Expressions such as “we”, “us”, “our” and similar apply generally to
the Group (including its particular subsidiaries, depending on the country discussed), unless from the context it

is clear that they apply to the Company alone.
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Financial and Operating Data

This Prospectus contains financial statements of, and financial information relating to the Group. In particular,
this Prospectus contains the Company's audited consolidated annual financial statements for the three years
ended, and as at, December 31, 2009, 2008, 2007. Consolidated condensed interim financial information for the
six months ended June 30, 2010 have also been reviewed by Baker Tilly Klitou, an auditor certified to audit
financial statements pursuant to Cypriot law. The Financial Statements appended to this Prospectus are
presented in USD and have been prepared in accordance with International Financial Reporting Standards as
adopted by the European Union (the “IFRS”™).

Transactions of each of the Group's entities are measured using the currency of the primary economic
environment in which the entity operates. For all the subsidiaries of the Company, which are operating in
Ukraine, UAH is the functional currency. USD is the Company's functional and the Group's presentation
currency. Accordingly, transactions in currencies other than the functional currency are translated into the
functional currency using the exchange rates prevailing at the dates of the transactions or valuation where items
are re-measured. Foreign exchange gains or losses resulting from the settlement of such transactions and from
the translation at the year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the income statement, except when deferred in equity as qualifying cash flow
hedges and qualifying net investment hedges.

Certain arithmetical data contained in this Prospectus, including financial and operating information, have been
subject to rounding adjustments. Accordingly, in certain instances, the sum of the numbers in a column or a row
in tables contained in this Prospectus may not conform exactly to the total figure given for that column or row.

Market, Economic and Industry Data

All references to market, economic or industry data, statistics and forecasts in this Prospectus consist of
estimates compiled by professionals, state agencies, market and other organizations, researchers or analysts,
publicly available information from other external sources as well as our knowledge of our sales and markets
and assessments made by our management.

Certain statistical data and market, economic or industry information and forecasts relating to the world and
Ukrainian edible oil industry and grain trade have been extracted and derived by us from reports and analysis
produced by, inter alia, the following sources:

. information available on website owned and operated by the State Statistics Committee of Ukraine
(www.ukrstat.gov.ua);

. information, reports and analysis available on website owned and operated by the United States
Department of Agriculture, and its Foreign Agricultural Service (www.usda.gov);

. information available on website of the Food and Agriculture Organisation of the United Nations
(www.fao.org);

. information published by the Food and Agriculture Policy Research Institute (FAPRI) (www.fapri.org);

. information available on website of the newspaper Delo (www.delo.ua);

. information available on website of the newspaper Apk-Inform Online (www.apk-inform.com);

. market researches provided by AgroSphere Weekly;

. market researches provided by UkrAgroConsult;

. statistical data of National Bank of Ukraine (www.bank.gov.ua);

o statistical data of National Bank of Poland (www.nbp.gov.pl);

. International Centre for Policy Studies (www.icps.com.ua);

. Eurostat (www.epp.eurostat.ec.europa.eu);

. United States Agency for International Development (USAID) (www.usaid.gov):

- Farm Reference Handbook for Ukraine
- National Exhibition of Ukraine in the U.S.

. IMF - International Monetary Fund,;

17



° Center for Land Reform Policy in Ukraine;
° World Data Center;

. NationMaster: World Development Indicator (www.nationmaster.com);
. Gateway Ukraine (www.ukraine-gateway.org.ua);

. Bloomberg (www.bloomberg.com);

) Euromonitor, 2008;

o Derzhreestr Ukraine;

. Knight Frank;
. Economist.

While the Company has compiled, extracted and reproduced market or other industry data from external
sources, including third parties or industry or general publications, neither the Company or the Managers have
independently verified that data. The information in this Prospectus that has been sourced from third parties has
been accurately reproduced and, as far as we are aware and able to ascertain from the information published by
the cited sources, no facts have been omitted that would render the reproduced information inaccurate or
misleading. Subject to the foregoing, none of the Company or the Managers can assure investors of the accuracy
or completeness of, or take any responsibility for, such data. The source for such third party information is cited
whenever such information is used in this Prospectus.

With respect to industries in which we operate, some of our estimates and assessments could not be
substantiated by reliable external market and/or industry information as such information is not often available
or may be incomplete. While we have taken every reasonable care to provide the best possible assessments of
the relevant market situation and the information about the relevant industry, such information may not be relied
upon as final and conclusive. Investors are encouraged to conduct their own investigations of the relevant
markets or employ a professional consultant. Industry publications generally state that their information is
obtained from sources they believe reliable, but that the accuracy and completeness of such information is not
guaranteed and that the projections they contain are based on a number of significant assumptions. We have
relied on the accuracy of such data and statements without carrying out an independent verification thereof, and
therefore cannot guarantee their accuracy and completeness. Furthermore, we believe that our management's
estimates and assessments are accurate and reliable, however, they have not been verified by independent
external professionals. Consequently, we can guarantee neither their accuracy and completeness nor that
estimates or projections made by another entity relying on other methods of collecting, analyzing and assessing
market data would be the same as ours.

Save where required by mandatory provisions of laws, we do not intend and do not undertake to update market,
economic or industry data, statistics and forecasts contained in this Prospectus. Industry trends may change or
significantly differ from the one projected in this Prospectus. Therefore investors should be aware that estimates
made in this Prospectus may not be relied upon as indicatives of our future performances and actual trends.

In this Prospectus, we make certain statements regarding our competitive position, our growth and market
leadership. We believe these statements to be true based on market data and industry statistics regarding the
competitive position of certain of our competitors. In presenting the overview of our competitive position in the
relevant markets, we have also relied on our management's assessments and analysis of such competitive
position. In making such assessments and analysis our management has used market information collected by its
own employees and advisors for such purpose, either available on the basis of public information or derivable
from the same.

Currency Presentation

Unless otherwise indicated, all references in this Prospectus to “U.S. $”, “U.S. dollars” or “USD” are to the
lawful currency of the United States; all references to “€”, “EUR” or the “Euro” are to the lawful currency of
the member states of the European Union that adopt the single currency in accordance with the EC Treaty,
which means the Treaty establishing the European Community (signed in Rome on March 25, 1957), as
amended by the Treaty on European Union (signed in Maastricht on February 7, 1992) and as amended by the
Treaty of Amsterdam (signed in Amsterdam on October 2, 1997) and includes, for this purpose, Council
Regulations (EC) No. 1103/97 and No. 974/98; all references to “PLN” or “Polish Zloty” are to the lawful
currency of the Republic of Poland, and all references to “UAH” or “hryvnia” are to the lawful currency of
Ukraine.
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EXCHANGE RATES

The UAH/USD exchange rate

The table below summarizes the median, highest and lowest exchange rates as well as period-end exchange rates
as announced by the National Bank of Ukraine (the “NBU”) for UAH/USD foreign exchange transactions in the
respective periods. The Issuer cannot guarantee, however, that the actual value of the hryvnia corresponds to the
given value of the USD or that it might have corresponded or been translated into USD at the referred rate or
any other rate or exchanged at all.

UAH/USD exchange rate

Median High Low Period Ended
5.0500 5.0500 5.0500 5.0500
5.2177 7.8788 4.8400 7.7000
JANUANY .o 7.7000 7.7000 7.7000 7.7000
FEBrUary ..o 7.7000 7.7000 7.7000 7.7000
7.7000 7.7000 7.7000 7.7000
7.7000 7.7000 7.7000 7.7000
7.6228 7.7156 7.6158 7.6188
7.6121 7.6303 7.6100 7.6303
7.6405 7.7000 7.6224 7.6980
7.7490 7.9890 7.6815 7.9890
SEPLEMDEN ... 8.0008 8.0100 7.9800 8.0100
OCLODEI ... 8.0050 8.0100 7.9700 8.0000
NOVEMDET ..o 7.9914 8.0148 7.9809 7.9809
DeCeMBEN ..o 7.9806 7.9905 7.965 7.9850
2010:
JANUANY .o 8.0012 8.0100 7.9850 8.0012
February ... 8.0008 8.0100 7.9900 7.9900
MAEICN ..o 7.9767 7.9900 7.9250 7.9250
ADI e 7.9257 7.9265 7.9242 7.9259
MaAY . 7.9257 7.9259 7.9251 7.9251
JUNE . 7.9157 7.9256 7.9070 7.9070

Source: National Bank of Ukraine

On August 25, 2010, the UAH/USD exchange rate announced by the NBU was UAH 7.8900 per USD.

The PLN/UAH exchange rate

The table below summarizes the median, highest and lowest exchange rates as well as period-end exchange rates
as announced by the National Bank of Poland (the “NBP”") for PLN/UAH foreign exchange transactions in the
respective periods. The Issuer cannot guarantee, however, that the actual value of the PLN corresponds to the
given value of the UAH or that it might have corresponded or been translated into UAH at the referred rate or
any other rate or exchanged at all.

PLN/UAH exchange rate

Median High Low Period Ended
0.5563 0.6018 0.4797 0.4814
0.4618 0.6102 0.3009 0.3730
JANUAIY oo 0.3827 0.4462 0.3479 0.4462
FEDrUary ......oovovvveeeceeeeecee e 0.4443 0.4801 0.3903 0.4417
0.4292 0.4743 0.4066 0.4307
0.4161 0.4352 0.3991 0.4095
0.4143 0.4357 0.3888 0.4155
0.4209 0.4294 0.4095 0.4144
0.3981 0.4160 0.3638 0.3705
0.3590 0.3707 0.3356 0.3398
SePtEMDBEN ......ceiieeiecec s 0.3350 0.3538 0.3222 0.3538
OCLODEN ... 0.3454 0.3542 0.3378 0.3542
NOVEMDET ..ot 0.3428 0.3542 0.3375 0.3438
DECEMDEN ....viiiiriiiieee e 0.3568 0.3677 0.3388 0.3558
2010:
JANUANY .o 0.3548 0.3620 0.3423 0.3620
February ... 0.3620 0.3723 0.3509 0.3671
MAICH ...t 0.3548 0.3676 0.3515 0.3630
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PLN/UAH exchange rate

Median High Low Period Ended
0.3636 0.3786 0.3583 0.3705
0.4056 0.4293 0.3732 0.4181
0.4243 0.4406 0.4105 0.4293

Source: National Bank of Poland

On August 25, 2010, the PLN/UAH exchange rate announced by the NBP was PLN 0.3981 per UAH.

The PLN/USD exchange rate

The table below summarizes the median, highest and lowest exchange rates as well as period-end exchange rates
as announced by the NBP for PLN/USD foreign exchange transactions in the respective periods. The Issuer
cannot guarantee, however, that the actual value of the PLN corresponds to the given value of the USD or that it
might have corresponded or been translated into USD at the referred rate or any other rate or exchanged at all.

PLN/USD exchange rate

Median High Low Period Ended

2.7692 3.0400 2.4260 2.4350

2.4062 3.1303 2.0220 2.9618
JANUANY .. 3.1740 3.4561 2.8844 3.4561
February.... 3.6340 3.8978 3.4653 3.6758
March........ 3.5487 3.7906 3.3330 3.5416
April 3.3592 3.5222 3.1946 3.2859
May.. 3.2319 3.3281 3.1543 3.1812
June.... 3.2172 3.2742 3.1248 3.1733
July ........ 3.0547 3.1852 2.9230 2.9525
AUGUSE .. 2.8964 2.9795 2.8460 2.8675
September 2.8587 2.9401 2.7969 2.8852
October ............. 2.8428 2.9237 2.7750 2.8595
November 2.7949 2.9195 2.7364 2.7538
DECEMDET ... 2.8342 2.9293 2.7093 2.8503

2010:

JaNUArY......coornininiiie 2.8518 2.9315 2.7571 2.9083
February.... 2.9385 3.0334 2.9213 2.9251
March........ 2.8673 2.9163 2.8083 2.8720
April....... 2.8799 3.0038 2.8325 2.9305
May.. 3.2137 3.3595 2.9928 3.3132
JUNB.coett e 3.3571 3.4916 3,2463 3.3946

Source: National Bank of Poland

On August 25, 2010, the PLN/USD exchange rate announced by the NBP was PLN 3.1492 per USD.

Timetable of the Offering
October 18 — October 21, 2010 until 4 p.m. Book-building

October 22, 2010 until 9.00 a.m. Announcement of the Offer Price and the final number of
Offer Shares in each tranche
October 22 — October 27, 2010 Accepting subscriptions in the Retail Tranche

October 22 — October 27, 2010 until 6 p.m. Accepting subscriptions in the Institutional Tranche
not later than October 29, 2010 Allocation of the Offer Shares

After consulting the Offering Broker, the Issuer may decide to change the above dates. Information as to the
change of dates, if any, will be made public in the form of an announcement pursuant to section 27 of the Public
Offer and Prospectus Law or a supplement to the Prospectus in accordance with Section 14 of the Public Offer
and Prospectus Law (if required). If in the Issuer’s opinion, a change of dates for subscriptions would be a
material factor affecting the evaluation of the Offer Shares, then such change should be made public in the form
of a supplement to this Prospectus.
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RISK FACTORS

In addition to the other information contained in the Prospectus, prospective investors should consider carefully
the specific risks set out below before making a decision to invest in the Shares. These risks and uncertainties
may not be the only ones facing the Group. Additional risks and uncertainties not presently known to the Group
or that the Group currently deems immaterial may also impair the Group’s operations. The business, results of
operations, financial condition or prospects of the Group could be materially adversely affected by any of the
following risks, together with possible additional risks and uncertainties of which the Directors are currently
unaware or which they consider not to be material in relation to the Group’s business. The trading price of the
Shares could decline due to any of these risks and investors could lose part or all of their investment.

Risks Relating to the Group’s Business and Industry

The Group currently benefits from tax exemptions, which may be discontinued in the future.

Under Ukrainian law, producers of agricultural products are permitted to choose between general and special
regimes of taxation with respect to certain taxes. In particular, in accordance with the Law of Ukraine “On the
Fixed Agricultural Tax”, dated December 17, 1998, as amended (the “Law on Fixed Agricultural Tax”),
agricultural companies engaged in the production, processing and sale of agricultural products may apply to be
registered as payers of fixed agricultural tax (the “FAT”), provided that their sales of agricultural goods of their
own production account for more than 75% of their gross revenue. FAT is paid in lieu of corporate income tax,
land tax, municipal tax, duties for geological survey works and duties for trade patents. The amount of FAT
payable is calculated as a percentage of the deemed value of all land plots (determined as of July 1, 1995) leased
or owned by a taxpayer. In accordance with the Law on Fixed Agricultural Tax, the Group elected to pay FAT
in lieu of other taxes in 2010, and currently all of the Group’s subsidiaries, except “Living” LLC, pay FAT. For
the year ended December 31, 2009, the Group paid FAT in an aggregate amount equivalent to approximately
0.01% of its income before tax. If the FAT regime is repealed or the Group’s application to be registered as a
payer of FAT is rejected, the Group would be required to pay corporate income tax at the standard rate
(currently 25%) for Ukrainian companies as well as other taxes and duties listed above, which would have a
material adverse effect on the Group’s business, results of operations and financial condition.

In addition, the Ukrainian government allows certain agricultural producers to retain the difference between the
value added tax (the “VAT?”) that they charge on their agricultural products and the VAT that they pay on items
purchased for their operations, rather than remitting such amounts to the state budget. The VAT benefits
received by the Group amounted to U.S. $ 3.7 million in 2009. Any failure by the Group to receive the VAT
benefit could have a material adverse effect on the Group’s business, results of operations and financial
condition.

State subsidies from which the Group benefits are significant and are subject to government approval on an
annual basis and could be discontinued.

The Ukrainian government provides various types of financial support to agricultural producers, including
certain forms of price regulation. The UAF is a governmental agency that regulates the minimum and maximum
prices of agricultural products and prevents undesirable speculative practices in the Ukrainian agricultural
industry. The UAF provides loans which are secured by pledges over grain volumes at prices fixed by the
Ministry of Agriculture of Ukraine. The pledgor is entitled to repurchase the pledged grain at a price equal to the
loan principal plus interest. If the UAF decides to purchase the pledged grain, or the pledgor is unable to repay
the loan, the UAF purchases the pledged grain, whereby the total amount paid by the UAF may be substantially
above market price.

For instance, in 2009, as a result of a combination of a variety of factors including the global financial turmoil,
increased crop supply, low export demand and a devaluation of the hryvnia, Ukrainian crop prices plummeted
and the UAF intervened to support domestic prices. Accordingly, the UAF and the Group entered into two loan
agreements in 2009 for hryvnia-equivalent of approximately U.S. $ 10.9 million against which the Group
pledged approximately 100,000 tonnes of wheat and 3,000 tonnes of rye. The loans matured and were repaid in
full as of July 31, 2010.

Any failure by the Ukrainian parliament to approve state subsidies for Ukrainian agricultural producers in the
future could have a material adverse effect on the Group’s business, results of operations and financial
condition.
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The Issuer may face changes in the double tax treaty regime between Ukraine and Cyprus.

The Company is incorporated in Cyprus. A company which has its effective management and control exercised
from Cyprus, thus having a tax resident status in Cyprus is subject to Cypriot taxation and qualifies for benefits
available under the Cypriot tax treaty network, including the double tax treaty between the Government of the
Union of Soviet Socialist Republics and the Government of Cyprus, dated October 29, 1982, to which Ukraine
is successor and which is still applied in Ukraine (the “Double Tax Treaty”). In the event that the majority of
the Directors of the Company are not Cyprus tax residents and the effective management and control of the
Company is not exercised in Cyprus, there is a risk that foreign tax authorities seeking to establish that
Company is a tax resident of their jurisdiction, may challenge the Cypriot tax residency status of the Company.

There can be no assurance that the Double Tax Treaty between Cyprus and Ukraine will not be replaced. Recent
reports indicate that the terms of the Double Tax Treaty are being currently renegotiated but a final text for a
proposed new Treaty has not as yet been agreed and/or ratified by the two countries. Adverse changes in the
Double Tax Treaty may significantly increase the Company’s tax burden and interest expenses and adversely
affect the Company’s business, results of operations and financial condition.

The Group could be subject to liabilities if it is determined that past actions violated Ukrainian corporate
laws or regulations.

Ukrainian corporate laws and regulations have developed considerably since Ukraine’s transition to a market
economy. Some of these laws and regulations contain ambiguities, imprecision and inconsistencies which make
compliance with them difficult. As a result, the Group’s prior transactions may not have complied with all
corporate formalities. In particular, the Group may not have complied or may not have fully complied with all
the technical requirements of Ukrainian corporate law with respect to net assets sufficiency, certain transfers of
interests in the Group’s subsidiaries, reporting requirements for joint-stock companies, privatization, and
formation of charter capital.

The above instances of non-compliance with applicable laws and regulations may result in fines, warnings from
governmental authorities, a request from governmental authorities to remedy the violations within a prescribed
time period, inability to increase share capital of a joint-stock company until the violation is remedied, requests
for mandatory winding-up proceedings, or requests to unwind a previous transaction. To date, the Group has not
received any notice of material violation from any third party or governmental authority, and although it does
not expect that any party would seek to review or modify any of the above-listed transactions or challenge the
above-mentioned irregularities, there can be no assurance that this will not occur. Any successful challenge to
prior transactions could materially adversely affect the Group’s business, results of operations and financial
condition.

The Group could be subject to material fines if it is determined that its actions violated Ukrainian
competition law requirements.

The Group’s business has grown substantially through the acquisition of companies or assets and the
establishment of companies incorporated and operating in Ukraine. Many of these acquisitions or formations
could have required the prior approval of the Anti-Monopoly Committee of Ukraine (the “AMC”). In recent
years, the AMC has sought to increase business transparency and to improve Ukraine’s competitive
environment through changes to competition legislation, the procedures for conducting investigations and
through challenges to various anti-competitive practices. Applicable antimonopoly legislation restricts
companies and individuals from directly or indirectly acquiring control over other companies or certain assets
without the prior approval of the AMC where certain financial or market share thresholds are met. The failure to
obtain the necessary approvals for such transactions could subject the Group to fines of up to 5% of the revenue
of all entities/persons related to the Group’s controlling shareholder and/or the Group by relations of control for
the year preceding the year when the fine is imposed, or in the worst case the invalidation of such transactions
and the divestment of the relevant companies.

The Group’s financial condition and operating results have been and may continue to be adversely affected
by market risks.

In the past two years, there has been significant downward pressure on the hryvnia against both the U.S. dollar
and the Euro. From September 2008 to July 2010, the official UAH/USD rate has weakened by approximately
62.8% as a result of, among other things, capital outflows. The depth of future depreciation of the hryvnia
depends on the level of further capital outflows, the current account deficit and inflation, all of which are
conditional on domestic monetary and fiscal policies, as well as the global financial situation. Given the current
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uncertainties facing the Ukrainian economy and the instability in its political situation, it is likely that the
hryvnia will continue to fall in value against both the U.S. dollar and the Euro in 2010.

Fluctuations in interest rates could adversely affect the Group’s operations and financial condition in a number
of different ways. An increase in interest rates generally may decrease the value of the Group’s fixed rate loans
and raise the Group’s funding costs. There can be no assurance that the Group will be able to protect itself from
the adverse effects of future interest rate fluctuations. Any fluctuations in market interest rates could adversely
affect the Group’s financial condition.

The Company has been, and will continue to be, controlled by a majority shareholder

Prior to the Offering, majority of the issued and outstanding Shares of the Company are beneficially owned by
Mr lurii Zhuravlov. Following the Offering, Mr lurii Zhuravlov will beneficially own approximately 56.1% of
the Company’s Shares. Save for those matters which require the unanimous consent of all shareholders,
following the Offering, Mr lurii Zhuravlov will have the ability to control any action requiring shareholder
approval, including electing the majority of the Company’s Board of Directors and determining the outcome of
most corporate matters without recourse to the Company’s minority shareholders. For example, Mr lurii
Zhuravlov could cause the Group to pursue acquisitions and other transactions, even though such transactions
may involve increased risk for the holders of Shares. The interests of Mr lurii Zhuravlov and other shareholders
and members of the Group’s management may, in some circumstances, conflict with the interests of holders of
Shares. Conflicts of interest may arise among the Group, resulting in the conclusion of transactions otherwise
than on an arms’ length basis. Any such conflicts of interest or transactions could materially adversely affect the
Group’s business, results of operations and financial condition.

Poor or unexpected weather conditions may disrupt the Group’s production of crops.

In 2009, 56.6% of the Group’s revenue was attributable to crop production, its principal business segment.
Weather conditions are a significant operating risk affecting the Group’s crop production. Poor weather
conditions (whether too dry or too wet) and unpredictable climate changes may have a negative impact on the
Group’s operations and performance and may adversely affect crop volumes which may have a material adverse
effect on the Group’s business, results of operations and financial condition. For example, Ukraine has
experienced unsettled weather conditions in 2010, characterized by high frost in the winter, above-average rain
fall in the spring and a heat wave in the summer. The net result of these unsettled weather conditions has been
a loss of certain harvested crops, including the loss of approximately 11,000 hectares of wheat.

Diseases in the Group’s livestock and food products could adversely affect the Group.

In 2009, 28.0% of the Group’s revenue was attributable to livestock production. Livestock such as cows, pigs
and birds are vulnerable to virus infections and other infection deceases, including foot and mouth decease.
Although the Board of Directors believes the Group’s dairy operations follow high sanitary standards that
minimize the risk of spreading infectious decease, no assurances can be given that the Group’s livestock will not
be infected from sources outside the Group’s control. In recent years, major international food scares such as
foot and mouth epidemics have particularly affected the farming sector through import/export bans which have
limited the business’ access to export markets. Since the Group is mainly oriented on Ukrainian market, such
bans are not likely to prevent the Group from accessing its customers. Nevertheless, a serious outbreak of
infectious animal disease could have a material adverse effect on the Group’s business, financial conditions,
result of operations and prospects.

The Group’s financial results are sensitive to fluctuations in market prices of its products in Ukraine.

Profitability in the agriculture industry is affected by the prevailing price of such products, which is primarily
determined by supply and demand in the market.

Prices for agricultural commodities are the main determinants of the Group’s income and its decisions regarding
total planting acreage. Agricultural product prices therefore may adversely impact the Group’s business,
financial condition, results of operations and prospects. Prices of agricultural commodities are influenced by a
variety of unpredictable factors, which are beyond the control of the Group, including weather, global
population growth and higher living standards, global production of similar and competitive crops and changes
in planting strategies, governmental regulations or policies and changes in consumer preferences.

In addition, the Group has in the past experienced fluctuations in its earnings due to seasonality of demand for
agriculture products. In a typical year, the prices for sunflower seeds and wheat, for example, generally reach
their peak in March and April, followed by a decrease in prices during the autumn months which correspond
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with the harvesting period. Although the Group is largely able to manage this seasonality by storing its crops in
its elevator storage facilities, if the Group was unable to effectively manage inventories to address seasonal
changes in demand, it may have a material adverse effect on the Group’s business, results of operations and
financial condition.

In 2009, sales of poultry, beef and pork products accounted for approximately 28.0% and in the first six months
of 2010 sales of poultry, beef and pork products accounted for approximately 35.6% of the Group’s revenues.
Accordingly, any factors influencing the supply of, or demand for, or price of poultry, beef or pork products in
Ukraine could have a material adverse effect on the Group’s business, results of operations and financial
condition. Such factors may include, among others, increased output by other poultry, beef or pork product
suppliers, bird flu, mad cow disease and other livestock diseases, unfavorable fluctuations in the prices for
poultry, beef or pork products, changes in consumer preferences and contamination of poultry, beef or pork
meat during processing or distribution.

While not as volatile as its other business segments, factors influencing the supply, or demand for, or price of,
the Group’s food processing products could also have a material adverse effect on the Group’s business, results
of operations and financial condition.

Failure by the Group to properly manage its storage system may result in damage to products in storage
thereby resulting in operating losses.

Crop and seed storage entails significant risks associated with the storage environment, including moisture,
temperature and humidity levels, deviations of which may result in damage of crops and seeds. Any significant
damage to the products we have in storage could materially and adversely affect the Group’s business, financial
condition, results of operations and prospects.

The Group’s operating costs could increase.

Costs related to energy and labor constitute a significant portion of the Group’s operating costs. According to
the State Statistics Committee of Ukraine, energy prices and wages in Ukraine have been rising and are
expected to rise further in the coming years. Therefore, there can be no guarantee that energy price, wage and
transportation cost increases could not materially adversely affect the Group’s business, results of operations
and financial condition.

Disruption in railway transportation or increases in railway costs could affect the Group’s business.

Railway transportation is the principal means of transporting the Group’s products from its facilities to its
customers. As a result, the Group’s operations depend on the Ukrainian railway system and the Ukrainian
railway operator (the “Ukrainian Railways”) for transportation and delivery of its products to its customers.
Although the Group does not arrange for or assume any of the costs in relation to transportation of its products
sold to customers, any increased costs suffered by its customers from disruption in transportation or increased
tariffs could put downward pressure on the prices of the Group’s products.

The Ukrainian railway system is subject to risks of disruption as a result of the declining physical conditions of
the facilities, a shortage of rail cars and load shedding. Failure by Ukrainian Railways to upgrade rolling stock
within the next few years could result in a shortage of available working rolling stock, a disruption in
transportation of the Group’s sold products and increased costs of rail or other substituted transport on the part
of the Group’s customers. The need to lease additional rail cars in the future, if such need arises, and the costs
associated with that, could also have a material adverse effect on the Group’s customers and consequently, on
the Group’s business, financial condition, results of operations and prospects. In addition, the Ukrainian
government sets rail tariffs and may further increase these tariffs. The cost of upgrading the rolling stock and
other facilities and infrastructure could further contribute to increased tariffs for the Group’s customers.

Any disruption in transportation or increase in tariffs for the Group’s customers could result in downward
pressure on the Group’s prices which in turn could have a material adverse effect on the Group’s business,
financial condition, results of operations and prospects.

The Group is dependent on the availability of third party suppliers of equipment and raw materials.

The Group is dependent on its ability to secure reliable supplies of equipment and other materials, such as seeds,
fuel, feed, pesticides and fertilizer, in order to carry out its operations. The Group often interacts with many
inexperienced or unsophisticated suppliers that are poorly managed and undercapitalized, which may limit the
Group’s ability to obtain sufficient quantities of equipment and materials for its operations.
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For example, although quality seeds are a prerequisite for successful cropping, Ukraine suffers from a lack of
quality seeds, due to (i) a large number of Ukrainian seed suppliers experiencing financial difficulties,
(ii) the global decline of the agricultural sector in the late 1990s and early 2000s, and (iii) international
suppliers’ reluctance to sell seed into Ukraine due to its poor enforcement of intellectual property rights.
The Group does attempt to mitigate its exposure by purchasing its seeds from international suppliers, however,
there can be no assurance of the quality of such seed production and no assurance can be given that the Group
will have continual access to international suppliers and good quality seeds in sufficient quantities for
conducting its business.

If the Group is unable to secure sufficient supplies of equipment and materials and at reasonable prices, or that
any of its third party suppliers do not perform as expected, it may have a material adverse effect on the Group’s
business, financial conditions, result of operations and prospects.

Competition in the agriculture industry in Ukraine could adversely affect the Group.

In general, competitive factors in the agriculture industry in Ukraine include price, product quality, breadth of
product line and customer service. The Group faces competition from other vertically integrated agriculture
companies in Ukraine in respect of its principal products as well as, to a lesser extent, from foreign importers of
livestock and food products, particularly from importers of U.S. products, illegal imports and from Ukrainian
households that produce food products, such as chicken and other meat products. The Group may also in the
future face increased competition from new entrants into the Ukrainian agricultural market, either domestic or
foreign. Any new entrants in to the Ukrainian agriculture market from abroad may have greater financial,
technical and other resources, more operating expertise and lower cost structures. Competition in the Ukrainian
agriculture market could force the Group to reduce its prices for its products or could result in a reduction in the
Group’s sales volumes. If prices or sales volumes decrease significantly due to increased competition, it could
have a material adverse effect on the Group’s business, results of operations and financial condition.

The Group’s business could be materially adversely affected if its land lease agreements are not renewed
upon expiry or invalidated.

The Group’s land bank is leased directly or indirectly from numerous lessors who own the land. The term of the
standard lease with each individual lessor is on average for 10 years. In addition, the Group leases the land plots
on which all of its production facilities, administrative buildings and staff facilities are situated. The lease
agreements can be terminated in certain circumstances including, inter alia, following a court election that there
has been a breach of the terms of the lease agreement and as a result of a compulsory purchase of land by the
Ukrainian Government. There is also a risk that the Group’s land leases may not be renewed upon expiry.
Although the Group has a pre-emption right to renew its leases, the cost of renewal may not be commercially
viable.

Some of the Group’s leases may not contain all of the provisions required under Ukrainian law and thus may be
invalidated in court. Any challenge to the validity or enforceability of the Group’s rights to land plots it
currently leases, or may lease in the future, may result in the loss of the respective land use rights.

In addition, prior to 2009, Ukrainian law contained conflicting requirements with respect to notarization of land
lease agreements. As of June 2009, notarization of land lease agreements is no longer required by law. None of
the Group’s land lease agreements entered into before June 2009 have been notarized. Therefore, any challenge
of these agreements on the basis of their lack of notarization may result in the invalidation of such lease
agreements. Any loss by the Group of its right to use certain land plots could materially adversely affect the
Group’s business, results of operations and financial condition.

The lease registration process in Ukraine is complicated and lengthy.

Currently, the Group is in the process of registering lease agreements for approximately 16,000 hectares of
agricultural land. The lease registration process in Ukraine is long and complicated and may take up to several
months to complete.

Due to the complexity of and length of time required for the registration process, the Group sometimes
commences operations on the land before the registration process is complete. The Group, therefore, incurs
costs without having proper title to the land and consequently might suffer losses should the lease registration
not complete. In addition, until registration is complete, the Group does not benefit from certain lessee rights,
including pre-emptive rights to extend the term of the lease and purchase the land in the event that the
restrictions from owning agricultural land are repealed.
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The payments under the Group’s land lease agreements may increase.

Under Ukrainian legislation, the parties to a lease agreement are generally free to determine the payments under
a land lease agreement. However, lease payments in respect of agricultural land held in state or municipal
ownership may not be lower than the land tax in respect of the relevant land plot, calculated as a percentage of
the appraised value of that particular plot. The appraised value of land plots is reviewed by Ukrainian authorities
on an annual basis. Following such review, state or municipal lessors are entitled under Ukrainian law to
unilaterally increase the lease payments in respect of the relevant land plot pro rata to the new value of such
plot. Any increase of the land lease payments above the Group’s current expectations could materially adversely
affect the Group’s business, results of operations and financial condition.

The Group may be limited in its ability to renew its land lease agreements or to obtain full ownership rights to
land in the future.

The Group’s land lease agreements are entered into for a limited period of time, ranging from one to 49 years.
Although, under Ukrainian law, the Group has a pre-emptive right to extend the term of a lease agreement upon
its expiry, subject to the Group’s compliance with the terms of that lease, the lessor being willing to continue
leasing the land and the absence of any other potential lessees offering better terms for the lease, there can be no
assurance that all lease agreements will be renewed upon their expiration. In addition, Ukrainian legislation
requires the lease rights to the land plots held in state or municipal ownership to be allocated through an auction
unless there are buildings owned by the lessee on the relevant land plot.

The Group’s ability to obtain full ownership rights to agricultural land plots it currently leases is limited by an
effective moratorium on the sale of agricultural land in Ukraine. If this moratorium is lifted, the Group might
consider acquiring ownership rights to the land plots it currently leases. However, there can be no assurance that
the owners of these land plots will agree to sell their land to the Group at commercially acceptable terms or at
all. In addition, any material changes to existing laws and regulations on land ownership could limit the Group’s
ability to obtain full ownership rights to relevant land plots. Furthermore, the Group may face increasing
competition for suitable land plots from other companies operating in the Ukrainian agro-industrial sector which
may result in higher prices for land. Although under Ukrainian law the Group is entitled to continue leasing land
plots on the same conditions if the owner of the relevant land plot changes, unless otherwise provided in the
lease agreement, any inability by the Group to secure ownership rights to suitable land plots either at
commercially acceptable terms or at all could materially adversely affect the Group’s business, results of
operations and financial condition.

Covenants in the debt agreements of the Group’s subsidiaries may restrict the Group’s ability to borrow and
invest which could affect its flexibility to operate and its ability to expand.

In order to finance the development of the Group’s business, e.g. to maintain regular activities and to make
significant acquisitions, the Group has needed, and may further need, to incur debt. To obtain loans, the Group
has been, and may continue to be, required to secure such loans by granting suretyships or other types of
security over its significant assets owned by the Group. Such credit facilities may provide restrictive covenants
that would limit the Group’s flexibility to operate. In addition, any onerous collateral requirement may limit the
Group’s ability to raise additional funds. Some of the Group’s current debt facilities contain covenants that
impose operating and financial restrictions, including, among other things, restrictions on its ability to incur and
extend loans, credit and other debt financing; encumber any assets; receive credits from other banks and use
other banks’ accounts for Group operational activities. Events beyond the Group’s control could prevent it from
complying with these covenants and could result in a breach of any such obligations, thus triggering an event of
default. Such default could result in the Group’s creditors proceeding against collateral securing its
indebtedness. Such action could materially adversely affect the Group’s business, results of operations and
financial condition. If the Group’s indebtedness were to be accelerated the Group’s assets may not be sufficient
to generate the funds necessary to repay to it.

Failure to generate or raise sufficient capital may restrict the Group’s development strategy.

The Group’s cash flow from operations, as well as proceeds of the Offering and the Group’s cash balances may
not be sufficient to finance the Group’s planned capital expenditures and additional financing may be required.
Certain circumstances may affect the Group’s ability to raise adequate capital, such as the terms of existing
financing arrangements or any changes thereto, existing encumbrances over the Group’s assets, expansion of
facilities at a faster rate or higher capital cost than anticipated, slower than anticipated revenue growth, and
regulatory developments. Disruptions experienced in the international and domestic capital markets since 2007
have led to reduced liquidity and increased credit risk premiums for certain market participants which has
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resulted in a reduction of available financing or a “credit crunch”. See “Risk Factors —Risks related to Ukraine
— Further deterioration of the global economy could have a material adverse effect on the Ukrainian economy
and the Group’s business.” For example, in 2009, because of the Group’s inability to raise adequate capital from
lending institutions, the Group significantly scaled back its capital expenditure programme.

To ensure its financing requirements are in line with its development strategy, the Group may need to attract
additional equity investments or incur more debt. It may be difficult for the Group to obtain debt financing in
Ukraine in local currency on commercially acceptable terms in the future. In addition, certain currency control
regulations may hinder the Group’s ability to obtain hard currency denominated financings from international
lenders on favorable terms, because loans in foreign currency extended to Ukrainian borrowers are subject to
prior registration with the NBU. These regulations may be subject to changes and varying interpretations,
complicating both the process of determining whether registration is required and the process of obtaining such
registration. Although the Group has not experienced any complications in connection with such NBU
registration process in the past, there can be no assurance that this will continue to be the case. If the Group
cannot obtain adequate funds to satisfy its future capital requirements, it may need to curtail or discontinue the
expansion of its facilities which could slow the Group’s growth, lead to a loss of market share and otherwise
materially adversely affect the Group’s business, results of operation and financial condition.

The Group depends on obtaining required permits and other administrative approvals from the State, as well
as rights to the land plots.

The Group’s operation in the agricultural market is subject to numerous governmental regulations. The
requirements are sometimes contradictory, they are changed without public notice and may occasionally be
applied retrospectively. Regulatory authorities exercise considerable discretion in matters of enforcement and
interpretation of law, regulations and standards, the issuance and renewal of permits and in monitoring
compliance with the terms. The Group is actively monitoring its compliance with existing regulations and
requirements. However, violations of any such regulations could result in various penalties or monetary fines
that may have adverse effect on the Group’s business. Moreover, Group’s operation and production facilities
could be affected by governmental programs including sanitary inspection, environmental protection or tax and
market reforms that, in turn, negatively affect its business. Changes in regulatory regimes could be directly or
indirectly related to production or export of the Group’s products.

Although we believe that the existing legal and regulatory compliance programmes within the Group adequately
address the above mentioned concerns, they may turn out to be insufficient to cover the risks inherent to the
respective regulations in Ukraine, which could have a material adverse effect on the Group’s business, financial
condition and results of operation.

Loss of established relationships with regional governmental authorities may have a negative effect on the
Group’s business.

State and local authorities are the main landowners, and decisions regarding the sale or rent of land are at their
discretion. Therefore, the Group’s business depends on maintaining positive working relationships with the
relevant regional governmental authorities. It is assumed that the Group currently maintains good constructive
working relationships with substantially all of the state and local authorities relating to the business. However,
the Group’s business and financial state and results of operations could be materially adversely affected, if the
relationships with the governmental authorities deteriorate in the future.

The Group is dependent on key personnel.

The Group’s success depends, to a significant degree, upon the efforts and abilities of certain key personnel,
including the Group’s senior management. The Group also benefits from the extensive contacts and
relationships of certain of the Group’s key personnel. Since Ukraine is currently an emerging economy, with a
rapidly developing labor market, it is difficult to employ and retain appropriate executives and specialists who
are willing to work for the Group. Furthermore, because of the Group’s rapid growth, there is and most probably
will be a relatively large personnel turnover. There may be cases when the hired personnel will not actually
possess the required qualifications, or will not have the capacity to excel as quickly as required. The loss of any
of the Group’s key personnel or the Group’s inability to hire and retain additional qualified personnel could
materially affect the Group’s business, results of operations, financial condition and prospects.
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The Group may not be able to manage its growth.

The Group intends to grow in terms of quantity and quality of land under control and cultivation. However, it
may not be able to successfully integrate such acquisitions or manage to implement its strategy in a timely
manner.

Difficulties may arise or material additional expenditure may be necessary in connection with the land lease
procedure or such expenditure may require the Group to raise additional debt and/or equity financing.

The Group will also need to maintain the relations with its current customers and to develop relations with new
customers and suppliers. There can be no assurance that the Group will be able to achieve any or all of the
above successfully.

If the Group’s products became contaminated, the Group may be subject to product recalls and liability
claims.

The Group’s products may be subject to contamination by disease producing organisms, or pathogens, such as
listeria monocytogenes, salmonella and generic E. coli. These pathogens are found generally in the environment
and therefore there is a risk that they could be present in the Group’s products. These risks may be controlled,
but may not be eliminated, by adherence to good manufacturing practices and finished product testing. Even an
inadvertent shipment of contaminated products is a violation of law and may lead to increased risk of exposure
to product recalls, liability claims and increased scrutiny by governmental regulatory agencies and could have a
material adverse effect on the Group’s business, results of operations and financial condition.

The Group may be subject to claims and liabilities under environmental, health, safety and other laws and
regulations which could be significant.

The Group’s operations are subject to various environmental, health, safety and other laws and regulations,
including those governing air emissions, solid waste and wastewater discharges and the use, storage, treatment
and disposal of hazardous materials, such as disinfectants. The applicable requirements under these laws are
subject to amendment, imposition of new or additional requirements and changing interpretations by
governmental agencies or courts. No assurance can be given that the Group will be in compliance with these
laws and regulations at all times.

In addition, the Group anticipates increased regulation by various governmental agencies concerning food
safety, the use of medication in fodder formulations, the disposal of animal by-products and wastewater
discharges. Furthermore, business operations currently conducted by the Group or previously conducted by
others at property owned or operated by the Group expose the Group to the risk of claims under environmental,
health and safety laws and regulations. The discovery of presently unknown environmental conditions, changes
in environmental health, safety and other laws and regulations, enforcement of existing or new laws and
regulations and other unanticipated events could give rise to expenditures and liabilities, including fines,
penalties or even criminal sanctions, which could have a material adverse effect on the Group’s business, results
of operations and financial condition. The Group could also experience interruptions in its operations for actual
or alleged violations of environmental, health and safety laws.

The Group could also incur material costs or liabilities in connection with defending claims related to any of the
foregoing. The defence of these proceedings and claims could be time-consuming and significantly divert the
efforts and resources of the Group’s management personnel. In addition, any such proceeding, even if ultimately
determined in the Group’s favor, could damage the Group’s market reputation and prevent it from maintaining
or increasing sales and market share. Protracted litigation could also result in the Group’s customers or potential
customers deferring or limiting their purchase of the Group’s products.

The Group’s insurance coverage may be insufficient for any incurred losses.

The Group’s insurance may be insufficient to cover all liabilities arising out of or in connection with its business
activities. The insurance maintained by the Group may be deemed inadequate compared with the insurance
coverage customary in Western Europe for a business of the Group’s size and nature.

There are weaknesses in the Group’s accounting and reporting systems, accounting personnel and its
internal controls and procedures relating to the preparation of IFRS financial statements.

Similar to many other companies that operate in emerging markets, the Group’s accounting and reporting
systems are not as sophisticated or robust as those of companies organized in jurisdictions with a longer history
of compliance with IFRS and the production of complete monthly financial statements for management
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purposes. The internal audit function of the Group is not presently fully operational and the lack of established
accounting and reporting systems which have been in operation for an extended period of time may make the
Group’s financial information less reliable than that of companies that have implemented these systems over a
longer period of time. These shortcomings could adversely impact the quality of decision making by the
Group’s senior management due to delays in producing complete management accounts on a basis consistent
with IFRS. Historically, the Group’s senior management has largely based its decisions on sales and cost figures
and demand and price trends rather than complete IFRS monthly financial statements.

Each of the Group’s Ukrainian subsidiaries prepares separate financial statements under Ukrainian accounting
standards for statutory purposes. The preparation of IFRS consolidated financial statements involves, first, the
conversion of the statutory financial statements of the Group’s subsidiaries into IFRS financial statements
through accounting adjustments and, second, the consolidation of all subsidiaries’ financial statements. This
process is complicated and time-consuming, and requires significant attention from the Group’s senior
accounting personnel at its corporate headquarters and subsidiaries. The Group’s accounting systems and the
internal controls and procedures relating to the preparation of the IFRS financial statements are not as advanced
as those of companies operating in more developed countries and the preparation of financial statements and
their conversion into IFRS may require more time for the Group and its subsidiaries than it does for such other
companies. As a result, the Group may not be able to ensure that its consolidated financial statements are
prepared and converted into IFRS in a timely manner in accordance with applicable requirements under the
Group’s financing arrangements or market expectations, or that complete management accounts are produced on
a timely basis.

The preparation of the Group’s IFRS financial statements requires IFRS-experienced accounting personnel. The
Group lacks accounting personnel with substantial experience in IFRS, in particular the complex IFRS rules
relating to agricultural companies. In addition to that, in Ukraine there is a limited pool of accounting personnel
with IFRS expertise, which makes it difficult for the Group to hire and retain such personnel. There is a risk that
any inability to hire or to retain qualified accounting staff could have a material adverse effect on the Group’s
ability to prepare accurate financial information in a timely manner.

The Group trades with a limited number of customers, the loss of which could disrupt the Group’s business.

The Group is highly dependent on a few key customers. If, in the future, these customers fail to purchase the
Group’s products or decide to purchase fewer products, this could disrupt the Group’s business and require it to
expend time and effort to develop relationships with new customers, which could have a material adverse effect
on the Group’s business, results of operations and financial condition. There can be no assurance that, even if
the Group could find alternate customers, the Group could receive the same price for its products. See “Business
— Crop Production — Sales and customer management™.

Agroton is a holding company and is, therefore, financially dependent on receiving distributions from its
subsidiaries.

Agroton is a holding company and all of its operations are conducted through its subsidiaries. Consequently, it
relies on dividends or advances from its subsidiaries, including subsidiaries that are not wholly-owned. The
ability of these subsidiaries to pay dividends, and Agroton’s ability to receive distributions from its investments
in other entities are subject to applicable laws and other restrictions. In addition, such dividends and
distributions may be subject to withholding and other taxes which may lead to double taxation or other costs to
Agroton. These laws, restrictions, taxes and costs could limit the payment of dividends and distributions which
could restrict Agroton’s ability to fund the operations which could have a material adverse effect on Agroton’s
business, results of operations and financial condition.

The payment of dividends to Agroton by its Ukrainian subsidiaries is subject to a number of procedural
requirements. Agroton is required to submit documents evidencing its investment in shares of its Ukrainian
subsidiaries in order to convert the dividends into U.S. dollars or Euro and transfer them outside Ukraine. As a
general rule, the 15% Ukrainian withholding tax is withheld at source in Ukraine on payments of dividends to
Agroton, unless Agroton is entitled to the benefits of the double tax treaty.

The dividends distributed to Agroton by a Ukrainian subsidiary will be exempt from withholding tax if Agroton
satisfies the procedural requirements of Ukrainian tax legislation, namely, by providing the Ukrainian tax
authorities with a tax residency certificate attesting to Agroton’s tax residency in Cyprus. There can be no
assurance that further restrictions on the payment of dividends to a non-Ukrainian shareholder will not be
applied in Ukraine in the future. See also “~The Group may face changes in the double tax treaty regime
between Ukraine and Cyprus”.
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The Group is exposed to interest rate risk.

The Group is exposed to interest rate risk principally in relation to its outstanding borrowings. The Group’s
borrowings are at both fixed and variable rates. With respect to its fixed rate borrowings, there is a risk that over
the life of the loan, the rate payable will be higher than the market rate. The Group had financial liabilities with
a fixed interest rate of U.S. $ 54.5 million and U.S. $ 57.7 million as at June 30, 2010 and December 31, 2009,
respectively. With respect to variable rate borrowings, there is a cash flow risk that the Group may not have
enough cash on hand to pay interest due if the rate increases.

The Group is exposed to credit risk.

Credit risk is the risk of financial loss due to the non-fulfiliment of the obligations of the Group's customers and
counterparties. The Group’s credit risk is mainly related to its trade accounts receivable. The majority of the
Group’s customers are long-standing and there were no significant losses during 2009, 2008, 2007 or the first
six months of 2010 resulting from non-fulfillment of obligations by clients. The Group has made provisions
relating to trade accounts receivable in 2009, 2008, 2007 and the first six months of 2010 of U.S. $ 0.4 million,
U.S. $ 0.4 million, U.S. $ 0.6 million, U.S. $ 0.4 million respectively. Despite the Group’s credit risk evaluation
procedures, The Group can be unable to correctly evaluate the current financial condition of its customers and
counterparties and to accurately determine the ability of such parties to fulfil their relevant financial obligations.

A significant number of the Group’s customers and counterparties could experience poor financial performance,
or the Group may fail to analyse the credit risk of such parties. Any decrease in the overall credit quality of the
Group’s customers and counterparties may have a material adverse effect on its business, financial condition,
results of operations and prospects.

The Group is exposed to liquidity risk.

Liquidity risk is the risk that the Group will be unable to fulfill its financial liabilities at the date of their
maturity. The Group’s short-term assets exceeded its short-term liabilities by U.S. $ 39.3 million as at June 30,
2010, compared to U.S. $ 20.5 million as at December 31, 2009.

The Group’s ability to raise funding from domestic and international markets in amounts sufficient to meet its
liquidity needs could be adversely affected by a number of factors, including in particular Ukrainian and
international economic conditions and the state of the Ukrainian financial and market systems. If short-term
funding is not available on commercially reasonable terms, the Group would be required to utilize other, more
expensive methods to meet its liquidity needs which may not be available on commercially reasonable terms.
The use of more expensive funding sources may have a material adverse effect on the Group’s business,
financial condition, results of operations and prospects.

Risks Related to Ukraine.

Since obtaining independence in 1991, Ukraine has undergone substantial political transformation from a
constituent republic of the former Soviet Union to an independent sovereign state. Concurrently with this
transformation, Ukraine has been progressively developing into a market economy. In particular, Ukraine's
achievements in market oriented reforms have been recently recognized by the EU, which granted market
economy status to Ukraine at the end of 2005, followed by the US, which also granted such status to Ukraine in
February 2006. Important stage in the process of transformation into a market economy was completed in May
2008, when Ukraine became the World Trade Organization’s member. Although substantial progress has been
made since independence in reforming Ukraine’s economy, along with the country’s political and judicial
systems to some extent, Ukraine still lacks the necessary legal infrastructure and regulatory framework essential
to support market institutions, effective transition to a market economy and broad-based social and economic
reforms.

Conditions for the Ukrainian economy have been extremely unstable during the course of 2009 and this
instability has continued into the first quarter of 2010. Despite signs of stabilization, major questions remain
over the performance of the Ukrainian economy at a macro level. The economy has remained very energy
intensive and is still insufficiently diversified, with exports remaining centered on metallurgical products.
Consequently, the economy remains vulnerable to fluctuations in steel prices and to shocks resulting from
Russia’s control over the supply of gas. In terms of business environment, high taxes, legal uncertainties and
bureaucratic impediments have conspired to create a difficult business environment in which to operate. In
addition, the lack of an enduring political consensus on reforms has created uncertainty over the modernization
of the economy. Set forth below is a brief description of some of the risks incurred by investing in Ukraine,
although this list is not an exhaustive one.
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Further deterioration of the global economy could have a material adverse effect on the Ukrainian economy
and the Group’s business.

Ukraine’s economy is vulnerable to market downturns and economic slowdowns elsewhere in the world. The
2008/2009 global economic crisis severely impacted Ukraine’s economy. As Ukraine is a major producer and
exporter of metal, chemicals and machinery, its exports have decreased substantially due to weak external
demand and low international commodity prices since the end of 2008. In particular, in 2009, export of
metallurgical products, chemicals and machinery declined by 53.6%, 51.1% and 63.1%, respectively.
Aggravated by other negative factors, such as the increase in energy prices and the absence of financial support
from domestic and international lenders, this caused the decrease in the production volumes of the Ukrainian
industrial enterprises, suspension of production processes and mass layoffs. Unless external commodity prices
significantly increase in the second half of 2010, major Ukrainian exporters may continue to experience
difficulties with sales of their products. Any further global economic downturns or deterioration in international
commodity prices may have negative effects on the Ukrainian economy as a whole and thus on the Group’s
business, financial condition, results of operations and prospects.

Furthermore, disruptions experienced in the international and domestic capital markets since 2007 have led to
reduced liquidity and increased credit risk premiums for certain market participants which has resulted in a
reduction of available financing or a “credit crunch”. Companies located in emerging market countries have
been particularly susceptible to these disruptions and reductions in the availability of credit or increases in
financing costs which resulted in them experiencing financial difficulty. If the “credit crunch” were to continue
and the Group were to suffer from reduced liquidity and increased costs of financing as a result, this may have
negative effects on the Group’s business, financial condition, results of operations and prospects.

In addition, the availability of credit to entities operating within the emerging markets is significantly influenced
by levels of investor confidence in such markets as a whole. Thus, deterioration in the investment climate in
emerging markets since the end of 2008 resulting in a decrease in sovereign and corporate credit ratings affected
the price and availability of funding for entities within these markets. Any further decrease in investor
confidence within the emerging markets may have a negative effect on the price or availability of funding within
such markets for the Group and, as a result, on its business, financial condition, results of operations and
prospects.

Emerging markets such as Ukraine are subject to greater risks than more developed markets, and financial
turmoil in any emerging market could disrupt the Group’s business.

Generally, investment in emerging markets is only suitable for sophisticated investors who fully appreciate the
significance of the risks involved in, and are familiar with, investing in emerging markets. In particular,
investors should be aware that emerging markets such as Ukraine are subject to greater risk than more
developed markets, including significant political, economic and legal risks. Prospective investors should also
note that emerging economies such as Ukraine’s are subject to rapid change, and that some or all of the
information set out in this Prospectus may become outdated relatively quickly. Moreover, financial turmoil in
any emerging market tends to adversely affect prices in debt and equity markets of all emerging markets as
investors move their money to more stable, developed markets. Since the second half of 2008, financial
problems caused by global economic slowdown and an increase in the perceived risks associated with investing
in emerging economies dampened foreign investment in Ukraine, resulted in an outflow of capital and an
adverse effect on the Ukrainian economy. Accordingly, prospective investors should exercise particular care in
evaluating the risks involved and must decide whether, in light of those risks, their investment is appropriate.

The Ukrainian economy has been severely affected by the world financial and economic crisis.

In recent years, the Ukrainian economy has been characterized by a number of features that contribute to
economic instability, including a relatively weak financial system providing limited liquidity to Ukrainian
enterprises, tax evasion, significant capital flight, and low (but rising) wages for a large portion of the Ukrainian
population.

Although the Ukrainian economy has been growing at the average of approximately 7% each year since 2000,
this growth has been driven mainly by a rapid increase in foreign demand, rising commodity prices on external
markets and the availability of foreign financing. While positively affecting the pace of Ukrainian economic
growth in recent years, these factors made the Ukrainian economy overly vulnerable to adverse external shocks.
Thus, as the global economic and financial situation started to deteriorate, Ukraine’s economy was one of the
most heavily affected by the downturn. The negative influence of these external factors has been compounded
by the weaknesses in the Ukrainian economy, which has been vulnerable to external and internal events. In
particular, although the Government has generally been committed to economic reform, the implementation of
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reform has been impeded by lack of political consensus, controversies over privatization (including the lifting of
moratorium on the sale of land in the agricultural sector and privatization of large industrial enterprises),
restructuring of the energy sector, and removal of exemptions and privileges for certain state owned enterprises
or for certain industry sectors. As a result, according to the State Statistics Committee of Ukraine, in 2009,
Ukraine’s GDP declined by 15.1% as compared to 2008.

In 2009, due to high decrease in consumption level, social expenditures of the Government, macroeconomic
imbalances, decreasing external commaodity prices and stabilization of the Ukrainian currency, the annual rate of
inflation decreased to 15.9%, compared to 25.2% in 2008 and 16.6% in 2007 (as reported by the State Statistics
Committee of Ukraine). In the beginning of 2010 slow recovery in aggregate demand, relatively stable exchange
rate and frozen utilities tariffs, resulted in a slowdown of inflation.

In addition, industrial output has decreased dramatically in 2009. In particular, according to the State Statistics
Committee of Ukraine, the decline in industrial output in 2009 amounted to 21.9%, compared to a decline of
3.1% in 2008 and a growth of 10.2% in 2007. Industrial output further increased in the period ended
February 28, 2010 by 8.8%, as compared to a 32.6% decrease for the same period in 2009 and 8.9% growth for
the same period in 2008.

The negative trends in Ukrainian GDP and decreases in industrial output are likely to continue while commaodity
prices on the external market remain low and access to foreign credit is constricted, and unless the Ukrainian
Government undertakes certain important structural reforms in the near future while continuing to exercise
monetary policies aimed at reduction of inflation rate. The most critical structural reforms that need to be
implemented or continued include (i) comprehensive reforms of Ukrainian tax legislation with a view to
broadening the tax base by bringing a substantial portion of the shadow economy into the reporting economy,
(it) reforms of the energy sector through the introduction of uniform market based energy prices and
improvement in collection rates (and, consequently, the elimination of the persistent deficits in that sector) and
(iii) reforms of social benefits and pensions. No assurance can be given that policies favoring these and other
reforms will be implemented and, even if implemented, that these policies will be successful, or that the
economy in Ukraine will rapidly improve in 2010. Any further economic downturn may adversely affect the
Ukrainian economy in general and, as a result, have a material adverse effect on the Group’s business, financial
condition, results of operations and prospects.

The Ukrainian currency is volatile.

In view of the high dollarization of the Ukrainian economy and increased activity of the Ukrainian borrowers on
external markets, Ukraine has become increasingly exposed to the risk of hryvnia exchange rate fluctuations.

In the past few years, the official exchange rate for the hryvnia against other currencies has been fixed by the
NBU within a range which was set annually. In 2003 and 2004, the U.S. dollar/hryvnia exchange rate had
averaged UAH 5.33 and UAH 5.32 per U.S. dollar, respectively. In April 2005, the NBU revalued the hryvnia,
fixing the rate against the U.S. dollar at UAH 5.05 per U.S. dollar. The official exchange rate remained at this
level until May 2008, when the NBU revalued the hryvnia, fixing the rate against the U.S. dollar at UAH 4.85
per U.S. dollar.

Since September 2008, the official U.S. dollar/hryvnia exchange rate has increased from UAH 4.85 per U.S.
dollar as at September 24, 2008 to UAH 7.93 per U.S. dollar as at April 15, 2010. The NBU sought to address
the hryvnia instability by taking administrative measures (including certain currency market restrictions), and,
according to the statements of the NBU officials, reportedly more than U.S. $ 10 billion of the NBU’s foreign
exchange reserves were used to support the Ukrainian currency in the last quarter of 2008 and in 2009.
Subsequently, the official exchange rate decreased to UAH 7.998 per U.S. dollar as at August 31, 2009. Such
fluctuations in the U.S. dollar/hryvnia exchange rate have negatively affected the ability of the Ukrainian
borrowers to repay their indebtedness to Ukrainian lenders (more than 50 per cent. of the domestic loans are
denominated in foreign currency) as well as to external lenders.

No assurance can be given that the hryvnia will not depreciate further in the near future, given the absence of
significant currency inflow from exports and foreign investment, as well as the anticipated need for borrowers to
repay a substantial amount of the short-term external private debt (estimated by the NBU to be more than, U.S.
$ 20 billion). Any further currency fluctuations may negatively affect the Ukrainian economy in general, the
ability of Ukrainian borrowers to service their loans and, as a result, have a material adverse effect on the
Group’s business, financial condition, results of operations and prospects.

Ukraine has limited external sources of public financing.

Ukraine’s internal debt market remains illiquid and underdeveloped as compared to markets in most western
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countries. In the wake of the emerging market crisis in the autumn of 1998 and until the second half of 2002,
loans from multinational organizations such as the International Monetary Fund (the “IMF”), the European
Group for Reconstruction and Development (the “EBRD”), the World Bank and the EU comprised Ukraine’s
only significant sources of external financing. From 2003 through the beginning of 2008, international capital
markets have been Ukraine’s main source of external financing. However, since the second half of 2008,
prospects for raising new financing on international capital markets have worsened substantially. Following
downgrades of Ukrainian credit ratings in 2008, in March 2010, Fitch Ratings Ltd., Standard and Poor’s Rating
Services, a division of The McGraw-Hill Companies, Inc., and Moody’s Investor Service revised their long-
term foreign currency sovereign credit ratings on Ukraine to B (stable) B-/C and Ba3, respectively.

Due to the reduced access to international financing, Ukraine sought financial support from the international
financial organizations. In particular, following negotiations between Ukraine and IMF in November 2008 the
Executive Board of the IMF approved a 24-month Stand-By Arrangement for SDR 11 billion (approximately
U.S. $ 16.4 billion) designed to help Ukraine meet the balance of payments needs created by the collapse of
steel prices, and the global financial turmoil and related difficulties in Ukraine’s financial system. The Stand-By
Arrangement established certain requirements to Ukraine’s economic and financial policies, including
introduction of the flexible exchange rate regime, elimination of certain exchange controls, implementation of a
comprehensive bank resolution strategy and compliance with certain fiscal policy requirements (e.g., pension
and tax reforms in the context of the 2010 state budget). Although some of the requirements and thresholds have
subsequently been revised due to the continued economic downturn (the fiscal deficit target has been relaxed
from balanced to a deficit of 5% of GDP), the IMF has generally acknowledged Ukraine’s progress in its
implementation of measures aimed to restore economic and financial stability. On July 28, 2010 the IMF
approved a 29-month SDR 10 billion (about U.S. $ 15.15 billion) Stand-By Arrangement (SBA) for Ukraine in
support of the authorities” economic adjustment and reform program. An initial disbursement equivalent to SDR
1.25 billion (U.S. $ 1.89 billion) is available immediately, with subsequent disbursements subject to quarterly
reviews. The SBA entails exceptional access to IMF resources, amounting to 728.9 percent of Ukraine’s quota
in the Fund. The first tranche of U.S. $ 1.89 billion was already disbursed, U.S. $ 1 billion of which will be
applied towards financing the budget deficit, and the remainder will be used for currency reserves of the
National Bank of Ukraine. It is expected that successful cooperation with the IMF will have a positive effect on
Ukraine’s ability to receive support from other financial institutions (e.g., EBRD and World Bank).

The absence of a deep and liquid market for domestic treasury bonds means that Ukraine remains vulnerable in
the current external environment where access to international capital markets is not possible or if such markets
are only accessible on unfavorable terms. Currently, the Government relies on official borrowings to finance
part of the budget deficit, fund its payment obligations under domestic and international borrowings and support
foreign exchange reserves. These borrowings (such as the Stand-By Arrangement with the IMF) are often
conditioned on Ukraine’s satisfaction of certain requirements, which may include, among other things,
implementation of certain strategic, institutional and structural reforms; reduction of overdue tax arrears; no
increase of budgetary arrears; improvement of sovereign debt credit ratings; reduction of overdue indebtedness
for electricity and gas and responsible monetary policy. Under such circumstances, any failure of Ukraine to
receive further support from international financial institutions (such as the IMF and the World Bank) or any
problems in the administration of Ukraine’s external debt could adversely affect Ukraine’s financing of its
budget deficit, the level of inflation and/or the value of the hryvnia, which, in turn, may adversely affect the
Ukrainian economy as a whole, and thus, the Group’s business, financial condition, results of operations and
prospects.

Sectors of the Ukrainian economy are dependent on the maintenance of positive relationships with Russia.

Ukraine generally maintains positive relations with its neighbors. Taking into account its geographical position
and history, Ukraine’s closest relationships are with the Russian Federation and Poland. Significant relations
have also been developed with countries of the EU (including Germany, Hungary, Slovakia and Romania),
Commonwealth of Independent States countries (including Belarus and Georgia), as well as Turkey.

As an energy-dependent country, Ukraine relies to a significant extent on supplies of energy resources from, or
deliveries of such resources through, Russia. In addition, a large share of Ukraine’s services receipts comprises
transit charges for oil, gas and ammonia from Russia. As a result, Ukraine considers its relations with Russia to
be of strategic importance. As has been demonstrated in recent years, any significant change in the relationship
between the two countries has tended to affect their relations in the energy sphere.

In particular, relations between Ukraine and Russia in the sphere of gas supplies have been intense since late
2005 when gas prices in Ukraine rose as a result of disagreements between Gazprom, the Russian gas
monopoly, and National Joint-Stock Company “Naftogas of Ukraine” (“Naftogas”), the Ukrainian stateowned
oil and gas company over the prices and methods of payment for gas delivered by Gazprom to, or for

33



transportation through, Ukraine. In January 2006, Gazprom temporarily stopped supplies of natural gas to
Naftogas in connection with a dispute over an increase in prices and the companies subsequently entered into
new gas supply arrangements, which reportedly included higher natural gas prices and higher transit fees for
Russian natural gas through the territory of Ukraine. In 2006 and 2007 the companies reportedly agreed to
further increase prices for supplies of natural gas to Ukraine.

A recent dispute between Gazprom and Naftogas erupted in January 2009, resulting in disruptions in the supply
of Russian gas to Ukraine, as well as to the Balkans and Central Europe. The dispute was caused by
disagreements on the status of Naftogas’ debt for gas supplies and failure by the companies to agree on the price
for natural gas in 2009. The dispute was resolved upon repayment of indebtedness of Naftogas to Gazprom and
execution on January 19, 2009 of an agreement between the companies for the supply of natural gas to Ukraine
in 2009-2019. According to the agreement, Ukraine and Russia started to implement market pricing mechanisms
based on a formula tied to the price of oil, which resulted in another increase of gas supplies prices for Ukraine.
Thus, reportedly the price for natural gas for Ukraine more than doubled since 2006, while the increase in the
Ukrainian transit fee for Russian gas has not been comparable. Following the recent election of President
Yanukovych, however, in March 2010, Russia and Ukraine signed certain agreements to increase the transit of
natural gas through Ukraine. In addition, in April 2010, Russia agreed to a 30% decrease in the price of its gas
supplies to Ukraine in exchange for a 25 year extension of the lease relating to the stationing of the Russian.

Approximately 20% of Ukrainian export goods currently go to Russia, while much of Russia’s exports of energy
resources are delivered to the EU via Ukraine. The considerable dependence of the Ukrainian economy on
Russian energy resource exports, accompanied by the increase of the price for natural gas by Russia, may
adversely affect the Ukrainian economy. Further, the gas price increases have increased pressure for reforms in
the energy sector and modernization of major energy consuming industries of Ukraine through the
implementation of energy-efficient technologies and modernization of production facilities. However, there can
be no assurance that this will take place.

Russia has also opposed Ukraine’s efforts to join the North Atlantic Treaty Organization (see “-—Any
deterioration in Ukraine’s relationships with western governments and institutions may adversely affect the
Ukrainian economy and the Group’s business”), stating that joining the North Atlantic Treaty Organization by
Ukraine would negatively affect its relations with Russia in various fields, including military and economic
cooperation.

Any major adverse changes in Ukraine’s relations with Russia, in particular any such changes adversely
affecting supplies of energy resources from Russia to Ukraine and/or Ukraine’s revenues derived from transit
charges for Russian oil and gas, would likely have negative effects on certain sectors of the Ukrainian economy
and thus on the Group’s business, financial condition, results of operations and prospects.

Any deterioration in Ukraine’s relationships with western governments and institutions may adversely affect
the Ukrainian economy and the Group’s business.

Trading in goods with the EU member-states in 2009 accounted for approximately 23.9% and 33.9% of
Ukraine’s total exports and imports of goods, respectively, while trading in services in the same period
accounted for approximately 31.4% and 58.1% of total export and import volumes, respectively. In addition to
maintaining trade relations, the Ukrainian Government also indicated that it would look to the EU and the EU
member-states to provide financing in order to replace sources of funding previously available from the
international capital markets. In addition, discussions have reportedly been held between the Ukrainian
Government and the European Commission recently on modernization of the Ukrainian gas-transporting system.
Ability to maintain trade relations with and to source financing from the EU member-states will have a material
impact on the overall condition of Ukraine’s economy.

Any major changes in Ukraine’s relations with western governments and institutions, in particular any such
changes adversely affecting the ability of Ukrainian manufacturers to access world export markets, may have
negative effects on the Ukrainian economy as a whole and thus on the Group’s business, financial condition,
results of operations and prospects.

Any deterioration in Ukraine’s business environment prolonged lack of liquidity could adversely affect the
Group.

Ukrainian enterprises have a limited history of operating in free-market conditions and have had limited
experience (compared with companies in more developed jurisdictions) of entering into and performing
contractual obligations. Ukrainian enterprises, when compared to businesses operating in more developed
jurisdictions, are often characterized by management that lacks experience in responding to changing market
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conditions, and in particular to economic disruptions, and limited capital resources with which to develop their
operations. In addition, Ukraine has a limited infrastructure to support a market system, with communications,
banks and other financial infrastructure being less well developed and less well regulated than their counterparts
in more developed jurisdictions. The current financial and economic crisis has put even more pressure on
Ukrainian enterprises, which are currently facing significant liquidity problems due to a limited supply of
domestic savings, absence of, or limited, foreign sources of funds and lending by the Ukrainian banking sector,
high taxes and other factors. Many Ukrainian enterprises cannot make timely payments for goods or services
and owe large amounts in taxes, as well as wages to employees. Any further deterioration in the business
environment in Ukraine or prolonged lack of liquidity could have a material adverse effect on the Group’s
business, financial condition, results of operations and prospects.

Continued lack of access to foreign trade and investment could have a material adverse effect on the
Ukrainian economy and the Group’s business.

The Ukrainian economy is to a certain extent dependent on foreign investment. Despite improvements in the
economy from 2005 to 2008, Ukraine has experienced a severe contraction of cumulative foreign direct
investment, as well as a considerable foreign capital outflow due to the economic downturn and political
instability in Ukraine since the 4th quarter of 2008. The increased risk of sovereign debt default amidst the
severe economic crisis and lack of political consensus undermined foreign investors’ confidence in Ukraine. In
2009, foreign direct investment declined by 2.2 times compared to 2008, which together with extensive
repayments of external debt by the Ukrainian government and private sectors with little or no refinancing
opportunities in the international markets, resulted in Ukraine’s financial account deficit of U.S. $ 11.8 billion in
2009 compared to a U.S. $ 9.6 billion surplus in 2008.

No assurance can be given that Ukraine will be able to restore its receptiveness to foreign trade and investment
in a timely manner. Further, although the Government has repeatedly emphasized that the plans announced in
early 2005 to review the privatization of a number of major companies are no longer under consideration, any
future attempts to nationalize private enterprises could adversely affect the climate for foreign direct investment.
Any further deterioration in the climate for foreign direct investment in Ukraine could have a material adverse
effect on the economy and thus on the Group’s business, financial condition, results of operations and prospects.

Ukraine is experiencing political uncertainty.

Recent political uncertainty in the lead-up to the elections (held on January 17, 2010 with a second round on
February 7, 2010) has contributed to the issues facing the Ukrainian economy. The recent election resulted in
the declaration of Viktor Yanukovych as president by a small margin. Losing the presidential race, the
incumbent Prime-Minister Yulia Tymoshenko was voted out of the Government on 3 March, following a vote of
no confidences. On March 11, 2010, factions of Yanukovich’s Party of Regions, Volodymyr Lytvyn, Bloc and
the Communist Party of Ukraine and several other deputies formed a new parliamentary coalition consisting of
235 deputies. On the same day, the Parliament appointed Mykola Azarov, a member of the Party of Regions, as
the new Prime Minister of Ukraine and endorsed the new members of the Government. Currently, the
Government consists mainly of the members of the President’s Party of Regions with a few positions being
occupied by other political forces.

As at the date of this Prospectus, relations between the President, the Government and Parliament, as well as the
procedures and rules governing the political process in Ukraine remain in a state of uncertainty.

It is possible that reforms and economic growth may be hindered as a result of such instability or the results of
the last elections. Any circumstances or changes affecting the stability of the government or involving a
rejection or reversal of reform policies favoring privatization, industrial restructuring and administrative reform
may have a material adverse effect on the economy and, thus, on the Group’s business, financial condition,
results of operations and prospects.

The Ukrainian legal system is continuing to develop, which may result in an uncertain environment for
investment and business activity.

Since independence in 1991, as Ukraine has been developing from a planned to a market-based economy, the
Ukrainian legal system has also been developing to support this market-based economy. Ukraine’s legal system
is, however, in transition and is, therefore, subject to greater risks and uncertainties than a more mature legal
system. In particular, risks associated with the Ukrainian legal system include: (i) inconsistencies between and
among the Constitution of Ukraine and various laws, presidential decrees, governmental, ministerial and local
orders, decisions, resolutions and other acts; (ii) provisions in the laws and regulations that are ambiguously
worded or lack specificity and thereby raise difficulties when implemented or interpreted; (iii) a lack of judicial
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and administrative guidance on the interpretation of Ukrainian legislation, including the complicated mechanism
through which the Constitutional Court of Ukraine exercises its constitutional jurisdiction; (iv) general
inconsistency in the judicial interpretation of Ukrainian legislation in the same or similar cases and difficulty in
predicting the outcome of judicial application of Ukrainian legislation; (v) corruption within the judiciary and
(vi) the fact that not all Ukrainian resolutions, orders and decrees and other similar acts are readily available to
the public or available in an understandably organized form.

Furthermore, several fundamental Ukrainian laws either have only relatively recently become effective or are
still pending hearing or adoption by the Parliament. For example, with effect from 2004 and 2005, Ukraine
adopted a new civil code, a new commercial code, new civil and administrative procedural codes, a new law on
state registration of proprietary rights to immovable property, a new law on international private law, new
secured finance laws and a new law on personal income tax. In June 2005, Ukraine adopted a new law on credit
histories and credit bureaus which entered into force in January 2006. With effect from 2006, new laws on
securities and stock market, holding companies and mortgage bonds were adopted and the laws on mortgage and
real estate construction financing schemes were significantly amended. In September 2008, Ukraine adopted a
new law on joint-stock companies, which entered into force in April 2009.

Following the outbreak of the economic and financial crisis in the 4th quarter of 2008 and in 2009, the
Parliament adopted several new laws intended to support the Ukrainian financial sector and agricultural
enterprises, encourage industrial innovations, increase demand for domestic industrial products and improve the
Ukrainian balance of payments. Furthermore, on June 23, 2009, the Parliament adopted another law aimed at
minimizing the negative consequences of the financial crisis.

However, the recent origin of many of the Ukrainian laws, their limited history of applicability in the conditions
of economic downturn, as well as lack of consensus as to measures necessary to address adverse developments
in the Ukrainian economy may place the enforceability and underlying constitutionality of such laws in doubt,
and result in ambiguities, inconsistencies and anomalies.

In addition, Ukrainian legislation often contemplates implementing regulations. Often such implementing
regulations have either not yet been promulgated, leaving substantial gaps in the regulatory infrastructure, or
have been promulgated with substantial deviation from the principal rules and conditions imposed by the
respective legislation, which results in a lack of clarity and growing conflicts between companies and regulatory
authorities. These and other weaknesses in Ukraine’s legal system could have a material adverse effect on the
Group’s business, financial condition, results of operations and prospects.

Weaknesses in relation to the Ukrainian legal system and Ukrainian law create an uncertain environment for
investment and business activity.

The independence of the judicial system and its immunity from economic and political influences in Ukraine
remains questionable. Although the Constitutional Court of Ukraine is the only body authorized to exercise
constitutional jurisdiction and has mostly been impartial, the system of constitutional jurisdiction itself remains
complicated. Accordingly, it is difficult to ensure smooth and effective removal of discrepancies between the
Constitution and applicable Ukrainian legislation on the one hand and among various laws of Ukraine on the
other hand.

Ukraine’s court system is understaffed and underfunded. Judicial decisions under Ukrainian law generally have
no precedential effect. Not all Ukrainian legislation is readily available to the public or organized in a manner
that facilitates understanding. Further, only a small number of judicial decisions are publicly available and,
therefore, the role of judicial decisions as guidelines in interpreting applicable Ukrainian legislation to the public
at large is generally limited. However, according to a law “On Access to Court Decisions” which became
effective on June 1, 2006, all decisions of courts of general jurisdiction in civil, economic, administrative and
criminal matters issued from June 1, 2006 onward (and, in the case of local courts of general jurisdiction, from
January 1, 2007) have become available to the public.

The Ukrainian judicial system became more complicated and hierarchical as a result of the recent judicial
reforms. The generally perceived result of these reforms is that the Ukrainian judicial system has become even
slower than before.

The enforcement of court orders and judgments can, in practice, be very difficult in Ukraine. The State
Execution Service, a body independent of the Ukrainian courts, is responsible for the enforcement of court
orders and judgments in Ukraine. Often, enforcement procedures are very time-consuming and may fail for a
variety of reasons, including the defendant lacking sufficient bank account funds, the complexity of auction
procedures for the sale of the defendant’s property or the defendant undergoing bankruptcy proceedings. In
addition, the State Execution Service has limited authority to enforce court orders and judgments quickly and
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effectively. Ukrainian enforcement agencies are bound by the method of execution envisaged by the relevant
court order or judgment and may not independently change such method even if it proves to be inefficient or
unrealizable. Furthermore, notwithstanding the successful execution of a court order or a judgment, a higher
court could reverse the court order or judgment and require that the relevant funds or property be restored to the
defendant. Moreover, in practice, the procedures employed by the State Execution Service do not always
comply with applicable legal requirements, resulting in delays or failures in the enforcement of court orders and
judgments.

These uncertainties also extend to certain rights, including investor rights. In Ukraine, there is no established
history of investor rights or responsibility to investors and in certain cases, the courts may not enforce these
rights. In the event courts take a consistent approach in protecting rights of investors granted under applicable
Ukrainian legislation, the legislature of Ukraine may attempt legislatively to overrule any such court decisions
by backdating such legislative changes to a previous date.

All of these factors make judicial decisions in Ukraine difficult to predict and effective redress uncertain. In
addition, court claims are often used in furtherance of political aims. The Group may be subject to such claims
and may not be able to receive a fair hearing. Finally, court orders are not always enforced or followed by law
enforcement institutions. The uncertainties of the Ukrainian judicial system could have a negative effect on the
Ukrainian economy as a whole, and thus, on the Group’s business, financial condition, results of operations and
prospects.

Ukrainian tax law and practice are not fully developed and are subject to frequent change and
reinterpretation.

Ukraine currently has a number of laws related to various taxes imposed by both central and local authorities.
Applicable taxes include value-added tax, corporate income tax (profits tax), customs duties, payroll (social)
taxes and other taxes. These tax laws have not been in force for significant periods of time, compared to more
developed market economies, and often result in unclear or non-existent implementing regulations. Moreover,
tax laws in Ukraine are subject to frequent changes and amendments, which can result in either a friendlier
environment or unusual complexities for the Group and its business generally.

Differing opinions regarding legal interpretations often exist both among and within governmental ministries
and organizations, including the tax authorities, creating uncertainties and areas of conflict. Tax
declarations/returns, together with other legal compliance areas (for example, customs and currency control
matters), are subject to review and investigation by a number of authorities, which are authorized by law to
impose fines, penalties and interest charges. These circumstances generally create tax risks in Ukraine more
significant than typically found in countries with more developed tax systems. Generally, the Ukrainian tax
authorities may re-assess tax liabilities of taxpayers only within a period of three years after the filing of the
relevant tax declarations, unless criminal proceedings against tax payers are commenced. However, this
statutory limitation period may not be observed or may be extended in certain circumstances (for example, when
the taxpayer fails to file tax returns for the relevant period as required by Ukrainian law). Moreover, the fact that
a period has been reviewed by the competent tax authority does not exempt that period, or any tax
declaration/return applicable to that period, from further review.

While Management believes that it is currently in compliance in all material respects with the tax laws affecting
its operations, it is possible that relevant authorities could, in the future, take differing positions with regard to
interpretative issues, which may have a material adverse effect on the Group’s business, financial condition,
results of operations and prospects.

There are weaknesses in corporate governance standards under Ukrainian law.

Disclosure and reporting requirements have only recently been enacted in Ukraine and remain underdeveloped.
Anti-fraud legislation has only recently been adapted to the requirements of a market economy and remains
largely untested. Most Ukrainian companies do not have corporate governance procedures that are in line with
U.S. standards, including the standards set forth in the U.S. Sarbanes-Oxley Act of 2002. The concept of
fiduciary duties of management or members of the board to their companies or shareholders remains
undeveloped in Ukraine. Violations of disclosure and reporting requirements or breaches of fiduciary duties by
the Group’s shareholders, directors, management or other employees could significantly affect the receipt of
material information or result in inappropriate management decisions, which may have a material adverse effect
on the Group’s business, financial condition, results of operations and prospects.
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Official economic data and third-party information may be unreliable.

Although a range of government agencies, along with the State Statistics Committee of Ukraine and the NBU,
produce statistics on Ukraine and its economy, there can be no assurance that these statistics are as accurate or
as reliable as those compiled in more developed countries. Prospective investors should be aware that figures
cited in this Prospectus may be subject to some degree of uncertainty and may not be fully in accordance with
international standards. Furthermore, standards of accuracy of statistical data may vary from agency to agency
and from period to period due to the application of different methodologies. Starting in the 1st quarter of 2003,
Ukraine has been producing data in accordance with the IMF’s Special Data Dissemination Standard. There can
be no assurance, however, that this IMF standard has been fully implemented or correctly applied. The existence
of a sizeable unofficial or shadow economy may also affect the accuracy and reliability of statistical
information. In addition, Ukraine has experienced variable rates of inflation, including periods of hyperinflation
in the early 1990s. Unless indicated, the information and figures presented in this Prospectus have not been
restated to reflect such inflation and, as a result, period-to- period comparisons may not be meaningful.
Prospective investors should be aware that none of these statistics has been independently verified by any
person in connection with the offering of the Notes and is, therefore, subject to uncertainty due to questions
regarding the completeness or reliability of such information. Specifically, prospective investors should be
aware that certain statistical information and other data contained in this Prospectus has been extracted from
official governmental sources in Ukraine and was not prepared in connection with the preparation of this
Prospectus. The Group accepts responsibility only for the correct extraction and reproduction of such
information.

Nationalization, expropriation, government intervention and regulation.

Shortly after independence in 1991, Ukraine undertook a programme for privatization of state owned
businesses. Although legislation has been implemented to protect private property owners from expropriation
and nationalization, there is no assurance that such legislation could not at some point in the future be changed
or that all of the rights and interests of owners and creditors of such expropriated and nationalized property
would be protected. Restrictive government regulation also may be seen as a form of indirect nationalization.

Risks Relating to the Offering

We may cancel or suspend the Offering.

Until the commencement of acceptance of subscriptions for the Offer Shares, we may withdraw the Offering
without providing any reasons for such withdrawal. From the date of commencement of subscriptions for the
Offer Shares to the date of allocation of the Offer Shares, we may withdraw the Offering for valid reasons only.
Valid reasons may include but are not limited to: (a) sudden or unforeseeable changes in the domestic or
international economic or political situation that may have a material adverse effect on the financial markets, the
economy or the future of our operations (e.g., terrorist acts, wars, ecological disasters, floods); (b) sudden and
unforeseeable changes directly affecting our operations; or (c) according to us or our management, an
unsatisfactory level of demand for the Offer Shares in the book building process. In the event of a withdrawal of
the Offering, information about the withdrawal will be made available to the public in the form of a supplement
to the Prospectus and in the form of a current report in accordance with the applicable legal requirements.
Should the Offering be cancelled, subscriptions for the Offer Shares that have been made will be disregarded,
and any subscription payments that have been made will be returned, without interest or compensation, no later
than seven business days after the date of the notice of withdrawal from the Offering. The return of payment for
the Offer Shares without interest or compensation may also take place if the Offer Shares are not allotted or
where there is a reduction of subscriptions placed under the rules set out in this Prospectus or, if excess
payments are being returned.

There is no guarantee that active and liquid trading in our Shares will develop.

Prior to the Offering, there was no public market for our Shares. However, currently there are 4,000,000 GDRs
(applicable to 25% of the existing share capital of the Company) out of which 3,985,870 GDRs are traded on the
Open Market of the Frankfurt Stock Exchange since November 12, 2009. Although all the Shares will be subject
to trading on the WSE (including the Shares deposited in Bank of New York Mellon) there is no guarantee that
the price of GDRs will not influence the Share price.

In addition, there is no guarantee that active and liquid trading will develop in our Shares after this Offering or,
if active trading exists, that it will continue. Investors may not be able to sell their Shares rapidly or, at the
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current stock price, if there is no active and liquid trading of our Shares. The Share price at the time of this
Offering is no guarantee of the stock prices that will develop in the market thereafter.

Investment risk and volatility on the WSE.

The Offer Shares are to be admitted to trading on the WSE. Investors should be aware that the value of the Offer
Shares may be volatile and may go down as well as up and investors may therefore not recover their original
investment.

The market price of the Offer Shares may not reflect the underlying value of our net assets. The price at which
investors may dispose of their shares will be influenced by a number of factors, some of which will be outside of
our control. On any disposal, shareholders may realize less than the original amount invested.

Stock markets have also from time to time experienced extreme price and volume fluctuations, which have
affected the market prices of securities and which have been unrelated to the operating performance of the
companies affected. These broad market fluctuations, as well as general economic and political conditions,
could adversely affect the market price of our shares.

We may be unable to list our Shares on the WSE.

The admission of our Shares to trading on the WSE requires that the Polish FSA receives a certificate from the
Cyprus SEC confirming that this Prospectus has been approved in Cyprus, that the NDS registered our Shares
and that the management board of the WSE approves that our Shares are listed and traded on the WSE. We
intend to take all necessary steps to ensure that our Shares are admitted to trading on the WSE as soon as
possible. However, there is no guarantee that all of the aforementioned conditions will be met and that our
Shares will be admitted to trading on the WSE on the date expected or at all.

The admission of the Shares to stock exchange trading on the official listing market (main WSE market)
requires the satisfaction of the conditions set out in § 2 and 8§ 3 of the Ordinance of the Minister of Finance
dated May 12, 2010 regarding detailed conditions of the market of official stock exchange listing and issuers of
securities admitted to trading on such market (the “Market Ordinance”) and § 3 of the Rules of the Warsaw
Stock Exchange adopted in the Resolution of the Board of the Warsaw Stock Exchange No. 1/1110/2006 of
January 4, 2006, as amended (the “WSE Regulations”) and requires a decision of the WSE Management Board.
The WSE Management Board may refuse to admit the Shares to trading on the main market if the conditions set
out in § 2 Section 1 and § 3 of the Market Ordinance are not met. The WSE Management Board resolution shall
be adopted based on an application filed by the Issuer within fourteen days of such application being filed,
subject to detailed provisions of WSE Regulations. When examining the application for the admission of Shares
to trading on the stock market, the WSE Management Board will take into account: (i) the Issuer’s financial
situation and its forecasts, especially its profitability, liquidity and debt-servicing ability, as well as other factors
affecting the Issuer’s financial performance; (ii) the Issuer’s development prospects, in particular assessment of
a possibility to carry out investment plans taking into account their financing sources; (iii) the experience and
qualifications of members of the management and the supervisory bodies (or their equivalents) of the Issuer; (iv)
the terms on which the Shares were issued and the compliance of these terms with the principles of the public
nature laid out in § 35 of the WSE Regulations; (v) the security of stock exchange trading and the interests of its
participants.

On January 1, 2009 certain amendments to the WSE Regulations came into force providing for additional
requirements for the admission of shares to stock exchange trading. Such additional requirements include: (i) an
obligation to keep the market value of the shares admitted to trading or the equity of the issuer to an amount at
least the equivalent of EUR 10,000,000 in PLN in total; and (ii) shareholders holding shares representing less
than 5% of the votes at a meeting of shareholders must hold at least 15% of the shares covered by an application
for the admission of shares to stock exchange trading or 100,000 shares, with a value of not less than EUR
1,000,000 calculated pursuant to the latest issue price.

There is a risk that the we may be unable to list our Shares on the WSE or we may fail to meet the criteria set
out in the Market Ordinance and WSE Regulations and fail to obtain the consent of the WSE Management
Board to the admission and introduction of the Shares, including the Offer Shares, to stock exchange trading.
Trading in our Shares on the WSE could be suspended.

If the Polish FSA determines that trading in the Offer Shares on the WSE might jeopardize the proper
functioning of the regulated market or the security of trading thereon or cause infringement of investors’
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interests, it may demand that the WSE suspend the Offer Shares from trading on the WSE for a period not
exceeding one month or to permanently exclude the Offer Shares from trading on the WSE.

The Management Board of the WSE may suspend trading in the Offer Shares on the WSE for up to three
months: (i) upon the Issuer’s application, (ii) if the Management Board of the WSE deems that such suspension
is required by the interests and safety of the trading participants, or (iii) if the Issuer is in breach of the
regulations governing the WSE.

A decision to suspend the Offer Shares from trading on the WSE could adversely affect the liquidity of the Offer
Shares in Poland. There can be no assurance that such a situation will not occur in relation to the Offer Shares.

Our Shares could be delisted or excluded from trading on the WSE.

If the Polish FSA, which is the competent authority of a host member state of the Issuer, finds that the Issuer has
committed irregularities or infringed its obligations, it shall refer its findings to the Cyprus SEC, which is the
competent authority of the Issuer’s home member state. If despite the measures taken by the Cyprus SEC or
because such measures prove inadequate, the Issuer persists in infringing the relevant legal or regulatory
provisions, the Polish FSA shall, after informing the Cyprus SEC, take all the appropriate measures in order to
protect investors. The Polish FSA shall notify the European Commission immediately on application of such
measures.

Following the above procedure, Polish FSA could issue a decision to exclude the Issuer’s securities from trading
on the regulated market, for a specified term or unspecified period of time, impose a fine of up to PLN 1 million
or apply both measures simultaneously.

Pursuant to the WSE Regulations, the Management Board of the WSE will exclude the Offer Shares from
trading on the WSE in the following events: (i) if the Offer Shares’ transferability is restricted; (ii) upon the
Polish FSA’s demand made pursuant to the provisions of the Polish Trading Act; (iii) if the Offer Shares are
reverted from book-entry form; (iv) if the Offer Shares are excluded from trading by the Polish FSA. The
Management Board of the WSE may also exclude the Offer Shares from trading on the WSE: (i) if the financial
instrument no longer meets the requirements for admission to exchange trading on a given market other than
relating to transferability; (ii) if the issuer is persistently in breach of the regulations governing the exchange,
(iii) if so requested by the issuer, (iv) if the Issuer’s bankruptcy is declared or the petition in bankruptcy is
dismissed by the court because the issuer’s assets are insufficient to cover the costs of the proceedings, (v) if it
considers this necessary to protect the interests and safety of trading participants, (vi) following a decision on a
merger, split or transformation of the issuer, (vii) if, for a period of three months, there are no transactions in the
Offer Shares on the WSE (viii) if the Issuer undertakes any activity prohibited by law, or (ix) if the Company is
placed in liquidation. Delisting of the Offer Shares from the WSE could also result from the Company’s
application to the Polish FSA for permission to revert the Offer Shares from book-entry to documentary form.

We cannot guarantee that our Shares will never be delisted from the regulated market operated by the WSE.
Any such action to delist or exclude the Offer Shares from trading on the WSE would decrease liquidity of the
Offer Shares.

We will not pay any cash dividends in the foreseeable future so that any return on shareholders’ investment
may depend on an increase in the value of their shares.

Our initial focus will be the achievement of capital growth for shareholders and therefore we do not intend to
pay any cash dividends in the foreseeable future. As such, it is not possible at this stage to give an indication of
the likely level or timing of any future dividends. As a result of the foregoing, any return on shareholders’
investment may depend on an increase in the value of the Offer Shares.

Risks Relating to the Shares

The interests of the Company's Principal Shareholders may differ from the interests of other shareholders.

The Company’s Principal Shareholders will retain a significant shareholding following the completion of the
Offering. Following the completion of the Offering, and assuming full allocation of the Offer Shares, the
Principal Shareholders are expected to control 56.1% of the Company's outstanding share capital. As a result,
the Principal Shareholders will be able to exercise significant voting control over the resolutions adopted by the
General Meeting of Shareholders, including resolutions relating to dividend payments and the appointment of
Board members. No assurance can be given that the interests of these Principal Shareholders will be aligned
with or will not conflict with the interests of other shareholders.
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Exercise of certain shareholders’ rights and tax treatment for non-Cypriot investors in a Cypriot company
maybe more complex and costly.

The Company organized and existing under the laws of Cyprus, in particular, in accordance with the Cyprus
Companies Law, as amended (the “Cyprus Companies Law”). The rights and responsibilities of holders of
Shares are governed by the Company's articles of association and the laws of Cyprus. Accordingly, the
Company’s corporate structure as well as rights and obligations of the Company’s shareholders may be different
from the rights and obligations of shareholders in Polish companies listed on the WSE.

The exercise of certain shareholders’ rights for non-Cypriot investors in a Cypriot company may be more
difficult and costly than the exercise of rights in a Polish company. Resolutions of the General Meeting of
Shareholders may be adopted with majorities different from the majorities required for adoption of equivalent
resolutions in Polish companies. Rectification of the Company’s registers and/or some corporate actions may
require the approval of Cypriot Courts.

Although Poland and Cyprus have a tax treaty which provides protection against double taxation, there can be
no assurance that such treaty will continue to remain in force.

The Company is not in full compliance with the corporate governance rules of the WSE and may not be able
to be fully compliant in the near future.

The Company is not, as of the date of this prospectus, in full compliance with the WSE Corporate Governance
Rules of May 19, 2010 (the “WSE Rules™), which is a result of differences between Polish and Cypriot law.
Certain principles contained in the WSE Rules will apply to the Company only to the extent allowed by the
Cyprus corporate law and subject to certain reservations stemming from the Company’s corporate structure,
especially the single board structure as opposed to the two-tier system that the Rules assume. In cases where the
Company will be unable to comply with the principles directly, the Company should endeavor to create
procedures maintaining the spirit of such principle.

Future capital measures may lead to considerable dilution of shareholders’ holdings in the Company.

We may expand our business in the future, which could lead to considerable need for investment and capital.
The procurement of additional capital through future capital increases after expiration of the lock-up period
and/or the exercise of conversion rights in connection with convertible bonds or warrants, which may be issued
in the future, the acquisition of other companies or corporate holdings using shares of the Company, which have
yet to be issued and other capital measures would lead to considerable dilution of shareholders’ holdings in the
Company.
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PERSONS RESPONSIBLE

The Company, the Company’s directors that are signing this Prospectus and the Underwriter responsible for the
drawing up of the Prospectus accept the responsibility for the information contained in this Prospectus. To their
best knowledge and belief, the Company, the Company’s directors that are signing this Prospectus and the
Underwriter responsible for the drawing up of the Prospectus, declare that having taken all reasonable care to
ensure that such is the case, the information contained in this Prospectus is in accordance with the facts and
contains no omission likely to affect its import.

In accordance with the provisions of the Public Offer and Prospectus Law 2005 of the Republic of Cyprus, the
Prospectus is signed by the following persons, who are responsible as to the accuracy, completeness, clarity and
update of the prospectus:

On behalf of the Company, AGROTON PUBLIC LIMITED:

lurii Zhuravlov, Chief Executive Officer

Tamara Lapta, Deputy CEO

Nikolai Rozdymaha, Chief Operational Officer

On behalf of the Underwriter responsible for the drawing up of the Prospectus, Sharelink Securities and
Financial Services Limited

The Managers accept no responsibility whatsoever for the contents of this Prospectus, or for its transaction, or
for any other statement made or purported to be made by any of them or on their behalf in connection with us.
The Managers disclaim all and any liability whether arising in tort or contract which they might otherwise have
in respect of this Prospectus or any such statement. No representation or warranty, express or implied, is made
by the Managers as to the accuracy or completeness of the information set forth herein and nothing contained in
this Prospectus is, or shall be relied upon as, a promise or representation, whether as to the past or the future.
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USE OF PROCEEDS

The amount of the gross proceeds from this Offering depends on the number of the New Shares actually placed
and the set Offer Price. The Company and the Managers expect the gross proceeds from the Offering, provided
that all of the New Shares are sold, to be approximately U.S. 54.0 million (based on a presumed Offer Price of
PLN 30.00, being the Maximum Price). The net proceeds which we will receive from the Offering are estimated
to be up to approximately from U.S. $ 52.1 million (based on a presumed Offer Price of PLN 30.00, being the
Maximum Price).

The Company intends to use the proceeds from the Offering for the purposes of:

) expansion of storage capacities for agricultural commaodities at existing facilities by 82,000 tonnes at a
cost approximately equaled to U.S. $ 8.5 million;

. increase by 16,000 hectares of our farm land bank in Ukraine at a cost approximately equal to U.S. $ 4.0
million;

. purchase of additional agricultural machinery for cultivation of 32,000 hectares at a cost approximately

equal U.S. $ 16 million;

. acquisition of 130,000 tonnes of storage facilities from SJSC “Khlib Ukrainy” at approximately U.S.
$ 13 million.

. increase in working capital needs following capacity expansion.

To the extent that the net proceeds from the Offering are not invested as described above, proceeds will be used
to take advantage of other opportunities in line with the Group’s business strategy. The Issuer estimates that the
anticipated proceeds will be sufficient to fund all the proposed uses.

Reasons for the Offering

The Offering and the admission are expected to provide a number of benefits to both the Company and the
Company’s shareholders, such as the following:

. enabling the Company to raise funds with a view to implementing the Group’s strategy and achieving its
strategic goals;

. facilitating the Company’s access to the capital markets and, improving opportunities for further growth,
expansion and development of our business and, thus increasing share value to our shareholders;

. raising the profile of the Group’s business;

. strengthening the Group’s reputation as a leading Eastern Ukrainian agroholding, which in turn, may
increase the customers base and create better conditions for long-term relationships with clients and
suppliers.
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DIVIDENDS AND DIVIDEND POLICY

The Board of Directors intends for the Company to re-invest any net earnings to finance the development of its
assets and accordingly it is not intended that the Company shall pay any dividends in the foreseeable future.

The dividend policy will be reviewed from time to time and payment of any future dividends will be effectively
at the discretion of the Board of Directors and the general meeting of shareholders after taking into account
various factors, including the Company’s business prospects, future earnings, financial position, expansion plans
and requirements of Cypriot law. Cypriot law does not limit dividends that may be paid out except that the law
states that dividends may only be paid of profits and may not be higher than recommended by the Board of
Directors.

The distribution of profits and payment of dividends by the Company are subject to compliance with the Cyprus
Companies Law, as amended and the Company’s Articles of Association.

The Company in a general meeting may declare dividends to be paid out of profits but no dividend shall exceed
the amount recommended by the Board of Directors. The Board of Directors may, before recommending any
dividend, set aside out of the profits of the Company such sums as they think proper as a reserve or reserves.

No distribution of dividends may be made if the net assets of the Company (on the closing date of the previous
financial year) are, or following such a distribution would become, lower than the amount of the subscribed
share capital plus those reserves which may not be distributed under Cyprus law or the Company’s Articles of
Association.

The Board of Directors may declare interim dividends if they determine such interim dividends to be justified by
the profits of the Company. Interim dividends can only be paid if interim accounts are drawn up showing that
the funds available for distribution are sufficient. In addition, the amount to be distributed may not exceed the
total profits since the end of the last financial year plus any profits brought forward and sums drawn from
reserves available for this purpose (less any losses brought forward and reserves created pursuant to the
requirements of Cyprus law and the Articles of Association).
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CAPITALIZATION AND INDEBTEDNESS OF THE GROUP

The following tables set out our consolidated indebtedness and capitalization on an actual basis as of June 30,
2010 and December 31, 2009. This information should be read in conjunction with the section headed
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and our audited
consolidated financial statements, including accompanying notes. Deferred tax position has been excluded from

the analysis presented below.

June 30,2010  December 31, 2009

(unaudited) (audited)
CAPITALIZATION AND INDEBTEDNESS U.S. $ thousands
Equity and reserves attributable to owners of the parent.........c..ccccoovcvverevreneen. 84 565 56 049
Share Capital..........ccvvevrerieiiere e 494 494
Share premium...... 38474 38474
Retained €arnings.........cccoovvvvrnnsinnas . 54 977 26 800
Effect from foreign currency translation .............ccocevveiiiererisiesiesee e (9 381) (9719)
Total CUrTENT AEDt ..o s 71561 63 242
Short-term loans . 47 375 48 145
Current portion of long-term 10ans and BOrTOWINGS ........ccovrveivrerieiisnreeeese e 2 155 3664
Trade aCCOUNES PAYADIE .......c.veuiiiiieieeieeee e 4568 2001
Other liabilities and accounts payable .............coviiiiiiciceicecccee e 17 463 9432
Total NON-CUFTeNnt debt..........cooiiiiiiiiiccc e 4920 6 260
Long-term loans and borrowings .......... . 447 516
Long-term liabilities for finance [ ases ...........coeirireiriieire s 4 473 5744
Total capitalization and iNAeDtEANESS.........ccovvviriririiiccccc s 161 046 125551
NET INDEBTEDNESS
Cash and cash eqUIVAIENES.........c..ceiiiiiiiies e 14 687 35106
LIS U [0 0T L S 14 687 35106
SNOM-TEIM TOANS ......cviiiiecii e 47 375 48 145
Current portion of long term loans and BOrTOWINGS..........ccvrriiririririninininseesene 2155 3664
Current financial debt ... 49 530 51 809
Net current financial indebtedness ... 34 843 16 703
Long term loans and borrowing, including finance lease liabilities ..........c..cccccvuunee. 4920 6 260
Non current financial iNdebtedNESS ..o 4920 6 260
Net financial INAeDtEANESS ...........ccviiiiiiiecece e 39763 22 963

June 30,2010 December 31, 2009
(unaudited) (audited)

U.S. $ thousands

Total Current Debt

Secured/guaranteed...... 42779 32161
Secured/unguaranteed ...... 3290 13442
Unguaranteed/unsecured .. . 1307 2541
GUArANTEEA/UNSECUIEA ... vttt e ene e e enenneneas 0 0
Total CUITENt DEDL ... 47 375 48 145
Total Non-current Debt

SECUrE/GUATANTERA ....e.veveieeeeieee ettt st seeeeneeseneens 401 480
Secured/unguaranteed ...... 315 343
Unguaranteed/unsecured .. . 0 0
GUArANTEEU/UNSECUIEA ... ..vveveieieeie ettt sttt e e nesaesa e e esesaeneas 0 0
Total NON-CUFTeNnt debt..........cooiiiiiieic e 716 823
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Contingent Liabilities
The table below sets forth data regarding the off-balance conditional commitments granted by the Group.

June 30, 2010 December 31, 2009

(unaudited) (audited) Change

U.S. $ thousands (%)

Financing COMMItMENT..........ccooverieiieicece e 1912 1985 (3.6)
Credit commitments .................. 0 17 n/a
Operating lease commitments 1912 1968 (2.8)
Guarantees and other financial facilities 0 0 0
Other commitments 0 0 0
TOAL .t 1912 1985 (3.6)

In its operating business the Group enters into transactions which, upon being entered into, result in contingent
liabilities which are not disclosed in the Group’s statement of financial position as assets or liabilities. There
were no significant off-balance sheet arrangements other than the contractual obligations and commitments with
respect to land and fixed assets operating lease agreements. The contingent liabilities expose the Group to
various risks, including credit risk.

Significant Change
No significant change in the consolidated indebtedness and capitalization of the Group has occurred since the
end of the last financial period, i.e. since June 30, 2010 and up to the date of the Prospectus.

Working Capital Statement

The Company hereby declares that, in its opinion, having duly considered the nature of the Group’s banking
arrangements and any restrictions on the transfer of, the working capital (on a consolidated basis) is sufficient
for present requirements for the next 12 months of the business activities from the date of approval of this
Prospectus.
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SELECTED FINANCIAL AND OPERATIONAL INFORMATION FOR THE GROUP

The selected information presented in U.S. dollars set out below has been derived from and should be read in
conjunction with the Group's audited financial statements as at and for the years ended December 31, 2009,
2008 and 2007, which have been prepared according to IFRS and with the consolidated condensed interim
financial information for the six months ended June 30,2010 which have been prepared in accordance with
IAS34 (interim financial reporting) and have been reviewed by the auditors, including the accompanying notes
thereto, which are included elsewhere in this Prospectus. The following information should also be read in
conjunction with “Management’s Discussion and Analysis of Financial Condition and Results of Operations™

included elsewhere in this Prospectus.

Consolidated Statement of Financial Position

Year ended December 31,

June 30, 2010

(unaudited) 2009 2008 2007
U.S. $ thousands
ASSETS
Non-current assets
Property, plant and equipment.... 40 185 40114 44917 48 340
Intangible assets.........c.ccocevveienne. 8 009 10 9 10
Non-current biological assets...... 1828 1932 1683 1442
Long-term financial @SSELS ..........cciveiviierieriiirsieree s 168 154 152 180
Other NON-CUITENT SSELS.....c..iveviiieeriistei et 314 63 619 1137
50 504 42 273 47 380 51109
Current assets
Current biologiCal @SSELS ........cuiiiveiiiiiriee e 68 844 8 700 9831 6 602
Inventories ..........c.cocouvuuee 21072 30 968 19 747 23001
Trade receivables ............c.cocovrrnne. 5044 7482 3869 6413
Prepayments and other current assets 1145 1515 2 256 8 203
Cash and cash eqUIVAIENTS..........cccvivreieiireree e 14 687 35 106 820 1385
110792 83771 36523 45 604
TOLAI ASSELS. ...ttt 161 296 126 044 83903 96 713
EQUITY AND LIABILITIES
Equity and reserves attributable to owners of the parent
Share CaPItal.......cvcvierieiceiece et 494 494 156 156
Share premium ..... 38474 38474 0 0
Retained €arnings.........cccoovvrvrnnninnnas 54 977 26 800 24998 42 576
Effect from foreign currency translation ............cccccoeveiivieneieciesereeseens (9 381) (9719) (9 158) 0
84 565 56 049 15996 42732
MINOFIEY INEEIEST ... e.vieiiieiteiece e 250 368 236 9 362
QLIS UN=To (U1 Y2 84 815 56 417 16 232 52 094
Long-term liabilities
Deferred INCOME.......coviviiiiieiiec s 0 125 553 1274
Long-term bank loans .................... 447 516 841 3797
Long-term finance lease liabilities 4473 5744 6 945 4
4920 6 385 8339 5075
Short-term liabilities
ShOM-tErM T0ANS ... 47 375 48 145 48 168 33482
Current portion of long-term liabilities ..... 2 155 3664 2416 413
Trade accounts payable.........cccooeviveveneieneneencne 4568 2001 4043 2 064
Other short-term liabilities and accrued expenses...... 16 447 8304 3967 2733
ShOIt-tIM PrOVISIONS.......cviviieiiiesieise e eas 1016 1128 738 852
71561 63 242 59 332 39544
Total lHADITIES .....ccvveiieee e 76 481 69 627 67671 44 619
Total equity and Habilities ...........cccoerieiiieneicee e 161 296 126 044 83903 96 713
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Consolidated Statement of Comprehensive Income

For the 6 months ended
June 30, Year ended December 31,
2010 2009
(unaudited) (unaudited) 2009 2008 2007
U.S. $ thousands
SAIES FTEVENUE ...ttt 19 667 26390 55288 75749 51626
Income from changes in fair value less cost to sell of biological
assets and agricultural products, Net...........cccoevrirrrrnnnnsssenes 44290 21521 20807 17683 16123
COSE OF SAIES ...t (21 049) (26 929)| (56 223) (78492) (43963)
GrOSS PrOfit. ... 42908 20982 19872 14940 23786
AdMINIStrative EXPENSES ....vvvereererieierireerieresresieseereseeseeesseseeseeseseeneen: (3107) (2373)] (5332) (7727) (6339
Distribution expenses..... (924) (843)] (1638) (2579) (1866)
Other income, net........... (3841) 920 3737 133 3237
Financial expenses, net .. (6 960) (5417)| (11588) (23657) (4 246)
Profit/(10ss) before taX........cccovvvireininecine e, 28 076 13 269 5051 (18890) 14572
INCOME X EXPENSES .....vvvviiiiriiiriririsisi st 0 0 0 0 )
Profit/(loss) for the year ... 28 076 13 269 5051 (18890) 14570
Other comprehensive income/(loss) for the year:
Effect of change in reporting entity..........cccccoovvereinieneiscnne e 341 217 (572) (9656) 0
Total comprehensive income/(loss) for the year.............ccocoovevnen. 28 417 13 486 4479 (28546) 14570
Profit/(loss) attributable to:
OWNErs Of the PArENt.........ccovciiieieiciese e 28 090 13292 5070 (18418) 15174
Minority interest (14) (23) (129) (472) (604)
Earnings per share attributable to the equity holders of the
Company during the year: (expressed in USD cents)
Basic earnings Per Share ........cccoeveiieneicieneesesee e, 176 N/A 35 N/A N/A
Diluted earnings per Share..........c.cocvveieeieeeineeeeeeeees 176 N/A 35 N/A N/A
Total comprehensive income/(loss) attributable to:
OWNers Of the PArENt.........ccovciiieieicece e 28 428 13512 4509 (27576) 15174
Minority interest (11) (26) (30) (970) (604)
Consolidated Statement of Changes in Equity
Total equity
Effect from  attributable to
Share Share  Retained  currency the owner of the Minority
capital premium’ earning®® translation parent company interest Total
U.S. $ thousands
December 31, 2006 .........cccceoererererieenirerinieeens 150 0 27 402 0 27552 9 966 37518
Share capital increase...........ccccceeeeee 6 0 0 0 6 0 6
Comprehensive income for the year 0 0 15174 0 15174 (604) 14 570
December 31, 2007 ......cocoeervevrniereienneeieeens 156 0 42 576 0 42732 9 362 52 094
Comprehensive loss for the year...........ccccco..... 0 0 (18 418) 0 (18 418) (472) (18 890)
Acquisition of non-controlling share ................ 0 0 3364 0 3364 (8156) (4792)

4 In accordance with the Cyprus Companies Law, Section 55 (2) the share premium, reserve can only be used by the Company in (a) paying up unissued shares of the Company to be
issued to members of the Company as fully paid bonus shares; (b) writing off the expenses of, or the commission paid or discount allowed on, any issue of shares or debentures of the
Company; and (c) providing for the premium payable on redemption of any redeemable preference shares or of any debentures of the Company.

% Companies which do not distribute 70% of their profits after tax, as defined by the Special Contribution for the Defense of the Republic Law, during the two years after the end of the
year of assessment to which the profits refer, will be deemed to have distributed this amount as dividend. Special contribution for defense at 15% will be payable on such deemed
dividend to the extent that the shareholders (individuals and companies) at the end of the period of two years from the end of the year of assessment to which the profits refer, are Cyprus
tax residents. The amount of this deemed dividend distribution is reduced by any actual dividend paid out of the profits of the relevant year at any time. This special contribution for

defense is paid by the Company for the account of the shareholders.

% In accordance with the Company's Articles of Association, par. 120, dividends can only be paid out of retained earnings.
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Total equity

Effect from  attributable to
Share Share Retained currency the owner of the Minority

capital premium’ earning’® translation parent company interest Total
Net assets distributions..............coceoveeiinnnns 0 0 (2524) 0 (2 524) 0 (2 524)
Effect from foreign currency translation........... 0 0 0 (9 158) (9 158) (498) (9 656)
December 31, 2008 ........cccooveveiernierririenns 156 0 24 998 (9 158) 15996 236 16 232
Comprehensive income for the year ................. 0 0 5070 0 5070 (19) 5051
Acquisition of subsidiary ............cccccoeevvniinnee. 0 0 0 0 0 160 160
Effect of change in reporting entity (Note 16).. 214 0 97 0 311 2 313
Issue of additional share capital (Note 16) ....... 124 38791 0 0 38915 0 38915
Expenses in relation to the increase of share..... 0 (317) 0 0 (317) 0 (317)
Net asset distributions .............cccocevvcciinnnnns 0 0 (3365) 0 (3365) 0 (3365)
Effect from foreign currency translation 0 0 0 (561) (561) (11) (572)
December 31, 2009 ........ccoovvveveeeneenreens 494 38474 26 800 (9719) 56 049 368 56 417
Comprehensive income for the year ................. 0 0 28 090 338 28 428 (11) 28 417
Acquisition of non-controlling share .. 0 0 87 0 87 (107) (20)
Net asset distributions 0 0 0 0 0 0 0
June 30, 2010 (unaudited) ........cccovvrrrerernnnnn 494 38474 54 977 (9 381) 84 565 250 84 815

Consolidated Statement of Cash Flows

For the 6 months ended
June 30, Year ended December 31,
2010 2009
(unaudited)| (unaudited) 2009 2008 2007
U.S. $ thousands
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit/(10sS) Defore taX.........ccoovvereerenensiineecce e, 28 076 13 269 5051 (18 890) 14 572
Adjustments for:
Depreciation and amortization ............ccoceoceeveneniienenn, 2517 2327 4578 5710 3504
Income from changes in fair value less cost to sell of
biological assets and agricultural products, net.............. (44 290) (21 521) (20 807) (17 683) (16 123)
INEErest INCOME ...cvvcvveeeice e, 2) (@) (23) (24) (433)
INEErESt EXPENSE ...ttt 11379 4858 9910 9 356 4334
Gain on revaluation of long-term accounts receivable
at amortized Value..........ccooerveivieieicn e, (24) (12) (26) 7 a7
Provision for doubtful debts 52 74 106 83 620
Prepayments and other current assets written-off ......... 358 241 93 1403 130
Loss on write-off of non-current assets.............c.c.oeeee. 57 302 161 71 160
Gain on write-off of accounts payable (46) 4 (152) Q) (93)
Gain on acquisitions of subsidiaries - (189) (186) (1 925) (644)
Impairment of goodwill ... (95) (91) - 166 76
Gain/(losses) on disposal of non-current assets, net....... - 0 171 5 (25)
Losses from foreign exchange differences, net.............. 683 571 1671 13978 180
Impairment of inventories and harvest failure ... 2127 140 500 4110 -
Compensation for creation of new jobsites.................... (125) (213) (419) (430) -
677 (252) 629 (4 064) 6241
Changes in working capital:
(Increase)/decrease in trade accounts receivable............ 2 640 (648) (3927) 417 (2598)
Decrease/(increase) in prepayments and other current
ASSEES 1 verereriiet ettt 276 774 699 128 (2512)
Decrease in inventories and biological assets ................ (7 266) 5060 9222 3202 1083
(Decrease)/increase in trade accounts payable............... 2554 (1129) (2 038) 3172 672
Increase/(decrease) in other short-term liabilities and
ACCTUEH EXPENSES ..vvevvveeeiereeeeseeseereseeseeeereseeseesesseseenen, 5148 3638 1685 2 361 (461)
Increase in other provisions accrued............ccocervevnnennn, (100) (429) 421 264 320
Cash generated from operations...........ccoceevevvevrereiesennnn, 3929 7014 6 691 5480 2745
INCOME 18X PAIA......cveveecvcecrciciciireeee s - 0 0 0 2)
Net cash from operating activities 3929 7014 6 691 5480 2743
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For the 6 months ended
June 30, Year ended December 31,
2010 2009
(unaudited)| (unaudited) 2009 2008 2007
U.S. $ thousands
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment.................... (1697) (589) (437) (8 626) (11 271)
Proceeds from disposal of property, plant and
EUIPMENT .. 0 0 11 12 682
Purchase of non-current biological assets...................... - (317) (317) (832) (258)
Proceeds from disposal of non-current biological
BSSEES. 1.ttt 0 0 0 0 141
Purchase of intangible assets.............c.ccoceeeenirniiinenn, (8 000) 0 0 0 8)
Purchase of investments into subsidiary . (20) 27) (72) (5 308) (180)
INtErests reCeiVed ..o, 0 0 23 24 15
Short-term and long-term loans issued to employees
and related Parties..........cococeveevernnirnnnns - (5) (14) (94) (84)
Repayment of short-term and long-term loans to
employees and related parties ..........cccooevervieneneennnnn, 4 (20) 37 115 37
Net cash used in investing activities .........c..ccccccvevrervrinnnnn, (9 713) (918) (769) (14 709) (10 926)
CASH FLOWS FROM FINANCING ACTIVITIES:
Movements in credit lines, Net..........ccccovvrrrnnnnnnnn, 9780 (2528) (5 526) 14 075 22 504
Receipts from short-term and long-term loans and
DOITOWINGS ..., 0 1496 11 558 2676 11767
Repayment of short-term and long-term loans and
DOITOWINGS ...ttt (10 325) (529) (1230) (718) (22 236)
Borrowing Costs paid ..........ccoeevverierveinnenisinseseieenens (5 360) (2 083) (6 886) (8 904) (4 055)
Receipts from government grants as deferred income ... 0 0 0 18 1274
Net assets distributions ...........cccocevervininciinneceiens 0 (2071) (3 365) (2 524) 0
Receipts from short-term bonds... 0 0 0 9489 0
Repayment of short-term bonds.................. (1 785) 0 (4 211) 0 0
Repayment of financial lease liabilities ...... (6 999) (820) (929) (5561) 0
Proceeds from issue of share capital ............cccccevrennnnn, 0 0 38968 0 0
Net cash provided with financing activities...............c...... (14 689) (6 535) 28 379 8 551 9 254
NET INCREASE IN CASH ......cooiiiiiiieieni, (20 473) (439) 34 301 (678) 1071
Effect from foreign currency translation .............ccccccveene, 54 8 (15) 293 0
Cash at the beginning of the year.............ccccccceeiiiriniinnn, 35106 820 820 1205 134
Cash at the end of the year ..........cccccvcevvvcvveneie s, 14 687 389 35106 820 1205

Tangible fixed assets

The below information sets forth the existing material tangible fixed assets owned by PE Agricultural
Production Firm “Agro”, including leased properties, and any major encumbrances thereon:

PE Agricultural Production Firm “Agro” owns:

Novoaydarskyy Elevator 1 and leases the land plot under Novoaydarskyy Elevator 1 from municipalities
Novoaydarska Township Council. The property complex is mortgaged with JSCB “Forum”.

Belokurakinskiy elevator and leases the land plot under Belokurakinskiy elevator from Bilokurakinska
Township Council. The property complex of Belokurakinskiy elevator is mortgaged with JSCB “Forum”.

Mirnyy chicken farm, Chernukhivska chicken farm, Volkodayevo pig farm and Varvarivka pig farm and
leases land under the premises of these farms from the respective municipalities. All 4 farms are
mortgaged with JSCB “Forum”.

Markivskyy Cheese factory and leases the land plot under the premises form Markivska Township
Council. The factory is mortgaged with JSCB “Forum”.

Luhansk Cheese Factory and operates the land based on the right of permanent use, which will be
transformed into lease immediately after perfection of all required technical documentation. The property
complex is mortgaged with JSCB “Forum”.
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) The premises of the headquarters of the Group, Derkulskiy and Milk Complex in Dontsovka, and
premises of the bread production facility. The land under the headquarters and land plot under Milk
Complex in Dontsovka are leased from Luhansk City Council. The land plots located under the bread
production facility and Derkulskiy Milk Complex are not leased yet and will be leased immediately after
perfection of all required technical documentation. The headquarters of the Group, the bread production
facility and Derkulskiy Milk Complex are mortgaged with JSCB “Forum” and Milk Complex in
Dontsovka is mortgaged with the Joint-Stock Commercial Bank “Alfa Bank”.

In addition, Novoaydarskyy Elevator 2 is leased by PE Agricultural Production Firm “Agro” from State Joint
Stock Company “Khlib Ukrayiny” and the land plot under it is used by PE Agricultural Production Firm “Agro”
on the basis of the right to permanent use of land vested in “Novoaydarskyy Elevator”, subsidiary company of
State Joint Stock Company “Khlib Ukrayiny”.

Moreover, Zorynivskyy Elevator is used by PE Agricultural Production Firm “Agro” through the Joint Venture
Agreement executed with the Subsidiary Enterprise “Zorynivskyy Elevator” of Sate Joint Stock Company
“Khlib Ukrayiny”, valid until March 27, 2017. The right to use the land under Zorynivskyy Elevator is
contributed by the Subsidiary Enterprise “Zorynivskyy Elevator” of State Joint Stock Company “Khlib
Ukrayiny” under the said agreement.

Other companies of the Group do not operate any tangible fixed assets, including leased properties, which are
material to the Group’s business or profitability.

The Company does not plan any material tangible fixed assets, including leased properties other than those
stipulated in section “Use of Proceeds”.

None of the machinery or equipment of the Group is material to the Group’s business or profitability.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

The following discussion and analysis of the Group’s financial condition and results of operations covers the six
months ended June 30, 2010 and 2009 and the years ended December 31, 2009, 2008, 2007. The financial
information presented in this discussion has been extracted or derived from the consolidated financial
statements and should be read together with such consolidated financial statements and related notes included
elsewhere in this Prospectus.

Certain information contained in the discussion and analysis set forth below and elsewhere in this Prospectus
includes “forward-looking statements”. Such forward-looking statements are subject to risks, uncertainties and
other factors, which could cause the actual results to differ materially from those expressed or implied by such
forward-looking statements. See “Forward-Looking Statements™.

Overview

The Group is a diversified vertically integrated agricultural producer in eastern Ukraine. The Group’s core
business is crop production, comprising principally wheat and sunflower seeds, as well as the processing,
storage and sale of such crops. Currently, the Agroton Group is the fifth largest producer in Ukraine by land
under control among publicly traded agribusinesses. In addition, the Group is engaged in livestock and
agricultural products processing. Management believes that combining its crop farming, livestock and food
production operations offers a strategic advantage for the Group. According to AgroSphere Weekly, Agroton is
currently the largest sunflower producer and fourth largest wheat producer in Ukraine.

Crop production sales to external customers accounted for 43.3%, 56.6%, 54.7% and 52.7% of revenue from
sales to external customers for the six months ended June 30, 2010 and the years ended December 31, 2009,
2008 and 2007, respectively. Livestock sales to external customers accounted for 35.6%, 28.0%, 25.9% and
11.7% of revenue from sales to external customers for the six months ended June 30, 2010 and the years ended
December 31, 2009, 2008 and 2007, respectively. Agricultural products processing sales to external customers
accounted for 18.7%, 15.0%, 19.1% and 31.5% of revenue from sales to external customers for the six months
ended June 30, 2010 and the years ended December 31, 2009, 2008 and 2007, respectively.

Despite a decrease of 25.5% in sales revenue in the six months ended June 30, 2010 compared to the same
period in 2009, the Group’s net profit increased 111.7% for the six months ended June 30, 2010 to U.S. $ 28.1
million from U.S. $ 13.3 million for the same period in 2009. This increase primarily resulted from an increase
in income from changes in fair value of biological assets and agricultural products, net which was due to valuing
the Group’s biological assets at a date subsequent to the reporting date.

From time to time the Group’s revenues and sales are influenced by the actions of various governmental
agencies, including the UAF, a governmental agency that regulates the minimum and maximum prices of
agricultural products and prevents undesirable speculative practices in the Ukrainian agriculture industry. The
UAF provides loans which are secured by pledges over grain volumes at prices fixed by the Ministry of
Agriculture of Ukraine. The pledgor is entitled to repurchase the pledged grain at a price equal to the loan
principal plus interest. If the UAF decides to purchase the pledged grain, or the pledgor is unable to repay the
loan, the UAF purchases the pledged grain, whereby the total amount paid by the UAF may be substantially
above market price.

For instance, in 2009, as a result of a combination of a variety of factors including the global financial turmoil,
increased crop supply, low export demand and a devaluation of the hryvnia, Ukrainian crop prices plummeted
and the UAF intervened to support domestic prices. Accordingly, the UAF and the Group entered into two loan
agreements in 2009 for the hryvnia-equivalent of approximately U.S. $ 10.9 million against which the Group
pledged approximately 100,000 tonnes of wheat and 3,000 tonnes of rye. The loans matured and were repaid in
full as of July 31, 2010. See “Risk Factors — Risks Relating to the Group’s Business and Industry — State
subsidies from which the Group benefits are significant and are subject to government approval on an annual
basis and could be discontinued.”

Factors Affecting the Group’s Results of Operations

The Group’s performance and results of operations have been and continue to be affected by a number of
factors, including, among others, state support for agricultural production in Ukraine, macroeconomic
conditions in Ukraine, prices of commodities, harvest yields, exchange rates and interest rates, tax laws and
seasonality. See also “Risk Factors”.
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Foreign currency exchange rate

The Group’s operating assets are located in Ukraine and its revenues and costs are denominated primarily in
hryvnia. However, certain of the Group’s finance costs are denominated in foreign currencies, principally
U.S. dollars. For the first six months of 2010, approximately 25% of the Group’s finance costs were
denominated in foreign currencies. In 2009, approximately 20% of the Group’s finance costs were denominated
in foreign currencies.

As at June 30, 2010, approximately U.S. $ 13.5 million or approximately 28% of the aggregate principal amount
of the Group’s long-term and short-term bank borrowings (including current portion) consisted of foreign-
currency denominated debt, all of which was U.S. dollar-denominated. The Group’s short-term bank borrowings
and bonds issued (excluding current portion) balance of U.S. $ 33.8 million at June 30, 2010 was hryvnia-
denominated.

As at December 31, 2009, approximately U.S. $ 20.2 million, or 41% of the aggregate principal amount of the
Group’s long-term and short-term bank borrowings (including current portion) consisted of foreign-currency
denominated debt, all of which was U.S. dollar-denominated. The Group’s short-term bank borrowings and
bonds issued (excluding current portion) balance of U.S. $28.1 million at December 31, 2009 was hryvnia-
denominated.

In accordance with market practice and certain regulatory restrictions in Ukraine, the Group does not use any
derivative financial instruments to hedge against currency exchange rates.

Since 2008, there has been significant downward pressure on the hryvnia against both the U.S. dollar and the
Euro. From September 2008 to July 2010, the official UAH/USD rate weakened by 62.8% as a result of, among
other things, capital outflows.

As a result of the depreciation of the hryvnia against the U.S. dollar, the Group’s finance costs and certain of its
production costs have increased significantly. Furthermore, the Group’s reporting currency is in U.S. dollars and
therefore, because of the translation from hryvnia to U.S. dollars, the decrease in the UAH/USD exchange rate is
responsible for substantial decreases in reported revenue notwithstanding that revenue in hryvnia may have
actually increased.

State support for agricultural production in Ukraine

Due to the importance of the agricultural sector to the national economy as well as the need to improve living
conditions in rural areas, support of the agricultural sector has always been a major priority for the Ukrainian
government. Currently, state support to the agricultural sector is provided in various forms, including direct
purchases of production, special tax treatment, VAT refunds and grants.

State loans via pledges of production

In 2009, the Ukrainian government granted loans to the Group which are secured by pledges over 100,000
tonnes of winter wheat and 3,000 tonnes of rye. The financing received by the two Group companies totaled
U.S. $ 11,295 million at annual interest rates of 9.05%. The loans matured and were repaid in full as of July 31,
2010.

Special tax treatment

The Group and several of its subsidiaries are exempt from corporate income tax and pay FAT in accordance
with the Law on Fixed Agricultural Tax. FAT is paid in lieu of corporate profits tax, land tax, duties for special
use of water objects, municipal tax, vehicle tax, duties for geological survey works and duties for trade patents.
The amount of FAT is calculated as a percentage of a deemed value of all land plots (determined as of July 1,
1995) leased or owned. In 2009, the Group paid FAT at a rate equal to approximately 0.01% of its profits.
Initially, the FAT regime was introduced to apply until December 31, 2009, however, the crisis-management
legislation adopted by the Ukrainian government on October 31, 2008 extended the regime indefinitely.

VAT refunds

According to Ukrainian VAT Law, Ukrainian agricultural companies are entitled to retain the difference
between VAT paid on items purchased by such companies for their operations and VAT charged on products
sold. The amounts so retained are transferred to special bank accounts and may be used for payments for goods
and services related to the Group’s agricultural activities. The Group recorded other income related to Grant
VAT in the amount of U.S. $ 0.3 million, U.S. $ 3.7 million, U.S. $ 0.4 million and U.S. $ 1.8 million for the six
months ended June 30, 2010 and for the years ended December 31, 2009, 2008 and 2007, respectively. See
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“Risk Factors — Risks Relating to the Group’s Business and Industry — The Group currently benefits from tax
exemptions, which may be discontinued in the future”.

Grants

The Group recorded other income related to government grants, based on legislated subsidies, in the amount of
U.S. $0.2 million, U.S. $0.9 million, U.S. $ 4.1 million and U.S. $ 1.8 million for the six months ended June
30, 2010 and for the years ended December 31, 2009, 2008 and 2007, respectively. See “Risk Factors — Risks
Relating to the Group’s Business and Industry — State subsidies from which the Group benefits are significant
and are subject to government approval on an annual basis and could be discontinued”.

Macroeconomic conditions in Ukraine

The Group’s results of operation and financial condition are dependent on the general economic conditions in
Ukraine and particularly on economic growth and inflation and their impact on the purchasing power of the
Ukrainian population.

The 2008/2009 global economic crisis severely impacted Ukraine’s economy. As Ukraine is a major producer
and exporter of metal, chemicals and machinery, its exports have decreased substantially due to weak external
demand and low international commodity prices since the end of 2008. In particular, in 2009, export of
metallurgical products, chemicals and machinery declined by 53.6%, 51.1% and 63.1%, respectively.
Aggravated by other negative factors, such as the increase in energy prices and the absence of financial support
from domestic and international lenders, this caused the decrease in the production volumes of the Ukrainian
industrial enterprises, suspension of production processes and mass layoffs. However, in the first half of 2010, a
recovery in external demand has resulted in increases of 43.6%, 30.8% and 44.9% in exports of metallurgical
products, chemicals and machinery, respectively, compared to the same period in 2009.

Furthermore, disruptions experienced in the international and domestic capital markets since 2007 have led to
reduced liquidity and increased credit risk premiums for certain market participants which has resulted in a
reduction of available financing or a “credit crunch”. Companies located in emerging market countries, such as
Ukraine, have been particularly susceptible to these disruptions and reductions in the availability of credit or
increases in financing costs which resulted in them experiencing financial difficulty.

As an energy-dependent country, Ukraine also relies to a significant extent on supplies of energy resources
from, or deliveries of such resources through, Russia. In addition, a large share of Ukraine’s services receipts
comprises transit charges for oil, gas and ammonia from Russia. As a result, Ukraine considers its relations with
Russia to be of strategic importance. As has been demonstrated in recent years, any significant change in the
relationship between the two countries has tended to affect their relations in the energy sphere and, accordingly,
the Ukrainian economy. See “Risk Factors — Risks Related to Ukraine — Sectors of the Ukrainian economy are
dependent on the maintenance of positive relationships with Russia.”

GDP in Ukraine decreased 3.5% to UAH 914,720 million in 2009 from UAH 949,864 million in 2008 which
represented a 31.8% increase from UAH 720,731 million in 2007. In the 1st half of 2010 GDP increased 6.0%
as compared to the 1st half of 2009. The following table sets forth the principal macroeconomic indicators for
Ukraine for the years indicated.

For the For the year ended December 31,

1st half of
2010 ended
June 30
2009 2008 2007
(%)

Change iN 1Al GDP ..........cviiiiciree e 6.0 (15.1) 2.3 79
Consumer price indeX...........c...... 33 15.9 25.2 16.6
Real household income growth.... 103.7* 91.5 107.6 114.8

Source: State Statistics Committee of Ukraine

* Three months ended March 31, 2010

Prices of commodities

The Group generates a significant portion all of its revenues from the sale of wheat and sunflower. As a result,
its revenues are directly related to the market prices of these crops. Historically, the market prices of these crops
have fluctuated. They are affected by numerous factors over which producers do not have control, including
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international economic and political conditions, levels of supply and demand, the availability and costs of
substitutes and the trading actions of participants in the commodities markets. Price variations and market cycles
have historically influenced the financial results of the Group and management expects that they will continue to
do so in the future.

The actual prices the Group receives for its crops can vary significantly from international spot prices. This is
due to a number of factors, including that the prices for crops in the Ukrainian domestic market are generally
lower than international prices, the quality of the crop that is being sold, the time of year that the crop is being
sold and the delivery terms for such sale.

Currently, the Group only sells its crops in the Ukrainian domestic market and prices in the Ukrainian domestic
market tend to vary from international prices primarily due to transportation costs, local supply and demand
patterns and the absence of a regulated domestic trading market.

The following table sets out the Ukrainian high, low and average spot prices of wheat and sunflower per metric
tonne in USD without VAT during the periods indicated:

For the eight months For the year ended December 31,
ended
August 31, 2010 2009 2008 2007
(USD per metric tonne)

Wheat Sunflower Wheat  Sunflower Wheat  Sunflower Wheat  Sunflower
Spot high.......cccoevnee. 169 359 144 324 249 759 269 540
Spot Iow ...eevveiee, 134 284 103 141 100 138 161 191
Spot monthly average 142 320 131 245 214 524 210 337

The Group’s current policy is generally not to hedge its exposure to the risk of fluctuations in the market prices
of crops, and the Group has not to date engaged in any such hedging activities. However, the Group may
consider from time to time using hedging instruments to fix the selling price of a portion of its anticipated crop
production and to protect revenues against downward price movements. Any use of such hedging instruments
by the Group in the future would only protect against a drop in commaodity prices for a limited period of time,
and the use of some of those instruments may prevent the Group from realizing the positive impact on income
from any subsequent increase in commaodities prices.

Prices for seeds, fertilizer, pesticides, fuel, labor, fodder and land leases have a significant effect on the Group’s
costs in the production of crops, livestock and processed foods, and fluctuations in these commodities have a
significant effect on the Group. In order to reduce costs and improve operational efficiency, the Group has
implemented certain measures, including the advance purchase of seeds, pesticide and fertiliser in the low
season rather than later in the season when prices tend to be higher.

In the first six months of 2010, the costs of seeds, fertilizers, pesticides, fuel, labor, fodder and land leases
represented approximately 82% of the Group’s total costs.

In 2009, the costs of seeds, fertilizer, pesticides, fuel, labor, fodder and land leases represented approximately
81% of the Group’s total costs.

Harvest yields

The Group believes that the impact of adverse weather conditions, which is outside of its control, if significant,
could result in a material adverse impact on not only harvest yields but also the Group’s operations and financial
condition. In the event that the Group experiences significant disruptions to its harvest yields, it would have an
adverse impact on the Group’s revenues.

Seasonality

A substantial majority of the Group’s revenues result crop production and this segment of the Group’s business
is highly seasonal, and its production cycle is different from its financial year. Production of crops is influenced
by both the time of the year and the relative severity of the weather. The Group’s crops are generally sown in
July and harvested in the period from July to September of the following year. Due to the seasonal nature of
agricultural activity, the Group typically generates significantly higher revenues in the second half of the year,
when the harvested crops are typically sold, than in the first half of the year.

The Group’s business cycle is long and may vary from year to year. The Group aims to sell crops when prices
are at their peak. If prices are not favorable following a harvest, the Group may store a particular crop and sell it
when prices are more favorable, which may be as late as December of a particular year or even during the first
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quarter of the following year. Changes in the timing of receipt of revenues may result in variations in the
Group’s results on a quarterly basis from year to year and may result in increased working capital requirements
for the Group, particularly during periods when crops are stored prior to being sold. In addition, the Group
typically purchases fertilizer and fuel in the winter period and stores it for future use later in the year, which
results in higher cash outflows in the first quarter relative to other quarters.

Factors Affecting Comparability

The Group commenced poultry production in April 2007. Therefore, the Group’s results with respect to its
livestock segment as at and for the year ended December 31, 2007 are not directly comparable to future years in
which operating results for poultry production were accounted for the fully year.

Explanation of Key Income Statement Items

The key consolidated income statement items are defined and explained below.
Sales revenue

Sales revenue from crop production segment

The Group’s sales revenue from its crop production segment is generated mainly from the sale of wheat and
sunflower, with the remaining sales revenue from its crop production segment generated by the sale of corn,
barley, rape seed and rye. Crop production segment revenue from sales to external customers accounted for
43.3%, 56.6%, 54.7% and 52.7% of revenue from sales to external customers for the six months ended June 30,
2010 and for the years ended December 31, 2009, 2008 and 2007, respectively.

Sales revenue from livestock segment

The Group’s sales revenue from its livestock operations is generated mainly from the sale of poultry, cattle, pigs
and milk. Livestock segment revenue from sales to external customers accounted for 35.6%, 28.0%, 25.9% and
11.7% of revenue from sales to external customers for the six months ended June 30, 2010 and for the years
ended December 31, 2009, 2008 and 2007, respectively.

Sales revenue from agricultural products processing segment

The Group’s sales revenue from its agricultural products processing segment is generated mainly from the sale
of baked and macaroni goods, hard cheese, fodder, flour and butter. Agricultural products processing segment
revenue from sales to external customers accounted for 18.7%, 15.0%, 19.1% and 31.5% of revenue from sales
to external customers for the six months ended June 30, 2010 and for the years ended December 31, 2009, 2008
and 2007, respectively.

Biological assets

According to IAS No 41 “Agriculture”, biological assets are measured on initial recognition and at each
reporting date at their fair value less estimated costs to sell, except where the fair value cannot be measured
reliably on initial recognition. The Group’s biological assets consist of (i) current biological assets, being assets
with a useful life of less than one year (such as crops under cultivation) and animals in grow-out (such as cattle,
pigs and poultry) and (ii) non-current biological assets, being assets with a useful life of over one year (such as
milk-producing cattle and pigs for breeding).

Income / (loss) from changes in fair value of biological assets and products, net

“Income (loss) from changes in fair value of biological assets and agricultural products, net” is the difference
between the fair value less estimated cost of sales and manufacturing costs of biological assets. Fair value of
livestock assets is determined using current market prices in Ukraine as at the reporting date less the cost of
selling one kilogram of meat. Fair value of crops under cultivation as at the relevant reporting date is based on
the following key assumptions: (i) expected crop yield based on past crop yields and adjusted for weather
conditions, (ii) grain prices in Ukraine as established by certain publicly available, third party sources (Source:
Apk-Inform — www.apk-inform.com, leading agri agency in Ukraine), (iii) cultivation and production costs
based on historical costs and (iv) a discount rate which takes into account certain interest and currency rate
calculations.
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Cost of sales

The Group’s cost of sales consists of costs of raw materials and other inventory used, payroll of laborers and
related expenses for employees at production facilities, depreciation, utilities and other costs.

Cost of sales related to the crop production segment

The Group’s cost of sales related to its crop production segment generally consists of expenses for seeds,
fertilizers, pesticides, fuel, depreciation of agricultural machinery, lease payments and payroll and related
expenses.

Cost of sales related to the livestock segment

The Group’s cost of sales related to its livestock segment generally consists of expenses for feeds, veterinary
services and medicines, payroll and related expenses, depreciation of livestock equipment and utilities for
buildings and facilities.

Cost of sales related to the agricultural products processing segment

The Group’s cost of sales related to its agricultural products processing segment generally consists of expenses
for raw materials (such as milk, grain and flour), payroll and related expenses, depreciation of equipment,
utilities for buildings and facilities and expenses for purchased materials such as rennet for cheese production.
Administrative expenses

The Group’s administrative expenses consist of payroll of administrative personnel and related tax expenses,
depreciation and amortization, transport cost, other material cost, insurance, bank services, professional and
information services, communication services and other administrative expenses.

Payroll of administrative personnel and related tax expenses primarily consists of salaries paid to administration
and sales employees, payroll contributions with respect to such employees.

Depreciation and amortization primarily consists of depreciation of administrative buildings, cars, computers
and office equipment.

Transport costs primarily consist of expenses for fuel and spares for cars used in administrative purposes.
Other material costs primarily consist of office accessories and maintenance of buildings.

Administrative expenses related to insurance primarily consists of premiums paid for insurance.
Administrative expenses related to bank services primarily consists of fees for banking transactions.

Administrative expenses related to professional and information services primarily consists of auditors fees,
lawyers fees and notary officer fees.

Administrative expenses related to communication services primarily consists of expenses for telephone and
internet services.
Other income (expenses), net

The Group’s other income (expenses), net primarily consists of income derived from its VAT exemption.

Financial income (expenses), net

The Group’s financial income (expenses), net consists of interest expenses and losses from foreign exchange in
connection with credit facilities.

Recent Developments

For the purpose of financing its working capital, one of the Group companies, PE Agricultural Production Firm
“Agro”, has received in 2010 a credit line facility from Public Joint Stock Company “Alfa-Bank” with the
lending limit of UAH 55,000,000 at 24% interest rate. The interest is paid on a monthly basis; the principal is to
be repaid in equal monthly installments starting from September 2010. The facility is secured by the suretyships
provided by Mr. Zhuravlov, another Group Company “Agroton” PJSC, the mortgage over milk complex and the
pledge of equipment owned by PE Agricultural Production Firm “Agro”.
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On April 16, 2010 “Agroton” PJSC entered into a loan agreement with LLC “Vostochno-promyshlennyi bank”
for UAH 5 million at 23% for the financing of working capital maturing on October 18, 2010.

On April 30, 2010 PE Agricultural Production Firm “Agro” and “Agroton” PJSC entered into two loan
agreements with OJSC “Raiffeisen Bank Aval” (corporate investment loan non-revolving credit line) for the
purposes of restructuring the existing indebtedness. The loan amounts are UAH 29.62 million and UAH 19.15
million, respectively. The interest rate is 24% per annum and the maturity date is November 1, 2010 for both
loans.

On May 27, 2010 “Agroton” PJSC entered into a loan agreement (non-revolving credit line) with JSC
“Ukraiinskyi Innovatsiynyi Bank”. The interest rate is 30% and the lending limit is UAH 10 million:
UAH 2 million shall be used for financing the company’s working capital, and UAH 8 million was used for
refinancing of the UAF loan. The facility is secured by the suretyship provided by Mr. Zhuravlov and a pledge
over 22,000 tonnes of wheat.

On August 8, 2010 JSCB “Forum” extended the maturity date of a loan in the amount of U.S. $ 26.8 million to
November 15, 2010. In accordance with the provisions of the loan extension, U.S. $ 5.7 million is converted
into hryvnia and the Group has pledged an additional 5,500 tonnes of sunflower as security for the loan.

On August 16, the Group received UAH 20 million from Kernel as prepayment for the supply of 30,000 tonnes
of sunflower seeds to be delivered by October 1, 2010. The final price shall be determined by reference to the
market price for sunflower seeds as of the end of December 2010, March 2011 and April 2011.

The Group is considering the issue of U.S. $ 50,000,000 notes with interest of 11 per cent, due in 2013 for the
sole purpose of repayment of the Group’s indebtedness. The issue of notes is subject to debt capital markets
conditions at the end of 2010. As of the date of this Prospectus, the Group has not entered into any agreement in
respect of the issuance of bonds.

Ukraine has experienced unsettled weather conditions in 2010, characterized by high frost in the winter, above-
average rain fall in the spring and a heat wave in the summer. The net result of these unsettled weather
conditions has been a loss of certain harvested crops. The table below sets out the Group’s sowed and harvested
area by crops for the 2009/2010 year:

(Loss) / gain

due to

weather
Sowed area, conditions, Harvested
Crop hectares hectares area, hectares
SUNTIOWET 1.ttt ettt e sttt e et e st e st e e eaeesreesbeesreeeres 54,857 (1,661) 53,196
WWINEEE WHBAL.......civiiieiiiie ettt ettt et eb e e s s e e beesaeesrae e 43,397 (11,779) 31,618
O3 TSP 11,346 145 11,491
WINEET FAPESEEU. ... cveeviieieiietesieie sttt ettt sttt neen 6,995 (3,715) 3,280
WINEEE DAFTEY ...t 2,137 (559) 1,578
£ 0] (0 403 o SRS 1,763 (166) 1,597
LAY (=T SRS 626 - 626
DS ..ttt bbbttt 149 - 149
LIVESTOCK CIOPS ..vvviiievieiiiiieieetesiesee e sttt te st e et st ste bt saesasteseensaseneens 3,791 5,730 9,521
FAIIOW ...ttt nenn 9,014 - 9,014
TOTAL . bbb 134,075 (12,005) 122,070

Operating and Financial Results

Six months ended 30 June 2010 compared to the six months ended 30 June 2009

The following table sets forth the Group’s results of operations for the six months ended June 30, 2010 and 2009
derived from the unaudited consolidated financial statements:

For the six months ended June 30,

2010 2009 Change
(unaudited)  (unaudited)

(U.S. $ in thousands) (%)

SAIES TEVENUE ...ttt ettt ettt ettt e st st e e s be st e s e e tenneeereateneenearennen 19,667 26,390 (25.5)
Income from changes in fair value of biological assets and agricultural products, net...... 44,290 21,521 105.8
COSt OF SAIES ...t (21,049) (26,929) 2138
LT 1SI0SR 42,908 20,982 104.5
AdMINISLrAtIVE EXPENSES ....vveveeereerereeiereeteseeeeresteseeressesseseesesteseesessesteseeressessesessessessesessenes (3,107) (2,373) (30.9)
DiStrIDULION EXPENSES ....viuvivieiiitirieieiesie sttt sttt ettt ettt beste e ne st seeeenestennens (924) (843) (9.6)
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For the six months ended June 30,

2010 2009 Change
(unaudited)  (unaudited)

(U.S. $ in thousands) (%)

Other iINCOME (EXPENSES), NEL....viuveriieerieieiistesieeseseeeee e seesee e sreseesesseseeseesessesaesesseseeseasens (3,841) 920 -
Financial income (expenses), net .. (6,960) (5,417) (28.5)
Profit/(10SS) DEFOIE taX ....cvcviiiieici s 28,076 13,269 111.6
INCOME TAX EXPENSES .....vuveeieeeeeeerereseseeeeeasseseeestsests bt s be b s s et ases e ettt et eses s st e bbbt betererenns - - -
Profit for the PEriod ..o 28,076 13,269 111.6

Sales revenue

The Group’s sales revenue decreased 25.5% to U.S. $ 19.7 million for the six months ended June 30, 2010 from
U.S. $ 26.4 million for the six months ended June 30, 2009. The following table sets forth the Group’s sales
revenue by segment for the periods indicated:

For the six months ended June 30,

2010 2009 Change
(unaudited)  (unaudited)

(U.S. $ in thousands) (%)

CrOP PrOTUCTION ...ttt 8,524 13,489 (36.8)
[ AT 0T R 6,997 7,922 11.7)
Agricultural products PrOCESSING.......cvivrerieererieeaererieeseseeeseseeeereseeseereseseereeseseeseenes 3,681 4,429 (16.9)
Other 465 550 (15.5)
Total 19,667 26,390 (25.5)

The most significant portion of the Group’s sales revenue comes from its primary business of selling crops,
which represented 43.3% and 51.1% of revenue from sales to external customers for the six months ended
June 30, 2010 and 2009, respectively. The following table sets forth the volume of crops sold and the revenues
generated from the sale of such crops broken down by crops produced:

For the six months ended

June 30,
2010 2009

(unaudited)  (unaudited)
Winter Wheat
Sales of winter wheat to external CuStomers (iN tONNES).........cccovrvririririrrniie s 41,366 24,434
Revenue from sale of winter wheat to external customers (U.S. $ in thousands) ..........cc.ccceevverienennnn. 5,272 2,710
Sunflower
Sales of sunflower to external cuStomers (IN tONNES) ........cviirerieirieriei e 6,001 33,028
Revenue from sale of sunflower to external customers (U.S. $ in thousands)........cccc.cccrvveiernrieennnnns 1,807 7,985
Corn
Sale of corn to external CUStOMErS (IN TONNES)........cviviuerieiiirieee et nnens 1,675 7,237
Revenue from sale of corn to external customers (U.S. $ in thousands) ..........ccoveeervvcieinnciennnsiennnnns 245 645
Barley
Sales of barley to external CUStOMErS (iN TONNES) . ...cvviueieriirreeei e neens 28 4,981
Revenue from sale of barley to external customers (U.S. $ in thousands) 2 420
Rape Seed
Sales of rape seed to external CUSTOMErS (IN TONNES) ...vvvvervirrieieirerei e neens 0 190
Revenue from sales of rape seed to external customers (U.S. $ in thousands) ........ccccccceervvieniiiieninnn, 0 52
Rye
Sale of rye to external CUStOMErS (IN tONNES)..........evivreieieerieee e ee e 3,000 0
Revenue from sales of rye to external customers (U.S. $ in thousands).........ccccovveerirrinninsinninsienennnns 234 0
Other (produced only)
Sales of other to external CUSTOMErS (IN TONNES) ....c.vcviiierieiiirie et 1,372 4,230
Revenue from sales of other to external customers (U.S. $ in thousands) 103 334
Total sales of crop to external customers (in tONNES) ..........ccciiririiiiiii e 53,443 74,100
Total revenue from crop sales to external customers (U.S. $ in thousands)..........cc.ccocevveevierinnnne 7,663 12,146
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Sales revenue relating to crop production decreased 36.8% to U.S. $8.5 million for the six months ended
June 30, 2010 from U.S. $ 13.5 million for the six months ended June 30, 2009, primarily due to the significant
decrease in actual volumes of wheat and sunflower sold during respective periods, as a result, of presence of
crop storage facilities and sale of harvested crops in a period different from harvesting period. In July 2010, the
Group sold 28,940 tonnes of wheat for approximately UAH 35.7 million.

The second most significant portion of the Group’s sales revenue comes from its livestock segment, which
includes the sale of poultry, cattle, pork and milk, which represented 35.6% and 30.0% of revenue from sales to
external customers for the six months ended June 30, 2010 and 2009, respectively. Sales revenue relating to the
livestock segment decreased 11.7% to U.S. $ 7.0 million for the six months ended June 30, 2010 from U.S. $ 7.9
million for the six months ended June 30, 2009, primarily due to decrease in the sale of poultry for
approximately U.S. $ 1.2 million, as a result of shortages in hatching egg supply, and increase in the sale of
cattle and milk for approximately U.S. $ 0.2 million.

Sales revenue relating to agricultural products processing represented 18.7% and 16.8% of revenue from sales to
external customers for the six months ended June 30, 2010 and 2009, respectively. Sales revenue relating to
agricultural products processing decreased 16.9% to U.S. $ 3.7 million for the six months ended June 30, 2010
from U.S. $ 4.4 million for the six months ended June 30, 2009, primarily due to the suspension of the Group’s
cheese production at the end of 2009. The suspension of the Group’s cheese production resulted from the
increased purchase price for milk.

Income from changes in fair value of biological assets and agricultural products, net

Income from changes in fair value of biological assets and agricultural products, net increased 105.8% to
U.S. $ 44.3 million for the six months ended June 30, 2010 from U.S. $ 21.5 million for the six months ended
June 30, 2009. The significant increase for the six months ended June 30, 2010 was primarily due to a
significant increase in prices for winter wheat and sunflower seed following a significant decrease in commaodity
prices in 2008 which continued into the beginning of 2009 and which resulted from the financial crisis.

Cost of sales

The Group’s cost of sales decreased 21.8% to U.S. $ 21.0 million for the six months ended June 30, 2010 from
U.S. $ 26.9 million for the six months ended June 30, 2009. The decrease in cost of sales was primarily due to
decrease in sale volumes of sunflower.

The following table sets forth the principal components of the Group’s cost of sales for the periods indicated:

For the six months ended June 30,

2010 2009 Change
(unaudited)  (unaudited)

(U.S. $ in thousands) (%)

Livestock and related OPErations...........ccceeiiriiriininissssseee et (7,810) (8,501) 8.1)
Plant breeding and related OPErationS...........cveiveiierieisiesesee e (9,084) (14,242) (36.2)
Agricultural products processing and related Operations............covcvverveierererererereeeneenes (3,891) (3,912) (0.5)
Other activity and related OPerationS............cooeieireneirienee e (294) (274) 7.2
LI L LTSS U RSP (21,049) (26,929) (21.8)

Costs related to crop production, which primarily consists of expenses for fertilizer, feed, fuel, seeds and
pesticides, decreased 36.2% to U.S. $9.1 million for the six months ended June 30, 2010 from U.S. $ 14.2
million for the six months ended June 30, 2009. This decrease in costs related to crop production was primarily
due to a decrease in the volume of sunflower sold which was only partially offset by the cost of sales of winter
wheat as the cost per tonne of sunflower sales is significantly higher than the cost per tonne of winter wheat
sales.

Costs related to livestock and related operations, which consist of expenses for feeds, veterinary services and
medicines, payroll and related expenses, depreciation of livestock equipment and utilities for buildings and
facilities, decreased 8.1% to U.S. $ 7.8 million for the six months ended June 30, 2010 from U.S. $ 8.5 million
for the six months ended June 30, 2009, primarily as a result of a decrease in the amount of poultry sold which
resulted from decrease in the Group’s inventory of chicks.

Costs related to agricultural products processing and related operations, which consist of expenses for raw
materials (such as milk, grain and flour), payroll and related expenses, depreciation of equipment, utilities for
buildings and facilities and expenses for purchased materials such as rennet for cheese production, did not
change significantly.
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Gross profit

The Group’s gross profit margin increased to 218.2% for the six months ended June 30, 2010 from 79.5% for
the six months ended June 30, 2009. This was primarily due to a significant increase in income from changes in
fair value of biological assets and agricultural products, net combined with a decrease in cost of sales for the six
months ended June 30, 2009.

Gross profit increased 104.3% to U.S. $ 42.9 million for the six months ended June 30, 2010 from U.S. $21.0
million for the six months ended June 30, 2009.
Administrative expenses

Administrative expenses increased 30.9% to U.S. $ 3.1 million for the six months ended June 30, 2010 from
U.S. $2.4 million for the six months ended June 30, 2009. The increase in administrative expenses was
primarily the result of increased legal and auditing expenses related to the Offering.

The following table sets forth the principal components of the Group’s administrative expenses for the periods
indicated:

For the six months ended June 30,

2010 2009
(unaudited)  (unaudited) Change
(U.S. $ in thousands)
(%)
Payroll of administrative personnel and related tax eXPenSeS .........cocevervrererenereninnens 1,700 1,589 7.0%
Depreciation and amortiZation ............cccceeeiiiiiii s 129 139 (7.2)%
THANSPOIT COSE. ..ttt ittt bbbt bbbttt ettt b et et e e e e sbesbeeneenbeens 225 158 42.4%
Other MALEITAl COSE......uviviieriiiieice ettt neeeen 81 73 11.0%
INSUFANCE ...ttt 54 17 217.6%
BANK SEIVICES ...vvevivietieteiteie sttt sttt sttt sttt e ae b esestesa e e esestenaeneeteneens 89 66 34.8%
Professional and infOrmation SEIVICES..........cvvircirireiciene e 525 40 1,212.5%
COMMUNICATION SEIVICES ....c.viviviiirciiiireit it 31 31 0.0%
Other admiNiStratiVe EXPENSES. ........covririririiiiicierererer ettt 273 260 5.0%
L0 | ST
3,107 2,373 30.9%

Payroll of administrative personnel and related tax expenses increased 7.0% to U.S. $ 1.7 million for the six
months ended June 30, 2010 from U.S. $ 1.6 million for the same period in 2009 primarily as a result of a
marginal pay raise for certain personnel.

Transport costs, which are expenses for fuel and spares for cars used in administrative purposes, increased
42.4% to U.S. $ 0.23 million for the six months ended June 30, 2010 from U.S. $ 0.16 million for the six months
ended June 30, 2009, primarily as a result of increase in fuel prices.

Professional and information services increased 1,212.5% to U.S. $0.53 million for the six months ended
June 30, 2010 from U.S.$0.04 million for the six months ended June 30, 2009, primarily as a result of
an increase in legal fees due to the Offering and auditing expenses.

Distribution expenses

Distribution expenses increased 9.6% to U.S.$ 0.9 million for the six months ended June 30, 2010 from
U.S. $ 0.8 million for the six months ended June 30, 2009 primarily as a result of an increase in payroll for
distribution personnel and related expenses.

Other income (expenses), net

The Group recorded other expenses, net of U.S. $ 3.8 million for the six months ended June 30, 2010 compared
to income of U.S. $ 0.9 million for the six months ended June 30, 2009. The Group recorded other income in the
first six months of 2009 primarily as a result of the amount the Group received pursuant to its VAT exemption
of U.S. $1.3 million for that period compared with U.S. $0.3 million in the first six months of 2010. In
addition, the Group recorded other expenses, primarily as a result of crop damage from adverse weather
conditions and certain provisions recordeed for onerous contracts relating to forward contracts at less than fair
value prices as at June 30, 2010.
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Financial income (expenses), net

The Group recorded net financial expenses for the six months ended June 30, 2010 and 2009, respectively. Net
financial expenses increased 28.5% to U.S. $ 7.0 million for the six months ended June 30, 2010 from U.S. $ 5.4
million for the six months ended June 30, 2009. This increase was primarily attributable to the Group receiving
a credit facility from Alfa Bank in 2010 with a lending limit of UAH 55,000,000 at 24%.

Profit for the period

Profit for the period increased 111.6% to U.S. $ 28.0 million for the six months ended June 30, 2010 from
U.S. $ 13.3 million for the six months ended June 30, 2009. This increase was primarily due to a significant
increase in income from changes in fair value of biological assets and agriculture products, net combined with a
decrease in cost of sales for the six months ended June 30, 2010.

Year ended December 31, 2009 compared to year ended December 31, 2008

The following table sets forth the Group’s results of operations for the years ended December 31, 2009 and 2008
derived from the consolidated financial statements:

For the year ended December 31,

2009 2008 Change

(U.S. $ in thousands) (%)

SAIES TEVENUE ...ttt ettt ettt et b e st s b e s b e s s ae e et e e sbe s sbe s s st e e sbessbessbbesbeesbessrbesbeanes 55,288 75,749 (27.0)
Income from changes in fair value of biological assets and agricultural products, net........... 20,807 17,683 18.7
COSE OF SAIES ...ttt et ettt ettt (56,223)  (78,492) (28.3)
Gross profit........cccccecevveeereiennn, 19,872 14,940 33.9
Administrative expenses .............. (5,332) (7,727) (31.0)
Distribution expenses............c...... (1,638) (2,579) (36.5)
Other income (expenses), net........... 3,737 133 -
Financial income (expenses), net .... (11,588)  (23,657) (51.0)
Income/(loss) before tax ................ 5,051  (18,890) -
Income taxX expenses ...........cccv.e 0 0 -
Profit fOr the PEriod ..........ccvieie e nne 5,051  (18,890) -

Sales revenue

The Group’s sales revenue decreased 27.0% to U.S. $ 55.3 million for the year ended December 31, 2009 from
U.S. $ 75.8 million for the year ended December 31, 2008. The following table sets forth the Group’s sales
revenue by segment for the years indicated:

For the year ended December 31,

2009 2008 Change

(U.S. $ in thousands) (%)

LOF o o T (0T [FTo3 1 o] o PP 31,309 41,455 (24.5)
LIVESTOCK ...ttt bbb 15,480 19,610 (21.1)
Agricultural products processing 8,294 14,436 (42.5)
Other 205 248 (17.3)
Total 55,288 75,749 (27.0)

The most significant portion of the Group’s sales revenue comes from its primary business of selling crops,
which represented 56.6% and 54.7% of total sales revenue for the year ended December 31, 2009 and 2008,
respectively. The following table sets forth the volume of crops sold and the revenues generated from the sale of
such crops broken down by crops produced:

Year ended December 31,

2009 2008
Wheat
Sales of wheat to external cuStomers (IN tONNES)..........coiiiiiririeiiere e 42,208 87,211
Revenue from sale of wheat to external customers (U.S. $ in thousands) ..........cccoceeerirvieninnieninsenenenn 5,248 14,459
Sunflower
Sales of sunflower to external CUStOMErs (iN tONNES) .......oviiierieiiirie et 74,626 39,704
Revenue from sale of sunflower to external customers (U.S. $ in thousands)..........ccccceeeverviiereriennnne. 18,550 14,816
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Year ended December 31,

2009 2008
Corn
Sale of corn to external CUStOMErS (IN TONNES)........coviiierieiiireiee et sreees 8,273 2,418
Revenue from sale of corn to external customers (U.S. $ in thousands) 847 340
Barley
Sales of barley to external CUSTOMErS (iN TONNES) ...c.vcvviverieiirieriee e nees 2,351 2,329
Revenue from sale of barley to external customers (U.S. $ in thousands)..........cccccceeervveierineiennseiennnnnns 197 398
Rape Seed
Sales of rape seed to external CUSTOMErS (iN TONNES) ...vvvvveiierierieirereeee et eeeees 1,194 9,551
Revenue from sales of rape seed to external customers (U.S. $ in thousands) ..........ccooeeerirreriniseenne 345 4,287
Rye
Sale of rye to external CUStOMErS (IN TONNES)..........cviirieieirerieeeereeee e seeneeneseeneenens 3 2,409
Revenue from sales of rye to external customers (U.S. $ in thousands) 1 424
Other (produced only)
Sales of other to external CUStOMErS (IN TONNES) .......oviiiiieirieriecere et 829 60
Revenue from sales of other to external customers (U.S. $ in thousands)...........ccccceoeeeeeiiinininnnnenn. 72 14
Total sales of crop to external customers (IN tONNES) ........ccocvreiiierireiie e 129,484 143,682
Total revenue from crop sales to external customers (U.S. $ in thousands)............cccceveverirneneninns 25,260 34,738

Sales revenue relating to crop production decreased 27.3% to U.S.$25.3 million for the year ended
December 31, 2009 from U.S. $ 34.7 million for the year ended December 31, 2008, primarily due to a decrease
in sales volume due to adverse market conditions which in turn resulted in the Group pledging 100,000 tonnes
of winter wheat and 3,000 tonnes of rye to the UAF in 2009 as security for a loan in the amount of U.S. $ 10.9
million. Accordingly, this pledged grain is reflected in the Group’s inventories as at December 31, 2009. The
decrease in sales revenue relating to crop production in 2009 was also due to the depreciation of hryvnia against
the U.S. dollar. These decreases were partially offset by an increase in revenue from sunflower seed sales in
2009 of approximately 25.2%, primarily due to low sales in 2008 resulting from the Group’s decision to store
sunflower seeds in 2008 due to depressed sunflower seeds prices.

The Group increased its production of its primary crops, being winter wheat and sunflower seeds, in 2009
compared to 2008, due to an increase in the number of harvested hectares. The number of harvested hectares for
winter wheat and sunflower seeds increased to 50,228 hectares and 47,619 hectares, respectively, at
December 31, 2009 from 29,428 hectares and 39,400 hectares, respectively, at December 31, 2008. Average
yields for winter wheat and sunflower seeds decreased to 2.7 tonnes per hectare and 1.6 tonnes per hectare,
respectively, for the year ended December 31, 2009 from 4.5 tonnes per hectare and 1.7 tonnes per hectare,
respectively, for the year ended December 31, 2008 primarily due to unusually good weather conditions in 2008
resulting in a record harvest and lower than average harvest due to weather conditions in 2009.

The second most significant portion of the Group’s sales revenue comes from its livestock segment, which
includes the sale of poultry, cattle, pork and milk, which represented 28.0% and 25.9% of total sales revenue for
the year ended December 31, 2009 and 2008, respectively. Sales revenue relating to the livestock segment
decreased 21.1% to U.S. $ 15.5 million for the year ended December 31, 2009 from U.S. $ 19.6 million for the
year ended December 31, 2008, primarily due to the depreciation of hryvnia against the U.S. dollar, despite an
increase in hryvnia-denominated sales, in addition to lower prices achieved for sales of poultry, beef and pork
resulting from increased imports from Brazil and Poland.

Sales revenue relating to agricultural products processing represented 15.0% and 19.1% of total sales revenue
for the year ended December 31, 2009 and 2008, respectively. Sales revenue relating to agricultural products
processing decreased 42.5% to U.S. $8.3 million for the year ended December 31, 2009 from U.S. $ 14.4
million for the year ended December 31, 2008, primarily due to the elimination of certain lines of cheese
production, together with the depreciation of hryvnia against the U.S. dollar

Income from changes in fair value of biological assets and agricultural products, net

Income from changes in fair value of biological assets and agricultural products, net increased 18.7% to
U.S. $21.0 million for the year ended December 31, 2009 from U.S.$17.7 million for the year ended
December 31, 2008. The increase for the year ended December 31, 2009 was primarily due to an increase in
prices for winter wheat and sunflower seed following a significant decrease in commaodity prices by the end of
2008 resulting from the financial crisis.
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Cost of sales

The Group’s cost of sales decreased 28.3% to U.S. $ 56.3 million for the year ended December 31, 2009 from
U.S. $ 78.5 million for the year ended December 31, 2008, and decreased as a percentage of total revenues to
73.9% for the year ended December 31, 2009 from 84.0% for the year ended December 31, 2008. The decrease
in cost of sales was primarily due to the depreciation of the hryvnia against the U.S. dollar. The 10% decrease in
cost as percentage of total revenue was primarily due to a general decrease in crop prices.

The following table sets forth the principal components of the Group’s cost of sales for the periods indicated:

For the year ended December 31,

2009 2008 Change

(U.S. $ in thousands) (%)

Livestock and related OPEratioNS ..........ccoeiviereieireneise st nee (17,283) (14,042) (23.1)
Plant breeding and related OPErations............ccvieeriieieririeieniree e (30,271) (49,472) (38.8)
Agricultural products processing and related Operations...........coeeveeerereeesereresiesereeseseneens (8,557) (14,590) (41.4)
Other activity and related OPEratioNnS.........cc.coievrereeeiereneesese e ereseenees (112) (338) (66.9)
TOTAL .t (56,223) (78,492) (28.3)

Costs related to crop production, which primarily consists of expenses for fertilizer, feed, fuel, seeds and
pesticides, decreased 38.8% to U.S. $ 30.3 million for the year ended December 31, 2009 from U.S. $49.5
million for the year ended December 31, 2008. This decrease was primarily due to the depreciation of hryvnia
against the U.S. dollar.

Costs related to livestock and related operations, which consist of expenses for feeds, veterinary services and
medicines, payroll and related expenses, depreciation of livestock equipment and utilities for buildings and
facilities, increased 23.1% to U.S. $17.3 million for the year ended December 31, 2009 from U.S. $ 14.0
million for the year ended December 31, 2008, primarily as a result of an increase in the number of livestock,
including pigs and chickens.

Costs related to agricultural products processing and related operations, which consist of expenses for raw
materials (such as milk, grain and flour), payroll and related expenses, depreciation of equipment, utilities for
buildings and facilities and expenses for purchased materials such as rennet for cheese production, decreased
41.4% to U.S. $ 8.6 million for the year ended December 31, 2009 from U.S. $ 14.6 million for the year ended
December 31, 2008, primarily due to a significant increase in the price of milk which resulted in increased milk
sales to external customers and reduction in the Group’s cheese production, together with the depreciation of
hryvnia against the U.S. dollar.

Gross profit

The Group’s gross profit margin increased to 26.2% for the year ended December 31, 2009 from 16.0% for the
year ended December 31, 2008. This was primarily due to an increase in income from changes in fair value of
biological assets and agricultural products, net combined with a decrease in cost of sales for the year ended
December 31, 2009.

Gross profit increased 33.9% to U.S. $19.9 million for the year ended December 31, 2009 from U.S. $ 14.9
million for the year ended December 31, 2008. The increase in gross profit was due to an increase in the
Group’s gross profit margin which was partially offset by a decrease in total revenue.

Administrative expenses

Administrative expenses decreased 31.0% to U.S. $ 5.3 million for the year ended December 31, 2009 from
U.S. $7.7 million for the year ended December 31, 2008. The decrease in administrative expenses was
primarily the result of a decrease in payroll of administrative personnel and related tax expenses and a decrease
in transport costs.

The following table sets forth the principal components of the Group’s administrative expenses for the years
indicated:
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For the year ended December 31,

2009 2008 Change

(U.S. $ in thousands) (%)

Payroll of administrative personnel and related taX EXPENSES ..........cocovvviiicrererereeneeeenene (3,024) (4,729) (36.1)
Depreciation and @mMOITIZATION .........c.cceieiieiereieieesee e sre e neens (390) (368) 6.0
QLIS 010 Ao ] S (339) (980) (65.4)
Other MALEriAl COSE........c.euiiiiiiiiiitir e (289) (157) (84.1)
INSUFINCE ...ttt sttt b e st et s b e b et et et et e st et e s e sbe st e s esesse e ensntenanns (75) (233) (67.8)
2 0] QT Y ot SR (167) (148) 12.8
Professional and information SEIVICES..........coiviiiiiiiciiii e (530) (412) 28.6
COMMUNICALION SEIVICES ......viviviiiiieeiiriririss bbbttt (55) (118) (53.4)
Other admiNIStratiVe EXPENSES. ......cviverierrereriesiereatestesteressesteseresressesessessessesessessessesessessesassesees (463) (582) 20.4
TOTAL -t (5,332) (7,727) (31.0)

Payroll of administrative personnel and related tax expenses decreased 36.1% to U.S. $ 3.0 million for the year
ended December 31, 2009 from U.S. $ 4.7 million in 2008 primarily as a result of the depreciation of the
hryvnia against the U.S. dollar.

Transport costs, which are expenses for fuel and spares for cars used in administrative purposes, decreased
65.4% to U.S. $ 0.3 million for the year ended December 31, 2009, from U.S. $ 1.0 million for the year ended
December 31, 2008, primarily as a result of the depreciation of the hryvnia against the U.S. dollar.

Distribution expenses

Distribution expenses decreased 36.5% to U.S. $ 1.6 million for the year ended December 31, 2009 from
U.S. $ 2.6 million for the year ended December 31, 2008 primarily as a result of the depreciation of the hryvnia
against the U.S. dollar.

Other income (expenses), net

The Group’s other income (expenses), net increased to U.S. $ 3.7 million for the year ended December 31, 2009
from U.S. $ 0.1 million for the year ended December 31, 2008. The Group recorded other income primarily as a
result of an increase in the amount the Group received pursuant to its VAT exemption of 808.0% to U.S. $ 3.65
million for the year ended 2009 compared to U.S. $ 0.4 million for the year ended 2008, resulting from the sale
of a large amount of sunflower seed at the end of 2009. In addition, other income (expenses), net increased as a
result of a decrease in impairment of inventories and harvest failure of 87.8% to U.S. $ 0.5 million for the year
ended December 31, 2009 from U.S. $ 4.1 million for the year ended December 31, 2008, as a result of a decline
in book value of wheat and sunflower seed between the date of harvest and the reporting date in 2008. These
increases were partially offset by a decrease in government grants of 78.1% to U.S. $ 0.9 million for the year
ended December 31, 2009 from U.S. $ 4.1 million for the year ended December 31, 2008, primarily due to the
Government’s liquidity constraints resulting from financial crisis.

Financial income (expenses), net

The Group recorded net financial expenses in each of 2009 and 2008. Net financial expenses decreased 51% to
U.S. $11.6 million for the year ended December 31, 2009 from U.S.$ 23.7 million for the year ended
December 31, 2008. This decrease was primarily attributable to less of a decline in the rate of depreciation of
the hryvnia against the U.S. dollar in 2009 compared to 2008, which resulted in a revaluation gain on the
Group’s U.S. dollar denominated indebtedness.

Profit for the year

The Group recorded a profit of U.S. $ 5.1 million for the year ended December 31, 2009, as compared to a loss
of U.S. $18.9 million for the year ended December 31, 2008, primarily as a result of decreased financial
expenses resulting from less of a decline in the rate of depreciation of the hryvnia against the U.S. dollar in 2009
compared to 2008 and a recovery in prices for wheat and sunflower seed in 2009. See “—Financial income
(expenses), net”.
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Year ended December 31, 2008 compared to year ended December 31, 2007

The following table sets forth the Group’s results of operations for the years ended December 31, 2008 and 2007
derived from the consolidated financial statements.

For the year ended December 31,

2008 2007 Change

(U.S. $ in thousands) (%)

SAIES TEBVENUE ...ttt ettt ettt e b e st e e b e s s bt e et e e sbe s sbe s s st e s sbessbessbbessbeesbessrbesbeanes 75,749 51, 626 46.7
Income from changes in fair value of biological assets and agricultural products, net. 17,683 16,123 9.7
COSt OF SAIES ...t .. (78,492) (43, 963) 78.5
Gross profit... 14,940 23,786 (37.2)
Administrative expenses .. (7,727) (6,339) 21.9
Distribution expenses................. (2,579) (1,866) 38.2
Other income (expenses), net......... 133 3,237 0
Financial income (expenses), net ..... (23,657) (4,246) 457.2
Income/(loss) before tax .............. (18,890) 14,572 0
Income tax expenses ............... 0 2) 0
Profit for the PEriod ..o nae (18,890) 14,570 0

Sales revenue

The Group’s sales revenue increased 46.7% to U.S. $ 75.7 million for the year ended December 31, 2008 from
U.S. $51.6 million for the year ended December 31, 2007. The following table sets out the Group’s sales
revenue by segment for the years indicated:

For the year ended December 31,

2008 2007 Change

(U.S. $ in thousands) (%)

(@10 o ] (0 [FTo3 1 o] 3 USRS 41,455 27,202 52.4
LiVeStoCK.......cooveverriiieeieens . 19,610 6,053 2240
Agricultural products processing.... 14,436 16,278 (11.3)
Other ..o 248 2,093 (88.2)
TOAL ..o 75,749 51,626 46.7

The most significant portion of the Group’s sales revenue comes from its primary business of selling crops,
which represented 54.7% and 52.7% of total sales revenue for the year ended December 31, 2008 and 2007,
respectively. The following table sets forth the volume of crops sold and the revenues generated from the sale of
such crops broken down by crops produced:

Year ended December 31,

2008 2007
Wheat
Sales of wheat to external customers (in tONNES).........cccvverirrerirneinineennnns 87,211 39,492
Revenue from sale of wheat to external customers (U.S. $ in thousands) 14,459 7,711
Sunflower
Sales of sunflower to external customers (iN tONNES) ..........cccviiiriiiiiini s 39,704 38,693
Revenue from sale of sunflower to external customers (U.S. $ in thousands)..........ccccceeeverviievericennne. 14,816 14,404
Corn
Sale of corn to external CUStOMErS (IN tONNES).......cviueiriririririeererie ettt 2,418 10,577
Revenue from sale of corn to external customers (U.S. $ in thousands) ............ccocevveeverieesenieinsesennn 340 2,215
Barley
Sales of barley to external CUSTOMErS (iN TONNES) ...c.vcvviverieiiiieiee e nees 2,329 6,089
Revenue from sale of barley to external customers (U.S. $ in thousands)..........ccceeervrseiennsecrnseeennnns 398 1,239
Rape Seed
Sales of rape seed to external CUSTOMErS (iN TONNES) ....cvevevieieieire e e et ese s 9,551 510
Revenue from sales of rape seed to external customers (U.S. $ in thousands) ..........ccccceeervvveieririerennnn 4,287 201
Rye
Sale of rye to external CUStOMErS (IN tONNES)..........eviirierieireriereeereeere et see e ene e neenens 2,409 7
Revenue from sales of rye to external customers (U.S. $ in thousands)...........cccevvrveiinreienneienesnenenns 424 4
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Year ended December 31,

2008 2007
Other (produced only)
Sales of other to external cuStomMErs (IN tONNES) .........cccvieiiiierieise e nes 60 5,469
Revenue from sales of other to external customers (U.S. $in thousands).........ccceeerervveiernriecinsenienenns 14 1,190
Total sales of crop to external customers (iN tONNES)........c.ccvveiiieiiieieiie e 143,682 100,833
Total revenue from crop sales to external customers (U.S. $in thousands)............ccoceevervrvcernrinnnnns 34,738 26,963

Sales volumes increased 42.5% from 100,833 tonnes in 2007 to 143,682 tonnes in 2008 and total sales increased
28.9%. The increase in sales revenue relating to crop production from 2007 to 2008 was primarily due to
increased production, which was partially offset by a decrease in the average realized price of crops.

The Group increased its production of most of its crops in 2008 compared to 2007, due to an increase in the
number of harvested hectares. The number of harvested hectares increased from 93,509 hectares at
December 31, 2007 to 133,626 hectares at December 31, 2008.

The second most significant portion of the Group’s sales revenue comes from its livestock segment, which
includes the sale of poultry, cattle, pork and milk, which represented 25.9% and 11.7% of total sales revenue for
the year ended December 31, 2008 and 2007, respectively. Sales revenue relating to the livestock segment
increased 224.0% to U.S. $ 19.6 million for the year ended December 31, 2008 from U.S. $ 6.1 million for the
year ended December 31, 2007, primarily due to an increase in poultry production in 2008 of 162.4%, having
only commenced poultry production in April 2007. In addition, the Group increased its pork production in 2008
by 81.9% due to an increase in the number of pigs.

Sales revenue relating to agricultural products processing represented 19.1% and 31.5% of total sales revenue
for the years ended December 31, 2008 and 2007, respectively. Sales revenue relating to agricultural products
processing decreased 11.3% to U.S. $ 14.4 million for the year ended December 31, 2008 from U.S. $ 16.3
million for the year ended December 31, 2007, primarily due to the elimination of the Group’s production of
sunflower oil in 2008, which was partially offset by an increase in bread production.

Income from changes in fair value of biological assets and agricultural products, net

Income from changes in fair value of biological assets and agricultural products, net increased to U.S. $ 17.7
million for the year ended December 31, 2008 compared to U.S. $ 16.1 million for the year ended December 31,
2007. The increase in 2008 was due to a significant increase in the Group’s crop production, which was largely
offset by a significant decline in the price of grain.

Cost of sales

The Group’s cost of sales increased 78.5% to U.S. $ 78.5 million for the year ended December 31, 2008 from
U.S. $ 44.0 million for the year ended December 31, 2007, and increased as a percentage of total revenues to
84.0% for the year ended December 31, 2008 from 64.9% for the year ended December 31, 2007. The increase
in cost of sales was primarily due to the acquisition of leases covering 40,000 hectares of additional agricultural
land.

The following table sets forth the principal components of the Group’s cost of sales for the periods indicated:

For the year ended December 31,

2008 2007 Change

(U.S. $ in thousands) (%)

Livestock and related OPEratioNS ..........c..ccviereiiienenieinie et (14,042) (7,719) (81.9)
Plant breeding and related OpErations..........cc.oueiriieirreinises e (49,472) (21,033) (135.2)
Agricultural products processing and related Operations............coocvververerereeresesereseseseenes (14,590) (13,346) (9.3)
Other activity and related OPEratioNS............cvvevueirereriee et nee s (338) (1,865) (81.9)
TOTAL . (78,442) (43,963) (78.5)

Costs related to crop production, which primarily consists of costs relating to fertilizer, fuel, seeds and
pesticides, increased 135.2% to U.S. $49.5 million for the year ended December 31, 2008 from U.S. $ 21.0
million for the year ended December 31, 2007, primarily as a result of the acquisition of leases covering 40,000
hectares of additional agricultural land in 2008.

Costs related to livestock and related operations, which consist of expenses for feeds, veterinary services and
medicines, payroll and related expenses, depreciation of livestock equipment and utilities for buildings and

67



facilities, increased 81.9% to U.S. $ 14.0 million for the year ended December 31, 2008 from U.S. $ 7.7 million
for the year ended December 31, 2007, primarily as a result of an increase in the number of livestock.

Costs related to agricultural products processing and related operations, which consist of expenses for raw
materials (such as milk, grain and flour), payroll and related expenses, depreciation of equipment, utilities for
buildings and facilities and expenses for purchased materials such as rennet for cheese production, increased
9.3% to U.S. $ 14.6 million for the year ended December 31, 2008 from U.S. $ 13.3 million for the year ended
December 31, 2007, primarily as a result of an increase in the amount of cheese produced.

Gross profit

The Group’s gross profit margin decreased to 16.0% for the year ended December 31, 2008 from 35.1% for the
year ended December 31, 2007. This decrease was primarily due to the Group’s cost of goods sold increasing as
a percentage of total revenues to 84.0% for the year ended December 31, 2008 from 64.9% for the year ended
December 31, 2007.

Gross profit decreased 37.2% to U.S. $ 14.9 million for the year ended December 31, 2008 from U.S. $ 23.8
million for the year ended December 31, 2007. The decrease in gross profit was primarily due to a decrease in
the Group’s gross profit margin, which was partially offset by an increase in total revenues for the year ended
December 31, 2008.

Administrative expenses

Administrative expenses increased 21.9% to U.S. $ 7.7 million for the year ended December 31, 2008 from
U.S. $ 6.3 million for the year ended December 31, 2007. The increase in administrative expenses was primarily
due to an increase in payroll of administrative personnel and related tax expenses.

The following table sets forth the principal components of the Group’s administrative expenses for the years
indicated:

For the year ended December 31,

2008 2007 Change

(U.S. $ in thousands) (%)

Payroll of administrative personnel and related taX eXPenses ..........cocovvvrrerererieeeeeeeenenene (4,729) (2,978) 58.8
Depreciation and @mMOITIZATION .........c.ceiveiviieieieie e see s (368) (329) 11.9
LIS 010 o Ao ) PR (980) (918) 6.8
Other MALEITAI COSE.......iiviieiiiieiiecere ettt nne (157) (647) (75.7)
INSUFANCE ...ttt bbbttt (233) (393) (40.7)
BANK SEIVICES ....vevivieiiite ettt ettt s et ettt este e e neete e e s erenre s (148) (146) 1.4
Professional and information SEIVICES..........ooveiiiiiiiiiie s (412) (243) 69.5
COMMUNICALION SEIVICES .......iviviviiiririiisiri sttt (118) (157) (24.8)
Other adMinNiStratiVe EXPENSES. ......cviveverrarerterieresesteresestessesassesseseesessessessssessessesessessesessessens (582) (528) 10.2
TIOTAL bbb (7,727) (6,339) 219

Payroll of administrative personnel and related tax expenses increased to U.S. $ 4.7 million for the year ended
December 31, 2008, compared to U.S. $ 3.0 million in 2007 primarily as a result of growth of the Group’s
business and the Group increasing the number of administrative and managerial employees to support such
growth, together with an increase in salaries.

Transport costs, which are expenses for fuel and spares for cars used in administrative purposes, increased 6.8%
to U.S. $ 1.0 million in 2008 from U.S. $ 0.9 million in 2007, primarily as a result of growth of the Group’s
business and the Group increasing the number of administrative and managerial employees to support such
growth.

Other income (expenses), net

The Group’s other income (expenses), net decreased to U.S. $ 0.1 million for the year ended December 31, 2008
from U.S. $ 3.2 million for the year ended December 31, 2007. The Group recorded other income primarily as a
result of a 125.6% increase in the amount the Group received in government grants to U.S. $ 4.1 million for the
year ended 2008 compared to U.S. $ 1.8 million for the year ended 2007, as a result of an increase in the number
of livestock. This increase was offset by an impairment of inventories and harvest failure of $4.1 million due to
a fall in wheat and sunflower seed prices in 2008, and an increase in write-offs of prepayments and other current
assets of U.S. $ 1.3 million in 2008 as a result of the financial crisis affecting the Group’s external customers.
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Financial income (expenses), net

The Group recorded net financial expenses in each of 2008 and 2007. Net financial expenses increased 457.2%
to U.S. $23.7 million for the year ended December 31, 2008 from U.S. $ 4.2 million for the year ended
December 31, 2007. This increase was primarily attributable to the significant depreciation of the hryvnia
against the U.S. dollar, which resulted in a revaluation loss on the Group’s U.S. dollar denominated
indebtedness, increased finance lease expenses resulting from the acquisition of leases covering 40,000 hectares
of additional agricultural land together with an increase in leases relating to machinery and equipment and
increased interest expenses resulting from an increase in the Group’s outstanding loans.

Profit for the period

The Group recorded a loss of U.S. $ 19.2 million for the year ended December 31, 2008, as compared to a profit
of U.S. $ 14.6 million for the year ended December 31, 2007, primarily as a result of cost of sales increasing as
a percentage of revenues and increased financial expenses.

Liquidity and Capital Resources

The Group’s liquidity needs arise principally from the need to finance its working capital and capital
expenditures. In the periods under review, the Group has met most of its liquidity needs through cash generated
from its operating activities and financing activities, consisting of credit lines and overdrafts, loans, issuances of
bonds and issuances of additional share capital.

Working capital, defined as current assets minus short-term liabilities, was U.S. $ 39.3 million, U.S. $ 20.6
million, negative U.S. $ 22.8 million and U.S. $ 6.1 million as at June 30, 2010, December 31, 2009, December
31, 2008 and December 31, 2007, respectively. The Group’s current assets primarily consist of current
biological assets cash and cash equivalents and inventories.

As at June 30, 2010, the Group had U.S. $68.8 million in current biological assets compared to U.S. $8.7
million, U.S. $9.8 million and U.S. $ 6.6 million as at December 31, 2009, 2008 and 2007, respectively.
Current biological assets increased as at June 30, 2010 due to the revaluation at fair value of the Group’s
biological assets of crops under cultivation at a date subsequent to the reporting date. Biological assets of crops
under cultivation as at December 31, 2009, 2008 and 2007 were not revalued at fair value and were recorded at
cost due to the unreliability of estimating the fair value of biological assets at the respective reporting dates. It
was impossible to determine the fair value of the biological assets of crops under cultivation due to early stage
of the biological transformation of crops and impossibility to determine condition and expected yield of crops
under cultivation as at December 31, 2009, 2008 and 2007.

As at June 30, 2010, the Group had U.S. $ 14.6 million in cash and equivalents compared to U.S. $ 35.1 million,
U.S. $ 0.8 million and U.S. $ 1.4 million as at December 31, 2009, 2008 and 2007, respectively. Cash and cash
equivalents decreased as at June 30, 2010 due to the Group’s repayment of debt, acquisition of leasing rights for
an additional 16,300 hectares of agricultural land and purchase of agricultural equipment. The increase in cash
and cash equivalents as at December 31, 2009 was due to the issuance of global depositary receipts in
November 2009.

As at June 30, 2010, the Group had inventories of U.S.$22.2 million compared to U.S.$31.0 million,
U.S. $19.7 million and U.S. $ 23.0 million as at December 31, 2009, 2008 and 2007, respectively. Inventories
decreased significantly as at June 30, 2010 primarily as a result of the sale of 41,336 tonnes of winter wheat
compared to 24,434 tonnes of winter wheat for the same period in 2009. The increase in inventories as at
December 31, 2009 was primarily as a result of the Group pledging 100,000 tonnes of winter wheat and 3,000
tonnes of rye to the UAF in 2009 in connection with loans between the UAF and the Group in 2009, resulting in
this wheat and rye remaining as inventory. See “—Factors Affecting the Group’s Results of Operations — State
support for agricultural production in Ukraine — State loans via pledges of production”.

The Group’s short-term liabilities primarily consist of short-term loans. As at June 30, 2010 the Group had U.S.
47.4 million in short-term loans, compared to U.S. $ 48.1 million, U.S. $ 48.2 million and U.S. $ 33.5 million as
at December 31, 2009, 2008 and 2007. The Group’s short-term loans primarily consist of short-term bank loans
in both U.S. dollars and hryvnia and government loans.

Cash flows

The following table sets out a summary of the Group’s cash flows for the periods indicated:
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For the six months ended

June 30, For the year ended December 31,
2010 2009
(unaudited)  (unaudited) 2009 2008 2007
(U.S. $ in thousands)

Net cash flow from operating activities..................... 3,929 7,014 6,691 5,480 2,743
Net cash flow from investing activities..................... (9,713) (918) (769) (14,709) (10,926)
Net cash flow from financing activities..................... (14,689) (6,535) 28,379 8,551 9,254
Net decrease in cash and cash equivalents............. (20,473) (439) 34,300 (678) 1,071

Net cash flow from operating activities

Net cash from operating activities decreased 44.0% to U.S. $ 3.9 million for the six months ended June 30, 2010
from U.S. $ 7.0 million for the six months ended June 30, 2009, primarily as a result of a decrease in the volume
of sunflower sold. This decrease in sunflower sales resulted from an increase in the volume of sunflower sold at
the end of 2009 which resulted in lower sunflower inventories at the beginning of 2010 and consequently a
decrease in the volume of sunflower sold in the first six months of 2010. The decrease in the volume of
sunflower sold was only partially offset by an increase in the volume of winter wheat sold, as the price for
winter wheat was U.S. $ 136 per metric tonne and the price for sunflower was U.S. $ 284 per metric tonne for
the six months ended June 30, 2010.

The Group’s net cash inflow from operating activities increased 21.2% to U.S. $ 6.3 million for the year ended
December 31, 2009 from U.S. $ 5.2 million for the year ended December 31, 2008, which represented a 99.1%
increase from U.S. $ 2.7 million for the year ended December 31, 2007. The increase in 2009 was primarily
attributable to a significant decrease in the Group’s cost of sales, whereas the increase in 2008 was primarily
attributable to an increase the Group’s total revenue.

Net cash flow from investing activities

The Group’s net cash outflow from investing activities increased to U.S. $ 9.7 million for the six months ended
June 30, 2010 from U.S. $0.9 million for the six months ended June 30, 2009, primarily as a result of the
acquisition of leasing rights for an additional 16,300 hectares of agricultural land in Luhansk region and the
purchase of agricultural equipment.

The Group’s net cash outflow from investing activities decreased 94.8% to U.S. $ 0.8 million for the year ended
December 31, 2009 from U.S. $ 14.7 million for the year ended December 31, 2008, which represented a 34.6%
increase from U.S. $ 10.9 million for the year ended December 31, 2007. The decrease in 2009 was primarily
attributable to the Group’s suspension of its capital expenditure program due to adverse market conditions and
therefore, less cash was used for the purchase of property, plant and equipment and the purchase of non-current
biological assets, together with a one-time outflow in connection with the acquisition of a non-controlling share
of “Agroton” PJSC in 2008. In 2008, the increase in net cash flow from investing activities was primarily
attributable to the purchase of new machinery and equipment in connection with the expansion of the Group’s
harvested land bank.

Net cash flow from financing activities

Net cash outflow from financing activities increased 124.8% to U.S. $ 14.7 million for the six months ended
June 30, 2010 from U.S. $ 6.5 million for the six months ended June 30, 2009, primarily as a result of the
Group’s repayment of debt and related borrowing costs and refinancing of certain lease obligations.

Net cash inflow from financing activities increased 216.1% to U.S. $ 28.9 million for the year ended December
31, 2009 from U.S. $ 8.9 million for the year ended December 31, 2008, which represented a 5.4% decrease
from U.S. $ 9.4 million for the year ended December 31, 2007. The increase in 2009 was primarily due to the
proceeds from the issue of GDRs in November 2009 and receipts from short-term and long-term loans and
borrowings, which was partially offset by movements in credit lines and overdrafts. The decrease in 2008 was
primarily due to movements in credit lines and overdrafts, decreased receipts from short-term and long-term
loans and borrowings, increased borrowing costs paid and repayment of financial lease liabilities, which were
partially offset by decreased repayment of short-term and long-term loans and borrowings and increased receipts
from short-term bonds.

Capital expenditures

The Group has been expanding its operations and expects to continue to make significant investments for the
expansion of its business primarily in relation to increasing its harvested land bank. In addition, in 2009, the
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Group constructed two dairy production facilities, containing Bou Matic milking equipment, at Derkulsky and
Dontsovsky and each accommodating 1200 head of cattle. Between 2007 and 2008, the Group also constructed
47 poultry facilities.

The following table sets forth details of the Group’s capital additions as of the periods indicated:

For the six months ended

June 30, For the year ended December 31,
2010 2009
(unaudited)  (unaudited) 2009 2008 2007
(U.S. $ in thousands)

Buildings 54 75 2,419 12,816 573
Equipment 1,593 252 635 17,331 3,892
Vehicles 34 247 281 9,399 2,047
Computers and office equipment 13 3 9 65 52
Instruments, tools and other equipment 8 15 32 311 36
Construction in progress 566 232 272 4,800 5,160
Total 2,268 823 3,648 44,722 11,760

The Group invested approximately U.S. $ 2.3 million in the first six months of 2010 compared to U.S. $ 0.8
million in the first six months of 2009. The increase in capital expenditures in 2010 was primarily due to the
purchase of agricultural equipment, resulting from the acquisition of land-lease rights for additional hectares of
agricultural land.

The Group invested approximately U.S. $ 3.6 million, U.S. $ 44.7 million and U.S. $ 11.8 million in its capital
expenditure programs in 2009, 2008 and 2007, respectively. The decrease in capital expenditures in 2009
compared to 2008 was primarily due to the Group’s suspension of its capital expenditure program due to
adverse market conditions. The increase in capital expenditures in 2008 over 2007 was primarily attributable to
the purchase of new machinery and equipment in connection with the expansion of the Group’s harvested land
bank and upgrading the Group’s pig farms.

In February 2010, the Group bought 8 seeders John Deere 7200 for a U.S.$0.29 million from PPCE
“Agrodetal’” and 4 sprayers Case SPX 3330 and 2 sprayers Case SPX 3230 for a U.S. $ 1.35 million from LLC
“Agroal’yans”.

In 2010, the Group plans to acquire land leases for 32,300 hectares of agricultural land, 16,300 hectares of
which is in the process of being registered and was acquired at an average cost of approximately U.S. $ 500 per
hectare (or U.S. $ 8.0 million in aggregate), and the acquisition of leases for the remaining 16,000 hectares is
still be negotiated. In addition, the Group is in the process of constructing grain elevators to provide an
additional 82,000 tonnes of storage which it expects to complete by the end of 2011 at a total cost of U.S. $ 8.5
million. In addition, the Group is in the process of negotiating the acquisition of 130,000 tonnes of storage
capacity, which it currently leases from Novoaydarskyy, at a cost of U.S. $ 13 million which it expects to
complete by the end of the year. The Group’s actual capital expenditures may vary significantly from its
estimates and depend on a variety of factors, including the availability of funding and other factors fully or
partially outside of the Group’s control.

The principal funding sources for capital expenditures are cash flows from operating activities, short- and
medium-term UAH and USD denominated bank loan. Net cash from operating activities gradually improved
from USD 2.7 million in 2007 to USD 5.5 million in 2008 and USD 6.7 million in 2009.

No significant change in the capital expenditure of the Group has occurred since the end of the last financial
period, i.e. since June 30, 2010 and up to the date of the Prospectus.
Indebtedness

The Group’s indebtedness primarily consists of long-term and short-term bank loans and long-term finance
lease liabilities. As at December 31, 2009, the outstanding balance on long-term loans was U.S. $ 0.5 million
and the outstanding balance on short-term bank loans was U.S. $ 48.1 million.

The following table sets forth details of the Group’s long-term and short-term bank loans as of the periods
indicated:
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Lender

Long-term borrowings:
JSCB “Forum”.........ccceuuee.

CB “Privatbank™................

0JSC “Raiffeizen bank

Short-term borrowings:
JSCB “Forum”

JSCB “Forum”........ccccueunene

JSCB “Forum”........cccueunene

JSCB “Forum”

Currency

UAH

Uus.$

UAH

us.$

UAH

us.s

UAH

UAH

us.s

UAH

us.$

UAH

us.$

UAH

UAH

UAH

UAH

Coupon
rate

21%

13%

17%

14%

25%

14%

25%

25%

14.0%

25%

14%

25%

14%

25%

25%

18.25%

18.25%

Amount Amount Maximum
outstanding  outstanding limit
June 30, December under
2010 31, 2009 credit line
(in U.S. dollars)
315,340 343,000 578,000
307,518 325,000 649,060
130,194 156,000 267,000
870,597 1,295,000 1,371,000
1,300,551 73,000
5,733,224 5,660,000 5,743,000
5,620 6,000 569,000
1,087,440 1,077,000 1,265,000
8,548,000 8,548,000 10,576,042
2,044,363 1,981,000
2,360,348 2,360,000 4,447,267
2,107,505 2,087,000
929,071 929,000 2,645,249
1,733,106 1,716,000
587,460 582,000 587,463
0 1,576,000 1,893,939
0 2,129,000 2,129,000
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Maturity

September
6, 2012

June 10,
2012

November
25,2012

November
15, 2010

November
15, 2010

November
15, 2010

November
15, 2010

November
15, 2010

November
15, 2010

November
15, 2010

November
15, 2010

November
1, 2010

November
1, 2010

Security

Secured by property,
plant and equipment
with a book value of
U.S. $ 356,000

Secured by property,
plant and equipment
with a book value of
U.S. $234,983

Secured by property,
plant and equipment
with a book value of
U.S. $ 148,068

Secured by property,
plant and equipment
and inventory with a
book value of

U.S. $2,171,349

Secured by property,
plant and equipment
of 0JSC
“Belokurakinskiy
elevator” and the
Company’s
inventory with an
aggregate book
value of

U.S. $2,827,852

Secured by property,
plant and equipment
with a book value of
U.S. $500,078

Secured by property,
plant and equipment
and inventories with
a book value of
U.S.$1,573,99

Secured by property,
plant and equipment
with a book value of
U.S. $ 213,195

Secured by property,
plant and equipment
and biological assets
with a book value of
U.S. $4,482,051

Secured by property,
plant and equipment
and biological assets
with a book value of
U.S. $617,436

Secured by property,
plant and equipment
with a book value of
U.S. $ 314,556

Secured by
inventories with a
book value of
U.S. $3,872,55

Secured by
inventories with a



Lender

0JSC “Raiffaisen Bank

0JSC “Ukrkommunbank”.

0JSC “Ukrkommunbank”.

“Vostochno-

promyshlennyi bank” LLC

“Vostochno-

promyshlennyi bank” LLC

PJSC "Alfa-Bank™ .............

Currency

UAH

UAH

UAH

UAH

us.$

UAH

UAH

UAH

UAH

Coupon
rate

18.25%

18.25%

24,00%

24,00%

17%

24%

24%

23%

26%

Amount Amount Maximum
outstanding  outstanding limit
June 30, December under
2010 31, 2009 credit line
(in U.S. dollars)
0 1,142,883 1,262,626
0 1,002,000 1,002,000
3,746,047 0,000 3,746,047
2,421,905 0,000 2,421,905
1,243,776 1,244,000 2,000,000
379,410 626,000 626,000
670,292 664,000 1,300,505
631,351 0 631,351
8,818,904 0 8,804,429

Maturity

November
1, 2010

November
1, 2010

November
1, 2010

November
1, 2010

December,
29, 2010

December
29, 2010

December
1, 2010

October
18, 2010

February
4,2011

Security

book value of
U.S. $4,353,181

Secured by
inventories with a
book value of
U.S. $2,581,700

Secured by
inventories with a
book value of
U.S. $2,048,79

Secured by
inventories with a
book value of U.S. $
5,288,455

Secured by
inventories with a
book value of U.S. $
2,817,047

N/A

Secured by property,
plant and equipment
with a book value of
U.S. $ 206,128

Secured by
inventories with a
book value of
U.S. $5,105,627

Secured by
inventories with a
book value of U.S. $
3,161,755

Secured by the
suretyships provided
by Mr. Zhuravlov,
“Agroton” PJSC, the
mortgage over milk
complex and the
pledge of equipment
owned by PE
Agricultural
Production Firm
“Agro” with a book
value of U.S. $
499,668

The following table sets forth certain information with respect to the Group’s long-term finance lease liabilities
for the periods indicated:

Amounts payable:

WIthIn L YEar ..o
From Lt0 5 Years ......ccoovvveriiicicicseecc e
TOtAl ..o

As at June 30, 2010
(unaudited)

As at December 31, 2009

lease

Present
value of
Minimum minimum lease
payments payments

(U.S. $ in thousands)

2,607 1,886
5,492 4,473
8,099 6,359
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Minimum
lease payments

Present

value of
minimum lease
payments

(U.S. $ in thousands)

4,579 3,356
6,922 5,744
11,501 9,100



The Group also intends to use the net proceeds it receives from the Offering to finance part of its capital
expenditures in the future.

The availability of external financing is influenced by many factors, including the Group’s financial position
and market conditions. Under certain circumstances, the Group may be required to repay certain indebtedness.
The Group expects that its current and expected capital resources will be sufficient for its anticipated capital
expenditures and other operating needs under its current business plan.

Off-balance Sheet Arrangements

There were no significant off-balance sheet arrangements other than the contractual obligations and
commitments and contingencies described below.

Contractual Commitments

The following table summarizes the Group’s contractual obligations, commercial commitments and principal
payments that it was obliged to make as at the dates indicated with respect to land and fixed assets operating
lease agreements. The information presented in the table below reflects the contractual maturities of the Group’s
obligations, which may differ significantly from the actual maturity of these obligations.

As at
June 30, As at December 31,
2010 2009 2008 2007

(unaudited)
(U.S. $ in thousands)

WIthiN L VBT ..ottt 1,911 1,968 1,923 1,879
From 1 to 5 years 7,205 7,411 7,192 6,482
More than 5 years 5,393 6,320 7,634 6,559
TOLAL . 14,510 15,699 16,749 14,920

Quantitative and Qualitative Disclosures about Market Risks and Other Risks

The Group is exposed to market risks with respect to commaodity prices, foreign currency exchange rates and
interest rates. The Group is also exposed to credit risk and liquidity risk.

Commodity price risk

The Group is exposed to the effect of fluctuations in commodity prices. See “—Factors Affecting the Group’s
Results of Operations — Prices of commodities”.

Currency risk

Currency risk is the risk of a change in the value of financial instruments due to changes in foreign exchange
rates. The Group has significant exposure to both the U.S. dollar and the Euro and therefore is exposed to risk in
the event of adverse movements in the exchange rate between these currencies and the hryvnia. The exchange
rate between the hryvnia and the U.S. dollar has historically fluctuated, but in recent years the hryvnia has
depreciated against the U.S. dollar. See “Exchange Rates”. The Group does not use derivative financial
instruments to hedge currency risks. The following table sets forth certain information with respect to the
Group’s exposure to currency risk for the periods indicated:

As at June 30, 2010 As at December 31, 2009

(unaudited)

UsS. $ EUR us.$ EUR

(U.S. $ in thousands) (U.S. $ in thousands)
CASN et 14,614 0 34,982 16
Bank and other loans...............c........ 13,476 0 20,361 0
Trade and other accounts payable 1,744 41 0 21,688
Total book value exposed to currency risk 29,834 41 55,343 21,704
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The following table sets forth certain information with respect to the Group’s sensitivity to changes in certain
foreign exchange rates for the periods indicated:

As at June 30, 2010 (unaudited) As at December 31, 2009

Increase in Effect on Increase in Effect on

exchange rate  Income before exchange rate  Income before

against UAH tax against UAH tax

(%) (Us.$in

thousands)

U.S. dOHAIS ..o 15 4,475 15 2,193
013 S 10 @ 10 (2,167)

Interest rate risk

The Group is exposed to interest rate risk principally in relation to its outstanding borrowings. The Group’s
borrowings are at both fixed and variable rates. With respect to its fixed rate borrowings, there is a risk that over
the life of the loan, the rate payable will be higher than the market rate. As at June 30, 2010 the Group had
financial liabilities with a fixed interest rate of U.S. $ 54.5 million. With respect to variable rate borrowings,
there is a cash flow risk that the Group may not have enough cash on hand to pay interest due if the rate
increases. As at June 30, 2010 the Group had financial liabilities with a fixed interest rate of U.S. $ 54.5 million.

Credit risk

Credit risk is the risk of financial loss due to the non-fulfillment of the obligations of the Group's customers and
counterparties. The Group’s credit risk is mainly related to its trade accounts receivable. The majority of the
Group’s customers are long-standing and there were no significant losses during 2009, 2008, 2007 or the first
six months of 2010 resulting from non-fulfillment of obligations by clients. The Group has made provisions
relating to trade accounts receivable in 2009, 2008, 2007 and the first six months of 2010 of U.S. $ 0.4 million,
U.S. $ 0.4 million, U.S. $ 0.6 million and U.S. $ 0.4 million, respectively.

For the six months ended June 30, 2010 trade accounts receivable amounted to U.S. $ 5.0 million, a decrease of
33.3% from U.S. $ 7.5 million for the year ended December 31, 2009. The decrease in the first six months of
2010 was primarily due to a decrease in receivables from sunflower sales compared to the year ended December
31, 20009.

For the year ended December 31, 2009 trade accounts receivable amounted to U.S. $ 7.5 million, an increase of
93.4% from U.S. $ 3.9 million for the year ended December 31, 2008, which represented a 39.7% decrease from
U.S. $ 6.4 million for the year ended December 31, 2008. The increase in 2009 was primarily due to an increase
in receivables from sunflower seed sales at the end of 2009, whereas the decrease in 2008 was primarily due to
the depreciation of the hryvnia against the U.S. dollar.

Liquidity risk

Liquidity risk is the risk that the Group will be unable to fulfill its financial liabilities at the date of their
maturity. As at June 30, 2010, the Group’s short-term assets exceeded its short-term liabilities by U.S. $ 39.3
million, compared to U.S. $ 20.5 million as at June 30, 20009.

The following table sets forth certain information with respect to the Group’s assets and liabilities as at June 30,
2010:

On <3 3-6 6-12 >1
Demand months months months year Total
(U.S. $ in thousands)

Assets
Long-term loans granted to related parties............ 0 0 0 0 156 156
Long-term loans granted to employees ................. 0 0 0 6 16 22
Trade accounts receivable ..............ccccoevvivecninnne. 1,026 4,018 0 0 0 5,044
Other current assets, Net..........cccoveeeeeeceiennns 222 37 0 0 0 259
Cash and cash equivalents...........c.cccoovviinninnnns 14,687 0 0 0 0 14,687
TOtAl e 15,935 4,055 0 6 172 20,168
Liabilities
Long-term bank 10ans .........c.ccocovvininiiinncnn, 0 0 0 0 (716) (716)
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On <3 3-6 6-12 >1

Demand months months months year Total
(U.S. $ in thousands)

Current portion of long-term bank loans................ 0 (45) (90) (134) 0 (269)
Short-term borrowings ... (893) (1,265) (35,621) (9,596) 0 (47,375)
Trade accounts payable.................... (1,140) (3,428) 0 0 0 (4,568)
Long-term finance lease liabilities 0) 0) 0) 0) (4,473) (4,473)
Other short-term liabilities and accrued expenses. (1,939) (12,224) (444) (105) 0 (14,712)
TOtAl .o (3,972) (16,962) (36,155) (9,835) (5,189) (72,113)
N2 ST 11,963 (12,907) (36,155) (9829) (5,017) (51 945)

As at December 31, 2009, the Group’s short-term assets exceeded its short-term liabilities by U.S. $ 20.7
million, compared to a shortfall of U.S. $22.8 million as at December 31, 2008. As at June 30, 2010, the
Group’s short-term assets exceeded its short-term liabilities by U.S. $ 39.2 million

The following table sets forth certain information with respect to the Group’s assets and liabilities as at
December 31, 2009:

On <3 3-6 6-12 >1
Demand months months months year Total
(U.S. $ in thousands)

Assets
Long-term loans granted to related parties............. 0 0 0 0 137 137
Long-term loans granted to employees .................. 0 0 0 7 17 24
Trade accounts receivable .........ccoovevieieeivieccnenne, 1,587 5,895 0 0 0 7,482
Other current assets, net 10 12 0 0 0 22
Cash and cash equivalents...........ccccccoervcnnieinnenn. 35,106 0 0 0 0 35,106
TOTA et 36,703 5,907 0 7 154 42,771
Liabilities
Long-term bank 10ans ...........ccocovvivvinncisinnercen, 0 0 0 0 (516) (516)
Current portion of long-term bank loans................. 0 (45) (109) (154) 0 (308)
Short-term borrowings ........cccccoeevvirrrnnnssiinnnns (5,848) (664) (11,922) (29,711) 0 (48,145)
Trade accounts payable.................... (909) (1,061) 0 0 (31) (2,001)
Long-term finance lease liabilities (1,000) (1,192) (1,160) (2,239) (5,910) (11,501)
Other short-term liabilities and accrued expenses .. (1,057) (6,358) (803) (48) 0 (8,266)
TOTA et (8,814) (9,320) (13,994) (32,152) (6,457) (70,737)
NEE Lo 27,889 (3,413) (13,994) (32,145) (6,303) (27,966)

Critical Accounting Policies

The Group’s significant accounting policies are described in the consolidated financial statements. The Group
has made a number of estimates and assumptions relating to the reporting of assets and liabilities and the
disclosure of contingent assets and liabilities to prepare the consolidated financial statements in conformity with
IFRS. Actual results could differ from these estimates.

The Group has identified the following accounting policies that it believes are the most critical to an
understanding of the results of operations and financial condition of the Group.

Inventories

Agricultural products are initially recognized at fair value less costs to sell at the date of harvest. Fair value is
determined using the average price of the three largest markets or buyers in Ukraine as these products are sold
within the Ukrainian market at the date of harvesting less costs to sell. As at the year end any agricultural
products that have been harvested and no sold are reported within inventories at the lower of cost (fair value at
date of harvest) and net realizable value at the consolidated balance sheet date.
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Impact of the ongoing global financial and economic crisis

Management is unable to reliably determine the effects on the Group's future financial position of any further
deterioration in the liquidity of the financial markets and the increased volatility in the currency and equity
markets. Management believes it is taking all the necessary measures to support the sustainability and growth of
the Group’s business in the current circumstances.

Provisions for doubtful debts

The Group provides for doubtful debts to cover the potential losses when a customer may be unable to make
necessary payments. Assessing the adequacy of allowance for doubtful debts, management considers the current
economic conditions in general, of the age of accounts receivable, the Group’s experience in writing off of
receivables, solvency of customers and changes in conditions of settlements. Economic changes, industry
situation or financial position of separate customers may result in adjustments related to the amount of
allowance for doubtful debts reflected in the consolidated financial statements as impairments of receivables.

Legal proceedings

The Group’s management applies significant assumptions in measurement and reflection of reserves and risks of
exposure to contingent liabilities, related to existing legal proceedings and other unsettled claims, and also other
contingent liabilities. Management’s judgment is required in estimating the probability of a successful claim
against the Group or crystallizing of a material obligation, and in determining the probable amount of the final
settlement or obligation. Due to uncertainty inherent to the process of estimation, actual expenses may differ
from the initial estimates. Such preliminary estimates may alter as far as new information is received, from
internal specialists within the Group, if any, or from third parties, such as lawyers. Revision of such estimates
may have significant effect on the future results of operating activity.

Recent Accounting Developments

In accordance with IAS 23, as of January 1, 2009, the Group will capitalize borrowing costs directly attributable
to the acquisition, construction or production of a qualifying asset as part of the cost of that asset. Previously,
the Group recognized all borrowing costs as expenses.

Recent Trends and Developments

This section covers the most significant recent trends observed since the end of the last financial year until the
effective date of this Prospectus.

Production
The Group has sowed approximately 40,000 hectares with winter wheat in August, September 2010.

Sales

Sales revenue relating to crop production decreased 36.8% to U.S. $ 8.5 million for the six months ended June
30, 2010 from U.S. $ 13.5 million for the six months ended June 30, 2009, primarily due to an increased volume
of sunflower sold at the end of 2009 resulting in a decrease in inventory of sunflower and consequently a
decrease in the volume of sunflower sold during the first half of 2010. In July, August 2010, the Group sold
approximately 48,000 tonnes of winter wheat for average price 1,287 UAH per tonne (including VAT), rape
seed in quantity of 2,000 tonnes for average price 2,425 UAH per tonne (including VAT), sunflower in quantity
of 1,036 tonnes for average price 3,229 UAH per tonne (including VAT) and concluded agreements for
receiving prepayment for forward sales of sunflower in quantity of 35,000 tonnes for the average amount of
1,500 UAH per tonne (including VAT).

Inventory

As at June 30, 2010, the Group’s inventory primarily decreased due to the sale of 41,366 tonnes of winter wheat.
In July, August 2010, the Group sold approximately 48,000 tonnes of winter wheat for average price
1,287 UAH per tonne (including VAT), rape seed in quantity of 2,000 tonnes for average price 2,425 UAH per
tonne (including VAT), sunflower in quantity of 1,036 tonnes for average price 3,229 UAH per tonne (including
VAT) and concluded agreements for receiving prepayment for forward sales of sunflower in quantity of 35,000
tonnes for the average amount of 1,500 UAH per tonne (including VAT).
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Costs

In the first six months ended June 30, 2010, the Group’s operating costs were fluctuating in line with the sales
revenues. There were no significant changes in variable production costs. Fixed costs remained at a stable level.

Selling prices

Between July and August 2010, the price of sunflower seeds increased by approximately 26.4% to
approximately U.S. $ 359 per tonne (excluding VAT) compared to the price in June 2010. Similarly, the price of
winter wheat increased by approximately 24.3% to approximately U.S.$ 169 per tonne (excluding VAT)
compared to the price in June 2010. In addition, between July and August 2010, the price of pork increased by
approximately 13.3% to UAH 17 per kilogram compared to the price in June 2010, whereas prices for other
livestock did not change significantly.
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INDUSTRY OVERVIEW AND COMPETITION

The following overview includes extracts from publicly available information, data and statistics, and has been
extracted from official sources and other sources management believes to be reliable. The Company accepts
responsibility for accurately reproduction of such information, data and statistics, but accepts no further
responsibility with respect to such information, data and statistics. Such information, data and statistics may be
approximations or may use rounded numbers.

Introduction

With an area of 603,700 square kilometers and approximately 46 million inhabitants, Ukraine is the second-
largest country in Europe by land area and the fifth-largest in terms of population. The Ukrainian economy has
experienced growth in of 7.3% and 2.1% in 2007 and 2008, respectively. In 2009 real GDP declined by 15.1%
according to the State Statistics Committee of Ukraine. Real disposable incomes have increased by 15.0% in
2007 and 9.6% in 2008 but have decreased in 2009 by 8.5% that have led to a decrease in demand for
agricultural products.

The following table illustrates the key macroeconomic indicators of Ukraine for this respective period:

Key macroeconomic indicators 2009 2008 2007
GDP, real growth (end of period, Change iN %0) ..........ccvcivverieieieiiree e (15.1) 2.1 7.3
Consumer Price Index (end of period, change in %) .......cc.ccoceevvevrerennenns 15.9 25.2 16.6
Real disposable income (end of period, change in %)........c.cccoevvvrennnne. (8.5) 9.6 15.0
Exchange rate UAH to USD (annual average) ............cocovvvererevereveneeeennnns 7.79 5.27 5.05
Exchange rate UAH to EUR (annual average) ........c.ccocoovverevsesieneensnenns 10.87 7.84 6.34
Foreign Direct Investments (USD bln, cumulative, end of period) 40.0 35.7 29.5

Source: State Statistics Committee of Ukraine, the Economist, the International Centre for Policy Studies

Market Drivers

The world is on the cusp of major changes in global agriculture. A number of factors that will contribute to these
changes are as follows:

Global warming and scarcity of new arable lands.

Global warming resulting from industrial practices around the world means industrialized countries have begun
a gradual shift towards environment friendly technologies. The net result will be fewer agricultural commaodities
added to the balance of food and feed provided to industries worldwide.

Soaring world population growth.

The world population continues to outpace food availability in many countries. Great pressure is being placed
on utilizing arable land and providing adequate supplies of food and animal feed. The world population is
expected to double from about 6 billion to more than 12 billion in less than 50 years, and as it continues to
expand the food and feed problem will become increasingly severe, pushing prices of agricultural commodities
higher and higher.

Rising life expectancy.

The average life expectancy in the world is rising. In the long-term, the average life expectancy in China is
expected to increase from 70 years in 2000 to 77 years in 2050, while the average life expectancy in India is
expected to increase from 62 years in 2000 to 75 years in 2050. This process is also expected to result in higher
agricultural commodities prices.

Increasing well-being of emerging markets.

World agricultural commodities prices have been influenced by increasing consumption in Asia and other
emerging markets. In short, persistent economic growth in developing economies has resulted in growth in
disposable incomes, allowing people to increase their food consumption. As consumption in the emerging
markets increase, the IMF expects China’s GDP to grow at a rate 9.84% CAGR between 2010-2014.

Growth of local livestock.

The Ukrainian government’s concern regarding domestic livestock depletion following the break-up of the
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Soviet Union has led to national programs to increase livestock. In addition, increasing meat consumption in
Ukraine has led to an increase in livestock, in particular poultry and pork. An increase in livestock subsequently
has led to an increase in demand for grain to feed growing livestock (e.g. 1 kg beef weight growth results in an
increase of 7 kg of consumed grain). Extra livestock production necessitates large areas of farmland to provide
the requisite animal feed.

Climate change.

Rising global temperatures and soil erosion are likely to constrain agricultural production growth in traditional
producer countries. Black-earth regions may be less susceptible to the effects of climate change compared to
traditional regions of agricultural production and are therefore expected to be in an advantageous position vis-a-
vis traditional producer countries.

Urbanization.

The decline in the agricultural workforce is expected to result in a proportional decrease of arable lands from 0.5
hectares of land per inhabitant in 1950 to 0.2 hectares in 2020.

Soil deterioration.

Declining soil productivity due to human and industrial misuse resulted in a 16% deterioration of arable lands in
India in 2005 alone.

Natural conditions

Ukraine has favorable agriculture climatic conditions, rich agricultural soils, access to abundant land and water
resources.

Geography and landscape

The agricultural area of Ukraine totals 42.9 million hectares according to State Statistics Committee of Ukraine,
or about 71% of the country’s total surface area. For comparison, in the EU agricultural land represents 41% of
its total surface area. 76% of Ukrainian agricultural land is arable land, while for the EU this figure is only 61%.
The total amount of the Ukrainian arable land is equal to 19% of EU arable land (Source: Eurostat).

Ukraine shares borders with Russia, Romania, Hungary, Poland, Moldova, Belarus and Slovakia. Due to its
favorable geographic location in the centre of Europe and its diversified system of railway, motor, and sea
transport, Ukraine serves as a transit country for cargo from different countries and has easy access to foreign
markets.

The table below compares agricultural areas of Ukraine and selected countries:

Country Total agricultural area, min ha Arable land, min ha
Argentina 133.4 325
Brazil.......... 263.5 59.5
Canada....... 67.6 451
China.......... 552.8 140.6
EU..ooovnne 190.2 108.6
France ........ 27.6 18.3
Germany 17.0 11.9
India........... 179.9 158.7
Poland ........ 14.8 11.3
Russia......... 2155 121.6
UK e 16.0 6.1
Ukraine 429 324
US. . 411.2 1704
World......... 4,931.9 14111

Source: State Statistics Committee of Ukraine, Eurostat 2008, FAO 2007

Ukraine is essentially a flat country: 95% of its land is made up of plains, while only 5% is mountainous. The
landscape is highly suitable for agriculture and large-scale farming, since 60% of this agricultural land is
virtually flat and the remaining 35% has slopes ranging from 1° to 3°.

The territory of Ukraine is divided into three main natural and climatic areas: a mixed forest zone, a forest
steppe zone and a steppe zone.
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The mixed forest zone is the least-ploughed part of the country and is characterized by a diverse mosaic of
natural complexes — hayfields and pastures, which account for 18% of all domestic agricultural holdings with
77% as natural pasture and 23% seeded with crops. The percentage of ploughed land in Ukraine is 36% of the
total zonal terrain or 66% of all cultivated areas in this zone. Conditions are good for growing various cereals,
pulse crops, potatoes, flax, forage crops and for the traditional development of beef and dairy cattle ranching.

The forest steppe zone has fertile soils and favorable moisture conditions, as characterized by a higher
percentage of ploughed land, reaching 59% of the total zonal terrain or 82% (up to 88%) of all such cultivated
lands. Conditions in this zone are excellent for cereals, especially winter wheat and corn, peas, sugar beets and
potatoes. The more moist northern and north-west areas are better suited to perennial grasses. This zone is
conducive to producing sugar beet and beef/dairy cattle ranching and hog farming. Sugar beets and grains are
the main commodities supported by such soils.

The steppe zone of roughly 240,200 square kilometers is largely free of relief being mainly flat. This is the
maximum ploughable area for Ukraine; about 48% of Ukraine’s arable land is located in the steppe zone.
Agriculture in this zone supports grain, fruit and vegetable farming, and vineyards. The main crops are wheat,
sunflower, corn and barley. (Source: Farm Reference Handbook for Ukraine, USAID).

Climate

With its mild climate and rich soil covering a large part of the country, Ukraine has highly suitable conditions
for agricultural production. Seasonal changes are evident throughout the year. Average annual precipitation is
about 500 millimeters, including approximately 300 millimeters that fall during the growing season (from April
to October), which makes it ideal for the cultivation and seeding of both winter and spring crops of wheat,
sunflower and corn (Source: WDC).

The following table shows average annual precipitation and temperature levels in selected regions:

Average annual Average temperature Average temperature
Region precipitation level, mm in winter, °C in summer, °C
Donetsk region 460-556 -6°C +21°C
Kharkiv region 475-568 -7°C +20°C
Luhansk region 400-500 -7°C +21°C

Source: Gateway Ukraine, National Exhibition of Ukraine in the US

The average annual temperature in Ukraine usually ranges from 20°C to 25°C in summer and from -10°C to -
3°C in winter. Above-average snow cover protects most winter crops from sudden frosts. Snow generally covers
the ground for 70-90 days in most areas, from early December to the end of February, but sometimes lasting
until April.

Soil

Ukraine accounts for one-third of the world’s chernozem (black soil) areas, which are characterized by their
enriched humus layer of between 40-60 centimetres, giving it the highest-quality black soils in the world
(Source: National Exhibition of Ukraine in the US, USAID). The chernozem areas and related soils occupy 44%
of Ukraine’s surface and even more of its agricultural land (62%). It is highly fertile and contains a very high
percentage of humus, which enables the achievement of high agricultural yields (Source: FAQ).

The table below shows the soil map of regions where the Group operates:

Region Major soil layer
Donetsk region Superior chernozems
Kharkiv region Superior chernozems
Luhansk region Superior chernozems

Source: FAO, State Statistics Committee of Ukraine

Donetsk, Kharkiv and Luhansk regions all have intensively cultivated areas with fertile soils and favorable
moisture conditions for the production of wheat and sunflower.
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Overview of global and Ukrainian markets for wheat and sunflower

Global wheat and sunflower market

Volume

In 2010, global wheat production is forecasted to reach nearly 664 million tonnes, a decrease of 2.7% compared

to 2009.

The table below illustrates the production of wheat and sunflower seeds in selected countries over 2007-2009:

Wheat production, Sunflower seed production,

thousands tonnes thousands tonnes

Country 2009 2008 2007 2009 2008 2007
Argentina 14,601 9,500 16,300 4,369 3,630 4,650
Brazil.......... 5,331 5,800 3,825 n/a n/a 105
Canada.... ... 26,000 28,610 20,054 n/a n/a 124
ChiNA.. oo 109,665 113,000 109,298 1,507 1,500 1,250
EU e 144,565 150,514 119,442 6,053 6,950 4,771
France ... 39,446 39,001 32,769 1,691 1,614 1,307
Germany ... 25,091 25,988 20,828 51 49 51
India........ ... 80,042 78,400 75,810 n/a n/a 5,656
Poland 9,717 9,274 8,317 4 4 5
Russia 56,504 63,000 49,400 n/a 7,350 5,656
14,181 17,227 13,137 n/a n/a n/a

20,885 25,500 13,900 6,364 6,526 4,200

59,693 68,026 55,821 1,395 1,552 1,301

672,140 682,865 610,188 32,145 33,421 27,196

Source: FAPRI, Eurostat

Yields

The table below illustrates the yield levels of wheat and sunflower seeds in selected countries over 2007-2009:

Wheat yield, Sunflower seed yield,

tonnes per ha tonnes per ha

Country 2009 2008 2007 2009 2008 2007
2.8 2.3 2.8 18 1.7 1.8

2.3 2.4 21 nla n/a 15

2.7 2.9 2.3 nla nla 1.6

4.7 4.7 4.6 1.8 1.8 1.6

5.4 5.6 4.8 18 1.9 14

FIaNCE ...vvveeee e 7.4 7.1 6.3 25 2.6 25
GEIMANY....oviiiiiriiiciee e 7.8 8.1 7.0 2.7 2.0 2.6
India 2.8 2.8 2.7 n/a n/a 0.8
Poland 4.1 4.1 3.9 1.9 1.8 1.8
Russia 21 24 2.0 n/a 1.2 11
UK e n/a 8.3 7.2 n/a n/a nla
Ukraine 3.1 3.6 2.3 15 15 1.2
US o 29 3.0 2.7 1.6 1.6 1.6
WO ... 3.0 3.1 2.8 1.4 1.4 1.2

Source: FAPRI, Eurostat

Export

The table below provides information on major global wheat and sunflower net exporters:

Wheat net export, Sunflower seed net export,

thousands tonnes thousands tonnes

Country 2009 2008 2007 2009 2008 2007
Argentina 8,770 4,295 10,496 16 75 20
Australia..... .. 15,614 12,925 7,392 n/a n/a n/a
Canada........ .. 16,792 18,700 15,726 n/a n/a n/a
China....... n/a n/a n/a 82 113 142
EU.......... 9,840 13,000 5,296 n/a n/a n/a
RUSSIA....eiiviiieic ittt 13,200 14,600 11,876 n/a n/a n/a
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Wheat net export, Sunflower seed net export,

thousands tonnes thousands tonnes
Country 2009 2008 2007 2009 2008 2007
UKFAINE ..o 7,215 8,900 902 349 445 67
US s 24,626 24,222 31,338 132 119 112

Source: FAPRI

Prices

Shortages in many exporting and producing countries and strong international demand drove crop prices to rise
sharply in 2008. An adequate supply response and the world economic crisis softened prices in 20009.

The table below shows the average prices of wheat and sunflower over 2007-2009:

Average price, USD per tonne

Crop 2009 2008 2007
169 248 215
267 557 396

Source: Bloomberg

Ukrainian wheat and sunflower markets

Historically, wheat and sunflower have been the main agricultural export crops of Ukraine. The major
destinations of these crops are EU member states, especially Spain and Italy, with a combined 22% share in
Ukraine’s total wheat exports. The Ukrainian agricultural industry is export-oriented and traditionally grows
wheat and sunflower for foreign markets. Ukraine produces about 2% of the world’s grain (Source: National
Exhibition of Ukraine in the US, USAID).

The table below illustrates the area seeded with wheat and sunflower in Ukraine over 2007-2009:

Seeded area, min ha

Crop 2009 2008 2007
WVNBAL ..ottt ettt ettt b e bbb e b b s e b e bt e b e bbb e b b reebe bt reere e 7,2 7.0 6.0
SUNTIOWET ...ttt ettt be et et e ettt esbesreesbestesrsestesreatean 4.0 4.1 34

Source: FAPRI

The table below provides average crop yields of wheat and sunflower in Ukraine over 2007-2009:

Crop Crop yields, tonnes per ha

2009 2008 2007
LT LT | RSP 2.9 3.6 2.3
SUNFIOWET ...ttt et te s te b e st e te st et etesbe b eneanenean 1.4 15 1.2

Source: FAPRI

Competition

The main competitors of the Group in crop production in Ukraine are ,,NIBULON Ltd.”, Privat-Agro-Holding,
LLC ,Astarta-Kyiv”, Kernel Holding S.A., Agrocomplex imeni lllicha OJSC ,,MMK imeni lllicha” Agro-
industrial complex “Shakhtar”, OJSC ,,Shahta imeni Zasad’ko” and Agro-Soyuz Corporation.

Agricultural inputs

Ukraine possesses all the preconditions necessary to increase its agricultural production (fertile soil, skilled
professionals, availability of agricultural land, large cheap labor force, and rising world demand for
commodities).

Agricultural chemicals

The present consumption of fertilizers in Ukraine is very low compared with what it was in 1990. The Ukrainian
Institute of Agronomy and Agrochemistry states that the annual need in Ukraine for mineral fertilizers is about
4.4 million tonnes. However, due to domestic farmers’ lower purchasing power, actual demand is limited to
27% of the country’s annual needs.

83



Although Ukraine has a highly developed chemical industry, most agricultural enterprises apply little or no
fertilizers during their operations. Proper financing of agricultural enterprises may result in an increase in
fertilizer application and, as a result, an increase in agricultural yields.

The table below illustrates average fertilizer consumption in selected countries:

Country Fertilizer consumption, kg per ha
F N 011 1 T RSP PSTPT 27
Canada...... 57
France ...... 215
Germany... 220
India......... 101
Poland...... 116
Russia.... 12
UK ..o 311
Ukraine ... 18
U ittt et b e Ee et et e ebe et e teebeete et e abeehe et e abeabe et e abeateenteebeateentenrenreans 110
RTAT L1 Lo O OSSR PTO PP PRRPRRPTPINt 139

Source: NationMaster: World Development Indicator

Agricultural machinery

According to USAID estimates, the current level of physical depreciation of agricultural machinery and
equipment is about 70-80% in Ukraine. The need to replace obsolete machinery and equipment is crucial. High-
quality agricultural machinery and equipment could have a positive effect on agricultural productivity in the
country.

The table below presents the average quantity of tractors per 1,000 hectares of arable land in selected countries:

Country Tractors per 100 ha
A 011 1 T SRS 107
Canada......... 160
France ...... 685
Germany... 798
India...... 159
Poland ... 1,089
Russia.... 48
UK ........... 884
Ukraine ....... 120
US............ 269
WVOTIO .ottt ettt ettt et e e te et e et e e te et e eteete et e ebeeae et e eteebsestesbeentesbeebeenbeabeebeenbesbeareans 390

Source: NationMaster: World Development Indicator

Grain elevators

Grain storage allows agribusinesses and farmers to increase their grain trading and profitability from farming.
The current storage capacity deficit in Ukraine exceeds 20 million tonnes, or 46% of the total harvest in 2009. A
company with its own storage facilities can sell at up to a 50% premium to high season prices.

The table below illustrates the total grain production and storage capacities in Donetsk, Luhansk and Kharkiv
regions:

Region Production, min tonnes Capacity, mIn tonnes Quantity
DONELSK FEGION ....ovivieiicieiieiett et ese e 2.3 1.2 1.2
Luhansk region.... 1.6 1.0 1.0
KharkiV region .........ccoiirineiienesse e 3.8 2.1 2.1
UKFaing total.........ccooviiiiiiiieieceee e 53.3 28.8 28.8

Source: Derzhreestr Ukraine, Ukragroconsult

Agriculture employment

Ukraine’s rural population is mostly engaged in agricultural production. Currently Ukraine has a large surplus of
labor in the agricultural industry. According to State Statistics Committee of Ukraine, the unemployment rate
has increased from 6.9% in 2007 to 9.6% in 2009. As a result of the oversupply of rural labor, agricultural
companies can pay wage levels that are almost half the level those paid to workers in other industries.
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The table below shows average wage levels in the agriculture and the rest of the economy:

Average monthly wage, USD

2009 2008 2007
Average Wage iN agriCUITUIE .........cooveveiiiiieecese e ns 143 134 173
Average Wage iN Other INAUSETIES .........oveeriieiee e 259 253 332

Source: State Statistics Committee of Ukraine

Implications of joining the WTO for Ukrainian agriculture

Ukraine became a member of the WTO on May 16, 2008. This has forced the country to reduce tariffs and
eliminate export quotas according to WTO rules. The government lifted export quotas for grain, resulting in the
export of 25 million tonnes of grain in 2008.

The table below shows Ukrainian net exports of wheat and sunflower over 2007-2009:

Net export, thousands tonnes

Crop 2009 2008 2007
WVNBAL ...ttt ettt ettt ettt ettt e ettt et e et e e teabe st et et e e be st e st e re st et ereebe st et erenaens 8,000 13,037 1,236
SUNTIOWET SEBA.......cuiitiiiiciecie ettt ettt e e teete et e beete et e stesaeeneeeeenis 445 585 75

Source: FAPRI

Land market overview

The Ukrainian Land Code has imposed a moratorium on the sale of agricultural land. The ban on the sale of
agricultural land has expired on January 1, 2008, but has remained in force and likely will continue for the
foreseeable future, until the adoption of a law on land registry and a law on land markets, after which the ban
will be reversed.

Introduction to the land market

The break-up of the Soviet Union in 1991 led to the liberalization of the agricultural land market and the
establishment of private ownership of land. In the beginning, former collective farms were restructured, with the
Ukrainian government then disseminating land for ownership by individuals.

These new landowners have had two options historically: use the land as a productive asset or lease it to
agricultural enterprises. Most of these landowners are pensioners for whom the lease payments constitute a key
source of income and who are not able to cultivate the land therefore they lease it. As of today, with the
moratorium on agricultural land sales expired, the sale of land should eventually take place, but only when
changes in relevant legislation are adopted.

Ukraine’s average private land ownership is 1.7 hectares of agricultural land per person. Ukraine is a world
leader in relation to its quality fertile soils with one-third of the worlds’ richest black soils.

Ownership status of agricultural land

The principal types of agricultural land owned by rural citizens are the following:

o Land plot — an identified plot of land included in the state cadastre;

. Land allotment — a partial interest in a land plot previously owned by the state held together with other
land shareholders. Boundaries of the land allotment cannot be known until it is converted into a land plot,
and the holder of the land allotment does not have the right to cultivate the land personally. The only way
in which the holder of the land allotment can derive any benefit from the land share is to lease the share
to a separate enterprise.

The majority of agricultural land owners are represented by Ukraine’s rural population, most of whom are
pensioners who do not have access to reliable market information on land and rent values. For these reasons,
land rent remains at globally record low levels (about USD 30-50 per hectare per year), and land prices,
following amendments to state legislation, are assumed to be among the lowest in the world.

Land price determinants

Agricultural land prices vary widely across different countries due to the following factors:
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) Limitations upon foreigners’ right to acquire the land;

. Fertility of the land;

. Current and potential yield levels;

. Current and expected crop prices;

) Climate;

o Location of the land (access to market);
) Taxation;

. Other country specific factors.

The following table summarizes the information on agricultural land prices in different countries in 2009:

Country Average price per ha, USD
L1=] oo TSROSO PO P PTURRRSRRPPPIOt 58,500
England.... 17,100
France ...... 12,500
US e 11,000
New Zealand 9,643
Poland .......ccccoovveieiieiiene, 6,600
Romania...... 4,855
Australia...... 3,450
Bulgaria.... 3,120
RUSSIA. ...ttt ettt ettt ettt et s et et et e st et et et et e e te et et ete et et e st eteebe et eneete et et eneete s eneereren 800

Source: Knight Frank

Due to gradual improvements in technologies, production methods used, and land market liberalization,
differences in land prices across countries might over time fall and disappear altogether.

Land sales and the lease market

Land lease is currently the only form of transaction on the agricultural land market of Ukraine, as the Land Code
imposes a ban on agricultural land sale. Under Ukrainian legislation, a lessee has the preemptive right to
purchase the land it leases. Due to their dominant position in local markets, agricultural companies will enjoy
substantial bargaining power in the process of land acquisition once the ban is lifted.

A land plot/share may be leased out for any period between 1 and 50 years. Upon expiration of the lease
contract, the land owner has three choices: to prolong the contract, to find a different tenant, or to cultivate the
land. The easiest and most obvious choice is to prolong the contract. The other two alternatives (finding a
different tenant, cultivating the land) may be difficult or impossible, because land plots are small (average land
plot size is 1.7 hectare) and are located somewhere in a large field and therefore not interesting to other
agricultural enterprises.

The Ukrainian parliament has been prolonging the land moratorium on an annual basis for several years in a row
now. Effective laws provide that the sale of agricultural land will be allowed once the necessary legislative
changes are adopted, but not earlier than January 1, 2012.

Once the necessary changes are adopted, a massive sale of agricultural land might develop due to the following
factors:

. 53-56% of land owners are pensioners who live on government pensions, the level of which currently
averages USD 108 per month (Source: Ministry of Labor and Social Policy of Ukraine);

) 30% of such pensioners do not have heirs, or their heirs reside abroad (Source: Center for Reform and
Policy in Ukraine);

. Leasing is not a logical choice for current land owners because it is currently set at about USD 40 per
year for 1 hectare;

. The standard of living for rural land owners is extremely low.
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World and Ukrainian Meat Market Overview

Introduction

The consumption of meat products in Ukraine has increased in line with rising income levels of the population.
Management believes that consumption levels of meat in Ukraine will continue to increase.

The table below shows the level of meat consumption and per capita income of the Ukrainian population over
2007-2009:

2009 2008 2007
Gross domestic product per capita, USD 2,538 3,910 3,100
Meat consUMPLION PEr CAPILA, KG ..vvvvvvereierieieisieieesesieeee e seeneenes 442 43.7 39.5

Source: FAPRI, IMF

The level of meat consumption in Ukraine remains below the average consumption level in developing countries
and significantly below the consumption levels in developed countries. According to FAPRI, in 2008 the level
of meat consumption in Ukraine was 43.7 kilograms per capita, as compared to 80.0 kilograms per capita in the
European Union and 113.4 kg per capita in the United States.

As part of a trend observed in other countries, Ukrainian consumers are starting to eat more poultry compared to
beef and pork since poultry is cheaper than beef or pork. In part this is due the number of kilograms of fodder
required to produce one kilogram of increase in live weight of poultry — sufficiently lower than for pork or beef,
at two kilograms and four kilograms, respectively.

The following table shows the relative percentages of meat consumption in Ukraine represented by poultry, beef
and pork over 2007-2009:

Percentage of meat consumption, %

2009 2008 2007
42 39 33
25 24 28
33 37 39

Source: FAPRI

Poultry production and consumption
World chicken production increased from 68.3 million tonnes in 2005 to 71.7 million tonnes in 2009.
The table below shows the production volumes of broiler meat in selected countries over 2007-2009:

Poultry production, thousands tonnes

Country 2009 2008 2007
ATGENTING ..ttt bbbkt b bbbttt b et 1,425 1,280 1,200
[ VA PRSP 10,895 10,305 9,355
1,030 1,006 971

12,650 11,354 10,350

8,400 8,250 7,740

1,670 1,706 1,716

1,276 1,191 1,086

.............. 2,490 2,240 2,000
POLANG ..ottt ettt te ettt ete e re et ereeas 1,267 1,186 1,142
RUSSIA. ...ttt ettt ettt ettt ettt e st ettt e b e et et e te et e st e st ebesbe st eseebe st et etesbe st essebesbe st enesbestessarensens 1,550 1,350 1,180
UK ettt ettt b ettt b e bbb b Re b e b bt e b ettt be e bt ere b et et ere e b et eneebetens 1,459 1,432 1,454
UKFAINE ..ottt ettt ettt ettt e bttt e et e e te et e steete et e sbeebeenbesbesbaensenraaraas 570 475 372
US ettt ettt ettt ettt ettt e et et ertete et et ete et et arenans 16,383 16,556 16,211

Source: FAPRI, Eurostat
The table below shows per capita consumption of poultry meat in selected countries over 2007-2009:

Poultry consumption, kg per capita

Country 2009 2008 2007
35 32 30
39 39 38
31 31 30
10 10 9
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Poultry consumption, kg per capita

Country 2009 2008 2007
17 17 17
26 27 25
16 14 18
21 20 18
24 23 27
19 17 13
44 44 45

Source: FAPRI, Eurostat

Competition

The main competitors of the Group in poultry production in Ukraine are TM “Nasha Ryaba” of OJSC
“Myronivsky Hliboproduct”, TM “Gavrylivski kurchata” and “Kurganskyi Broiler” of CJSC “Agromars”, TM
“Slavna” of LLC “Agroukrptaha”, TM “Morozivski kurchata” of LLC “Ruby Rose Agricole”, TM “Landgut
Broiler” of LLC “Landgut Ukraine”, etc.

Beef production and consumption

According to the FAPRI 2009 Agricultural Outlook, world beef trade has recovered and is projected to continue
to grow at an average rate of 2.0% through 2018.

The table below shows the production volumes of beef in selected countries over 2007-2009:

Beef production, thousands tonnes

Country 2009 2008 2007
3,220 3,200 3,300
9,525 9,205 9,303
1,248 1,270 1,279
6,403 6,260 6,134
8,197 8,220 8,203
1,467 1,518 1,531
1,178 1,209 1,185
2,735 2,655 2,500

385 381 364
1,269 1,330 1,370
870 862 882
422 480 542
11,961 12,093 12,031

Source: FAPRI, Eurostat
The table below shows per capita consumption of beef in selected countries over 2007-2009:

Beef consumption, kg per capita

Country 2009 2008 2007
68 69 69
37 37 37
32 32 32

5 5 5
17 17 18
23 24 26
14 15 13

2 2 2
17 17 17
14 14 21
11 10 11
40 41 42

Source: FAPRI, Eurostat

Per capita consumption of beef in Ukraine remains low relative to that in other developing and developed
countries.
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Competition

The main competitors of the Group in beef production in Ukraine are CIJSC “Bakhmutskyi Agrarnyi Soyuz”,
Agrokombinat “Kalita” LLC “Evroresurs”, etc.

Pork production and consumption

According to the FAPRI, average annual pork consumption in Ukraine was 14.6 kilograms in 2009 as compared
to 15.4 kilograms in 2007. Per capita pork consumption in the country remains relatively low compared to other
developing countries.

The table below shows the production volumes of pork in selected countries over 2007-2009:

Pork production, thousands tonnes

Country 2009 2008 2007
ATGENTING ..ttt b bbb bbb bbbttt b et 227 220 215
Brazil 3,283 3,055 2,990
1,823 1,845 1,894

46,100 44,593 42,878

22,160 22,300 22,858

2,004 2,276 2,281

L7100 TSSO 5,254 5,111 4,985
POIANG ... et b et r et neebenan 1,608 1,888 2,090
[T TS - VORI 2,176 2,040 1,910
UK ottt ettt et ettt et ettt et ettt e et et te b e et et et e et e et et be et et ereebe et et eteete et eneeretens 757 739 738
UKFI@INE .ottt ettt sttt st b se et e s b e s e te st et eseebesae s esesbesseneesestens 593 603 635
U S Lottt ettt r e te bttt ettt eebe b s e te et et et e te et et tenens 10,342 10,604 9,961

Source: FAPRI, Eurostat

The table below shows per capita consumption of pork in selected countries over 2007-2009:

Pork consumption, kg per capita

Country 2009 2008 2007
7 6 6

12 12 12

29 30 31

35 34 32

43 43 44

[ L (oL SO PUR RSP 31 36 35
(€= 00T 10| ST SUP TP OTTRPR 64 62 56
RUSSHAL .1ttt ettt ettt ettt et et e st e e at e et e s be st et e s beebb et e e teehb e beebeete e benbeeaeenbenrenreas 22 21 20
UK e ettt b et h et b et b e be e b b e te et e beete b e srenaen n/a n/a 23
UKFAINE ..ottt ettt ettt ettt e st e e ae et e et e ete et e steebe et e sbeebeenbesbeeaeensenraareas 15 16 15
U e ettt ettt ettt et e ettt ettt e eteateeteetanaaa 22 22 23

Source: FAPRI

Competition

The main competitors of the Group in pork production in Ukraine are CJSC “Bakhmutskyi Agrarnyi Soyuz”,
LLC “Agro-Oven”, Agrokombinat “Kalita” LLC “Evroresurs”, etc.

World and Ukrainian milk, cheese and bread markets

Milk market

World dairy prices are recovering from the low levels posted in mid-2007. In the long-term, growth in
population and incomes should continue to put upward pressure on dairy prices. Australia, New Zealand and the
European Union remain the world’s biggest dairy exporters, but as excess supply from the European Union
levels off, Argentina and Brazil could expand their dairy exports. Over the next decade, milk production is
expected to increase in most countries.

Most of the global dairy trade is in processed milk products such as milk powder, cheese and butter rather than
in raw milk. This is because raw milk has a short useful economic life and transporting milk is expensive
relative to its selling price. Dairy farming is a local business, with raw milk usually transported to processors
within a 300 kilometers radius of the farm.
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The table below illustrates milk production in selected countries over 2007-2009:

Milk production, thousands tonnes

Country 2009 2008 2007
Argentina 10,664 10,100 9,550
Brazil.......... 30,181 28,890 26,750
Canada 8,338 8,270 8,212
China....... 41,695 37,790 36,334
EU.......... 136,248 134,000 132,604
France ........ n/a 23,819 22,969
Germany n/a 27,465 27,320
........... 107,167 104,275 100,625

n/a 8,893 8,744

32,854 32,500 32,200

n/a 13,350 13,646

9,921 11,070 11,997

85,913 86,046 84,187

531,968 520,876 509,583

Source: FAPRI, Eurostat

The table below shows the number of head of dairy cattle in selected countries over 2007-2009:

Dairy cow, thousands head

Country 2009 2008 2007
AN 011 ] ] - TSP 2,204 2,150 2,150
BIAZIL....ei ettt e e st e e e e re e 16,983 16,700 15,925
(OF: T To - TSSOSO 979 985 995
China....... 19,137 18,219 16,685
EU.......... 24,157 24,176 24,305
France ........ 3,673 3,793 3,758
Germany 4,169 4,229 4,087
........... 38,753 38,375 38,000
2,585 2,696 2,677

9,705 9,800 9,910

1,876 1,903 1,977

2,607 2,979 3,221

9,25 9,22 9,13

Source: FAPRI

Cheese market

The table below shows the production volumes of cheese in selected countries over 2007-2009:

Cheese production, thousands tonnes

Country 2009 2008 2007
AN 011 ] ] - TSRS 599 540 520
(OF: 10T (o - OSSOSO SO USROS TRRRSPPR 310 306 308
CNINAL ettt ettt et bbb b e et be bttt b e b et teebe st eresbeneas 262 248 237
EU.......... 6,872 6,840 6,760
France n/a 1,874 1,879
GBITNANY ...ttt ettt sttt sttt b bbbt e st be s b e e bbbt et e e b b e st et abe et e et st eneebennan n/a 1,940 1,927
POIANG ...t e et reareneas n/a 594 594
Russia . 427 425 435
UK ..o n/a 343 339
Ukraine 256 256 244
US.oieen, 4,468 4,462 4,400
World 15,637 15,416 15,139

Source: FAPRI, Eurostat

The table below shows per capita consumption of cheese in selected countries over 2007-2009:

Cheese consumption, kg per capita

Country 2009 2008 2007
P AN {011 0] ] - SO PPTRRRPRI 13.6 12.1 11.8
. 3.4 3.2 3.0

9.6 9.6 9.7

90



Cheese consumption, kg per capita

Country 2009 2008 2007
0.2 0.2 0.2

13.2 13.1 12.9

France n/a 23.4 23.7
Germany n/a 20.4 20.5
Russia 4.9 4.9 4.8
UK ..o n/a 10.0 10.1
Ukraine ... 4.1 4.2 4.2
U ettt R et R e nre 14.8 14.8 14.9

Source: FAPRI, Eurostat

Competition

The main competitors of the Group in milk and cheese production in Ukraine are TM ,,Shostka” of OJSC
“Shostkynskyi gormolkombinat” , TM “Pyryatin” of CJSC “Pyryatynskyi cheese plant, TM “Dobriana” of DE
“Milkiland-Ukraine”, TM “Komo”of LLC “TH West milk group”, TM “Voznesenskii syry” of OJSC
“Voznesenskyi Cheese Plant” and TM “Slavia” of CJSC “Bashtanskyi cheese factory”, among others.

Bread market

The capacity of the Ukrainian bread market is approximately 2-2.5 million tonnes per year. Approximately
1,000 bakeries exist nationwide, of which 400 are large-scale operations. The domestic bread market is highly
concentrated, with seven manufacturers controlling about 40% of the market and divided by regions that reflect
the product’s short shelf life.

The table below illustrates the consumption volumes of bread in selected countries:

Country Bread consumption per capita, kg
Australia 1.9
France ...... 1.6
Ireland ..o, 5.6
New Zealand....................... 2.3
Saudi Arabia........c..ccccevnee. 1.6
Switzerland ............cccceneee. 15

4.8

1.3

2.0

Source: Euromonitor, 2008

Competition

The main competitors of the Group in bread production in Ukraine are OJSC “Korovay” and OJSC
“Luganskmlyn”, who are producers of pasta.

Regulation of the Ukrainian agricultural market

As a matter of state policy, and to enhance the development of its agricultural industry, Ukraine provides
various types of support to domestic agricultural producers. The following types of financial support or
subsidies are currently available to Ukrainian agricultural producers:

Income tax exemption

Under Ukrainian law, producers of agricultural products are permitted to choose between general and special
regimes of taxation with respect to certain taxes. In particular, and in accordance with the Law on the Fixed
Agricultural Tax, agricultural companies engaged in the production, processing and sale of agricultural products
may choose to be registered as payers of the Fixed Agricultural Tax provided that their sales of agricultural
goods of their own production account for more than 75% of their gross income. The Fixed Agricultural Tax is
paid in lieu of corporate income tax, land tax, duties for special use of water bodies, municipal tax, duties for
geological survey works and duties for trade patents. The amount of Fixed Agricultural Tax payable is
calculated as a percentage of the deemed value of all of the land plots leased or owned by a taxpayer
(determined as of July 1, 1995).
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Special VAT regime

According to the Law on VAT, Ukrainian agricultural companies are entitled to retain the difference between
input VAT paid on items purchased by such companies for their operations and VAT charged on products sold
(currently at a rate of 20%). The amounts so retained are transferred to special bank accounts and may be used
for payment of goods and services related to the company's agricultural activities.

Other state subsidies

Since May 16, 2008, the date of Ukraine’s accession to the WTO, Ukraine has been able to provide so-called
“yellow” and “green” subsidies to its agricultural producers. Green subsidies (subsidies which do not affect the
trade — financing of infrastructure, marketing services, environmental matters, education etc.) are not limited by
the WTO. The yellow subsidies are capped on an annual basis at (i) 5% of the overall agricultural production
value generated in Ukraine in the relevant year in non-product-specific support, (ii) 5% of the total value of
production of each of the basic agricultural products in the relevant year in product-specific support, plus (iii) up
to an additional UAH 3 billion. This type of subsidy may be provided in the form of direct financial aid to
agricultural producers as well as through tax exemptions and minimum price support.

The Law of Ukraine “On State Support of Agriculture of Ukraine” dated June 24, 2004 provides also for other
state subsidies, but their scope and availability generally depends on the funds allotted for these purposes in the
state budget for relevant financial year.

Partial Compensation for Finance Costs

The state partially subsidizes interest paid by agricultural producers on loans received from Ukrainian
commercial banks. The amounts of such subsidies are determined annually by respective Resolution of the
Cabinet of Ministers of Ukraine (no such resolution for 2010 has, as yet, been passed). The state also partially
subsidizes agricultural machinery purchased by agricultural producers. Agricultural producers are required to
meet certain criteria to qualify for these subsidies.

Subsidies for livestock farming

The law provides that certain types of livestock farming, in particular, pig farming, cattle farming and poultry
farming are also subject to state subsidies. The subsidies are calculated as fixed amount per ton of produced
meat and are annually determined by the Cabinet of Ministers of Ukraine (no such resolution for 2010 has, as
yet, been passed).

The state budget law with respect to each particular year might also provide for additional subsidies for crops
growing and other means for agricultural support. However, the state budget for 2010 has not, as yet, been
adopted, therefore, as a practical matter, no subsidies are currently available.
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BUSINESS

Overview

The Group is a diversified vertically integrated agricultural producer in eastern Ukraine. The Group’s core
business is crop production, comprising principally wheat and sunflower seeds, as well as the processing,
storage and sale of such crops. Currently, the Agroton Group is the fourth largest producer in Ukraine and sixth
largest producer in Europe by harvested land among publicly traded agribusinesses. In addition, the Group is
engaged in livestock and agricultural products processing. Management believes that combining its crop
farming, livestock and food production operations offers a strategic advantage for the Group.

Crop production sales to external customers accounted for 43.3%, 56.6%, 54.7% and 52.7% of revenue from
sales to external customers for the six months ended June 30, 2010 and the years ended December 31, 2009,
2008 and 2007, respectively. Livestock sales to external customers accounted for 35.6%, 28%, 25.9% and
11.7% of revenue from sales for the six months ended June 30, 2010 and the years ended December 31, 2009,
2008 and 2007, respectively. Agricultural products processing sales to external customers accounted for 18.7%,
15.0%, 19.1% and 31.5% of revenue from sales to external customers for the six months ended June 30, 2010
and the years ended December 31, 2009, 2008 and 2007, respectively.

From time to time the Group’s revenues and sales are influenced by the actions of various governmental
agencies, including the UAF, a governmental agency that regulates the minimum and maximum prices of
agricultural products and prevents undesirable speculative practices in the Ukrainian agriculture industry. The
UAF provides loans which are secured by pledges over grain volumes at prices fixed by the Ministry of
Agriculture of Ukraine. The pledgor is entitled to repurchase the pledged grain at a price equal to the loan
principal plus interest. If the UAF decides to purchase the pledged grain, or the pledgor is unable to repay the
loan, the UAF purchases the pledged grain, whereby the total amount paid by the UAF may be substantially
above market price.

For instance, in 2009, as a result of a combination of a variety of factors including the global financial turmoil,
increased crop supply, low export demand and a devaluation of the hryvnia, Ukrainian crop prices plummeted
and the UAF intervened to support domestic prices. Accordingly, the UAF and the Group entered into two loan
agreements in 2009 for the hryvnia-equivalent of approximately U.S. $ 10.9 million against which the Group
pledged approximately 100,000 tonnes of wheat and 3,000 tonnes of rye. The loans matured and were repaid in
full as of July 31, 2010. See “Risk Factors — Risks Relating to the Group’s Business and Industry — State
subsidies from which the Group benefits are significant and are subject to government approval on an annual
basis and could be discontinued.”

Competitive Strengths

Management believes that the Group is well placed to exploit its existing assets and deliver strong, consistent
financial growth due to the competitive strengths outlined below.

Diversified revenue mix.

For the first six months of 2010, sales from the Group’s crop production, livestock and food production
segments accounted for approximately 43.3%, 35.6%, 18.7% of revenue from sales to external customers
respectively. In 2009, sales from the Group’s crop production, livestock, and food production segments
accounted for approximately 56.6%, 28.0%, and 15.0% of revenue from sales to external customers,
respectively. Because prices for crops are cyclical while prices for livestock and food processing products are
relatively constant, management believes that this diversified revenue structure helps to normalize the Group’s
revenue stream.

Vertically integrated operations, which reduce costs and enhance quality control.

The Group owns and operates a vertically integrated business model, from crop, fodder and flour production to
livestock production and agricultural products processing. In 2009, approximately 16% of Group cereals were
used by its livestock production and agricultural products production segments, and 90% of milk produced was
used for cheese production. Vertical integration reduces the Group’s dependence on suppliers, ensuring the
quality of materials such as feed for its livestock operations, and because intergroup sales are at cost, vertical
integration reduces the Group’s exposure to increases in raw commaodity prices.
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Concentration of operations in a region with the nation’s highest per capita income.

All of the Group’s operations are clustered around three regional centers — Donetsk, Luhansk and Kharkiv —
which, according to the State Statistics Committee of Ukraine, are among the highest per capita income in
Ukraine. Crop farming facilities are located close to each other in Kharkiv and Luhansk regions so that they can
be managed as a cluster, where each farm benefits from access to the Group’s grain elevators. Livestock and
agricultural products production facilities are located close to the Group’s crop farming facilities in Luhansk
region, which reduces transportation costs for livestock materials. Management believes that concentration of
operations in these highest per capita income regions ensures sustainable demand for the Agroton Group’s
products and secures long-term business development prospects.

Self-sufficiency in storage facilities.

Unlike many of its competitors in the region, the Group maintains its own treatment and storage facilities.
According to publicly available information, Ukraine suffers from a significant deficit in crop storage facilities.
As of June 30, 2010, the Group controlled total grain elevator capacity of 235,000 tonnes, which enables it to
store all of its current crop production and thereby achieve better pricing terms. Crop prices tend to fluctuate
with weather conditions, and they also tend to be at their lowest during the harvest when farms without access to
storage facilities must sell their crops, producing a surplus on the domestic market. This provides producers with
a strong incentive to store their harvest until a better price can be obtained. The Group enjoys up to 50% higher
prices annually due to its ability to sell stored stocks at high season prices compared with selling prices during
or immediately after the harvest. All of the Group’s elevator storage facilities lie in close proximity to its land
holdings and have direct access to railway networks.

Experienced management team and strong industry expertise.

The Group has been active in agricultural operations since 1992. Most of the Group’s management team
consists of experienced, highly motivated professionals who have worked in the industry for on average 25
years. In addition to knowledge of the local agricultural industry, management has established good working
relationships with local, municipal and state authorities that are essential for conducting business in Ukraine.
Management believes that the Group’s industry expertise will help it capitalize on additional opportunities in the
future.

Strategy

The Group’s overall business strategy is to become the leading agricultural producer in Ukraine. Key elements
of the Group strategy can be summarized below.

Improve financial results and operational performance

The Group has continually sought to improve financial and operational margins and it intends to continue
improving its margins by implementing no-till technology on all of its harvested land which the Group expects
will result in significant decreases in labor and fuel costs compared to other agricultural producers in Ukraine.
Approximately 47,000 hectares in 2009 and 54,900 hectares in the first six months of 2010 were cultivated by
the Group using no-till technology.

Manageable Expansion of its harvested land bank.

The Company intends to further expand its harvested land bank by continuing to increase its land-lease rights in
Luhansk region, particularly in areas near its elevator storage facilities. In the medium term, the Group’s
management intends to manageably expand its crop farming capacities through natural growth and by acquiring
companies that control land plots, concentrating on fertile soils close to its existing farmlands.

Increase elevator storage capacities in line with expansion of its harvested land bank.

The Group plans to further increase its elevator storage capacities through the acquisition and construction of
elevators, in proportion to its planned expansion of its harvested land bank. Management believes that self-
sufficiency in storage capacities enables the Group to achieve better pricing terms for its crops than can
otherwise be obtained at harvest time.

Western standards of corporate governance.

The Group is focused on good corporate governance and intends to achieve standards comparable to well-
governed Western companies. The Board of Directors of Agroton is responsible for setting and reviewing the
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strategy and approving major Group financial documents, including the annual budget and business plan. Two
independent non-executive directors are present on the five-member Board, which meets at least two times per
year.

History

Agroton Public Limited was incorporated in Cyprus on September 21, 2009 as a public limited liability
company. On October 29, 2009, Agroton Public Limited became the holding company of the Group. Until
October 13, 2009, the holding company of the Group was PE Agricultural Production Firm “Agro”. Following a
reorganization of the Group, the Group became controlled by “Living” LLC which in turn became controlled by
Agroton Public Limited. As of October 29, 2009 the Group’s assets and liabilities were transferred to Agroton
Public Limited which became the new parent company of the Group. As the ultimate owner of the Group was
the same before and after the restructuring and his control was not transitory, the assets and liabilities were
transferred to the new holding company at carrying values. The Company prepared consolidated financial
statements that cover periods prior to its incorporation, because its subsidiary companies were under common
control by the same person both before and after their acquisitions and the control was not transitory.

The history of the companies of the Group dates back to 1992, when lurii Zhuravlov started being active in the
production of honey. Mr. lurii Zhuravlov has since managed the Group and is currently the Issuer’s Chief
Executive Officer.

Set forth below are the significant milestones in the development of the Group.

1992 Mr. Zhuravlov establishes several companies that are engaged in the production and distribution
of honey and other beekeeping products in Luhansk region. The Group eventually becomes one
of the region’s leading honey-producing farms.

1997 Crop farming begins.

1999 Acquisition and modernization of an elevator storage facility with total capacity of 30,000 tonnes.
In addition, the Group starts large-scale cultivation of cereals and oilseeds on farms located close
to these elevators.

2000 Tripling the storage facilities under control to 110,000 tonnes.

2001 The Group focuses on thorough soil analysis and training the workers in modern, large-scale
farming technologies. Concentrating crop farming operations on high-margin wheat and
sunflower and other complementary crops required for crop rotation.

2002 Launching flour, bakery and pasta production as part of vertical integration strategy of the Group.
Launching of cheese production under the brand “Markovskiy Cheese”.

2004 Expanding the harvested land bank to 63,000 hectares, or approximately 4% of all arable land in
Luhansk region.

2005 Beginning of pork production.

2006 Completing the acquisition of the Luhansk Cheese Factory, producers of the brand “Zoloto

Gildii” and modernization of the Chernuhiyska Poultry Farm.

2007 Beginning chicken production at the modernized Chernuhiyska Poultry Farm. Production for the
year reaches 2,630 tonnes of poultry.

2008 Increasing the harvested land bank by 40,117 hectares to 134,075 hectares, and its elevator
storage facilities by 50,000 tonnes to 235,000 tonnes.

2009 Agroton was incorporated on September 21, 2009. GDRs listing on the Open Market of the
Frankfurt Stock Exchange (representing almost 25% of Agroton’s share capital) to finance
further business growth.
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- companies with
declared liquidation

Full name:

Date of incorporation:
Registration Number:
Authorised share capital:

Issued share capital

Shareholder(s):

Registered address:

Full name:
Date of registration:

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

Full name:
Date of registration:

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

Agroton Public Limited
September 21, 2009
255059

Euro 1,000,000.008 divided into 47,619,048 ordinary shares of nominal
value of EUR 0.021 each

EUR 336,000.00 divided into 16,000,000 ordinary shares of Euro 0.021
each

IFG DIRECTORS LIMITED, BNY (NOMINEES) LIMITED,
CONFUCIUS NOMINEES LIMITED, CONFUCIUS DIRECTORS
LIMITED, CONFUCIUS SERVICES LIMITED, CONFUCIUS
TRUSTEES LIMITED, IFG NOMINEES LIMITED and IFG TRUSTEES
LIMITED

1 Lampousas Street, P.C. 1095, Nicosia, Cyprus

“Living” LLC

November 7, 2006

34720415

UAH 37,500

Agroton Public Limited — 99.99%, Mr. Zhuravlov — 0.01%
107 Oboronna str., Luhansk, 91047, Ukraine

PE Agricultural Production Firm “Agro”
April 3, 2000

30877035

UAH 802,209.35

“Living” LLC

107 Oboronna str., Luhansk, 91047, Ukraine
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Full name:
Date of registration:

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

Full name:
Date of registration:

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

Full name:
Date of registration;

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

Full name:
Date of registration:

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

Full name:
Date of registration:

State Registration Number:

Charter capital:
Shareholder(s):

Registered address:

Full name:
Date of registration:

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

Full name:
Date of registration;

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

“Rosinka-Star” LLC

October 5, 2007

34962286

UAH 46,000

PE Agricultural Production Firm “Agro” — 99.9%, “Living” LLC - 0.1%
67a Svobody str., Starobilsk, Starobilsky region, Luhanska obl., 927, Ukraine

“Etalon-Agro” LLC

April 6, 2005

32522328

UAH 26,000

PE Agricultural Production Firm “Agro”-100%

1 pl. Peremohy , Kutkivka village, Dvorichansky region, Kharkivska obl.,
62730, Ukraine

OJSC “Breeding Poultry Farm “Mirnyi”

February 17, 1995

00857999

UAH 117,405.91

PE Agricultural Production Firm “Agro”- 78.5%

Smt Tsentralnyy, Perevalskyy Region (Rayon), Luhanska obl., Ukraine

0JSC “Belokurakinskiy elevator”

July 28, 1998

00957181

1,336,384

PE Agricultural Production Firm “Agro” — 84.7%

238 Chapayeva str., smt. Bilokurakine, Luhanska obl., Ukraine

LLC “Flem Plus”
September 7, 2006
34579879

UAH 37,500

PE Agricultural Production Firm “Agro” — 50%, private enterprise “Novyy
format plyus” — 50%
107 Oboronna str., Luhansk, 91047, Ukraine

“Agro Meta” LLC

March 6, 2002

31910336

UAH 14,000

PE Agricultural Production Firm “Agro” — 99.9%, “Living” LLC —0.1%
107 Oboronna str., Luhansk, 91047, Ukraine

“Agroton” PJSC

February 11, 1999

30280120

UAH 15,800,000

“Living” LLC - 100%

50 rokiv Oborony Luhanska str., Luhansk, 91045, Ukraine
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Full name:
Date of registration:

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

Full name:
Date of registration:

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

Full name:
Date of registration;

State Registration Number:

Charter capital:
Shareholder(s):
Registered address:

ALLC “Noviy Shlyah”

February 14, 2000

00708331

UAH 7,500

“Agroton” PJSC -99.9%, “Living” LLC -0.1%

15 Tsentralna str., Cherneschyna village, Borivsky region, Kharkivska obl.,
63842, Ukraine

ALLC “Shiykivske”

August 21, 1992

00708377

UAH 7,400

“Agroton” PJSC — 94.6%, Mr. Zhuravlov — 5.4%

4 Kalinina str., Shiykivske village, Borivsky region, Kharkivska obl., 63809,
Ukraine

AF named by Shevchenko

March 22, 2000

30906338

UAH 2,000

“Agroton” PJSC — 100%

Svystunivka village, Luhanska obl., 92642, Ukraine

The following is description of the formation of the Company and the Group reorganization:

Agroton

The Company was duly incorporated in Cyprus on September 21, 2009 as a public limited liability company
with registration number HE 255059 and obtained its license to commence business on October 13, 2009. The
first subscribers to the Memorandum and the shares that they acquired on the date of incorporation were the
following:

Number of shares subscribed for
11,999,994 shares

Name of subscriber
INTER JURA CY (SERVICES) LIMITED .....cccoiiiiiiiii et

INTER JURA CY (NOMINEES) LIMITED ......ccoectiiririniiciiiiineeee e 1 share
INTER JURA CY (DIRECTORS) LIMITED......ccciiiiiiiiieiiiieenee s 1 share
INTER JURA CY (HOLDINGS) LIMITED .....cocciiiiiirrieneeneee s 1 share
INTER JURA CY (TRUST) LIMITED .....cctiiiiiiicierieeeesee s 1 share
INTER JURA CY (PUBLISHERS) LIMITED.......cccotnimiiiiiinnecce e 1 share
INTER JURA CY (MANAGEMENT) LIMITED ....coeovviiiiiiiiiiceee e 1 share

In November 2009 the Company increased its issued share capital to EUR 336,000.00 divided into 16,000,000
shares of EUR 0.021 each, by the allotment of 4,000,000 shares to BNY (NOMINEES) LIMITED, of the United
Kingdom. In addition, in November 2009 the following transfers of shares took place:

Transferor Transferee Number of shares
INTER JURA CY (SERVICES) LIMITED IFG DIRECTORS LIMITED 11,999,994 shares
INTER JURA CY (NOMINEES) LIMITED CONFUCIUS NOMINEES LIMITED 1 share
INTER JURA CY (DIRECTORS) LIMITED CONFUCIUS DIRECTORS LIMITED 1 share
INTER JURA CY (HOLDINGS) LIMITED CONFUCIUS SERVICES LIMITED 1 share
INTER JURA CY (TRUST) LIMITED CONFUCIUS TRUSTEES LIMITED 1 share
INTER JURA CY (PUBLISHERS) LIMITED IFG NOMINEES LIMITED 1 share
INTER JURA CY (MANAGEMENT) LIMITED IFG TRUSTEES LIMITED 1 share

The current registered shareholders of the Company are the following:

Number of shares held

11,999,994 shares
4,000,000 shares

Name of shareholder
IFG DIRECTORS LIMITED ...ttt avaan e e
BNY (NOMINEES) LIMITED........ccciiiiiieiiese et
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Name of shareholder Number of shares held

CONFUCIUS NOMINEES LIMITED ......cooiiiiiiiiiiiiiii s 1 share
CONFUCIUS DIRECTORS LIMITED......ccoviiiiiiiiii s 1 share
CONFUCIUS SERVICES LIMITED 1 share
CONFUCIUS TRUSTEES LIMITED ....cocoiiiiiiiiiiiiii 1 share
IFG NOMINEES LIMITED ..o 1 share
IFG TRUSTEES LIMITED ...t 1 share

“Agroton” PJSC

The history of the company dates back to 1999, when Mr. Zhuravlov (acting through affiliated company) and
Hemoton Limited (Cyprus) founded “Agroton” PJSC to conduct agricultural business (each founder had 50% of
shares). Since then, the title to shares in “Agroton” PJSC was transferred several times (in 1999, 2003, 2006,
2007 and 2008). As the result of last transfer which took place in November 2009, 100% of shares of “Agroton”
PJSC are held by “Living” LLC.

PE Agricultural Production Firm “Agro”

In 2000 Mr. Zhuravlov founded PE Agricultural Production Firm “Agro” (as the sole shareholder having 100%
of control). Since then, PE Agricultural Production Firm “Agro” has undergone five re-organizations merging
with LLC “Novoaydarska stantsiya ptakhivnytstva ta inkubatsiyi” (September 2000), LLC “Markivskyy
syrorobnyy zavod” (September 2002), LLC “Promin” (February-March 2005), Agricultural LLC “Ukraine”
(January 2010) and subsidiary company “AGRONIT-VOSTOK” (August 2007). Following the transfer in
October 2009 of 100% of the participation interest in PE Agricultural Production Firm “Agro” from Mr.
Zhuravlov to “Living” LLC, PE Agricultural Production Firm “Agro” is fully controlled by “Living” LLC.

“Living” LLC
“Living” LLC was founded by PE Agricultural Production Firm “Agro” in 2006. Since then the shareholding
was transferred two times within the Group (December 2008 and October 2009). Currently, the participation
interest in “Living” LLC is divided between “Agroton” PJSC (99.99%) and Mr. Zhuravlov (0.01%). In addition,
in 2009 the reorganization of the Group took place as a result of which the Group became controlled by
“Living” LLC.

LLC “Flem Plus”

LLC “Flem Plus” has two participants: PE Agricultural Production Firm “Agro” and Private Enterprise “Novyy
Format Plyus” holding 50% of the participation interest each. Since foundation of LLC “Flem Plus” no transfer
of participation interest took place.

LLC “Flem Plus” is not consolidated due to absence of the operative control.

“Agro Meta” LLC

Initial founders of “Agro Meta” LLC were Mr. Yu.V. Korolevskyy (50%) and Mrs. L.P. Korolevska (50%).
Since then the shareholding was transferred two times (in July 2007 and in March 2010). As the result of such
transfers, currently PE Agricultural Production Firm “Agro” holds 99.9% in charter capital of “Agro Meta”
LLC, whereas “Living” LLC holds 0.1%.

“Rosinka-Star” LLC

The initial founder of ““Rosinka-Star” LLC was Mr. Semen Kovalyov. As a result of two transfers of the
participation interest in “Rosinka-Star” LLC (November 2007 and March 2010), currently PE Agricultural
Production Firm “Agro” holds 99.9% in the charter capital of “Rosinka-Star” LLC, whereas “Living” LLC
holds 0.1%.

“Etalon-Agro” LLC

Initial founders of “Etalon-Agro” LLC were Mr. Sergiy Cherepakhin (50%) and Ms. Yevheniya Hamanenko
(50%). In November 2007 they sold their participation shares in “Etalon-Agro” LLC to PE Agricultural
Production Firm “Agro”. In February 2009 decision on liquidation of “Etalon-Agro” LLC was approved by
shareholders meeting. Although the status of “Etalon-Agro” LLC was respectively updated in the Unified State
Register, no respective procedural actions have been taken. The actual liquidation of “Etalon-Agro” LLC has
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been postponed until all the existing land leases have been transferred to PE Agricultural Production Firm
“Agro” and/or “Agroton” PJSC.

0JSC “Breeding Poultry Farm “Mirnyi”

OJSC “Breeding Poultry Farm “Mirnyi” was registered on February 17, 1995. No information with regard to
initial founders is available. Currently, PE Agricultural Production Firm “Agro” holds 78.5% of shares in OJSC
“Breeding Poultry Farm “Mirnyi”. According to the court order dated April 16, 2009 OJSC “Breeding Poultry
Farm “Mirnyi” was declared bankrupt and the liquidator (arbitrazhnyy keruyuchyi) was appointed. The
liquidation procedure of OJSC “Breeding Poultry Farm “Mirnyi” is expected to be completed by September
2010.

0JSC “Belokurakinskiy elevator”

0JSC “Belokurakinskiy Elevator” was founded in 1998 as a result of re-organization of the state enterprise
“Bilokurakinskyy elevator” founded in 1991 into an open joint stock company due to privatization procedure. In
September 2008 OJSC *“Belokurakinskiy Elevator” sold its integral property complex to PE Agricultural
Production Firm “Agro” and the general shareholders meeting approved liquidation procedure. However, the
liquidation procedure has not been completed yet and the information on liquidation of OJSC “Belokurakinskiy
Elevator” was not yet respectively updated in the Unified State Register. The actual liquidation of “OJSC
“Belokurakinskiy Elevator” has been postponed until all the existing land leases have been transferred from
such companies to PE Agricultural Production Firm “Agro” and/or “Agroton” PJSC.

ALLC “Noviy Shlyah”

The transfer of title to equity shares in ALLC “Noviy Shlyah” could be tracked only as of 2008. Since 2005 the
shareholding was split between 8 participants, but as of November 2007 only 4 participants were left, who
transferred 100% of their shares to “Agroton” PJSC by the end of 2008. In March 2010 “Agroton” PJSC
transferred 0.1% of shares to “Living” LLC. Currently, 99.9% of participation interest in ALLC “Noviy Shlyah”
is held by “Agroton” PJSC, and 0.1% share is held by “Living” LLC.

ALLC “Shiykivske”

ALLC “Shiykivske” was founded in 1992 in the form of collective agricultural enterprise, and in 2000 re-
organized into a limited liability company. It is not possible to identify original founders of ALLC “Shiykivske”
and track the chain of participation interest transfers until April 2009, when the shareholding structure was as
follows: 81% belongs to “Agroton” PJSC, 5% - Mr. Zhuravlov, 7% - Mr. Juriy Khaneychuk, and 7% -
Ms. Kateryna Khaneychuk. As the result of several participation interest transfers between former founders and
“Agroton” PJSC /Mr. lurii Zhuravlov, currently “Agroton” PJSC owns 94,6% and Mr. lurii Zhuravlov — 5,4%
of participation interest in charter capital of ALLC “Shiykivske”.

AF named by Shevchenko

It is not possible to identify original founders of AF named by Shevchenko. As of March 2000 the sole
participant of AF named by Shevchenko was Mr. Kharchenko, who transferred 100% of his shares to “Agroton”
PJSC in May 2008. Currently “Agroton” PJSC holds 100% in AF named by Shevchenko.

LLC “Zolotaya Guildia”
LLC “Zolotaya Guildia” was a 100% subsidiary of the Group until 2008 when it was liquidated as an entity.

Liquidation process status

The respective shareholders meetings of “Etalon-Agro” LLC and OJSC “Belokurakinskiy Elevator” have
approved decision on liquidation. However, no respective procedural actions have been taken. The actual
liquidation of “Etalon-Agro” LLC and OJSC “Belokurakinskiy Elevator” has been postponed until all the
existing land leases have been transferred from such companies to PE Agricultural Production Firm “Agro”
and/or “Agroton” PJSC. While the status of “Etalon-Agro” LLC was respectively updated in the Unified State
Register, the information on liquidation of OJSC “Belokurakinskiy Elevator” remains unregistered. According
to the court order dated April 16, 2009 OJSC “Breeding Poultry Farm “Mirnyi” was declared bankrupt and the
liquidator (arbitrazhnyy keruyuchyi) was appointed. The liquidation procedure of OJSC “Breeding Poultry Farm
“Mirnyi” is expected to be completed by September 2010.
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Overview of Operations

The Group’s core business is crop production, comprising principally wheat and sunflower seeds, as well as the
processing, storage and sale of such crops. In addition, the Group is engaged in livestock and agricultural
products processing. The Group also benefits from the consolidated nature of the Group’s land holdings and
their proximity to its elevator storage facilities, which enable the Group to support vertical integration through
reduced transport and storage costs.

Crop production

Crops

Crop production, or land cultivation, is the core business of the Group. The Group currently leases
approximately 120,000 hectares of chernozem (black soil) farmland for its crop production, farms an additional
15,000 hectares for which the Group is renegotiating leases, is in the process of registering 16,000 hectares and
is in the process of acquiring an additional 16,000 hectares. Crop production sales to external customers
accounted for 43.3%, 56.6%, 54.7% and 52.7% of revenue from sales to external customers for the six months
ended June 30, 2010, and the years ended December 31, 2009, 2008 and 2007, respectively. Since 1996,
“Agroton” PJSC or the Group has produced a variety of grains and oilseeds, including wheat, sunflower, corn
and rapeseed. In 2009, the Group produced approximately 136,143 tonnes of wheat and 76,491 tonnes of
sunflower seed. As of August 30, 2010, the Group harvested approximately 114,000 tonnes of wheat and
expects to harvest approximately 112,000 tonnes of sunflower in 2010.

The Group currently focuses on the following crops:

. Winter wheat. Winter wheat has higher yield characteristics than spring crops due to its better established
root system. In the 2009/2010 agricultural year which typically runs August to July, the Group cultivated
winter wheat on approximately 31,618 hectares of its land. Winter wheat is seeded and starts to grow in
the autumn, lies dormant during the winter and is usually harvested at the end of July. Globally, it is
considered an important human food grain, with lower quality types of wheat used as livestock feed.

. Sunflower. Sunflower seeds are primarily used for food products and for processing into sunflower oil,
while the sunflower seed husks are used as livestock feed. Sunflowers have good drought resistance
characteristics and therefore play an important role in the overall crop rotation mix. In the 2009/2010
agricultural year, the Group harvested sunflower seed on approximately 53,196 hectares of land.
Sunflowers are seeded in spring and harvested in September-October.

Other crops under crop rotation include corn, rapeseed, barley, rye, sorghum, triticale, oats, peas, buckwheat,
vetch, millet, coriander, soybeans, flax and livestock crops.

The tables below set out the Group’s harvested area by crops and production volumes over 2001-2009:

Harvested area (ha)

2001 2002 2003 2004 2005 2006 2007 2008 2009

Winter wheat........ 10,655 10,536 10,003 12,277 18,551 8,885 17,301 29,428 50,228
Sunflower seed..... 10,287 10,986 12,937 15,407 19,197 27,965 24,508 39,400 47,619
788 1,572 671 1,024 1,510 3,318 5,457 9,623 6,106

1,787 2,245 3,955 3,584 3,702 11,069 15,259 3,331 835

1,383 178 83 140 422 774 467 1,117 1,358

0 35 0 80 778 98 1,350 5,767 1,126

0 0 0 0 0 774 2,418 3,756 0

0 0 0 0 129 15 263 691 176

733 216 263 623 193 1,018 2,284 488 100

55 405 1,125 622 424 562 463 182 0

391 77 0 0 66 0 0 46 0

0 0 0 0 0 0 0 24 0

739 145 30 0 0 1,030 0 10 0

Coriander ... 0 70 52 0 0 0 0 0 0
Soybeans.............. 0 0 0 0 0 139 0 0 0
FlaX ..oooeeeiiiieiennns 0 0 0 0 0 123 1,087 0 0
Livestock crops.... 4,440 4,965 5,746 7,694 8,810 10,744 12,113 11,739 12,302
Fallow ........ccccenne 10,039 8,345 8,780 21,810 20,087 6,519 10,539 28,024 14,225
Total .ccocvcevren, 41,297 39,775 43,645 63,261 73,869 73,033 93,509 133,626 134,075
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Crop production (tonnes)

2001 2002 2003 2004 2005 2006 2007 2008 2009

Winter wheat........ 40,155 34,663 24,186 50,021 92,108 29,698 44,937 132,401 136,143
Sunflower seed..... 9,852 14,987 20,808 30,974 36,760 57,317 47,980 67,779 76,491
700 0 2,125 2,731 6,377 8,803 12,424 21,919 17,769

4,199 5,060 6,340 8,799 8,820 24,967 16,236 10,562 2,354

2,780 499 101 279 1,186 1,985 975 3,475 2,507
Rapeseed.............. 0 68 0 151 1,338 204 746 11,465 1,313
Sorghum 0 0 0 0 0 1,817 5,433 5,764 0
Triticale................ 0 0 0 0 458 6 551 1,917 421
1,562 410 602 1,402 507 2,659 3,173 1,418 90

153 607 1,531 1,505 719 1,527 262 499 0

0 0 0 0 60 0 0 23 0

0 0 0 0 0 0 0 49 0

0 0 19 0 0 1,644 0 19 0

Coriander ... 0 0 50 0 0 0 0 0 0
Soybeans.... 0 0 0 0 0 93 0 0 0
Flax............ 0 0 0 0 0 220 976 0 0
Total ....ccvvrerenn. 59,401 56,294 55,762 95,862 148,333 130,940 133,693 257,290 237,088

Ukraine has experienced unsettled weather conditions in 2010, characterized by high frost in the winter, above-
average rain fall in the spring and a heat wave in the summer. The net result of these unsettled weather
conditions has been a loss of certain harvested crops. The table below sets out the Group’s sowed and harvested

area by crops for the 2009/2010 year:

(Loss) / gain

due to
weather
Sowed area,  conditions, Harvested
Crop hectares hectares area, hectares
ES 0101 =T S 54,857 (1,661) 53,196
Winter wheat.. 43,397 (11,779) 31,618
(o] 1 [P S RTOTOPRRIO 11,346 145 11,491
WINEET FAPESEEU. ... v cveeeieiieie sttt e e ne e seenenneneeneens 6,995 (3,715) 3,280
WINEEE DAFIEY ... 2,137 (559) 1,578
SOTGNUM L.ttt bbbttt nnetan 1,763 (166) 1,597
WVINEET 1Y 1ottt te b se et et e e esessesaenaesesseneens 626 - 626
[ £ PSS ETR 149 - 149
LIVESTOCK CTOPS ..vevvevetiieieiisiesie ettt 3,791 5,730 9,521
L= | [T AR 9,014 - 9,014
I = LR 134,075 (12,005) 122,070

The table below illustrates the comparison of average crop yields between the Group and average Ukrainian and

EU levels over 2001-2009:

Average yields (tonnes/ha)

2001 2002 2003

Agroton Agroton Agroton
Ukraine Group EU Ukraine Group EU Ukraine Group EU
Winter wheat .................. 3.1 3.8 7.0 3.0 33 7.2 15 2.4 6.4
Sunflower seed................ 0.9 1.0 22 12 1.4 24 11 1.6 2.2
2004 2005 2006

Agroton Agroton Agroton
Ukraine Group EU Ukraine Group EU Ukraine Group EU
Winter wheat .................. 3.2 4.1 7.7 2.8 5.0 7.1 25 3.3 6.9
Sunflower seed................ 0.9 2.0 24 13 19 24 14 2.0 2.2
2007 2008 2009

Agroton Agroton Agroton
Ukraine Group EU Ukraine Group EU Ukraine Group EU
Winter wheat .................. 2.3 2.6 6.5 3.7 45 5.7 31 2.7 5.6
Sunflower seed................ 1.2 2.0 2.6 15 1.7 1.9 15 1.6 1.9

Source: USDA PSD on-line, FAPRI, FAOSTAT, State Statistics Committee of Ukraine
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Sales and customer management

At present, most of the crops produced on the Group’s fields are sold to third party domestic customers,
including Kernel Trade, Kargill, Nibulon and Luganskmlyn. Kernel is the largest purchaser of the Group’s
crops, having purchased approximately 29%, 64%, 16% and 27% of the Group’s total crop production sold to
external customers in the six months ended June 30, 2010, and 2009, 2008 and 2007, respectively. On August
16, the Group received UAH 20 million from Kernel as prepayment for the supply of 30,000 tonnes of
sunflower seeds to be delivered by October 1, 2010. The final price shall be determined by reference to the
market price for sunflower seeds as of the end of December 2010, March 2011 and April 2011.

Due to the seasonal nature of the crop production, the Group does not enter into long-term contractual relations
with its contractors. Sales agreements are normally on a short-term basis at the prevailing market price.
Contracts with external customers such as Kernel, however, are executed on the basis of standard form
agreements for 1000 tonnes of sunflower seed per agreement.

In addition, from time to time the Group sells crops to State entities including the UAF and the State Committee
for Material Reserves of Ukraine (the “SCMRU”). In 2007, the SCMRU purchased 35,000 tonnes of winter
wheat at approximately 18% higher than the market price as a result of additional premium for size offered by
the SCMRU to fill state grain reserves.

The following table sets out the percentages and relevant volumes of the Group’s crops sold to external
customers for the years ended 2009, 2008 and 2007:

First six months of 2010 2009 2008 2007
Name of % from total ~ Name of % from Name of contractor % from Name of contractor % from
contractor sales of crops  contractor total sales total sales total sales
of crops of crops of crops

Kernel-trade  29% Kernel-trade 64% Agrarian fund 32% Kernel-trade 27%
Nibulon 18% Agrarian fund 6% Kernel-trade 16% SCMRU 24%
Agrarian fund  16% Nibulon 10% Dar Soncya TD 13% Agrex 9%
Niva 13% Agricultural Group 6% Kargill 7% Kargill 9%
Azovska Food 4% Kargill 4% Agrex 6% Nibulon 8%
Other 20% Other 10% Other 25% Other 23%

Total 100% Total 100% Total 100% Total 100%

See “Management’s Discussion and Analysis of Financial Condition and Results of Operations — Operating
and Financial Results — Year ended December 31, 2009 compared to year ended December 31, 2008 — Sales
revenue”

The following table sets out internal sales of wheat, sunflower, and corn by the Group for the years indicated:

Year to

June 30,

2007 2008 2009 2010

Winter wheat 24,591 23,370 40,865 1,289
Sunflower 17,338 1,225 903 963
(010 13 TSSOSO TP ORUPTPRRPRO 3,554 2,764 8,018 1,762

In line with its strategy of vertical integration, the Group is largely self-sufficient in terms of raw materials for
its cattle operations. See “~Livestock — Cattle and milk production” In addition, the Group supplies much of its
raw materials for poultry production and pork production, including wheat and corn.

Crop production process

The harvesting season usually starts in July with the harvesting of winter and spring wheat and winter rapeseed
and ends in September and October with the harvest of corn. It is important to note that the commencement and
duration of the various crop phases may vary across regions and may differ from year to year due to weather
conditions.

After the crop has been harvested, it is transported by the Group by truck to storage and treatment facilities.
Access to crop elevators is critical, since crops can be left in the in-field grain storage facilities for only a
relatively short time. Further, crop prices fluctuate with weather conditions and they tend to be at their lowest
during the harvest season, since farmers without access to storage facilities must sell their crops immediately,
which substantially increases supply.
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Farm management

All area under the Group’s control is cultivated in accordance with best local practices. The Group implements a
crop rotation scheme in order to increase productivity and achieve long-term operational efficiency. Each field
is cultivated with different crops in a fixed rotation plan, which ends with a fallow period to allow the soil to
recover. The use of a crop rotation scheme ensures that farming practices do not exhaust the soil and that the use
of chemical fertilizers and pesticides is minimized.

Agricultural production is broken down into four primary stages:

° Tillage. Tillage includes the use of discs and ploughs to break up the top of the soil in order to allow
for seeding.

° Seeding. Spring or fall seeding occurs within a relatively short time period, so machines operate 24
hours a day.

° Fertilization and spraying. Once seeding is finished, the crop growth cycle begins. During this cycle
the Group uses a number of chemical fertilizers and pesticides to assist with plant growth and
protection.

° Harvesting. Harvesting starts in July for winter wheat and ends in late October with the sunflower
harvest.

The table below sets out the farming schedule containing cultivated crops and the respective cultivation periods.
The cultivation periods may vary across regions and are subject to weather conditions.

Tillage Sowing Fertilization Harvesting

Winter wheat...........ccocerveivnereecerenne. July, August August, September, September, October, July
October April, February

SUNFIOWET ... October, April April, May April, May  September, October,

November

The Group currently employs two conservation tillage techniques, mini-till and no-till. No-till is a technology
that improves soil nutrition, stimulates biological activity, increases the content of soil organic matter and assists
the humus formation which improves the physical, chemical and biological condition of the soil. This land
conservation technology does not use a plow and the soil is only disturbed by the cutting through of the narrow
furrow with a circular cutter.

Mini-till technology is a transitional technology that prepares the land for the implementation of no-till
technology. Mini-till is a shallow plowing technique with minimum disturbance of the topsoil. The difference
between mini-till and no-till lies in the amount of crop residue remaining on the soil surface after planting.

Operational chain and throughput

Harvested crops arriving from the fields are stored in in-field storage or in the Group’s elevators, depending on
the level of processing required. Usually, crops which do not require cleaning and drying are stored in the in-
field storage facilities. Certain crops such as corn require drying, while wheat and barley usually require
cleaning and, when received from third parties, drying as well. In this case, the crops are transported to the
elevators, where the required processing is performed. After the crops are cleaned and dried, the crops are stored
in the elevators or receive seed treatment. Seeds are then either used later in the season for the seeding of winter
wheat or sold. The crops in the elevators that are sold to market are shipped by Ukrainian Railways from the
Group’s elevators, all of which are in proximity to the railway system. This allows the Group to cost-effectively
transport crops to its customers.

The Group’s existing crop storage facilities give it a competitive advantage over farm operators that must sell
production directly from their fields or otherwise lease storage space from other providers (including the
Group). Modern and efficient grain elevators are not common in Ukraine.

Agricultural land under control

The Group currently leases approximately 120,000 hectares of chernozem (black soil) farmland for its crop
production, farms an additional 15,000 hectares for which the Group is renegotiating leases, is in the process of
registering 16,000 hectares and is in the process of acquiring an additional 16,000 hectares.

The Group has established close working relations with local government authorities. For example, local
authorities help to organize meetings with individual landowners at which the Group’s management discusses

104



terms with each landowner individually before a standard land lease agreement is signed. Once the land-lease
agreement is signed, the lease is registered by the State. During the registration process, the Group prepares the
land for cultivation, using modern techniques including soil analysis and soil mapping to determine the level of
humus and key nutrients in order to identify optimal farming practices for the specific soil sub-types.

The land holdings for agricultural purposes are leased from local authorities and individual lessors. The areas
leased vary from 0.06 to 238 hectares per lease agreement and the term averages ten years.

In Ukraine individual lessors may hold the title to agricultural land on the basis of ownership certificates and
land allotment certificates. An ownership certificate is direct evidence of title to a certain land plot, while a land
allotment certificate evidences only the right to obtain title to a certain land plot allocated to a holder of a land
allotment certificate pursuant to a legal procedure. Management believes that most of its land under control is
properly registered with the state land registrars under duly executed land-lease agreements, and that land which
is subject to land allotment lease agreements is not voidable.

The Group has a pre-emptive right to extend each of its current leases for agricultural land and has not
experienced any significant difficulties in extending the terms of such leases in the past.

Furthermore, under existing legislation, the Group has a pre-emptive right to purchase the land plots it leases.
Should the restriction on sales of agricultural land be repealed, the Group will consider purchasing its leased
land on a case-by-case basis.

Crop storage facilities

After crops have been harvested, they are transported by the Group by truck to the Group’s storage facilities.
Crop prices tend to fluctuate with weather conditions, and they also tend to be at their lowest during the harvest
when farms without access to storage facilities must sell their crops, producing a surplus on the domestic
market. This provides producers with a strong incentive to store their harvest until a better price can be obtained.

The Group operates a full-service crop storage and processing business for its own crops, and also provides
temporary crop storage services to external customers for the Group’s crops sold to such customers. The Group
currently controls four storage elevators in Luhansk region with a combined capacity of 235,000 tonnes. The
Group is also in the process of constructing elevators to provide an additional 82,000 tonnes of storage and
expects to complete such expansion by the end of 2011. The total cost of this project is expected to be U.S. $ 8.5
million, which the Group expects to fund through proceeds of the Offer.

In addition, the Group is in the process of negotiating the acquisition of 130,000 tonnes of storage capacity,
which it currently leases from Novoaydarskyy, at a cost of U.S. $ 13 million which it expects to complete by the
end of the year.

Each of the Group’s four elevators is connected to a railway network. Agroton Group can sell its produce
directly from the elevator, depending on the method of sale, at no additional transportation cost.

The table below sets forth certain information on the Group’s principal storage elevators as at the date of this
Prospectus:

Storage Ownership Date of

Location capacity, tonnes structure  acquisition/ rent start

Novoaydarskyy elevator #2 Luhansk region 80,000 Rented 2000

Belokarakinskiy elevator......... Luhansk region 75,000 Owned 2006

Zorinovskyy elevator .............. Luhansk region 50,000 Rented 2008

Novoaydarskyy elevator #1 Luhansk region 30,000 Owned 1999
TOTAL e 235,000

Suppliers and raw materials

Crop production requires supplies of, among other things, seeds, fertilizers, pesticides, machinery and
equipment and fuel.

The tables below set out the Group’s operating expenses, including labor, for winter wheat and sunflower for
2007, 2008, 2009 and the first six months ended June 30, 2010:
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Winter wheat (USD per ha)

first six

months

2007 2008 2009 of 2010

FOITHIZEIS ..ttt ettt ettt et et e te et et e eaeeaeenaenas 71 77 34 69
FUBL ottt renae 30 33 21 15
SBBUS ...ttt ettt ettt ettt ettt ettt et et et ene et et et ere et et ene et et et ene et entens 13 18 11 11
LADOT ...ttt ettt sttt ettt re et neneas 53 10 14 13
(@] 101 SO OO P RO TRUPRPROTRRPRPOt 21 43 43 6
0] 7 | OO 188 181 123 114

Sunflower (USD per ha)

first 6

months of

2007 2008 2009 2010

FOITHIZEIS ..ttt et ettt et et e e te et teeaeeaeenaenas 39 62 45 31
LU= U 41 47 33 12
SBBUS ...ttt ettt ettt ettt ettt ettt et et re et et et te et et ene et et et ene et etens 18 16 13 34
LADIOT ..ttt ettt ettt et et eneas 75 25 38 10
L0 ] 11T OSSPSR 29 50 25 2
0] 7 | OO 202 200 154 89

In order to secure the supply of quality products, the Group has developed relationships with several suppliers of
crop production materials including fertilizers, fuel seeds, machinery and equipment. The Group obtains
significant economies of scale and limits risks by conducting its purchases centrally from reputable and
established suppliers. Regional suppliers are approved for small purchases or sometime because such suppliers
offer cost advantages as they are located closer to the Group’s farms.

Seeds comprise the Group’s primary raw material for crop production. The Group seeks to procure high quality
seeds to achieve high quality cropping. Ukraine suffers from a lack of quality seeds, due to (i) a large number of
Ukrainian seed suppliers experiencing financial difficulties, (ii) the global decline of the agricultural sector in
the late 1990s and early 2000s, and (iii) international suppliers’ reluctance to sell seed into Ukraine due to its
poor enforcement of intellectual property rights. The Group purchases its seeds from authorized local dealers ,
such as LLC TH “Vasma”, PE “ERIDON”, LLC “SCHEDRYI| LAN”, LLC “KVS-Ukraina” and LLC “Sady
Ukrainy”.

Fertilizer is a key input in crop production, as it critically impacts the quantity and quality of the harvested
crops. The Group generally uses ammonium nitrate. The Group purchases its fertilizers from domestic sources,
which are cheaper than imported fertilizers. The Group purchases fertilizers primarily from LLC
“AGROKHIM”, LLC TH “VOSTOKKHIMPROM”, LLC “BALANS-AGRO”, CJSC “SEVERODONETSKE
OBEDNANNIA AZOT” and PE “ERIDON".

The Group’s agricultural operations consume large amounts of fuel in cultivating and harvesting land and for
crop storage and processing machinery. The Group purchases fuel from multiple domestic sources according to
price and availability.

The Group owns a portfolio of modern production equipment. See “—Agricultural machinery and equipment”.

Agricultural machinery and equipment

The Group utilizes modern equipment and machinery in its crop production business, including Case, John
Deere and Roxel (among others). At present, the Group has enough units of machinery and equipment to
cultivate the 134,000 hectares of land currently under its control.

Proper machinery and equipment management is a big key to success in agriculture. Depreciated machinery and
equipment can have a detrimental effect on yields. As a result, Group’s machinery and equipment are properly
maintained and repaired at existing machinery and equipment stations.

In its agricultural operations the Group uses both foreign and domestically manufactured agricultural equipment
and machinery. The Group purchases combines, tractors, seeders, tillage machinery and other agricultural
equipment from such internationally recognized producers as Case, John Deere, Jaguar and other Ukrainian and
foreign companies.

The following table summarizes the Group’s principal agricultural machinery and equipment as of the following
years:
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Machinery and equipment

2009 2008 2007

L2 To1 (0] TSRS P TR SRU PSPPSRSOt 320 309 251
Foreign......... 59 56 29
STX500. ettt ettt re ettt be st anes 2 2 0
Case-9370 (80, 90) ....cueviueririieeriririeirieie sttt sttt 16 16 10
CASE-9350 ....uiitiitieie ettt e e e be et re et resreans 5 4 4
IMIX =310, ettt re et ans 6 4 0
IVIX o255, ettt et b e e sbe e e e be e be e aaaeeba et 15 15 0
X840, ettt be et et be e te et et ans 10 10 10
JONN DEEIE-8400 ......ccuecuiiiiiiiciece ettt ara e 5 5 5
LOCAL .. 261 253 222
SEEUEBTS ...ttt ettt ettt e et b e be et eebe et beabe e aesreara e 206 198 147
0] =TT | oSSR 58 51 33
SDX 30 ettt ettt enes 2 1 0
FIBXICOI ..ot 16 11 5
Great Plains 3510 .......ccviiiiiiiiiie ettt sttt 6 6 3
Great Plains 2000 ...........oiiiiiiiiieie it 2 2 0
Great PIEAS 4,5 ..ot 8 7 7
JONN DEEIE T200........ccuiiiiiiecte ettt ettt ettt be et e steete et ebearaan 14 14 8
KINZE o ettt 9 9 10
PIANT ..o 1 1 0
[0 o7 | IO 148 147 114
28 18 11

12 11 5

2 2 0

4 4 0

4 4 4

1 1 1

1 0 0

16 7 6

COMDINES ...ttt ettt et te e be et et eebeete e tesreenis 103 67 67
Foreign......... 69 46 41
JAGUAN B0 .....eiiiiiee bbb 3 2 2
CASE 2L66.....eeviirieieiie ettt bbbt 26 28 27
CASE 2188t e e be e e be e reearee s 3 3 3
CASE 2388......c ittt e e s be et e s re et nreans 30 6 2
JONN DEEIE 9500.......ccueciiiiiiiciieie sttt 4 4 4
MEJA 208 ...t 3 3 3
LOCAL ..ttt be et ens 34 21 26
159 153 155

2 2 2

1 1 1

1 1 1

157 151 153

The Group acquired eight John Deere 7200 seeding-machines and six Case 3300 self-propelled sprayers for
approximately U.S. $ 1.6 million in the first six months of 2010.

Government support for the agriculture sector

The Ukrainian government provides various types of financial support to agricultural producers, including
certain forms of price regulation. The UAF is a governmental entity that regulates the minimum and maximum
prices of agricultural products and prevents undesirable speculative practices. The UAF provides loans which
are secured by pledges over grain volumes at prices fixed by the Ministry of Agriculture of Ukraine. The
pledgor is entitled to repurchase the pledged grain at a price equal to the loan principal plus interest. If the UAF
decides to purchase the pledged grain, or the pledgor is unable to repay the loan, the UAF purchases the pledged
grain at a price additional to the loan amount, whereby the total amount paid may be substantially above market
price.

For instance, in 2009, as a result of a combination of a variety of factors including the global financial turmoil,
increased crop supply, low export demand and a devaluation of the hryvnia, Ukrainian crop prices plummeted
and the UAF intervened to support domestic prices. Accordingly, the UAF and the Group entered into two loan
agreements in 2009 for the hryvnia-equivalent of approximately U.S. $ 10.9 million against which the Group
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pledged approximately 100,000 tonnes of wheat and 3,000 tonnes of rye. The loans matured and were paid off
in full as of July 31, 2010

Similarly, in 2007, the SCMRU purchased 35,000 tonnes of winter wheat at approximately 18% higher than the
market price as a result of additional premium for size offered by the SCMRU to fill state grain reserves.

The Ukrainian government also provides certain tax advantages to Ukrainian agricultural producers, including
VAT and corporate income tax relief. See “Management’s Discussion and Analysis of Financial Condition and
Results of Operations — Factors Affecting the Group’s Results of Operations — State support for agricultural
production in Ukraine.”

Livestock

The Group’s livestock holdings comprise poultry, pork, beef and milk production. Livestock segment sales to
external customers accounted for 35.6%, 28.0%, 25.9% and 11.7% of revenue from sales to external customers
for the six months ended June 30, 2010 and the year ended December 31, 2009, 2008 and 2007, respectively.
The Group currently has two chicken farms, one cattle ranch with a milking facility and six pig farms. The
Group’s chicken operations are the largest of its livestock operations, representing 62% of the Group’s revenue
from livestock, or 17% of the Group’s total revenue.

Following is a table which sets out the Group’s principal consumers of its livestock production for the years
indicated:

First six months of 2010 2009 2008 2007
% from % from % from
Name of % from total Name of total sales Name of total sales Name of total sales of
contractor sales of crops contractor of crops contractor of crops contractor crops
Lugansk Meat 19.66% |Lugansk Meat 14.35% |Lugansk Meat 8.24% |Orviks 11.18%
Servis-Komplekt 6.74% Doneck LMF 5.06% |Velmaks 6.42% |[Velmaks 5.34%
Kuklina O.N. 4.08%  |Avitek 4.27%  |Kuklina O.N. 5.26% |Bukovsky S. V. 4.86%
Kupyanskiy 3.92%
MMK Kuklina O.N. 4.05% |Avitek 5.27% |Zabota 4.72%
Prominvestgroup 2.96% Ukrprodinvest 3.19% |Kremenchugmyaso 3.47% |LiaLtd 3.53%
Other 62.64%  |Other 69.08% |Other 71.34% |Other 70.37%
Total 100% Total 100% | Total 100% | Total 100%

All of the Group’s livestock facilities include a quality control manager and veterinarian who report to the
Group’s chief livestock quality control manager and chief veterinarian, respectively.

Poultry production

In 2006, the Group completed the acquisition and modernization of the Chernuhiska Poultry Farm. In 2007, the
Group began production of poultry. At present, the Group’s poultry production facilities include two principal
chicken farms, one breeder farm and one fodder mill.

In 2009, 2008 and 2007, the Group’s chicken farms included 3,758,507 hens, 3,739,306 hens and 1,569,746
hens, respectively, and produced approximately 6,671 tonnes, 6,897 tonnes and 2,628 tonnes of poultry by
processed weight, respectively. In line with its strategy of vertical integration, the Group intends to put into
operation a breeder farm with indicative production capacity of 14.8 million hatching eggs and increase its
fodder production capacity to cover the needs of its poultry production in 2010.

In 2009, the Group purchased all of its hatching eggs (of which 88% was supplied by Landgut Boiler) and
purchased all of its chicken feed (of which 93% was supplied by Feed Lite and Constanta-Agro).

One-day old chicks are from the Group’s hatcheries after vaccination are transferred to sterilized barns within
the same chick farm for growout. To ensure stable growth, chickens are fed using a carefully balanced diet
which includes all necessary nutritious ingredients such as fat, protein, vitamins and minerals. Other than
standard vaccinations, the Group does not use chemicals or steroids in its poultry production process. The
composition of the fodder is adjusted on average every ten days and is tailored to the age of the chickens, which
enables the chickens to grow optimally. The growout period typically lasts from six to seven weeks.

The Group distributes its poultry products in Luhansk, Donetsk and Kharkiv regions, which are closely located
to the Group’s production facilities, thus enabling the Group to deliver fresh poultry products to its customers
efficiently. The Group has several distribution channels for its poultry, including wholesale and retail buyers.
The Group transports its poultry to external customers by trucks.
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Cattle and milk production

According to publicly available sources, the Group is the leader in Luhansk region and ranks fourth in Ukraine
by head of cattle, first in Luhansk region and seventh in Ukraine by beef production and first in Luhansk region
and sixth in Ukraine in milk production.

The Group produces beef at its 20 cattle facilities, all of which are located in Luhansk region. The Group
operates an integrated production facility for meat products and dairy, rearing approximately 4,500 head of dairy
cattle. In 2009, 2008 and 2007, the Group produced 13.6 million, 12.1 million and 11.1 million liters of milk,
respectively, and produced approximately 937 tonnes, 993 tonnes and 1,185 tonnes of beef (live weight),
respectively.

To ensure optimal growth, cattle are fed using a carefully balanced diet which includes all necessary nutritious
ingredients such as hay, haylage, silage, vitamins and minerals. Other than standard vaccinations, the Group
does not use chemicals or steroids in its cattle or milk production process.

In line with its strategy of vertical integration, the Group is largely self-sufficient in terms of core raw materials
for its cattle operations. In 2009, the Group supplied all of its hay, haylage and silage for its cattle operations. In
addition, 95% of the milk produced by the Group is used in cheese production at the Group’s two cheese plants.

The Group’s external customers purchase and transport the Group’s cattle and milk directly from the Group’s
facilities.
Pork production

The Group produces pork at its six pig farms in Luhansk region. In 2009, 2008 and 2007, the Group produced
approximately 2,058 tonnes, 1,528 tonnes and 840 tonnes of pork (live weight), respectively.

To ensure stable growth, the Group’s pigs are fed using a carefully balanced diet which includes all necessary
nutritious ingredients such as feed, vitamins and minerals. Other than standard vaccinations, the Group does not
use chemicals or steroids in its pork production process.

In 2009, the Group purchased all of its swine feed, all of which was supplied by Feed Life.

Pork is sold to third-party meat producers in Luhansk region. The Group’s external customers purchase and
transport the Group’s pork directly from the Group’s facilities.

Agricultural products processing

The Group operates vertically integrated flour, fodder, bakery, pasta, cheese and butter production facilities. The
Group’s agricultural products processing facilities are in Luhansk region. Sales to external customers from
processed food products accounted for 18.7%, 15.0%, 19.1% and 31.5% of revenue from sales for the six
months ended June 30, 2010 and years ended December 31, 2009, 2008, 2007, respectively.

The table below presents a breakdown of the Group’s food-processing and production operations in 2007, 2008,
2009 and six months ended June 30, 2010:

Production, tonnes

First six

months of

2007 2008 2009 2010

LT LT oo 15,121 13,628 15,548 8,094
BaKEIY ...ttt bbb bbb 9,297 8,465 7,215 3,256
PASER ... vt eee e et et e e et ettt et e ettt et et en ettt 4,077 3,523 2,528 1,082
FIOUT ettt ee e e et e e e ee e se et e et ee e 11,209 10,588 10,818 4,778
MBS ettt ettt ettt 1,068 1,408 691 348
BULLEE ettt ettt e ettt s ettt et et e et ee ettt 114 163 119 46
(07001 {01 (T o 1Y 2SR 183 108 144 80
HOMEY P ...ttt 81 60 9 0

Notes:
@ All of the Group’s fodder production is sold to Group companies for its livestock operations.
@ Comprises only repackaging.

The table below presents a breakdown of the Group’s revenue from food-processing and production operations
in 2007, 2008, 2009 and six months ended June 30, 2010:
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Revenue, U.S. $ thousands

First six

months of

2007 2008 2009 2010
475 119 77 92
5,142 5,772 3,205 1,537
2,161 1,542 996 499
891 335 378 222
4,998 5,117 3,094 954
418 1,296 448 135
5,220 0 0 35
469 254 98 207

The Group’s mixed fodder plant at Novoaydarskiy has production capacity of 35 tonnes of fodder per day. In
line with its strategy of vertical integration, the Group’s grain, by-products and waste from other operations are
used in the Group’s fodder production, all of which is consumed by the Group subsidiaries.

The Group’s mill at Novoaydarskiy has processing capacity of 100 tonnes of grain per day. Its products include
three types of flour, bran and grain waste that is used as forage for animal husbandry.

The Group’s bakery is located in Lugansk with a processing capacity of 30 tonnes per day. Bread is baked using
the Group’s high quality flour. The bakery produces bread, long loaves, buns, cakes and breadcrumbs.

The Group’s pasta production facilities are located in Lugansk with production capacity of 18 tonnes per day.
The Group sources the flour for its pasta products internally.

The Group’s confectionary facilities are located in Lugansk with production capacity of 1,000 kilograms per
day. The Group sources the flour for its confectionary operations internally.

The Group’s cheese production facilities have a total capacity of approximately 2,300 tonnes per year. The
Group’s cheese production operations process milk produced entirely by the Group.

The Group’s honey workshop is located in Lugansk with a production capacity of 0.5 tonnes per day. Honey is
purchased from third parties and repackaged.

The table below sets out the Group’s principal consumers of its processed foods for the periods indicated:

First six months of 2010 2009 2008 2007
% from % from % from % from
Name of total sales of Name of total sales Name of total sales Name of total sales
contractor crops contractor of crops contractor of crops contractor of crops
Lanskov A.V. 5,23% Dina-Trans 5.01% |Dina-Trans 6.54% |Efect 3.75%
Dina-Trans 5,02% Evtuhov S.N. 4.92% |Lanskov A.V. 5.83% |luneks 3.33%
Prod Logistika 2,76% SV Bagira 4.67% |Evtuhov S.N. 5.30% |Darnika 3.19%
Evtuhov S.N. 2,27% Lanskov A.V. 453% |Maleeva A.L. 2.31% |Lvivholod 2.47%
Lider Crimea 2,12% Magnat plus 1.72% |Darnika 2.13% |Lanskov A.V. 2.38%
Other 82,6% Other 79.15% |Other 77.88% |Other 84.88%
Total 100% Total 100% Total 100% Total 100%

The Group transports certain of its processed food products, such as bakery goods, by truck to stores. Other
processed food products, such as cheese and pasta, are transported by purchasers directly from the Group’s
production facilities.

Employees

As of June 30, 2010 and December 31, 2009, 2008, 2007, the Group had 4,256 employees, 4,280 employees,
4,702 employees and 4,411 employees, respectively. Approximately 1,600 of the Group’s employees in 2009
were temporary employees.

The Group is subject to the state pension plan. The Group’s pension provisions are calculated based on the
individual salary of its employees, in accordance with respective laws and regulations of Ukraine. The Group
does not operate a private pension plan for its employees and is not liable for any supplementary pensions, post-
retirement health care, insurance benefits or retirement indemnities to its current or former employees.

The Group has instituted programs to improve worksite safety and working conditions, including employee
training. The Group regularly inspects its equipment and maintains a labor protection department that is
responsible for ensuring compliance with health and safety requirements.
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The Group has a program aimed at attracting and retaining qualified young professionals as employees. Key
features of the program include sponsoring specialized agricultural education for the children of its employees,
offering summer employment to students from leading Ukrainian agricultural educational institutions and
providing accommodation free of charge to its newly employed young professionals.

The table below shows the breakdown of the Group’s permanent employees by profession as of June 30, 2010:

Profession Number of employees
AMINISITALIVE STATT......eeeeictcie e ettt sa e st e b e s e et e s e e be e e be st e se st e s e sae s e et eneete e anens 167
Bread PrOQUCTION ........c.iuiiiiiiieieii ettt bbbttt bbbttt 146
[T 10 (0] 1TSS 10
Sales and COMMETCIAl AEPAITIMENT..........coiiiiieieiiiretee ettt bbb e st bbb bt et ebe b e 68
PASEA PIOUUCTION ...ttt bbbttt bbbttt bbb 51
JLICCToL (LT LRS- 1 SRS 529

TranSPOrtation DEPAITMENT ..........ouiueiiirieteiet ettt bbb bbbt e b b s s e st e bbb s et st b b b ettt b et en e 431
SUPPIY DEPAMIMENL. ...ttt h bbbttt bbbt 11
X 10 3113 SRS 113

CTOPDS GIOWING -.tttertaettetetest ettt b s bt bbb bbb st e s e e b b8 28 £ £ e E b b h £ £ bbb e Rt £ e E e b b e h s b e e bbb ettt b ettt 401
ENGINEEIING SEIVICE ...ttt bbb bbb bbbttt bbbttt bbb 123
E1VALOTS FACIIILIES .......ocvoee e 243
LIVESTOCK DIBEAING ... vttt bbbttt bbbt b bbbt n bbb 328
SEBCUTTEY ..ttt bbb bbb bbb E bbb bbb bbb h bbbttt 26
L0011 0] | 13T TSP 9

o] - | OO OO OO OO OO O RO OSSOSO OO SRRSO PRPEROPN 2,656

Material Contracts

The following contracts are the only contracts (not being contracts entered into in the ordinary course of
business) that (i) have been entered into by the Group within the two years immediately preceding the date of
this Prospectus which are or may be material to our business or (ii) have been entered into by the Group at any
other time but which contain provisions under which the Group has an obligation or entitlement that is material
to the Group as at the date of this Prospectus.

Agreements relating to Shares in Agroton

On October 7, 2009, the Company entered into two deposit agreements (the “Deposit Agreements”) with the
Bank of New York Mellon, acting as depositary, which bind all owners and beneficial owners of securities
issued under the Deposit Agreements. The Deposit Agreements provide for the depositing of respective Shares
within the depositary and the issue of receipts (the “GDRs”) evidencing the depositary shares. Under the
Deposit Agreements, one GDR gives entitlement to one depositary share, which represents one Share in the
Company’s share capital. The Deposit Agreements describe the rights of owners and beneficial owners of the
GDRs and the rights and duties of the depositary in respect of the Shares deposited thereunder and any other
securities, property and cash received in respect of such Shares and held thereunder. Subject to the terms of the
Deposit Agreements, each owner of a depositary share (evidenced by a GDR) is entitled, proportionately, to all
the rights, preferences and privileges stemming from the Company’s Shares (including, but not limited to,
dividend, voting and liquidation rights) and subject, proportionately, to all of the limitations of the Shares. As
the aim of the Company is that the GDRs are to be traded globally, both of the Deposit Agreements had to
provide for the trading of GDRs under regulations, respective for each of the Agreements separately, i.e., one
for Regulation S (addressing non-U.S. investors) and one for Rule 144A under the U.S. Securities Act of 1933
(addressing “qualified institutional buyers” in the US). The Deposit Agreements and the GDRs are governed by
the laws of the State of New York, except for the rules relating to the authorization and execution by the
Company, which are governed by the laws of Cyprus. Currently there are 14,130 GDRs issued under Rule 144A
(which are not listed) and 3,985,870 GDRs issued under Regulation S (traded on the Open Market of the
Frankfurt Stock Exchange since November 12, 2009), which gives in total 4,000,000 GDRs applicable to 25%
of the existing share capital of the Company.

Ukrainian Agriculture Fund loans

On August 13 and 20, 2009, respectively, PE Agricultural Production Firm “Agro” and “Agroton” PJSC entered
into loan agreements with the UAF. The cumulative amount of the loan received under both agreements is the
hryvnia-equivalent of U.S. $ 10.9 million at a rate of 9.05% per annum, against which the Group pledged
approximately 100,000 tonnes of wheat and 3,000 tonnes of rye. Both loan agreements contain standard terms as
they are executed based on the model agreement adopted by the Ministry of Agricultural Policy of Ukraine. The
loans were repaid in full and the pledged grain was released.
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Agreemnet relating to transferring of the right to lease the land parcel

On April 30, 2010 an agreement on the transferring of the right to lease the land parcel was entered into between
Agroton Public Limited as purchaser and limited liability company “Assets Management Company “Capital” as
seller. Pursuant to the above agreement, limited liability company “Assets Management Company “Capital”
undertook to transfer to Agroton Public Limited or any associated person as may be indicated by Agroton Public
Limited, the right to lease the land plots having a total area of 16,300 ha and located in Luhansk oblast, Ukraine.
The purchase price under the agreement amounted to USD 8,000,000, which was paid to the seller on 30 June
2010. In order for the above mentioned transaction to be completed, the lease agreements must be executed
between the ultimate owners of the land plots from whom the seller acquired the underlying lease rights and
Agroton Public Limited or its affiliate, and duly registered in compliance with the requirements of Ukrainian
laws. The Group is currently in the process of registering the respective lease agreements with the land cadaster.

Financing Agreements

Agroton Group has been granted the major loans by Ukrainian banks among which are JSCB “Forum”, CB
“Privatbank”, OJSC “Raiffeisen Bank Aval”, OJSC “Ukrkommunbank”, LLC “Vostochno-promyshlennyi
bank”, and JSC “Ukraiinskyi Innovatsiynyi Bank”. The loan agreements with the above banks are listed below.

Loans with JSCB “Forum”

JSCB “Forum” is one of the principal lenders of the Group providing loans (in form of credit lines) for various
purposes including (1) financing of working capital, (2) construction/reconstruction of production facilities, (3)
acquisition of agricultural machinery, and (4) transport vehicles. Pursuant to the terms of these loans, the
borrower must ensure its financial turnover via accounts with JSCB “Forum”. Should the borrower disagree
with the increase of interest rate, as may from time to time be altered by the bank, the loan principal amount plus
interest accrued have to be repaid.

. On March 2, 2007 PE Agricultural Production Firm “Agro” entered into a loan agreement with JSCB
“Forum”. The terms of the loan were changed on several occasions and as of the date hereof provide for
U.S. $ 1.4 million maturing on November 15, 2010. According to the terms of the agreement, the loan
could be disbursed in hryvnia and in U.S. dollars. The interest rate for the amounts disbursed in U.S.
dollars is 12%, and the interest rate for disbursements in hryvnia is 23%. The loan is secured with
pledges over the assets of PE Agricultural Production Firm “Agro” and the suretyship granted by
“Agroton” PJSC.

. On March 7, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with JSCB
“Forum”. The terms of the loan were changed on several occasions and as of the date hereof provide for
U.S. $ 5.6 million maturing on November 15, 2010. According to the terms of the agreement, the loan
could be disbursed in hryvnia and in U.S. dollars. The interest rate for the amounts disbursed in U.S.
dollars is 12%, and the interest rate for disbursements in hryvnia is 23%. The loan is secured with
mortgage and pledges over the assets of PE Agricultural Production Firm “Agro” and the suretyship
granted by “Agroton” PJSC.

. On March 20, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with JSCB
“Forum”. The terms of the loan were changed on several occasions and as of the date hereof provide for
UAH 4.5 million maturing on November 15, 2010. The interest rate is 22%. The loan is secured with
pledges over the assets of PE Agricultural Production Firm “Agro” and the suretyship granted by
“Agroton” PJSC.

. On April 5, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with JSCB
“Forum”. The terms of the loan were changed on several occasions and as of the date hereof provide for
UAH 10.1 million maturing on November 15, 2010. According to the terms of the agreement, the loan
could be disbursed in hryvnia and in U.S. dollars. The interest rate for the amounts disbursed in U.S.
dollars is 12%, and the interest rate for disbursements in hryvnia is 22%. The loan is secured with
mortgages and pledges over the assets of PE Agricultural Production Firm “Agro” and the suretyship
granted by “Agroton” PJSC.

. On April 24, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with JSCB
“Forum”. The terms of the loan were changed on several occasions and as of the date hereof provide for
U.S. $ 11.7 million maturing on November 15, 2010. According to the terms of the agreement, the loan
could be disbursed in hryvnia, U.S. dollars and Euro. The interest rates for the amounts disbursed in
Euro, U.S. dollars and hryvnia are 12%, 12.5% and 21%, respectively. The loan is secured with
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mortgages and pledges over the assets of PE Agricultural Production Firm “Agro” and the suretyship
granted by “Agroton” PJSC.

. On May 14, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with JSCB
“Forum”. The terms of the loan were changed on several occasions and as of the date hereof provide for
U.S. $ 4.8 million maturing on November 15, 2010. According to the terms of the agreement, the loan
could be disbursed in hryvnia and in U.S. dollars. The interest rates for the amounts disbursed in U.S.
dollars and hryvnia are 13% and 17%, respectively. The loan is secured with mortgage and pledges over
the assets of PE Agricultural Production Firm “Agro”, the suretyships granted by “Agroton” PJSC and
Mr. Zhuravlov.

. On July 12, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with JSCB
“Forum”. The terms of the loan were changed on several occasions and as of the date hereof provide for
U.S. $ 3.8 million maturing on November 15, 2010. According to the terms of the agreement, the loan
could be disbursed in hryvnia and in U.S. dollars. The interest rates for the amounts disbursed in U.S.
dollars and hryvnia are 13% and 21%, respectively. The loan is secured with mortgages and pledges over
the assets of PE Agricultural Production Firm “Agro” and the suretyship granted by “Agroton” PJSC.

. On September 7, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with
JSCB “Forum”. The terms of the loan were changed on several occasions and as of the date hereof
provide for UAH 4.6 million maturing on September 6, 2012. The interest rate amounts to 18%. The loan
is secured with pledges over the assets of PE Agricultural Production Firm “Agro”.

. On November 16, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with
JSCB “Forum”. The terms of the loan were changed on several occasions and as of the date hereof
provide for UAH 9.3 million maturing on November 15, 2010. The interest rate is 22%. The loan is
secured with mortgage and pledge over the assets of PE Agricultural Production Firm “Agro” and the
suretyship granted by “Agroton” PJSC.

Loans with OJSC “Ukrkommunbank”

0JSC “Ukrkommunbank” granted to PE Agricultural Production Firm “Agro” two loans (in the form of loan
and repayable credit line) for financing of working capital which are repayable in 2010. Both loan agreements
provide for the obligation of the borrower to prepay the loan should it disagree with the increase of interest rate.

. On December 28, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with
0JSC “Ukrkommunbank™. The terms of the loan were changed on several occasions and as of the date
hereof provide for UAH 5.0 million maturing on December 29, 2010. The interest rate is 24%. The loan
is secured by pledges of agricultural products produced by PE Agricultural Production Firm “Agro”,
receivables, and equipment owned by “Agroton” PJSC.

o On February 20, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with
0JSC “Ukrkommunbank”. The terms of the loan were changed on several occasions and as of the date
hereof provide for UAH 2.0 million maturing on December 29, 2010. The interest rate is 17%. The loan
is secured by pledges of agricultural products produced by Agro, receivables, and equipment owned by
“Agroton” PJSC.

Loan with CB “Privatbank”

On June 14, 2007, PE Agricultural Production Firm “Agro” entered into a loan agreement with CB “Privatbank”
for UAH 649,060 for the purchase of agricultural machinery. According to the terms of the loan the interest rate
is 13%, and the maturity date is June 10, 2012. The loan is secured by the pledge of rights under the contracts
for the purchase of the said agricultural machinery.

Loans with LLC “Vostochno-promyshlennyi bank”

LLC “Vostochno-promyshlennyi bank” granted to “Agroton” PJSC two loans (in the form of loan and revolving
credit line) for financing of working capital which are repayable in 2010. Both loan agreements provide for the
obligation of the borrower to prepay the loan should it disagree with the increase of interest rate as may from
time to time be initiated by the bank:

. On March 18, 2009 “Agroton” PJSC entered into a loan agreement (a revolving credit line) with LLC
“Vostochno-promyshlennyi bank” for UAH 5.3 million at 24% for the financing of working capital
maturing on December 1, 2010.
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o On April 16, 2010 “Agroton” PJSC entered into a loan agreement with LLC “Vostochno-promyshlennyi
bank” for UAH 5 million at 23% for the financing of working capital maturing on October 18, 2010.

Loans with OJSC “Raiffeisen Bank Aval”

0JSC “Raiffeisen Bank Aval” provided five loans (in form of credit lines) to the Group, all of which matured
in 2009. On March 23, 2010 a memorandum of understanding was signed with the bank with respect to the
restructuring of the above debt according to which the parties agreed that the overdue interest in the amount of
UAH 2.0 million will be repaid to the bank UAH 0.5 million of which has already been repaid. The
memorandum also provides that the outstanding principal amounts will be refinanced by two new loans based
on an agreement to be entered into as among the respective parties by May 1, 2010. Security under the loans
includes (1) pledge of transport vehicles, (2) pledge of agricultural products, and (3) suretyship by Mr.
Zhuravlov.

. Under the framework facility agreement dated August 20, 2008 “Agroton” PJSC and Agro are joint
borrowers. This facility is secured by pledge provided by Agro (1) over wheat crop of 2008 for the total
amount of UAH 38.5 million, and (2) sunflower seeds crop of 2008 for the total amount of UAH 39.6
million. It is also secured by suretyship granted by Mr. Zhuravlov. The facility was disbursed as four
separate loans under four respective supplemental agreements: (1) UAH 25.0 million at 18.25% provided
to PE Agricultural Production Firm “Agro” and maturing on February 15, 2009; (2) UAH 25.0 million at
18.25% provided to “Agroton” PJSC and maturing on March 10, 2009; (3) UAH 25.0 million at 18.25%
provided to PE Agricultural Production Firm “Agro” and maturing on March 10, 2009; and (4) UAH
25.0 million at 18.25% provided to “Agroton” PJSC and maturing on February 15, 2009. The facility was
fully repaid from the proceeds under two new loan agreements entered into with OJSC “Raiffeisen Bank
Aval” on April 30, 2010 (described below).

) On November 28, 2007, “Agroton” PJSC entered into a loan agreement with OJSC “Raiffeisen Bank
Aval”. The terms of the loan were changed on several occasions and as of the date hereof provide for
UAH 2.1 million maturing on November 25, 2012. The interest rate is 17%. The loan is secured by
pledges over cars and equipment of PE Agricultural Production Firm “Agro”.

. On April 30, 2010 PE Agricultural Production Firm “Agro” and “Agroton” PJSC entered into two loan
agreements with OJSC “Raiffeisen Bank Aval” (corporate investment loan non-revolving credit line) for
the purposes of restructuring the existing indebtedness. The loan amounts are UAH 29.62 million and
UAH 19.15 million, respectively. The interest rate is 24% per annum and the maturity date is
November 1, 2010 for both loans.

Loan with PJSC “Alfa-Bank”

For the purpose of financing its working capital, on February 5, 2010 PE Agricultural Production Firm “Agro”
entered into a credit line facility with PJSC “Alfa-Bank”. The lending limit is UAH 69.75 million and the
interest rate is 24%. The interest is paid on a monthly basis; the principal is to be repaid in equal monthly
installments starting from September 2010. The facility is secured by the suretyships provided by Mr.
Zhuravlov, “Agroton” PJSC, the mortgage over milk complex and the pledge of equipment owned by PE
Agricultural Production Firm “Agro”.

Loan with JSC “Ukraiinskyi Innovatsiynyi Bank™

On May 27, 2010 “Agroton” PJSC entered into a loan agreement (non-revolving credit line) with JSC
“Ukraiinskyi Innovatsiynyi Bank”. The interest rate is 30% and the lending limit is UAH 10 million:
UAH 2 million shall be used for financing the company’s working capital, and UAH 8 million for refinancing of
the UAF loan. The loan matured on July 12, 2010 and was duly repaid. The facility was secured by the
suretyship provided by Mr. Zhuravlov and the second-ranking pledge over 22,000 tonnes of wheat pledged to
secure the UAF loan.

Pledge agreements, suretyships and mortgages

In the ordinary course of business, to secure the obligations arising under loan facilities extended to the Group,
in particular debt repayment, Group subsidiaries enter into various collateral agreements, including pledge
agreements, agreements for the establishment of mortgages, corporate guarantees, suretyship and agreements on
assignment of rights.
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Corporate bonds issuance

E Agricultural Production Firm “Agro” has issued 50,000 registered interest-bearing unsecured corporate bonds
for the total amount of UAH 50.0 million. The bonds were issued in uncertificated form in one (A) series with
the nominal value of UAH 1,000. The bonds are schedule to be redeemed on October 28, 2010. The bonds were
issued at a coupon of 15% in respect of the 1st — 5th quarterly interest periods and at the interest to be
determined by E Agricultural Production Firm “Agro” in respect of the 6th — 9th, and 10th — 12th quarterly
interest periods depending on the market conditions which may, however, be no less than 5% per annum.

Insurance
The Group concludes insurance contracts in correspondence with arising needs.

The insurance strategy is determined by a number of factors, including legal regulations, contractual obligations,
and internal risk management and requirements. Most insurance contracts relate to seeded agricultural land.

Licenses and Permits

The business of the Group depends on the continuing validity of several licenses as stated below, the issuance to
it of new licenses and its compliance with the terms of the licenses.

Production facilities and technological processes

The effective Ukrainian laws require each company to obtain permits from the Fire Safety and Labour Safety
authorities before starting the operation. Not all the Ukrainian subsidiaries possess all the permits required.
Conducting business without obtaining such permits may result in substantial fines imposed on the company and
its officials, and even more adverse sanctions, such as temporary prohibition to conduct business or cancellation
of the state registration of a company.

Furthermore, Ukrainian laws require obtaining and maintain the validity of permits for the use of dangerous
equipment, and not all the Ukrainian subsidiaries possess all the permits required. According to Article 21 of the
Labour Protection Law, failure to obtain such permits for the use of dangerous equipment within one month
after receiving respective prescription from the State Inspectorate of Industrial Safety constitutes grounds for
cancelling state registration of such company. The Ukrainian laws currently in effect provide for no procedure
for cancelling state registration on the above grounds.

Under the Law of Ukraine “On Safety and Quality of Food Products”, dated December 23, 1997, as amended
(the “Food Products Safety Law”), Ukrainian Subsidiaries operating food processing facilities or trading in food
products are required to obtain an operational permit from the State Sanitary and Epidemiological Services of
Ukraine for each such facility. None of the Ukrainian Subsidiaries operating food processing facilities have
obtained such permits.

Under the Law of Ukraine “On Sanitary and Epidemiological Public Safety”, dated February 24, 1994 the raw
materials, food products as well as materials and equipment used for their production, storage, transportation
and sale should comply with applicable sanitary standards and are subject to mandatory certification. Not all the
Ukrainian Subsidiaries have obtained all such permits required.

Pedigree Resources

According to the Law of Ukraine “On Licensing of Certain types of Business Activities” dated June 1, 2000, as
amended (the “Ukraine Licensing Law”), companies engaged in the production, storage and sale of pedigree
resources (including pig and cattle breeding) are required to receive licenses for such activity from the Ministry
of Agrarian Policy of Ukraine. Such licenses were issued for 5 years. However, in late 2009 the Ukraine
Licensing Law has been amended to extend the term of licenses for an unlimited period. The licenses for the
production, storage and sale of pedigree resources are conditional on the issuance of a pedigree farm status
certificate by the Ministry of Agrarian Policy of Ukraine and registration of a particular pedigree resource with
the state pedigree register maintained by the Ministry of Agrarian Policy of Ukraine. A pedigree farm status
certificate is issued following a state audit. Mandatory state audits are conducted every 4 years. Sales of
pedigree resources to third parties are subject to additional certification of each consignment by local state
pedigree inspectors.

Veterinary Practices

Ukrainian laws provide that any veterinary practice requires the obtaining of the license, even where such
services are used solely for internal needs of a company and not provided to third parties. PE Agricultural
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Production “Agro” was granted such a license for an unlimited period. No other Ukrainian Subsidiary possesses
the license for veterinary practice.

Plant Growing, Grain Storing and Grain Processing

According to Article 27 of the Law of Ukraine “On Plants Quarantine” dated June 30, 1993 all companies
involved in regulated activities, which in particular include seeds production, grain storing and grain processing,
must be registered with local State Inspections on Plants Quarantine.

Furthermore, pursuant to the Law of Ukraine “On Seeds and Seeding Material” dated December 26, 2002
production of seeds and seeding material is subject to obtaining respective passports and seeds certificates with
the Ministry of Agrarian Policy of Ukraine. The passports confirm registration of the company with the State
Register of Seeds and Seeding Material Producers. The seed certificate provides the details and specifications of
respective types of seeds and seeding material. All lots of seeds and seeding material subject to selling shall
comply with the specifications provided in the respective seed certificates.

Not all the Ukrainian Subsidiaries are currently registered with local State Inspections on Plants Quarantine, as
respective national register and the registration procedure are in the process of being developed. The
certification of elevators is an ongoing process and some of required certificates are currently being renewed by
the Group. The Group does not obtain the documents with respect to the seeds production, because the seeds are
produced only for internal needs of the Group and are not provided to third parties.

Environmental and Other Licenses and Permits

The Group is subject to laws, regulations and other legal requirements relating to environmental protection,
including those governing the discharge of substances into the air and water, the management and disposal of
hazardous substances and waste, the clean-up of contaminated sites and the protection of flora and fauna.
Environmental protection in Ukraine is regulated primarily by the Law of Ukraine “On Environmental
Protection” dated June 25, 1991, as amended (the "Environmental Protection Law”), as well as by a number of
other legal acts, such as Ukraine's Water Code, Land Code, Forest Code, Air Code, etc.

Pollutants Discharge and Adverse Physical and Biological Effect on Environment

According to the Environmental Protection Law, pollutants discharge and adverse physical/biological effect on
environment are permitted within discharge limits and are subject to discharge permits. Ukrainian
environmental laws and regulations establish limits for: (1) adverse physical and biological effect on atmosphere
caused by the stationary sources, (2) air pollutants discharge, (3) sewage discharge and (4) waste for storage or
utilization. Some of the above limits are established at a legislative level and some of them are to be determined
under normative standards for each stationary source on a case-by-case basis in the respective permits.

. Limits for adverse physical and biological effects on atmosphere caused by the stationary sources are to
be determined for each particular stationary source and for each type of physical/biological effect on
environment pursuant to Article 8 of the Law of Ukraine “On Atmosphere Protection” dated October 16,
1992. However, enactments required for the implementation of limit requirements for adverse physical
and biological effect on atmosphere have never been developed. As a result, such limits are not yet
operational in Ukraine.

. Limits for air pollution discharge are established in the Regulation of the Ministry of Environmental
Protection of Ukraine “On Adoption of the Normative Permissible Limits for Air Pollutants Discharge
from the Stationary Sources” No. 309 dated June 27, 2006. Permits for air pollutants discharge are issued
for the term of 5 years by local agencies of the Ministry of Environment and are subject to approval by
respective department of State Sanitary-Epidemiological Service. Application requirements and
procedure for air pollution discharge permits are established by the Regulation of the Cabinet of
Ministers “On Organization and Payment for the Works Necessary for Issuance of Air Pollutants
Discharge Permits” No. 302 dated March 13, 2002.

. Limits for sewage discharge are established in permits for special water use. According to the Water
Code of Ukraine dated June 6, 1995 as amended, special water use permits are issued to each particular
user by the Ministry for Environmental Protection (for the use of waters of national importance) or by the
Oblast Councils, upon approval by the health protection authorities (for the use of waters other than of
national importance).

. Limits for waste production and allocation are to be established annually for each particular company
producing and allocating waste in course of its business. Waste production and allocation requires
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obtainment of relevant permit and establishment of the limits for waste production and allocation.
Application requirements and procedure for waste production and allocation permits and establishment
of the relevant limits are laid down in the Regulation of the Cabinet of Ministers of Ukraine “On
adoption of the Procedure for Development, Adoption and Revision of Limits for Waste Production and
Allocation” No. 1218 dated August 3, 1998. Permits for waste production and allocation are issued by
the local departments of the Ministry of Ecological Resources and become effective upon approval of the
limits for waste production and allocation under the permit concerned by the local departments of the
Ministry of Ecological Resources and by the relevant Oblast State Administration. Limits for waste
production and allocation are effective for one year, and are subject to revision thereafter. In addition, to
waste permits, the owner of the special sites designated for wastes storage is required to obtain additional
permit from authorities of local self-governance, as established in Articles 33 and 21 of the Law of
Ukraine “On Wastes”.

Pollutants and wastes discharge within respective limits is subject to a discharge fee, which is to be calculated
according to the Cabinet of Ministers of Ukraine Regulation “On Adoption of the Normative Standards for the
Discharge Fee and its Collection” No. 303 dated March 1, 1999 on the basis of respective discharge limits and
factual discharge. If the discharge limits are exceeded, five-fold rate apply to the excess volumes of discharge,
and obligation to compensate respective damages caused to environment arise.

The Group is generally in compliance with these requirements, and disposal of industrial waste resulting from
the chicken’ slaughter is outsourced to Kupiansky veterinary sanitary plant.

Regulatory Compliance

General

Other than as stated above, the Management of the Group believes that the Group operates its facilities in
compliance with the requirements of all applicable sanitary and epidemiological regulations and also observes
all applicable fire safety rules. The Group has not been subject to any material claims relating to the safety of its
products, compliance with veterinary, sanitary, health and safety, use of genetically modified materials,
agrochemicals etc. in the last three years.

Use of Genetically Modified Materials

Ukrainian law prohibits the use of genetically modified materials ("GMM™) only for the production of baby
food products. Import to, or production in, Ukraine of other food products produced with the use of GMM is
permitted, provided that a particular GMM has been registered with the state register of GMM.

Effective laws require mandatory labelling of all food products in Ukraine with the marks “with GMM” and
“without GMM” depending on whether the products contain GMM.

The Group does not use GMM in its operations.

Competition Regulation

The Group has not incurred any material liabilities related to competition legislation, and has not been subject to
any material investigations by the competition authorities in the past. See “Risk Factors — Risks Relating to the
Group’s Business and Industry — The Group could be subject to material fines if it is determined that its actions
violated Ukrainian competition law requirements.”

Intellectual Property

Intellectual property rights portfolio of the Group Companies consists of 6 trade marks registered in Ukraine
(Mapkiscekuit (Markivskyi), Hoprayxuuceski xkypuara (Chornukhinski kurchata), Mapxiseski cupu (Markivski
syry), 3omnoto rimeaii (Zoloto gildii), Menucca (Melissa), Arpoton (Agroton). There are no intellectual property
objects registered by the Group outside Ukraine.

Based on the Group’s estimations, the intellectual property rights held by the Group Companies are actively
used in the business and are considered as material for the Group’s business in general. Other than as stated
above, the Group is not to a material extent dependent on patents or licenses, industrial, commercial or financial
contracts or new manufacturing processes.
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Legal and Arbitration Proceedings

Two Group subsidiaries, PE Agricultural Production Firm “Agro” and “Agroton” PJSC, are joint borrowers
under the loan agreement with OJSC “Raiffeisen Bank Aval” dated August 20, 2008. The loan extended
thereunder to PE Agricultural Production Firm “Agro” and “Agroton” PJSC matured in 2009 and the bank filed
several lawsuits with the commercial court to collect the indebtedness under the loan and enforce the available
security, the amount of claims being UAH 57,516,416.23. On March 23, 2010 a memorandum of understanding
with respect to the restructuring of the above debt was signed with OJSC “Raiffeisen Bank Aval” according to
which the parties agreed that the overdue interest in the amount of UAH 2.0 million would be repaid to the
bank, UAH 0.5 million of which has already been repaid. The memorandum also provides that the outstanding
principal amounts will be refinanced by two new loans based on an agreement to be entered into as among the
respective parties by May 1, 2010. The respective agreements were signed on April 30, 2010, and upon
disbursement thereunder the respective restructuring of overdue indebtedness occured. With respect to court
proceedings, in August 2010 the parties withdrew their claims with the consent of the court. Accordingly, the
proceedings are now closed.

On March 13, 2009 PE Agricultural Production Firm "Agro" filed for bankruptcy with Luhansk commercial
regional court and the moratorium for satisfaction of creditors’ claims was introduced for the period of six
months. On December 11, 2009 PE Agricultural Production Firm “Agro” recalled its petition on which basis the
court decided to leave the case without consideration whereupon PE Agricultural Production Firm “Agro™’s
bankruptcy proceedings were terminated.

Except as described above, the Issuer is not aware of any governmental, legal or arbitration proceedings
(including any such proceedings which are pending or threatened), during a period of previous twelve months
which may have, or have had in the recent past significant effects on the Issuer and/or the Group’s financial
position or profitability.

Research and Development

The Group does not have a significant research and development function and therefore it does not have a
significant capital expenditure related thereto.

Significant Change

No significant change in the financial or trading position of the Group has occurred since the end of the last
financial period, i.e. since June 30, 2010 and up to the date of the Prospectus.
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PRINCIPAL SHAREHOLDERS

Principal Shareholders

The below table sets out the registered shareholders of the Company and number of shares held by them.

Before this offering After this offering

Number of % of issued Number of % of issued

Shareholder shares held share capital shares held share capital
IFG DIRECTORS LIMITED. .....c.coviiieieeceeeeeeeeeeeevee 11,999,994 74,99996% 11,999,994 55.376068%
BNY (NOMINEES) LIMITED......c.cocovvvieiiiieereseceseenn 4,000,000 25,00000% 4,000,000 18.458699%
CONFUCIUS NOMINEES LIMITED ........ccc....... 1 0,00001% 1 0.000005%
CONFUCIUS DIRECTORS LIMITED 1 0,00001% 1 0.000005%
CONFUCIUS SERVICES LIMITED..........c.c........ 1 0,00001% 1 0.000005%
CONFUCIUS TRUSTEES LIMITED ................... 1 0,00001% 1 0.000005%
IFG NOMINEES LIMITED .....ccovoviviiiiiecieierene . 1 0,00001% 1 0.000005%
IFG TRUSTEES LIMITED ...ccovevviveiieieeceeec e, 1 0,00001% 1 0.000005%
OFfer SNAIES ....ocvvevicieceececece e 0 0% 5,670,000 26.165205%

IFG DIRECTORS LIMITED, CONFUCIUS NOMINEES LIMITED, CONFUCIUS DIRECTORS LIMITED,
CONFUCIUS SERVICES LIMITED, CONFUCIUS TRUSTEES LIMITED, IFG NOMINEES LIMITED and
IFG TRUSTEES LIMITED (the “Principal Shareholders™) all hold the shares in the Company in trust for Mr.
lurii Petrovich Zhuravlov, of Ukraine.

As of the date of this prospectus there are no agreements which might result in change of control of the
Company.

The Company's Principal Shareholders, mentioned above, do not have any special rights or privileges attached
to their shares, or other voting rights than those presented in this prospectus.
Dilution of Share Capital

Upon completion of this Offering and assuming that all Offer Shares are issued the amount and percentage of
the immediate dilution of the Company’s shares will be as follows:

Before this offering After this Offering
Existing shares (issued and outstanding)..........ccccceevreriennne 16,000,000 100% 16,000,000 73,8%
OFfer SNAreS ....ccceeveeeeecieece e 0 0% 5,670,000 26,2%
L0 ] 7 | SRR 16,000,000 100% 21,670,000 100%
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DIRECTORS AND SENIOR MANAGEMENT

Board of Directors

The following table sets out the current Directors of the Company:

Name Age Position/Function Appointment date Term of Office
lurii Zhuravlov ........ccceeeveceeiiiiecee e 51 Chief Executive Officer September 21, 2009 N/A**
Alex Lissitsa™...........cccoeeue. 33 Non-executive Director November 5, 2009 N/A**
Boris Supihanov*................ 55 Non-executive Director March 30, 2010 N/A**
Tamara Lapta..........c.ccceeenee 63 Deputy CEO September 21, 2009 N/A**
Nikolai Rozdymaha 52  Chief Operational Officer June 25, 2010 N/A**

*  Indicates an independent directors.

**  Any director appointed in office by or whose appointment is ratified by the general meeting of the company, there is no expiration in
his term of office unless so specified by the general meeting. The Term of Office for any directors who have been appointed by the
Board of Directors expires at the next Annual General Meeting of the Company. No term of office has been set for the above named

Directors.

The biographical details of the Directors of the Company are set out below:

Mr. lurii Zhuravlov, is the Company founder, as well as Head of the Luhansk Agrarian Confederation.
Mr. Zhuravlov is a certified doctor (M.D., Luhansk Medical University, 1981) who practiced for 10 years
before deciding to become an entrepreneur after the collapse of the Soviet Union. In 1992 Mr. Zhuravlov
launched “Melissa” and since then he has been engaged in agri-business. In 1999 he reorganized the
company, creating “Agroton” PJSC, which has since become one of the leaders of the Ukrainian
agricultural market. Mr. luriy Zhuravliv has 18 years of managerial experience in agriculture. He is a
recipient of a state order by the President of Ukraine.

Dr. Alex Lissitsa, is President of the Association of Ukrainian Agribusinesses Club. Dr. Lissitsa
graduated from Humboldt University of Berlin, Germany, with a PhD in Agriculture and Horticulture.
His working experience includes researcher career at The University of Queensland (Australia; 2004), at
the College of Agriculture at lowa State University (US; 1999-2000) and at the Institute of Agricultural
Development in Central and Eastern Europe (IAMO, Germany, 2002-2006). He has served as an advisor
to the Head of the Committee for Agricultural Policy and Land Relations of the Ukrainian Parliament
since 2007. During 2007-2009 he was the President of the Ukrainian Agriculture Club and adviser to the
Agriculture Minister of Ukraine.

Mr. Boris Supihanov, is former Deputy Minister of Agricultural Policy for Ukraine. Mr. Supihanov
obtained a Master’s degree from the Voroshilov Agricultural Institute and has 25 years of managerial
experience in the state agricultural service, having also been Agriculture Minister of Ukraine from 1998-
1999. From 2001 to 2005 Mr. Supihanov was advisor to the Prime Minister of Ukraine for agriculture.

Ms. Tamara Lapta is a Deputy CEO in Finance since 2005. Ms. Lapta obtained a Master’s degree in
Accounting from Lvov Trade and Economic Institute and has 44 years of working experience. She has
served as chief accountant of several companies including “Agroton” PJSC, Melisa, Obsolyut and CFO
of Voroshilovgradmebel.

Mr. Nikolai Rozdymaha, is the Company’s COO. He has served in similar roles with Agroton since
1998. Mr. Rozdymaha graduated from the Voroshilovgrad Agricultural Institute with a Master’s degree
in Agriculture and worked from 1994 to 1997 as the CEOQ of the agricultural company Plodorodie

Senior Management

The Board of Directors is supported by the following senior management (the “Senior Management”):

Name Age Position/Function
ANArel ANPIOV ..o 28 Chief Financial Officer
SErGEI SNYIOV ....viiiiiiiie e 43 Chief Agronomist
Valeriy NIKUIIN ... 45 Head of the Food Production Division
VICtOr POIENKO ... 40 Head of the Livestock Division

The biographical details of the Senior Management of the Group are set out below:

Mr. Andrei Anpilov, has been the CFO of the Group since 2006. He graduated from National University
named Vladimir Dalya with a Master’s degree in Audit and Finance.
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o Mr. Sergei Shylov, has held the position of Chief Agronomist at the Group since 2002. Mr. Shylov
obtained a Master’s degree in Agriculture from the Voroshilovgrad Agricultural Institute and has 27
years of agricultural experience. He also served as Chief Agronomist of the agricultural company
Stanichno Luhanskaya from 1998 to 2002.

. Mr. Valerii Nikulin, is the Head of the Food Production Division at the Group. Mr. Nikulin served as a
deputy CEO of a large bakery from 2006 to 2007 and also was a commercial manager for a large
Ukrainian agricultural trader over 2004-2006.

. Mr. Victor Poltenko, has been Head of the Livestock Division of the Group since 2003. Over 1997-2002
Mr. Poltenko was the Deputy Head of the State Committee of Veterinary Medicine in Luhansk region.

Directors’ and Senior Management’s Terms of Service and Remuneration

The aggregate amount of remuneration paid by the Group to the Group’s management (including the
Company’s executive and non-executive directors and the senior management of the Company’s subsidiaries)
during the year ended December 31, 2009 was approximately U.S. $ 121,000.

No member of the Board of Directors and no Senior Management is entitled to any particular benefit in the
event of dismissal from office or termination of any service or employment contracts or any contract of a similar
nature.

Further Information on the Board of Directors

At the date of this Prospectus, no member of our Board of Directors nor the Senior Management has, in the
previous five years, (i) been convicted of any offenses relating to fraud, (ii) held an executive position at any
company at the time of or immediately preceding any bankruptcy, receivership or liquidation, (iii) been subject
to any official public sanction by any statutory or regulatory authority (including any designated professional
body), or (iv) been the subject of any official public incrimination or been disqualified by a court from acting as
a member of the administrator, management or supervisory bodies of a company or from acting in the
management or conduct of the affairs of any company. No member of the Board of Directors has a conflict of
interest (actual or potential) between his private interests and his duties to the Company. Additionally, no
member of the Board of Directors nor the Senior Management holds a supervisory or a non-executive position
in another company or carries on principal activities outside the Company which are significant with respect to
the Company.

Corporate Governance

Since the Company is incorporated in Cyprus, it has to comply with Cypriot law, as well as with provisions
relating to corporate governance issues in the Company's prescribed in the Company’s Articles of Association
and the Cyprus Companies Law. However, the Company is not subject to the requirements of any national
corporate governance rules, including the Cypriot Code on Corporate Governance, as it is not listed in Cyprus.

The Company intends to apply for the listing of its common stock on the WSE. Pursuant to the WSE Rules, the
Company is required to agree to comply with the Polish principles of corporate governance contained in WSE
Rules. When making its application for the admission of its shares to the WSE, the Company will make a
statement as to its compliance with the Corporate Governance Rules of the WSE. The Directors recognize the
importance of sound corporate governance and will, in so far as is practicable given the Company’s size and the
constitution of the Board of Directors, comply with the main provisions of the Corporate Governance Rules of
the WSE.

The Company intends to abide by those principles to the fullest extent possible, and will specify which
principles it does not intend to comply with, as well as provide the reasons for such non-compliance. Certain
principles of the Corporate Governance Rules of the WSE will apply to the Company only to the extent
permitted by Cypriot law and subject to the Company's corporate structure. In particular, the Company will not
have two separate governing bodies (supervisory board and management board), which are obligatory in Polish
joint stock companies. Instead, the Company's Board of Directors, comprising both executive and non-executive
Directors, will perform the combined roles of a supervisory board and a management board in a Polish
company. As a result, the Company will apply those principles of the Corporate Governance Rules of the WSE
which refer to the relationship between the supervisory and management boards not directly, but generally in
seeking to adhere to their spirit. In addition, the Company's compliance with certain rules will be limited by the
provisions of Cypriot law, the many differences between Polish and Cypriot law systems, the Company's
bylaws, procedures and accepted practice.
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In the future the Company intends to follow any corporate governance rules adopted by the WSE or applicable
to companies listed on the WSE, provided that such rules will not conflict with the provisions of Cypriot law or
any rules and regulations of any other market where the shares in the Company are or will be listed.

Committees

The Audit Committee will assist the Company's board in discharging its responsibilities with regard to financial
reporting, external and internal audits and controls, including reviewing our annual financial statements,
reviewing and monitoring the extent of the non audit work undertaken by external auditors, advising on the
appointment of external auditors and reviewing the effectiveness of our internal audit activities, internal controls
and risk management systems. The ultimate responsibility for reviewing and approving the annual report and
accounts and the half yearly reports remains with the Board of Directors. The audit committee of the Company,
comprising Borys Supikhanov and Alex Lissitsa (both non-executive Directors), is chaired by Borys
Supikhanov. The audit committee meets at least twice a year.

The Remuneration Committee assists the Board of Directors in discharging its responsibilities in relation to
remuneration, including making recommendations to the Board of Directors and/or the general meeting of the
shareholders of the Company on our policy on executive remuneration, determining the individual remuneration
and benefits package of each of the executive directors and recommending and monitoring the remuneration of
senior management below board level. The remuneration committee of the Company, comprising Borys
Supikhanov and Alex Lissitsa (both non-executive Directors), is chaired by Borys Supikhanov and sets and
reviews the scale and structure of the executive Directors’ remuneration packages, including share options and
the terms of their service contracts.

Interests of Directors and Senior Management

The directors and the Senior Managers of the Company have no beneficial interests in the share capital of the
Company, except for Mr. lurii Zhuravlov who following the Offer will beneficially own approximately 56.1%
of the Issuer’s shares.
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RELATED PARTY TRANSACTIONS

Loans and Guarantees
The following intercompany loans have been granted by the companies of the Group and are outstanding:

PE Agricultural Production Firm “Agro” provided the financial (interest-free) aid to “Agroton” PJSC under two
agreements on repayable financial aid, one for UAH 5.5 million maturing on April 16, 2012 and the other for
UAH 5 million maturing on June 18, 2012.

“Agroton” PJSC entered into the loan agreement with PE Agricultural Production Firm “Agro” on
November 23, 2009 for the purpose of working capital financing, investments into construction and acquisition
of fixed assets for the total amount of initially USD 8 million which was later increased up to USD 10 million.
The loan bears interest of 2.5% per annum and matures on January 1, 2011.

On August 9, 2010 PE Agricultural Production Firm “Agro”, acting as a borrower, has entered into the loan
agreement with Agroton Public Limited, acting as a lender, for U.S. $ 10 million at 2.5% per annum maturing
on December 31, 2014. The loan was registered with the National Bank of Ukraine on August 18, 2010.

PE Agricultural Production Firm “Agro” secured the performance by “Agroton” PJSC of its obligations towards
0JSC “Raiffeisen Bank Aval” by entering into the following agreements:

o Surety Agreement dated September 12, 2008 securing the performance of “Agroton” PJSC’s obligations
under the loan agreement No.010\07-02\416 dated September 12, 2008 for the total amount of
UAH 25,000,000. The loan has been repaid,;

. Pledge Agreement dated August 22, 2008 and pledge agreement dated September 12, 2008 securing the
performance of obligations of “Agroton” PJSC under the loan agreement No. 010\07-02\402\I" dated
August 20, 2008 for the total amount of UAH 50,000,000. The collateral under the pledge agreements
constitutes a floating charge over PE Agricultural Production Firm “Agro” assets (grain of sunflower and
wheat) with the total value of UAH 78,073,150. The loan has been repaid;

. Pledge Agreement dated May 21, 2010 securing the performance of PE Agricultural Production Firm
“Agro”’s own obligations under the loan agreement No. 010\01-01/565 dated April 30, 2010 and the
obligations of “Agroton” PJSC under the loan agreement No. 010\01-01/566 dated April 30, 2010. The
collateral under the pledge agreements covers the future yield of 2010 winter wheat from 4,546 ha with
the collateral value of UAH 5,900,000. The loans mature on November 1, 2010.

. PJSC “Agroton” secured the performance by PE Agricultural Production Firm “Agro” of its obligations
due to OJSC “Raiffeisen Bank Aval” and JSCB “Forum” by entering into the following agreements:

. Surety Agreement No. 010/07-02/403-/111/1 dated August 20, 2008 securing PE Agricultural Production
Firm “Agro” performance of its obligations under the Loan Agreement with OJSC “Raiffeisen Bank
Aval” No. 010/07-02/402/T" dated August 20, 2008 for the total amount of UAH 25,000,000. The loan
has been repaid,;

. Surety Agreement No. 010/07-02/415-/111/1 dated September 12, 2008 securing PE Agricultural
Production Firm “Agro” performance of its obligations under the Loan Agreement with OJSC
“Raiffeisen Bank Aval” No. 010/07-02/402/T dated August 20, 2008 for the total amount of
UAH 25,000,000. The loan has been repaid;

. Surety Agreement dated July 31, 2008 securing PE Agricultural Production Firm “Agro” performance of
its obligations under the Loan Agreement with JSCB “Forum” No. 0065/07/09-KLMVI dated April 24,
2007 for the total amount of USD 11,680,000. The loan matures on November 15, 2010;

. Pledge Agreement dated May 21, 2010 securing the performance of the obligations of PE Agricultural
Production Firm “Agro” under the loan agreement No.010\01-01/565 dated April 30, 2010 and
“Agroton” PJSC’s own obligations under the loan agreement No. 010\01-01/566 dated April 30, 2010.
The collateral under the pledge agreements covers the future yield of 2010 winter wheat from 148 ha
with the collateral value of UAH 1,277,507. The loans mature on November 1, 2010;

. Pledge Agreement dated May 21, 2010 securing the performance of the obligations of PE Agricultural
Production Firm “Agro” under the loan agreement No. 010\01-01/565 dated April 30, 2010 and
“Agroton” PJSC’s own obligations under the loan agreement No. 010\01-01/566 dated April 30, 2010.
The collateral under the pledge agreements constitutes a floating charge over PE Agricultural Production
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Firm “Agro™’s assets (grain of sunflower and wheat) with the total value of UAH 55,684,250. The loans
mature on November 1, 2010.

Mr. Zhuravlov also secured the performance by PE Agricultural Production Firm “Agro” of its obligations
under OJSC “Raiffeisen Bank Aval” and JSCB “Forum” loans by entering into the following agreements:

. Suretyship Agreement No. 010/07-02/402/T-111/1 dated August 20, 2008 securing the obligations of PE
Agricultural Production Firm “Agro” under framework loan agreement with OJSC “Raiffeisen Bank
Aval” No. 010/07-02/402/T" dated August 20, 2008. The underlying loan has been fully repaid.

. Suretyship Agreement dated November 28, 2007 securing the obligations of “Agroton” PJSC under the
loan agreement with OJSC “Raiffeisen Bank Aval” No. 010/06-04/279 dated November 28, 2007.
The loan matures on November 25, 2012.

. Suretyship Agreement dated May 30, 2008 securing the obligations of PE Agricultural Production Firm
“Agro” under the loan agreement with JSCB “Forum” No. 0080/07/09-KLMVI dated May 14, 2007. The
loan matures on November 15, 2010.

. Suretyship Agreement No. 12/01-01/566//111-2 dated April 30, 2010 securing the obligations of
“Agroton” PJSC under the loan agreement with OJSC “Raiffeisen Bank Aval” No. 010/01-01/566 dated
April 30, 2010. The loan matures on November 1, 2010.

. Suretyship Agreement No. 12/01-01/565//111-1 dated April 30, 2010 securing the obligations of PE
Agricultural Production Firm “Agro” under the loan agreement with OJSC “Raiffeisen Bank Aval” No.
010/01-01/565 dated April 30, 2010. The loan matures on November 1, 2010.

Suretyship Agreement dated May 27, 2010 securing the obligations of “Agroton” PJSC under the non-revolving
credit line agreement with JSC “Ukraiinskyi Innovatsiynyi Bank” No. 2208 dated May 27, 2010. The loan
matured on July 12, 2010 and was duly repaid.

Other Related Party Transactions

The Group performs transactions with related parties in the ordinary course of business. Related parties
comprise the Group parent's associates, the shareholders, companies are under common control of the Group's
controlling owners, key management personnel of the Group and their close family members, and companies
that are controlled or significantly influenced by shareholders. Prices for related party transactions are
determined when these transactions are to be effected. The terms of some related party transactions may differ
from the market terms. We believe that no transaction with related parties has a material effect on our business.

The Group enters into transactions with both related and unrelated parties. It is generally not possible to
objectively determine whether any transaction with a related party would have been entered into if the parties
had not been related, or whether such transactions would have been effected on the same terms, conditions and
amounts if the parties had not been related.

During the years 2007, 2008, and 2009 a number of transactions were entered into with related parties in the
normal course of business. Certain of these transactions, particularly in instances where a broad market does not
exist, were consummated at terms agreed to between the parties.

According to existing criteria of determination of related parties, the related parties of the Group are divided into
the following categories:

. Companies in which Group's companies have an interest in equity;

. Companies in which key management personnel has an interest in equity;

o Forms a part of key management personnel of the entity or its parent;

. Companies and individuals significantly influencing the Group and having an interest in equity of

Group's companies.

The following transactions with related parties were carried out according to categories of related parties:
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First six December December December

months of 2010 31, 2009 31, 2008 31, 2007
U.S. $ thousands

Income from sales
Companies in which Group's companies have an interest in 0 1 47 1
BOUILY ©evveveteieie et sie ettt sttt et bt reste st e e e naerennen
Companies in which key management personnel has an interest in 0 40 74 21
BOUILY vttt
TOTAL s 0 41 121 22
Financial income/ expenses, net
Companies and individuals significantly influencing the Group 0 17 22 18
and having an interest in equity of Group's companies. ...........c.c......
Purchases from related parties
Companies in which Group's companies have an interest in 0 0 -28 -1
=T 1011 Y2 USSP
Companies in which key management personnel has an interest in 0 1 -5 -3
BOUILY vttt
TOTAL .o 0 1 -33 -4
Net assets distributions
Companies and individuals significantly influencing the Group 0 3365 2524 0

and having an interest in equity of Group's companies ..................

Prepayments and liabilities which arose as a result of sales/purchases of goods and services:

December December December
June 30, 2010 31, 2009 31, 2008 31, 2007
U.S. $ thousands

Trade accounts receivable
Companies in which Group's companies have an interest in 0 0 38 0
=T 101 2SR
Companies in which key management personnel has an interest in 1 1 1 0

1 1 39 0
Prepayments and other current assets, Net .........cccccoeovrvrerrrerencnn.
Companies in which key management personnel has an interest in 2 2 5 7
[T 10125 SRS
Provision for prepayments and other current assets
Companies in which key management personnel has an interest in -2 -2 -5 -5
[T 101 2SS
Long-term financial investments
Companies and individuals significantly influencing the Group 156 137 125 167
and having an interest in equity of Group's companies ............c.cc.....
Trade accounts payable
Companies in which Group's companies have an interest in 0 0 -9 0
BOUILY; creeteteieteete ettt bbbt e nne
Companies in which key management personnel has an interest in -4 -4 -5 -6
BOUILY; reveierieteetesieeete st et e et sa et a e te st e te st e e reste st e e re st saerenren
TOMAL e -4 -4 -14 -6
Short-term loans
Forms a part of key management personnel of the entity or its 0 0 -383 -1572
PAFENT; .ottt
Companies and individuals significantly influencing the Group 0 0 0 -25
and having an interest in equity of Group's companies; ...........c.cc.....
TOMAL et 0 0 -383 -1597
Other short-term liabilities and accrued expenses
Companies in which Group's companies have an interest in -1 -1 -1 -2
BOUILY; creeteteieieete ettt bbbttt b nne
Companies in which key management personnel has an interest in 0 0 -4 -4
BOUILY; reveterieteetesie e ete st e st st e e ste st a et e st et st e e te st e re st saerenren
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December December December

June 30, 2010 31, 2009 31, 2008 31, 2007
U.S. $ thousands
Companies and individuals significantly influencing the Group -1 -1 -157 -215
and having an interest in equity of Group's companies .............c.....
TOMAL .t -2 -2 -162 -221

For the six months ended June 30, 2010 and the years ended December 31, 2009, 2008 and 2007, compensations
for key management personnel and related expenses were presented as follows:

December December December
June 30, 2010 31, 2009 31, 2008 31, 2007

U.S. $ thousands

PAYTOI ..o e 45 90 136 137
Vacation alloWANCE .........cceoviiiiiieiiecece et 5 10 10 5
Contributions to Pension FUNd ............ccccceiiiiiiiiieiic e 8.5 17 27 19
Other CONtHDULIONS ......c.coviieiice e 2 4 6 4
10 ] - | 60.5 121 179 165

Number of key management personnel for the period starting from December 31, 2009 to June 30, 2010 and
years ended on December 31, 2009, 2008 and 2007 was 9, 9, 14 and 9 employees respectively.

The structure of expenses for key management personnel compensation starting from December 31, 2009 to
June 30, 2010 and for the years ended December 31, 2009, 2008 and 2007 was as follows:

December December December
June 30, 2010 31, 2009 31, 2008 31, 2007

U.S. $ thousands

Expenses for remuneration to key management personnel .........

responsible for operating activity .........ccccocvvereiienerniceeee 38 76 117 95
responsible for financing activity 18.5 37 53 20
responsible for investment aCtiVity ...........ccocverviiererieiesesee e, 4 8 9 25
responsible for other activity 0 0 0 25
TOLAL ottt 60.5 121 179 165

No material related party transactions have occurred since the end of the last financial period, i.e. since June 30,
2010 and up to the date of the Prospectus.
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CERTAIN POLISH AND CYPRIOT SECURITIES MARKETS REGULATIONS

The Issuer has applied and will apply, respectively, to list all its Shares on the main market of the WSE,
including the Offer Shares. As a result, the Issuer will be subject to certain Cypriot and Polish securities and
capital market regulations, in particular with respect to disclosure of information and tender offers. The Issuer
will also be subject to supervision of relevant regulatory authorities in Cyprus and Poland.

The information set out below describes certain aspects of Cypriot and Polish securities market regulation
relevant in connection with the acquisition, holding and disposal of the Shares and is included for general
information only. This summary does not purport to be a comprehensive description of all Cypriot and Polish
securities market regulatory considerations that may be relevant to a decision to acquire, hold or dispose of the
Shares. Each prospective investor should consult a professional legal adviser regarding legal consequences of
acquiring, holding and disposing of the Shares under the laws of their country and/or state of citizenship,
domicile or residence.

This summary is based on legislation, published case law, treaties, rules, regulations and similar
documentation, in force as of the date of this Prospectus, without prejudice to any amendments introduced at a
later date and implemented with retroactive effect.

Warsaw Stock Exchange

The WSE runs its business pursuant to applicable laws, including the Polish Trading Act and internal
regulations, including the WSE Regulations.

The exchange market operated by the WSE constitutes a regulated market for the purposes of the relevant
regulations of EU laws and the Polish Trading Act. Moreover, the WSE organizes and operates an Alternative
Trading System which is a non-regulated market. The exchange market operated by the WSE includes the main
floor (i.e. the official stock exchange market) and the parallel market.

According to the WSE’s website, (www.gpw.pl) as at September 24, 2010, shares of 384 companies (including
361 domestic and 23 foreign companies) were listed on the WSE. The total capitalization of the listed
companies was approximately PLN 794 billion.

Conversion of Securities to Book-entry Form

In principle, securities which are admitted to trading on a regulated market in Poland, such as the main market
of the WSE, must exist in book-entry form as of the date of their registration under the relevant depository
agreement (dematerialization). In particular, before the commencement of a filling an application for trading on
a regulated market, an issuer of securities is obliged to conclude an agreement with the NDS for the
dematerialization of the securities to be listed and traded on a regulated market of the WSE. Rights attached to
such dematerialized securities arise and are vested at the moment of their recording for the first time in the
securities account of the holder of such account.

The entity keeping the securities account, such as a brokerage house, custodian or custodian bank will issue, at
the request of the account holder, a registered deposit certificate with respect to such account holder’s securities
which are registered in the account. The deposit certificate confirms the powers to exercise those rights attached
to the securities indicated in its content that are not, or may not be, exercised exclusively on the basis of entries
in the securities account, and in particular, to participate in the general shareholders’ meeting. The deposit
certificates may be issued by brokerage houses, banks conducting brokerage operations, trustee banks, foreign
investment companies and foreign legal entities conducting brokerage operations within Poland, by the NDS
and the National Bank of Poland, provided that the relevant accounts are designated in a manner sufficient to
identify the persons vested with the rights from the securities.

From the moment of issuance of a registered deposit certificate, the securities, in the number indicated in the
registered deposit certificate, may not be traded until the end of the registered deposit certificate validity period
or until it is returned to the issuer, whichever occurs first. During this period the issuer of the registered deposit
certificate will block the appropriate securities in that account. The same securities may be indicated in the
contents of several registered deposit certificates, provided that the purpose of the issuance of each of these
registered deposit certificates is different. In such case information is also placed in individual registered deposit
certificates as to the blocking of the securities due to an earlier issuance of other registered deposit certificates.
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Settlement

Under current regulations, all transactions on the regulated WSE market are on a delivery versus payment basis,
with the transfer of rights to securities occurring upon settlement on a T+3 basis. In principle, each investor
must hold a securities account and a cash account with an investment firm or a custodian in Poland, and each
investment firm and custodian must hold relevant accounts with the NDS and a main cash account with a
clearing bank.

In accordance with the rules and regulations of the WSE and the NDS, the NDS is required to arrange, based on
a list of transactions provided by the WSE (compiled post-session), the settlement of transactions effected by
WSE members. In turn, WSE members co-ordinate settlement with the investors on whose account the
transactions were executed.

Stock Exchange Trading Mechanisms

As at the date of this Prospectus, WSE sessions are held regularly from Monday to Friday from 8:30 a.m. to
4:35 p.m., Warsaw time, unless the management board of the WSE decides otherwise.

Depending on the market on which the relevant securities are listed, quotations are made in a continuous trading
system (the main floor) or in a single-price system with one or two auctions (the parallel market). In addition,
for large blocks of securities, so-called block transactions outside of the public order book in the continuous
trading system or a single-price system are possible.

Information as to price, trading volume and any specific rights (i.e. pre-emptive or dividend rights) attached to
the relevant securities, is available on the WSE’s official website at www.gpw.pl.

Brokerage commissions in Poland are not fixed by the WSE or other regulatory bodies and are set by the
brokerage house executing the transaction.

Capital Market Regulations

Introduction
The main regulations governing the Polish capital markets are three following pieces of legislation:

) Polish Offering Act which regulates: (i) rules and conditions for carrying out a public offering of
securities, for conducting subscription or sales of such securities and for seeking admission and
introduction of securities or other financial instruments to trading on a regulated market; (ii) obligations
of issuers of securities and other entities participating in trade in such securities or other financial
instruments; (iii) consequences of obtaining the status of a public company as well as special rights and
obligations relating to the holding of and trading in shares of such companies; and

. Polish Trading Act which regulates: (i) the rules, manner and conditions for commencing and conducting
business which involves trading in securities and other financial instruments; (ii) the rights and
obligations of entities engaged in such trading; (iii) the supervision thereof; and

o Act on Capital Market Supervision (Dz. U. of 2005, No. 183, item 1537, as amended) which regulates
the organization and procedures for the exercise of supervision over the capital market and indicates the
Polish FSA as the competent authority supervising the capital market and financial market instruments to
be admitted on the regulated market.

In addition, Polish capital market is regulated by the rules set forth by the secondary provisions to the
abovementioned acts and by the EU legislation.

The relevant pieces of Cypriot legislation are the following:

. the Insider Dealing and Market Manipulation (Market Abuse) law of 2005 (as amended) Law
116(1)/2005 (the “Market Abuse Law™) which provides for restrictions in relation to the disclosure and
use of “inside information” and applies both to securities listed or where an application for the listing of
securities has been made in Cyprus or in other EU Member States. More detailed description of the
provisions of the Market Abuse Law are set out in section entitled “Company’s Disclosure
Requirements”;

. the Transparency Requirements (Securities Admitted to Trading on a Regulated Market) Law, Law
190(I) of 2007, which harmonizes Cyprus law with European Directives 2004/109/EC and (partly)
2007/14/EC (the “Transparency Law”). The Transparency Law imposes obligations upon both issuers
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and shareholders of issuers to publish the information stipulated therein at the intervals and or within the
time limits prescribed therein. More detailed description of the provisions of the Transparency Law are
set out in section entitled “Company’s Disclosure Requirements”; and

. the Cyprus Companies Law which provides, inter alia, for the incorporation and governance of limited
liabilities companies incorporated in Cyprus.

In addition, the aforementioned Cypriot legislation is supplemented by the rules set forth by the secondary
legislation issued by the Cypriot public authorities and by the EU legislation.

Obligation to notify the Polish FSA about the acquisition or transfer of Shares
Pursuant to the Polish Offering Act, anyone who:

° has reached or exceeded 5%, 10%, 15%, 20%, 25%, 33%, 33'4 %, 50%, 75% or 90% of the total number
of votes in a public company; or

) holds at least 5%, 10%, 15%, 20%, 25%, 33%, 33's %, 50%, 75% or 90% of the total number of votes in
such company, and as a result of reducing that share, has reached respectively 5%, 10%, 15%, 20%,
25%, 33%, 33'5 %, 50%, 75% or 90% or fewer of the general number of votes,

is required to immediately notify the Polish FSA and the relevant company not later than within four business
days from the date on which it acknowledged the change in its share in the total number of votes or, with due
diligence could have acknowledged such change, and in the case where the change results from the purchase of
shares in a public company in a transaction concluded on the regulated market, not later than within six trading
days from the transaction. Trading days are days specified by the company managing the regulated market (in
the case of the Issuer — the WSE) in its rules, pursuant to the Polish Trading Act and announced by the Polish
FSA on its website.

The obligation to notify the Polish FSA and the company also applies if:

) the shares of a company traded on the main market of the WSE representing at least 2% of the overall
number of votes at a shareholders’ meeting are purchased or sold by any shareholder who already owns
shares representing more than 10% of the votes at a shareholders’ meeting;

. the shares of a company whose shares are admitted to trading on a regulated market other than the main
market of the WSE representing at least 5% of the overall number of votes at a shareholders’ meeting are
purchased or sold by any shareholder who already owns shares representing more than 10% of the votes
at a shareholders’ meeting; and

. any person who holds shares representing more than 33% of the votes at a shareholders’ meeting
purchases or sells shares of this public company representing at least 1% of the overall number of votes
at a shareholders’ meeting.

The natification also has to be made if the given threshold of the total number of votes is reached or exceeded as
a result of: (i) a legal occurrence other than a legal act, (ii) an indirect acquisition of shares in the company, as
well as (iii) the acquisition or disposal of financial instruments which result in the unconditional right or
obligation to acquire already-issued shares in the company (such as call options). In the latter case the
notification must include information on the number of votes which the owner of a financial instrument acquires
as a result of the transaction, the date the shares are acquired and the date the financial instrument expires.

The duty to make the aforesaid notification does not arise when, upon the settlement by the depository for
securities of the several transactions concluded on the regulated market on the same day, the change of the share
in the total number of votes in a public company as at the end of the settlement day does not result in the
achievement or excess of the threshold for the total number of votes, with regard to which the duty arises.

Following receipt of the notice the public company is required to immediately and simultaneously make the
information public and deliver it to the Polish FSA and the company which operates the regulated market on
which the shares of that company are quoted.

Requirements relating to launching of the tender offers

Purchase of shares authorizing their holder to over 5% or 10% of the total number of votes in a relevant period

The purchase of shares of a public company in a number resulting in the increase of the share in the total
number of votes by more than:
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. 10% of the total number of votes in a period shorter than 60 days, by the entity whose share in the total
number of votes in such company is less than 33%;

. 5% of the total number of votes in a period shorter than 12 months, by a shareholder whose share in the
total number of votes in the company amounts to at least 33%;

may take place solely as a result of launching a tender offer for the sale or exchange of such shares in a number
not less than respectively 10% or 5% of total number of votes in the company.

Mandatory Tender Offer

Under Polish law, any investor which owns shares in a public company entitling it to less than 33% of the votes
and which intends to acquire further shares so that it exceeds the 33% threshold is obliged to launch a tender
offer for the number of shares that would represent 66% of all the votes.

Exceeding the threshold of 33% of the total humber of votes in a public company may take place solely by
launching a tender offer for the sale or exchange of the shares of such company in a number allowing for
achievement of 66% of the total number of votes, except for the case when an excess of 33% of the total number
of votes takes place as a result of launching a tender offer for the sale or exchange of all the remaining shares of
the company.

If the threshold of 33% of the total number of votes was exceeded as a result of the purchase of shares in an
public offering, or as a result of an in kind contribution to a company, or merger or split of companies, or as a
result of a change of the company’s articles of association, expiry of the preference of shares or occurrence of a
legal event other than a legal action, the shareholder, within three months of exceeding 33% of the total number
of votes, is obliged to do the following:

. launch a tender offer for the sale or exchange of shares of the company in a number resulting in the
achievement of 66% of the total number of votes; or

. sell the shares in a number resulting in the achievement of not more than 33% of the total number of
votes,

unless in that time the share of the shareholder in the general number of votes shall change to not more than
33% of the total number of votes, as a result of, respectively, the share capital increase, change to the company’s
articles of association or expiry of the preference of shares, respectively.

If the excess of 33% of the total number of votes results from inheritance, the duty to announce the tender offer
applies solely if after such acquisition of shares, the share in the total number of votes will further increase. The
period of fulfilling such duty will be counted from the date on which the event resulting in an increase in the
share in the total number of votes occurred.

Please note however that the above provisions do not apply in case of a public company with its seat in a EU (or
European Economic Area) Member State other than Poland, the shares of which: (i) are admitted to trading on a
stock exchange exclusively on the territory of Poland, (ii) were first admitted to trading on a stock exchange on
the territory of Poland and on the territory of another Member State not being the state of the seat of the
company, (iii) were simultaneously admitted to trading on a stock exchange in Poland and in another Member
State not being the state of the seat of the company, if the company indicated the Polish FSA as a supervisory
authority with respect to acquisition of large stakes in its securities. In such a case the shareholder is obliged to
launch the mandatory tender offer in accordance with the provisions of the state of the seat of the company
(“Mandatory Tender Offer”). As a result, Cypriot law provisions will apply to the matters relating to the
information to be provided to the employees of the offeree company, matters relating to company law, the
percentage of voting rights which confer control and trigger the Mandatory Tender Offer provisions and any
derogation from the obligation to launch a bid, as well as the conditions under which the board of the offeree
company may undertake any action which might result in the frustration of the bid and the competent authority
shall be the Cyprus SEC. However, Polish law provisions will apply to the matters relating to consideration
offered in the case of a bid, in particular the price, and matters relating to the bid procedure, in particular the
information on the offeror’s decision to make a bid. Further information to be provided to employees employed
in other jurisdictions and whose terms of employment are governed by the laws of other jurisdictions may also
be subject to additional requirements which are imposed by the laws of the relevant jurisdiction.

Directive 2004/25/EC of the Parliament and Council of the European Union dated 21 April 2004 on takeover
bids (the “Takeover Directive”) has been incorporated into the laws of Cyprus in the Take Over Bids Law
(N41(1)/2007). Pursuant to the Take Over Bids Law any person who, together with those acting in concert with
him, acquires “control” of a company having its registered office in Cyprus, is required to make a mandatory
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offer to all holders of securities of the company. Pursuant to the Takeover Directive, the percentage of voting
rights conferring “control” is to be determined by the rules of the Member State in which the company has its
registered office. Currently applicable Cyprus law contains provisions relating to mandatory offers requiring any
person who acquires shares in a company to which such law applies, which together with the shares already held
by him and by persons acting in concert with him, carry 30% or more of such company’s voting rights, to make
a general offer for that company’s entire issued share capital.

Information to be provided to the employees of a Cypriot company

The relevant Cypriot legislation in respect of information to be provided to the employees of a Cypriot company
are the following:

The Law on the Protection of the Rights of Employees in case of Transfer of Undertakings Law
104(1)/2000. The provisions of this legislation apply to the transfers of undertakings, businesses or parts
of undertakings or businesses to another employer which result from a legal transfer or a merger. Under
this legislation the employees or their representatives must be informed in respect of the date of the
proposed transfer, the reasons for the transfer, the legal, economic and social consequences for the
employees resulting from the transfer and the proposed measures that will be taken in respect of the
employees;

The Law on the establishment of a general framework for informing and consulting employees Law
78(1)/2005. The provisions of this legislation apply to undertakings located in the Cyprus Republic and
employ at least 30 employees. Under this legislation there is a general requirement inform and consult
with employees in relation to: (i) the recent and probable development of the undertaking's or the
establishment's activities and economic situation; (ii) to the structure and probable development of
employment within the undertaking or establishment and on any anticipatory measures envisaged, in
particular where there is a threat to employment and (iii) decisions likely to lead to substantial changes in
work organization or in contractual relations, especially in relation to collective redundancies and the
rights of the employees in the event of transfers of undertakings, businesses or parts of undertakings or
businesses;

The Law on the establishment of a European Works Council or a procedure in Community-scale
undertakings and Community-scale groups of undertakings for the purposes of informing and consulting
employees Law 68(1)/2002. The provisions of this legislation apply to: (i) undertakings with at least
1 000 employees within the Member States and at least 150 employees in each of at least two Member
States; or (ii) Community scale groups of undertakings with at least 1 000 employees in Member States
and at least two group undertakings in different Member States and at least one group undertaking with at
least 150 employees in one Member State and at least one other group undertaking with at least 150
employees in another Member State and the holding company or the central management of the group is
located in Cyprus. The provisions of the legislation concern the establishment of a European works
council or an information and consultation procedure within an undertaking or Community scale groups
of undertakings for informing the employees and seeking their opinion in relation to: (i) on the matters
which concern the Community-scale undertaking or Community-scale group of undertakings as a whole
or at least two of its establishments or group undertakings situated in different Member States and (ii) on
the progress of the business of the Community-scale undertaking or Community-scale group of
undertakings and its prospects, structure, economic and financial situation, the probable development of
the business and of production and sales, the situation and probable trend of employment, investments,
and substantial changes concerning organization, introduction of new working methods or production
processes, transfers of production, mergers, cut-backs or closures of undertakings, establishments or
important parts thereof, and collective redundancies;

The Law on Collective Redundancies, Law 28(1)/2001. The provisions of this legislation apply to
collective redundancies effected under contracts of employment concluded for limited periods of time or
for specific tasks except where such redundancies take place prior to the date of expiry or the completion
of such contracts. Where the employer is contemplating collective redundancies, he shall begin
consultations with the workers' representatives in good time with a view to reaching an agreement which
should cover ways and means of avoiding collective redundancies or reducing the number of workers
affected, and of mitigating the consequences by recourse to accompanying social measures aimed, inter
alia, at aid for redeploying or retraining workers made redundant.
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Procedure of the tender offer

A tender offer is launched and made through an entity running brokerage activities in the territory of Poland,
which is obliged — not later than 14 business days before the date of the commencement of the subscription — to
simultaneously notify the Polish FSA and the company managing the regulated market on which the given
shares are listed about the intent to announce the tender offer. This entity attaches a copy of the tender offer to
the notification. A copy of the tender offer is subsequently published in at least one national newspaper.

A tender offer may be launched only after establishing collateral of a value of not less than 100% of the value of
the shares that are to be subject to the tender offer. The collateral should be documented with a certificate issued
by a bank or other financial institution providing the collateral or intermediating in the provision of the same.

It is not possible to withdraw from a launched tender offer unless after launching the tender offer a third party
launches a tender offer regarding the same shares. A withdrawal from a tender offer announced with regard to
all the remaining shares of a public company is permitted only when another entity announces a tender offer for
all the remaining shares of the company at a price not lower than the price in the former tender offer.

Upon receipt of the notification announcing a tender offer, the Polish FSA may — at the latest three business
days before the beginning of the subscription — report a claim for introducing necessary changes and
supplements in the text of the tender offer or for providing explanations regarding the text of the tender offer, at
the date determined in the request, however, not shorter than two days.

The beginning of the subscription determined in the tender offer shall be suspended by the time of completing
the activities mentioned in the aforesaid request by the company obliged to announce the tender offer.

Following the completion of the tender offer, the offeror is required to announce, in the manner as set forth in
Acrticle 69 of the Polish Offering Act, the number of shares purchased under the tender offer and the share in the
total number of votes which has been reached under the tender offer.

In the period between the announcement of a tender offer and the completion of the tender offer, the entity
required to announce the tender offer and all of its subsidiaries, dominating entities or entities which are party to
any understanding therewith concerning the acquisition of the shares in the public company by such party or
entities which are party to any understanding therewith concerning voting in concert at any general meeting or
exercising a standing policy with respect to the company:

. may acquire shares in the company that the tender offer applies to exclusively within the scope of that
specific tender offer and in the manner defined therein;

. cannot sell shares in the company that the tender offer applies to nor enter into any agreements which
would require them to sell any such shares during the term of the tender offer;

. cannot indirectly acquire the shares of the public company that the tender offer relates to.

Offer price in the tender offer

In the case any of the shares of the company are subject to trading in the regulated market, the price of the
shares proposed in the tender offer may not be lower than:

. the average market price in the period of six months preceding the tender offer announcement during
which the shares were traded on the main market; or

. the average market price in a shorter period if the trading of the shares on the main market was shorter
than the period determined in the above clause.

The price of the shares proposed in the tender offer may also not be lower than:

. the highest price for which the shares subject to the tender offer were purchased within 12 months before
the tender offer announcement by the entity obliged to announce the tender offer, the entities dependent
on the entity obliged to announce the tender offer or by the parent entity of the same, or by the entity
being a party to an arrangement concluded with the entity obliged to announce the tender offer with
regard to the purchase by the said entity of the shares of a public company or voting in concert at the
general meeting regarding the major affairs of the company; or

. the highest value of the assets or rights issued by the entity obliged to announce the tender offer or the
entities mentioned in clause above in exchange for the shares subject to the tender offer within 12 months
before the tender offer announcement.
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The price of the shares proposed in the tender offer for the sale or exchange of all the remaining shares in a
public company may also not be lower than the average market price within three months of trading the shares
in the regulated market preceding the tender offer announcement.

In the case where the average market price of shares determined in accordance with the above-mentioned rules
significantly differs from the fair value of these shares due to:

. the granting to the shareholders of the pre-emptive right, the right to dividend, right to acquire shares in
the acquirer in connection with the division of a public company by unbundling or other property rights
connected with the possession of shares in a public company;

. a significant decrease in the financial or proprietary situation as a result of events or circumstances which
cannot be predicted or prevented by the company;

) the company being threatened by permanent insolvency,

the offeror may apply to the Polish FSA for the consent to propose the price in the tender offer which does not
comply with the criteria set forth above. The Polish FSA may give its consent thereto, provided that the
proposed price is not lower than the fair value of these shares, and the call for tender does not breach the
legitimate interest of the shareholders.

In the case where it is not possible to determine the price pursuant to the rules set forth above or in the case of a
company involved in composition proceedings or bankruptcy proceedings, the share price cannot be lower than
their fair value.

The price of the shares proposed in the tender offer mentioned in Articles 72 to 74 of the Polish Offering Act
may be lower with regard to shares constituting at least 5% of all the shares of the company that will be
purchased within the tender offer from an identified person replying to the tender offer, should the company
obliged to announce the tender offer and the said person so decide.

Squeeze out and Reverse squeeze-out (“sell out™) provisions

No clear guidance can be given as to conflicts that may arise between the Cypriot and the Polish legal regime
relating to squeeze out and reverse squeeze-out provisions. The Issuer urges potential investors, prior to taking
any decision on exercising any of the rights and obligations described below, to contact its legal advisor and
seek the advice as to the possibility of such right or obligation being exercised with respect to the Issuer. Below
we provide a brief summary of the squeeze out and sell-out provisions under applicable Cypriot and Polish
rules:

Under the relevant Cypriot laws in case an offeror makes a bid to all the holders of securities of the offeree
company for the total of their holding, he is able to require all the holders of the remaining securities to sell
him/her those securities in the following situations (the “Squeeze Out Right Situation”): (a) where the offeror
holds securities in the offeree company representing not less than ninety percent (90%) of the capital carrying
voting rights and not less than ninety percent (90%) of the voting rights in the offeree company; (b) where the
offeror holds or has irrevocably agreed to acquire, following the acceptance of a takeover bid, securities in the
offeree company representing not less than ninety percent (90%) of the capital carrying voting rights and not
less than ninety percent (90%) of the voting rights included in the takeover bid. The offeror may exercise the
squeeze out rights within three months of the end of the time allowed for acceptance of the bid. In case of a
Squeeze Out Right Situation, the holder of the remaining securities of the offeree company is able to require the
offeror to buy his/her securities from him/her at a fair price (the “Sell Out Right”); this right is exercised within
three months of the end of the time allowed for acceptance of the bid.

Under the relevant Polish laws squeeze out is permitted for a shareholder (acting alone or together with its
dominant and dependant companies, as well as entities acting in concert with it) holding shares representing
90% or more of the votes. The request for a squeeze-out may be made within three months from the day this
threshold is reached or crossed. The squeeze-out does not require acceptance by the minority shareholders. The
price payable by the squeezing out shareholder is determined according to the same rules as those applicable to
the mandatory tender offer. If the 90% threshold was reached or exceeded as a result of the mandatory offer, the
squeeze-out price cannot be lower than that specified in the mandatory offer. As to the sell-out, a shareholder in
a public company may require that its shares be purchased by another shareholder holding shares representing at
least 90% of the votes at the general shareholders' meeting (alone or together with its dominant and dependant
companies, as well as entities acting in concert with it). The request for a sell-out may be made within three
months from the day this threshold is reached or crossed by the other shareholder.
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Polish insider dealing and market manipulation

Inside information is any information of a precise nature relating, directly or indirectly, to one or more issuers of
financial instruments, or acquisitions or disposals of such instruments, which has not been made public and
which, if made public, would be likely to have a significant effect on the prices of financial instruments or
related derivative financial instruments.

Anyone who gains inside information by virtue of membership of the governing bodies of a company or other
entity, by virtue of an interest in the share capital of the company or other entity, or as a result of having access
to confidential information in connection with employment, or a mandate or any other contract or any legal
relationship of a similar nature, is prohibited from using such information. Actions considered as prohibited use
of inside information, include:

. purchasing or selling, on one’s own account or on account of a third party, the issuer’s shares, the
derivative rights attached thereto or other financial instruments related to such shares;

o recommending or inducing other persons to purchase or sell any financial instruments affected by the
confidential information; and

. enabling or facilitating the confidential information regarding one or more share issuers, or the issuer of
other financial instruments, to be obtained by an unauthorized person.

Any person publicizing or using inside information in violation of the law may be guilty of an offence
punishable by imprisonment, a fine or both. The maximum fine that can be imposed is PLN 5 million; the length
of imprisonment ranges from three months to eight years.

Under Polish Trading Act, market manipulation of the financial instrument is prohibited. A market manipulation
is defined by reference to a number of activities, including:

. placing orders or executing transactions which are or may be misleading as to the actual supply of,
demand for or price of a financial instrument, unless the reasons behind such activities have been
legitimate, and the placed orders or executed transactions have not been in breach of the established
market practice on the relevant regulated market; or

. placing orders or executing transactions which result in the price of one or more financial instruments
moving to an abnormal or artificial level, unless the reasons behind such activities have been legitimate,
and the placed orders or executed transactions have not been in breach of the established market practice
on the relevant regulated market; or

. placing orders or executing transactions with the intention to produce legal consequences other than the
actual objective of a given legal transaction; or

. placing orders or executing transactions while simultaneously misleading market participants, or using
the fact that the market participants are being misled, as regards the price of a financial instrument; or

. securing control over demand for or supply of a financial instrument in breach of the principles of fair
trading, or in a manner resulting in a direct or indirect fixing of the purchase or selling prices of financial
instruments; or

. acquiring or disposing of financial instruments at the close of trading with the effect of misleading
investors acting on the basis of closing prices.
Cypriot insider dealing and market manipulation

The provisions of the Market Abuse Law in respect of insider dealing and/or market manipulation apply, among
others, to actions carried out in the Republic of Cyprus concerning financial instruments that are admitted to
trading on a regulated market outside Cyprus or for which a request for admission to trading on such market has
been made.

It is prohibited for persons who are in possession of inside information, directly or indirectly:

. to use that information by acquiring or disposing of, or by trying to acquire or dispose of, for their own
account or for the account of third parties, or through persons closely associated to them, either directly
or indirectly, financial instruments to which that information relates;

. to disclose inside information to any other person, unless such disclosure is made in the normal course of
the exercise of their employment, profession or duties; or
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o to recommend or induce another person, on the basis of inside information, to acquire or dispose of
financial instruments to which that information relates, irrespective of whether or not the other person
knew that information.

The Market Abuse Law also prohibits market manipulation. Market manipulation, includes:

. transactions or orders to trade which give, or are likely to give, false or misleading signals as to the
supply of, demand for or price of financial instruments, or which secure, by a person, or persons acting in
collaboration, the price of one or several financial instruments at an abnormal or artificial level unless
these are done for legitimate purposes;

. transactions or orders to trade which employ fictitious devices or any other form of deception or
contrivance;

. dissemination of information through the media, including the internet or any other electronic means, or
the dissemination of information in any other manner which gives, or is intended to give, false or
misleading signals as to financial instruments, including the dissemination of rumors and false or
misleading news, where the person who made the dissemination knew, or ought to have known, that the
information was false or misleading;

. provided that, in respect of journalists when they act in their professional capacity, such dissemination of
information is to be assessed taking into account the rules governing their profession, unless the
journalists derive, in the opinion of the Cyprus SEC, directly or indirectly, an advantage or profits from
the dissemination of the information in question;

. taking advantage of occasional or regular access to the traditional or electronic media by voicing an
opinion about a financial instrument (or indirectly about its issuer) while having previously taken
positions on that financial instrument and profiting subsequently from the impact of the opinions voiced
on the price of that instrument, without having simultaneously disclosed that conflict of interest to the
public in a proper and effective way;

. conduct by a person, or persons acting in collaboration, to secure a dominant position over the supply of
or demand for a financial instrument which has the effect of fixing, directly or indirectly, purchase or sale
prices or creating other unfair trading conditions.

Under the Market Abuse Law, the Cyprus SEC is empowered to issue directives specifying what type of
conduct is considered to constitute market manipulation.

The Market Abuse Law empowers the Cyprus SEC to impose administrative fines with respect to violations of
the provisions relating to insider trading and market manipulation. Violation of the provisions of the Market
Abuse Law may also give rise to criminal proceedings punishable by imprisonment of up to 10 years, or by a
fine, or by both penalties.

Cyprus Companies Law

Further to the provisions of the Law providing for Public Takeover bids for the acquisition of securities of
companies Law 41(1)/2007 (as amended), which transposes the Takeover Directive into Cypriot legislation, and
which applies to listed companies, the Cyprus Companies Law does not contain any special provisions, as to
how a takeover bid is to be conducted, any exemptions from the obligation to launch a takeover bid or the
conditions under which the board of directors of the offeree company may undertake any action which might
result in the frustration of the bid other than provisions in relation to squeeze out rights, mergers and
acquisitions. A brief summary of the relevant sections of Cyprus Companies Law is provided below:

Reconstructions of Cypriot companies

A reconstruction of a Cypriot company (including a merger into another Cypriot company) must be approved by
three-fourths majority of the shareholders, present and voting, either in person or by proxy at the general
meeting of the shareholders of the Cypriot Company, in order for the reconstruction to be binding on all the
shareholders. A Court order to that effect has to be obtained and the Cypriot Courts must be satisfied that the
creditors of the merging company will not be adversely affected by and/or have consented to this merger.

Mergers public limited liability companies

The relevant sections of Cyprus Companies Law implement the Third Council Directive 78/855 EEC
concerning the mergers of public limited liability companies and provides for the merger by acquisition of one
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or more public company by another public company, the merger by the formation of a new public company and
the division of public companies. The three-fourths majority the shareholders of each merging company, present
and voting either in person or by proxy, at the general meeting of the shareholders of each merging company,
must approve the reorganization. There are a number of statutory requirements under these sections that will
apply depending on what kind of reorganization takes place. Such requirements include (but are not limited to)
the requirement of drafting and approving a merger plan and the requirement to obtain a Court order prior to the
division of public companies.

Cross border mergers

The relevant sections of Cyprus Companies Law implement the Cross Border Merger Directive 2005/56/EC and
relate to the cross border mergers of limited liability companies. It is required that the cross border merger be
approved by the three-fourths majority of the shareholders, present and voting either in person or by proxy, at
the general meeting of the shareholders of the Cypriot company taking part in the cross-border merger. There
are a number of statutory requirements under these sections that will apply, including, the requirement for
drafting and approving a cross border merger plan and obtaining a Court order approving such cross border
merger.

Company’s Disclosure Obligations

Disclosure obligations under Transparency Law

The Transparency Law imposes on the issuer of securities whose securities have been admitted to trading on a
regulated market, as well as its shareholders, the following disclosure obligations:

Periodic information by the Issuer:

. An annual financial report comprising of, inter alia, the audited annual financial statements and the
management report. The annual financial report must be disclosed as soon as possible and in any event,
within four months from the end of each financial year.

. A half yearly financial report covering the first six months of the financial year comprising of, inter alia,
the interim financial statements and the interim management report. The half yearly financial report must
be disclosed as soon as possible and in any event, within two months from the end of the first six month
period of the financial year.

o An interim management statement during both six months periods of the financial year explaining, inter
alia, material events and transactions and their impact on the financial position of the issuer and its
controlled undertakings, the general description of the financial position and performance of the issuer
and its controlled undertakings. The interim management statement must be prepared and disclosed in a
period between ten weeks after the beginning, and six weeks before the end, of the relevant six month
period.

o An indicative result (net gain or loss after tax) for the full financial year which must be disclosed as soon
as possible and at the latest, within two months from the end of the period relevant to the annual financial
reports.

Ongoing information by the Issuer:

. The issuer who acquires or disposes of its own shares is under an obligation to disclose as soon as
possible and the latest within the next working day, the total proportion of its own shares where that
reaches or exceeds the thresholds of 5% or 10% of the total voting rights in the case of an acquisition, or
reaches or falls below the aforementioned thresholds in the case of a disposal.

. The issuer has an obligation to disclose the total number of voting rights and capital at the end of each
calendar month during which an increase or decrease of such total number has occurred.

. The issuer must communicate as soon as possible, and at the latest before the date of calling a general
meeting, the draft of any proposed amendment of its statutes to the Cyprus SEC and to the relevant
market to which its securities have been admitted to trading.

. The issuer has an obligation to disclose immediately any change in the rights attaching to the various
classes of shares or to derivative securities.

. The terms of any new loan issues and any guarantee or security in respect thereof must be disclosed.
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Obligations of the Issuer as regards communication with the holders of the Securities:

Generally, the issuer must ensure equal treatment for all shareholders who are in the same position and
must, indicatively, ensure that all facilities and information are available in the Republic to enable
shareholders to exercise their rights, must ensure the integrity and safety of the data, must provide
information on the time, place and agenda of meetings, the total number of shares and voting rights etc.

For the purposes of conveying information, an issuer may use electronic means provided that the
decision of using electronic means is taken in a general meeting and the conveyance of information
meets the minimum requirements stipulated by the Transparency Law.

There are provisions similar to those described under the preceding paragraphs concerning the rights of
all debt securities holders.

Obligations of Shareholders in case of acquisition or disposal of voting rights in an issuer:

Any person who acquires or disposes of shares in an issuer to which voting rights attach, has an
obligation to notify (a) the issuer and (b) the Cyprus SEC if the relevant percentage of his holding
reaches or exceeds, in the case of acquisition, or reaches or falls below, in the case of a disposal, the
following thresholds: 5% or 10% or 15% or 20% or 25% or 30% or 50% or 75% of the total voting rights
of the issuer. The notification must be effected as soon as possible but not later than the next working
trading day from the transaction or from the date when the person subject to the notification learns or
should have learned of the acquisition or disposal or the exercise of the voting rights.

The obligation which is described in the preceding paragraph applies also in relation to any person who is
entitled to acquire, to dispose of or to exercise voting rights of the issuer whether through, for example,
an agreement with a third party for the concerted exercise of their voting rights, or through the exercise
of the rights attached to any shares which are lodged as collateral etc.

There are provisions similar to those described under the preceding paragraphs concerning the
acquisition or disposal of financial instruments held by a person in an issuer.

The Transparency Law prescribes the particulars which must be contained in the notification referred to
in the preceding paragraphs including, indicatively, the resulting situation in terms of voting rights, the
chain of controlled undertakings through which the voting rights are held, the date on which the threshold
changed etc.

General disclosure

Unless otherwise specifically indicated, where an issuer has an obligation to disclose regulated
information, it must do so in manner ensuring fast access to such information on a non-discriminatory
basis. Specifically, the issuer must publish the regulated information on its internet site and must
additionally file it with the Cyprus SEC which may publish it on its own internet site. It must also use
such media as may reasonably be relied upon, for the effective dissemination of the regulated
information to as wider public as possible within the Republic and in the other member states.

Regulated information includes inside information under the Market Abuse Law. Where the issuer has
complied with the provisions of Market Abuse Law with respect to publicizing of inside information, the
issuer is exempted from the obligation file any inside information again in accordance with the
provisions of the Transparency Law.

Where securities of an issuer are admitted to trading on a regulated market in one or more host member
states but not in the Republic, which is the home member state, the issuer may choose to disclose the
regulated information either in the language accepted by the competent authorities of those host member
states or in a language customary in the sphere of international finance. Provided that the Cyprus SEC
may require such issuer to disclose the regulated information also in the Greek or English language.

Disclosure pursuant to the Cypriot Market Abuse Law

Pursuant to the Market Abuse Law, subject to certain exceptions, an issuer whose securities are currently
admitted to trading on a regulated market in a Member State, is obliged to disclose inside information or any
significant changes in relation to inside information which has been made public, promptly upon the occurrence
of events or circumstances that require disclosure, or upon becoming aware of such events or circumstances.

The issuer must publicize the inside information on their website (if the issuer maintains a website) for at least
five years and by notification to the Cyprus SEC. The issuer is also obliged to take reasonable care to ensure that
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the disclosure of inside information to the public is synchronized as closely as possible between all categories of
investors in regulated markets of the Republic of Cyprus and abroad in which those issuers have requested or
received approval for the admission to trading of their financial instruments.
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DESCRIPTION OF THE SHARES

Introduction

Set out below is a description of the Company’s share capital. The description does not purport to be complete
and is qualified in its entirety by references to the Articles of Association of the Company and relevant Cyprus
law. Holders of Shares will be able to exercise their rights with respect to the Shares only in accordance with the
provisions and the relevant requirements of Cyprus law and the Articles of Association of the Company.

The holders of the Shares are entitled to one vote for each Share held of record on all matters submitted to a vote
of the shareholders. Holders of the Shares are entitled to receive rateably only those dividends as may be
declared by the Board of Directors out of funds which according to the Cyprus Companies Law and the
Company’s Articles of Association are available.

In the event of the Company's liquidation, dissolution or winding up, the holders of the Shares are entitled to
share rateably in all of the Company's assets remaining after the Company pays it liabilities.

The rights attaching to the Shares provided for in the Company's Memorandum of Association (the
“Memorandum”) and Articles of Association are set out under the heading “Rights attaching to shares” in this
section. The rights attaching to the Shares are also subject in all respects to the Cyprus Companies Law.

Share Capital

As at the date of this Prospectus, the Company's authorized share capital amounted to EUR 1,000,000.008 (one
million Euro and eight thousands of one cent) divided into 47,619,048 ordinary shares of Euro 0.021 each.
The Company's current issued share capital amounts to EUR 336,000.00 divided into 16,000,000 ordinary
shares of Euro 0.021 each. No preferred shares are authorized or outstanding. The Company does not have any
treasury shares.

As at the date of this Prospectus, all of the Company's issued share capital is fully paid.

The ownership of the ordinary issued share capital of the Company as at the date of this Prospectus before this
Offering and after this Offering is as follows:

Before this offering After this offering

Number of % of issued Number of % of issued

Shareholder shares held share capital shares held share capital
IFG DIRECTORS LIMITED.....cceoeiiiiiiiinieiieese e 11,999,994 74,99996% 11,999,994 55.376068%
BNY (NOMINEES) LIMITED* 4,000,000 25,00000% 4,000,000 18.458699%
CONFUCIUS NOMINEES LIMITED .....occovovviviiieieieieiins 1 0,00001% 1 0.000005%
CONFUCIUS DIRECTORS LIMITED.........cccoiiiiiiienne 1 0,00001% 1 0.000005%
CONFUCIUS SERVICES LIMITED..........ccccee... 1 0,00001% 1 0.000005%
CONFUCIUS TRUSTEES LIMITED...........c....... 1 0,00001% 1 0.000005%
IFG NOMINEES LIMITED .....cccoeiiiiiicccnnes 1 0,00001% 1 0.000005%
IFG TRUSTEES LIMITED .....ccvviiiiieiccnns . 1 0,00001% 1 0.000005%
OFfer ShAres ........ovvvvviiiiiiceeee e 0 0% 5,670,000 26.165205%

* The shares are held on behalf of GDR holders.

IFG DIRECTORS LIMITED, CONFUCIUS NOMINEES LIMITED, CONFUCIUS DIRECTORS LIMITED,
CONFUCIUS SERVICES LIMITED, CONFUCIUS TRUSTEES LIMITED, IFG NOMINEES LIMITED and
IFG TRUSTEES LIMITED all hold the shares in the Company in trust for Mr. lurii Petrovich Zhuravlov, of
Ukraine.

Following the Closing Date, the authorized, issued and fully paid share capital of the Company, is expected to
be as follows:

No. of authorized Amount of No. of issued Paid-up share capital
Ordinary Shares authorized share capital Ordinary Shares at December 31, 2009
47,619,048 1,000,000.008 21,670,000 All have been paid.

If nominal $ 494 thousands.
If with premium $ 38,968
thousands.

If in number of shares
16,000,000 — all are paid in full.
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Following the Closing Date, the Offer Shares to be issued and made available pursuant to the Offer will rank
pari passu in all respects with the other issued shares of the Company and will carry the rights to receive all
dividends and distributions declared, made or paid on, by the Company.

The following is a brief summary of certain material provisions of the Company’s Memorandum and Articles of
Association in effect on the date of this prospectus, a brief description of the Company’s share capital and
certain requirements of Cypriot legislation.

Objects

The objects of the Company are as set out in full in Regulation 3 of the Memorandum. The primary objects of
the Company are to carry the business of a holding and an investment company, business consultants and
general trade. However the object clauses of the Memorandum have been drafted very widely so as to allow the
Company to carry on virtually any business

General

The Company was incorporated in Cyprus as Agroton Public Limited, a Public Company limited by shares on
September 21, 2009 with registration number 255059, having its registered office address in 1 Lampousas
Street, P.C. 1095, Nicosia Cyprus. The Company’s telephone number is +357 22 777 000.

The Company was incorporated with a share capital of EUR 252,000.00 divided into 12,000,000 ordinary shares
of nominal value of EUR 0.021 each. On November 4, 2009 our share capital was increased to EUR 336,000.00
divided into 16,000,000 ordinary shares EUR 0.021 each. The ordinary shares are in registered form.
The Company’s authorized and issued fully paid share capital immediately following this offering, will be
EUR 455,070.00 and 21,670,000 shares, respectively. The Company has not issued any listed or unlisted
securities not representing the Company’s share capital. Neither the Company nor any of its subsidiaries (nor
any party on behalf of the Company) holds any of the Company’s ordinary shares. The Company has no
outstanding convertible securities, exchangeable securities or securities with warrants. There are no relevant
acquisition rights or obligations over the Company’s authorized but unissued capital or undertakings to increase
our issued share capital.

At the time of this Offering none of our share or loan capital will be under option or will be agreed conditionally
or unconditionally to be put under option. In June 25, 2010, the Company at its general meeting resolved to
waive the pre-emption rights in respect of the issuance of the Offer Shares, in connection with the Offering.
In June 28, 2010 the Board of Directors of the Company resolved to issue the Offer Shares following the
aforementioned decision of the general meeting of the Company.

Avrticles of Association

In this section "Law” means the Cyprus Companies Law and any successor statute or as the same may from
time to time be amended. Our current articles of association were adopted on September 21, 2009 and amended
on May 3, 2010.

The following is a brief summary of certain material provisions of our articles of association as will be in effect
on and immediately after May 3, 2010.
Rights attaching to shares

No special rights, other than those provided by the Law and which are summarized in this section, are attached
to the Shares, in particular the shareholders have the following rights:

. A right to attend the general meetings and vote (see section entitled “Voting Rights” below);

. A right to participate and share in the Company’s profits through dividend distribution if such dividend
is decided to be paid by the general meeting following the proposal by the Board of Directors.

. A right to transfer their shares to any person.
. A right to pledge any share they own in the Company.

. A right to receive the annual financial statements of the Company together with the Directors and
auditors report.

. A right to share in any surplus in the event of liquidation of the Company in proportion to their
shareholding.
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. For existing shareholders, pre-emption rights when new shares are issued in the same class for cash
consideration. The new shares have to be offered first to the existing shareholders in proportion to their
shareholding.

. Shareholder or Shareholders owning or representing at least 5% of the issued share capital and voting
rights of the Company, may request that matters are added in the agenda of the annual general meeting
and/or add resolutions in the agenda of general meetings.

Issue of shares

The Board of Directors may offer, allot, grant options over or otherwise deal with or dispose of any unissued
shares (whether forming part of the original or any increased capital) to such persons, at such times and
generally on such terms, conditions and restrictions as the Board of Directors may decide most beneficial to the
Company, subject to the pre-emption rights mentioned below.

Pre-emption rights

On an issue of shares at a certain date as determined by the Board of Directors, each existing shareholder has a
right of pre-emption to subscribe for shares (apart from shares issued for a non-cash consideration) in cash in
proportion to the aggregate amount of their shareholding.

Under Cyprus Companies Law, the Company has to notify all shareholders in writing of its intention to issue
new shares and the price to be issued. Each individual notice should include the number of shares each
shareholder is entitled to buy, a period which a shareholder may exercise its pre-emption rights and purchase the
offered shares, and the price per share.

Each shareholder will have no less than 14 days following its receipt of the notice of the offer, which notice will
identify the proposed terms and conditions of the offer, to notify the Company of its desire to exercise its pre-
emption right on the same terms and conditions proposed in the notice. If all the shareholders do not fully
exercise all their pre-emption rights, the Board of Directors can decide who to issue the shares to. Subject to
certain limited exceptions, unless the approval of the shareholders in a general meeting is obtained, the
Company must offer shares to be issued for cash to the existing holders of shares on a pro rata basis. Such right
of pre-emption may only be disapplied by means of a resolution of the shareholders in general meeting, during
which the Board of Directors is required to present a written report indicating the reasons for why the right of
pre-emption should be disapplied and justifying the proposed issue price.

With respect to shareholders holding their shares in dematerialized form through securities accounts with the
participants of NDS, such notice will be sent to NDS.

Voting rights

Subject to any special rights or restrictions as to voting attached to shares, every holder of shares who is present
in person, or through a telephone or other telecommunication connection shall have one vote and on a poll every
holder who is present in person or by proxy shall have one vote for each share held by him. A corporate
shareholder may, by resolution of its directors or other governing body, authorize a person to act as its
representative at general meetings and that person may exercise the same powers as the corporate shareholder
could exercise if it were an individual shareholder. No shareholder is entitled to vote at any general meeting
unless all calls and other amounts payable by him in respect of shares have been fully paid.

Each shareholder is entitled to attend general meetings, to address the meeting, and, if voting rights accrue to
him or her, to exercise such voting rights. Shareholders may attend meetings in person or be represented by
proxy authorized in writing.

For a shareholder to be recognized as being entitled to attend and vote at a general meeting he or she must
present to the meeting proper evidence of his or her shareholding as of the date (the “Record Date”) that will be
specified in the notice convening the general meeting to the satisfaction of the chairman of the meeting. A
depositary certificate issued by an entity maintaining the securities account of a shareholder will be deemed
sufficient evidence of shareholding. Therefore in order to be able to participate and vote at the general meeting,
the Company’s shareholders holding the shares in dematerialized form through the securities accounts with the
participants of the NDS shall present depositary certificates issued in accordance with the relevant Act on
Trading.

The instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney duly
authorized in writing, or, if the appointer is a corporation, either under seal, or under the hand of an officer or
attorney duly authorized. A duly notarized and legalized or apostilled power of attorney shall be at all times
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accepted by the Company, the Secretary and the Board of Directors as the appropriate and sufficient instrument
appointing a proxy. A proxy does not need to be a shareholder of the Company.

The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed
or a notarially certified copy of that power or authority shall be deposited at the Registered Office of the
Company or at such other place within Cyprus as is specified for that purpose in the notice convening the
meeting at any time before the time for holding the meeting or adjourned meeting, at which the person named in
the instrument proposes to vote, or, in the case of a poll, at any time before the time appointed for the taking of
the poll, and in default the instrument of proxy shall not be treated as valid.

Subject to any rights or restrictions attaching to any class of shares, voting at meetings shall be conducted in
person or by proxy or attorney and, where the shareholder is a corporate body, by a representative.

Dividends

The Company in a general meeting may declare dividends to be paid out of profits but no dividend will exceed
the amount recommended by the Directors. The Directors may, before recommending any dividend, set aside
out of the profits of the Company such sums as they think proper as a reserve or reserves.

No distribution of dividends may be made when on the closing date of the last financial year the net assets, as
already set out in the company’s annual accounts are, or following such a distribution would become, lower than
the amount of the subscribed share capital plus those reserves which may not be distributed under the law or the
Company’s Articles of Association.

The Directors may declare interim dividends as appear to the Directors to be justified by the profits of the
Company. Interim dividends can only be paid if interim accounts are drawn up showing that funds are available
for distribution are sufficient and the amount to be distributed may not exceed the total profits made since the
end of the last financial year for which the annual accounts have been drawn up, plus any profits brought
forward and sums drawn from reserves available for this purpose, and less losses brought forward and sums to
be placed to reserve pursuant to the requirements of the law and the Articles of Association.

The Company proposes to announce its intention to pay dividends and set a date (the record date) which will be
used to ascertain which shareholders are entitled to be paid dividends. The dividends should then be paid within
15 working days of the associated record date.

In respect of shareholders holding their shares in dematerialized form through securities accounts with
participants of the NDS, the dividend will be paid through the facilities of the NDS. The NDS will then transfer
the dividends to its participants, who in turn, will credit cash accounts of their clients.

Dividends will be paid once a year with the exception of any interim dividends that may be declared.

Variation of rights

If at any time the share capital is divided into different classes of shares, the rights attached to any class (unless
otherwise provided by the terms of issue of the shares of that class) may, whether or not we are being wound up,
be varied with the consent in writing of the holders of three-fourths of the issued shares of that class, or with the
sanction of an extraordinary resolution passed at a separate general meeting of the holders of the shares of the
class. A resolution to be passed at such separate meetings of each class of shares whose rights are affected by
the variation, requires a two thirds majority of the votes corresponding to the shares represented at the meeting
or two thirds of the issued share capital unless at least 50% of the issued share capital is represented, in which
case a simple majority is sufficient.

Alteration of capital

The Company may by ordinary resolution of the general meeting of the shareholders:

. increase its share capital by such sum, to be divided into shares of such amount, as the resolution shall
prescribe;

. consolidate and divide all or any of its share capital into shares of larger amounts than our existing
shares;

. subdivide the existing shares, or any of them, into shares of smaller amounts than is fixed by the

Memorandum subject, nevertheless, to the provisions of Section 60(1)(d) of the Law; and

. cancel any shares which, at the date of the passing of the resolution, have not been taken nor agreed to be
taken by any person.
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The Company may also, by special resolution of the general meeting of the shareholders, reduce its share
capital, any capital redemption reserve fund or any share premium account in any manner and with, and subject
to, any incident authorized, and consent required, by Law.

Purchase of own shares and reduction of capital

The Company may, subject to and in accordance with the provisions of ss. 57 and 57A to 57F (both including)
Law, issue and redeem redeemable preference shares and purchase a number of its shares as permitted, and may
transfer such shares within the time limits imposed by the Law or cancel them.

Winding up

If the Company is wound up the liquidator may, with the sanction of an extraordinary resolution of the
shareholders and any other sanction required by the Law:

. divide among the shareholders in specie or in kind the whole or any part of the property of the Company;
. for that purpose set a value as the liquidator considers fair on any property to be so divided;
. decide how the division is to be carried out as between the shareholders or different classes of

shareholders; and

. vest the whole or any part of the property of the Company in trustees upon such trusts, for the benefit of
the contributories as the liquidator shall think fit, but so that no shareholder shall be compelled to accept
any shares or other securities whereon there is any liability

Form and transfer of shares

Our Shares may generally be in certificated and uncertificated form. However, for the purposes of listing on the
WSE all our Shares will be registered with the NDS, which is a Polish central clearinghouse and depository of
securities, and no physical share certificates will be issued to shareholders. The Shares, while registered with the
NDS will take the bearer form and shareholding will be evidenced by reference to securities accounts held for
the shareholder by members of the NDS (e.qg., brokers or custodians). Transfer of Shares takes place through the
facilities of the NDS.

Meetings of shareholders

Subject to the Law, the Company will in each year hold a general meeting as its annual general meeting of
shareholders on such day and at such place as the Directors determine. Special meetings of shareholders may be
called at any time by the board of directors or by requisition in accordance with Section 126 of the Law.

Annual general meetings and meetings where a special resolution will be proposed can be convened by the
Board of Directors by a notice, specifying the matters to be discussed, issued 21 days before the meeting. All
other general meetings may be convened with a notice issued 14 days before the meeting.

A notice may be given by the Company to any Member either personally or by sending it to him by post,
telefax, telex or any other means for transmitting text to his registered address or his mailing address or his
electronic or other address supplied by him to the Company for this purpose or to the fax number or telex
number supplied by him to the Company for this purpose. Where a notice is sent by post, service of the notice
shall be deemed to be effected at the expiration of 72 hours after the letter containing the same is posted, at the
correct address and with the proper postage. Where a notice is sent by telefax, telex or any other means of
transmitting text, service of the notice shall be deemed to be effected one business day after the date of
successful transmission or relay at the place of receipt.

A notice may be given by the Company to the joint shareholders of a share by giving the notice to the joint
shareholder first named in the register of shareholders in respect of the share.

A notice may be given by the Company to the persons entitled to a share in consequence of the death or
bankruptcy of a shareholder by sending it through the post in a prepaid letter addressed to them by name, or by
the title of representative of the deceased, or trustee of the bankrupt, or by any like descriptions, at the address,
if any, supplied for the propose by the persons claiming to be so entitled, or (until such an address has been so
supplied) by giving the notice in any manner in which the same might have been given if the death or
bankruptcy had not occurred.

Notice of every general meeting shall be given in any manner described above to:
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. every shareholder except those shareholders who have not supplied to the Company a registered address
for the giving of notices to them;

. every person upon whom the ownership of a share devolves by reason of his being a legal personal
representative or a trustee in bankruptcy would be entitled to receive notice of the meeting; and

. the auditor for the time being of the Company.
No other person shall be entitled to receive notices of general meetings.

The Company shall send such written notice to the NDS, which will then pass it on to the NDS participants as
well as will publish such information in a current report form.

Indemnity of officers

Subject to the Law, each of our current or former officers (other than an auditor) shall be indemnified out of our
assets against any losses or liabilities which he may sustain or incur in or about the execution of his duties
including liability incurred by him in defending any proceedings whether civil or criminal in which judgment is
given in his favor or in which he is acquitted or in connection with any application under section 383 of the Law
and no Director or officer of the Company shall be liable for any loss, damage or misfortune which may happen
to or be incurred by the Company in the execution of the duties of his office or in relation thereto.

The Board of Directors may purchase and maintain for, or for the benefit of, any person who holds or who has at
any time held a relevant office insurance against any liability or expense incurred by him in relation to us or any
of our subsidiaries or any third party in respect of any act or omission in the actual or purported discharge of the
duties of the relevant officer concerned or otherwise in connection with the holding of that relevant office.

Number of Directors

Unless and until otherwise determined by the Company in general meeting, the number of the Directors shall be
at least two and there shall be no maximum number. At least two members of the Board of Directors shall be
independent (i.e. free of any business, family or other relationship with the Company, its controlling
Members(s), the management of either the Company or entities with significant connections with the Company,
that would create a conflict of interest such as to impair his or her judgment) non-executive Directors. In
assessing the independence of the members of the Board of Directors of the Company, the criteria stipulated in
Annex Il of the Commission Recommendation of February 15, 2005 on the role of non-executive or supervisory
directors of listed companies and on the committees of the supervisory board shall be applied. A member of the
Board of Directors who is an employee of the Company or a company associated with it shall be deemed as
lacking the necessary independence for the purposes of this Regulation.

Board of Directors

The Directors may meet together or convene a telephone conference for the despatch of business, adjourn, and
otherwise regulate their meetings as they think fit and questions arising at any meeting shall be decided by a
majority of votes. In case of an equality of votes, the Chairman shall have a second or casting vote. A Director
may, and the Secretary on the requisition of a Director shall, at any time summon a meeting of the Directors,
including a telephone conference.

The quorum necessary for the transaction of the business of the Directors may be fixed by the Directors and
unless so fixed two Directors present at any one meeting in person or by proxy or though the telephone shall
form a quorum.

The continuing Directors may act notwithstanding any vacancy in their body, but, if and so long as their number
is reduced below the number fixed by or pursuant to the Articles of Association of the Company as the
necessary quorum of Directors, the continuing Directors or Director may act for the purpose of increasing the
number of Directors to that number, or of summoning a general meeting of the Company but for no other
purpose.

The Board of Directors may appoint one of their number to be the chairman of the Board of Directors and may
at any time remove him from such office. Unless he is unwilling to do so, the Director appointed as chairman
shall preside at every meeting of the Board of Directors at which he is present. If the chairman is not willing to
preside or if he is not present within five minutes after the time appointed for the meeting, the Directors present
may appoint one of their number to be chairman of the meeting.

Subject to the provisions of the Law, the Board of Directors may appoint one or more of its body to be the
holder of any executive office (except that of auditor) under the Company and may enter into an agreement or
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arrangement with any Director for his employment by the Company or for the provision by him of any services
outside the scope of the ordinary duties of a Director. Any such appointment, agreement or arrangement may be
made upon such terms, including terms as to remuneration, as the Board of Directors determines, and any
remuneration which is so determined may be in addition to or in lieu of any ordinary remuneration as a Director.
The Board of Directors may revoke or vary any such appointment but without prejudice to any rights or claims
which the person whose appointment is revoked or varied may have against the Company by reason thereof.

Appointment of Directors

At any time, and from time to time, the Company at the general meeting may by special resolution appoint any
person as Director and determine the period for which such person is to hold office. Without prejudice to the
Company’s power to appoint a person to be a Director, the Board of Directors shall have power at any time to
appoint any person who is willing to act as a Director, either to fill a vacancy or as an addition to the existing
Board, subject to the total number of Directors not exceeding any maximum number fixed by or in accordance
with the Articles of Association of the Company. Any Director so appointed by the Board of Directors shall, if
still a Director, retire at the next annual general meeting after his/her appointment and shall then be eligible for
re-election.

Directors’ interests

A Director who is in any way, whether directly or indirectly, interested in a contract or proposed contract with
the Company shall declare the nature of his interest at a meeting of the Directors in accordance with section 191
of the Law.

No member of the Board of Directors may vote in respect of any contract or proposed contract or arrangement
in which he may be interested and if he does so his vote shall not be counted and he may not be counted in the
quorum at any meeting of the Directors at which any such contract or proposed contract or arrangement shall
come before the meeting for consideration.

The Board of Directors may appoint a Director to an executive office or other position of employment with the
Company (other than the office of auditor) in conjunction with his office of Director for such period and on such
terms (as to remuneration and otherwise) as the Board of Directors may determine, and the Board of Directors
may (without prejudice to the right of such Director to claim damages for breach of contract from the Company)
revoke, terminate or vary the terms of any such appointment. No Director or intending Director shall be
disqualified by his office from contracting with the Company either with regard to his tenure of any such other
office or place of profit or as vendor, purchaser or otherwise, nor shall any such contract, or any contract or
arrangement entered into by or on behalf of the Company in which any Director is in any way interested, be
liable to be avoided, nor shall any Director so contracting or being so interested be liable to account to the
Company for any profit realized by any such contract or arrangement by reason of such Director holding that
office or of the fiduciary relation thereby established.

Any Director may act by himself or his firm in a professional capacity for the Company, and he or his firm shall
be entitled to remuneration for professional services as if he were not a Director; provided that nothing
contained in the Articles of Association of the Company shall authorize a Director or his firm to act as auditor to
the Company.

Directors’ powers

The business of the Company shall be managed by the Directors, who may exercise all such powers of the
Company as are not, by the Law or by the Articles of Association of the Company, required to be exercised by
the Company in general meeting, subject, nevertheless to any of the Articles of Association of the Company, to
the provisions of the Law and to such regulations, being not inconsistent with the Articles of Association of the
Company or provisions as may be prescribed by the Company in general meeting but no regulation made by the
Company in general meeting shall invalidate any prior act of the Directors which would have been valid if that
regulation had not been made. Unless specifically authorized by the Board of Directors, a Director shall exercise
his or her powers only through the Board of Directors. Notwithstanding the above provisions, no Member of the
Company may be given undue preference over other Members with regard to transactions and agreements made
by the Company with the Members and their related entities.

The Board of Directors may delegate any of its powers to any committee consisting of one or more Directors.
Any committee so formed shall in the exercise of the powers so delegated conform to any Regulations that may
be imposed on it by the Directors, as to its powers, constitution, proceedings, quorum or otherwise.
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The Directors may from time to time and at any time by power of attorney appoint any company, firm or person
or body of persons, whether nominated directly or indirectly by the Directors, to be the attorney or attorneys of
the Company for such purposes and with such powers, authorities and discretions (not exceeding those vested in
or exercisable by the Directors under the Articles of Association) and for such period and subject to such
conditions as they may think fit, and any such powers of attorney may contain such provisions for the protection
and convenience of persons dealing with any such attorney as the Directors may think fit and may also authorize
any such attorney to delegate all or any of the powers, authorities and discretions vested in him.

All cheques, promissory notes, drafts, bills of exchange, and other negotiable instruments, and all receipts for
monies paid to the Company, shall be signed, drawn, accepted, endorsed, or otherwise executed, as the case may
be, in such manner as the Directors shall from time to time by resolution determine.

The Directors may grant retirement pensions or annuities or other gratuities or allowances, including allowances
on death, to any person or persons in respect of services rendered by him or them to the Company whether as
managing Director or in any other office or employment under the Company or indirectly as officers or
employees of any subsidiary, associated or allied company of the Company, notwithstanding that he or they may
be or may have been Directors of the Company and the Company may make payments towards insurances,
trusts, schemes or funds for such purposes in respect of such person or persons and may include rights in respect
of such pensions, annuities and allowances in the terms of engagement of any such person or persons.

The Directors may exercise all the powers of the Company to borrow money, and to charge or mortgage its
undertaking, property and uncalled capital, or any part thereof, and to issue debentures, debenture stock and
other securities whether outright or as security for any debt, liability or obligation of the Company or of any
third party.

Directors remuneration

The Shareholders of the Company shall approve the remuneration of all the members of the Board of Directors
on the recommendation of the Remuneration Committee. Such remuneration shall correspond to the scope of
tasks and responsibilities of the relevant member of the Board of Directors and be proportionate to the size of
the Company’s business and reasonable in relation to its financial results.

Financial statements and independent auditor
. The Directors shall cause proper books of account to be kept with respect to:

- all sums of money received and expended by the company and the matters in respect of which the
receipt and expenditure takes place;

- all sales and purchases of goods by the Company; and
- the assets and liabilities of the Company

Proper books shall not be deemed to be kept if there are not kept such books of account as are adequate
to give a true and fair view of the Company's affairs and to explain its transactions

. The books of account shall be kept at the registered office of the Company, or, subject to section 141(3)
of the Law, at such other place or places as the directors think fit, and shall always be open to the
inspection of the Directors.

. The directors shall from time to time determine whether and to what extent and at what times and places
and under what conditions or regulations the accounts and books of the Company or any of them shall be
open to the inspection of shareholders not being directors and no shareholder (not being a Director) shall
have any right of inspecting any account or book or document of the Company except as conferred by
statute or authorized by the directors or by the Company in general meeting.

) The Directors shall from time to time, in accordance with sections 142, 144 and 151 of the Law, cause to
be prepared and to be laid before the Company in general meeting such profit and loss accounts, balance
sheets, group accounts (if any) and reports as are referred to in those sections.

. A copy of every set of balance sheet (including every document required by law to be annexed thereto)
which is to be laid before the Company in general meeting, together with a copy of the auditors' report
shall not less than twenty-one days before the date of the meeting be sent to every shareholder of, and
every holder of debentures of the Company and to every person registered under regulation 31 of the
Articles. Provided that it will not be required that a copy of those documents be sent to any person whose
address the company is not aware or to more than one of the joint holders of any shares or debentures.
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Auditors shall be appointed and their duties regulated in accordance with sections 153 to 156 of the Law.
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TAXATION

The following summary of material Cypriot, Polish and Ukrainian tax consequences of ownership of shares is of
a general nature and based upon laws, regulations, decrees, rulings, double taxation conventions, agreements
and arrangements, administrative practice and judicial decisions in effect as at the date of this Prospectus.
Legislative, judicial or administrative changes or interpretations may, however, be forthcoming that could alter
or modify the statements and conclusions set forth in this Prospectus. Any such changes or interpretations may
be retroactive and could affect the tax consequences to holders of the shares.

The following is intended only as a general guide and is not intended to be, nor should it be considered, legal or
tax advice to any particular holder of shares. It is not intended to address all tax aspects that may be relevant to
a holder of shares. Accordingly, Potential Investors should satisfy themselves as to the overall tax consequences
in their own particular circumstances of their acquisition, ownership and disposal of shares, including any
pending or proposed changes in relevant tax laws as at the date of this Prospectus and any actual changes in
relevant tax laws after such date, by consulting their own tax advisers in all relevant jurisdictions.

Cyprus Tax Considerations

Tax residency

A company which is considered to be a resident for tax purposes in Cyprus is subject to corporate income tax in
Cyprus (the “Corporate Income Tax”) on its worldwide income, subject to certain exemptions. A company is
considered to be a resident of Cyprus for tax purposes if its management and control is exercised from Cyprus.

With respect to the individual shareholders, generally an individual is considered to be a tax resident of Cyprus
if he or she is physically present in Cyprus for a period or periods exceeding in aggregate more than 183 days in
any calendar year.

Rates of taxation

The rate of Corporate Income Tax in Cyprus is 10%.

Special Contribution for the Defence of the Republic (the “Defence Tax”) is levied on certain types of income.
Defence Tax applies, subject to any available exemptions, at the following tax rates:

o 3% on 75% of certain rental income;

. 10% on interest income not arising in the ordinary course of the business; and

o 15% on dividend income received or deemed to have been received from non-Cyprus resident
companies.

Defence Tax is levied on the gross amount of income without any deduction for expenses.

Capital gains tax (the “Capital Gains Tax”) is levied in Cyprus at a rate of 20% on profits from disposal of
immovable property situated in Cyprus or shares of companies which own immovable property situated in
Cyprus (unless the shares are listed on a recognized stock exchange).

Taxation of Income and Gains of Agroton

Agroton is resident in Cyprus for tax purposes.

Gains from the disposal of securities

Any gain from disposal of securities by Agroton shall be exempt from Corporate Income Tax irrespective of the
trading nature of the gain, the number of shares held or the holding period and shall not be subject to Defence
Tax. Such gains are also outside the scope of Capital Gains Tax provided that the company which shares are
disposed of does not own any immovable property situated in Cyprus.

Dividends to be received by Agroton

Dividend income (whether received from Cypriot resident or non-resident companies including Ukrainian
subsidiaries) is exempt from Corporate Income Tax in Cyprus. Dividend income from Cypriot resident
companies is exempt from Defence Tax. Dividend income received from non-Cypriot resident companies
including Ukrainian subsidiaries is exempt from Defence Tax, unless the company paying the dividend engages
directly or indirectly for more than 50% in activities which generate investment income and the foreign tax
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burden of the company paying the dividend is substantially lower than the tax burden of the company in Cyprus
receiving the dividend (in practice “foreign tax burden being significantly lower” means that such company is
taxed at an effective tax rate of less than 5%). Dividend income received from Ukrainian subsidiaries is exempt
from Defence Tax, since none of the Ukrainian subsidiaries is engaged directly or indirectly for more than 50%
in activities which generate investment income and their foreign tax burden is not substantially lower than the
tax burden of Agroton.

If the exemption for Defence Tax does not apply, dividends from non-Cypriot resident companies are subject to
15% Defence Tax. Ukrainian withholding tax as well as the Ukrainian underlying tax (i.e. corporate profit tax of
the Ukrainian subsidiary which is paying the dividends) can be credited against any such Defence Tax payable
in Cyprus by Agroton. This credit should be available provided that the proper documentation can be provided
to the Cyprus tax authorities evidencing the fact that the Ukrainian tax was withheld at source and the profit tax
suffered in Ukraine by Ukrainian subsidiary which is paying the dividend. No assurance can be provided as to
whether such credit will be available in practice for Agroton, which receives dividends.

Please see “Ukrainian Tax Considerations” with regard to Agroton benefits from the exemption from the
Ukrainian withholding tax, which applies to the Ukrainian source income from Ukrainian subsidiary, whether in
the form of dividends, interest, royalty, capital gain, etc., However, such benefit is granted only provided that
such income will not attributable to a permanent establishment of a Cypriot resident in Ukraine.

Interest income

Any interest accruing to Agroton which is considered to arise in the ordinary course of its business, including
interest which is closely connected with the ordinary course of its business qualifies as business income and
shall be subject to Corporate Income Tax in Cyprus at a rate of 10%. Such interest income shall be exempt from
Defence Tax.

Specifically, interest income arising in connection with the provision of loans to related or associated parties
such as Ukrainian subsidiary should be generally considered as income arising from activities closely connected
with the ordinary carrying on of a business and should as such be exempt from Defence Tax and only be subject
to Corporate Income Tax.

Any other interest income of Agroton shall be exempt from the Corporate Income Tax and shall be subject to
the Defence Tax at a rate of 10%.

Deemed distribution rules

Defence Tax at a rate of 15% would be payable by Agroton on a deemed dividend to the extent its shareholders
(both individuals and companies) are Cypriot tax residents. A Cypriot company which does not distribute 70%
of its after-tax profits within two years of the end of the year in which the profits arose would be deemed to have
distributed this amount as a dividend two years after that year end. The amount of this deemed dividend
distribution (subject to Defence Tax) is reduced by any actual dividend (not subject to Defence Tax in case of
companies) paid out of the profits of the relevant year at any time up to the date of the deemed distribution. The
accounting profits to be taken into account in this respect do not include any fair value adjustments to movable
or immovable property (if any).

Withholding taxes

No withholding taxes shall apply in Cyprus with respect to payments of interest by Agroton to non-resident
lenders (both corporations and individuals).

There is no withholding tax in Cyprus on interest income paid to Cypriot tax resident corporate lenders, unless
Agroton issues a corporate bond, note or any other similar fixed income instrument and the resident lender
receiving the interest is not considered to have generated this interest in the course of its ordinary activities or in
connection with activities closely connected to the ordinary carrying on of its business.

Any payment of interest by Agroton to Cypriot tax resident individual lenders shall not be subject to
withholding tax in Cyprus, unless Agroton has issued a corporate bond, note or any other similar fixed income
instrument in which case Agroton would have an obligation to withhold Defence Tax at a rate of 10% on
payments made in favor of Cypriot tax resident individual holders.

Interest expenses

Interest expenses are tax deductible if they are incurred wholly and exclusively for the production of income.
However, no deduction shall be allowed for interest applicable or deemed to be applicable to the cost of
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purchasing assets not used in the business. This provision applies until 7 years from the date of purchase of the
relevant asset. In this respect, the investment in subsidiary is considered as non-business asset and any interest
expense that relates (or deemed to relate) to the acquisition/financing of such assets (even if a subsidiary is to
distribute dividends on a regular basis) is considered not to be tax deductible. The restricted interest expense is
usually determined by the following apportionment methodology: cost of the investment in shares multiplied by
the average interest borrowing rate. This apportionment methodology should also be applied after the lapse of
the above-mentioned period based on a circular issued by the Cypriot tax authorities.

Capital duty

Capital duty in the form of registration fees is payable to the Registrar of Companies in respect of the registered
authorized and issued share capital of a Cypriot company upon its incorporation and upon subsequent increases
thereon.

The capital duty rates for subsequent changes of the registered authorized and issued share capital are as
follows:

. 0.6% of the nominal value of additional registered authorized share capital; and

. EUR 17.00 flat duty on every issue, whether the shares are issued at their nominal value or at a premium.
Stamp duty

Cyprus levies stamp duty on every instrument if:

. it relates to any property situated in Cyprus; or

. it relates to any matter or thing which is performed or done in Cyprus.

There are instruments which are subject to stamp duty in Cyprus at a fixed fee (ranging from EUR 0.03 to EUR
34.00) and instruments which are subject to stamp duty based on the value of the instrument (0.15% for sums up
to EUR 170,860 and 0.2% for sums exceeding EUR 170,860 and up to EUR 8,543,007). There is a maximum
(capped) stamp duty of EUR 17,086 per agreement/contract regarding amounts exceeding EUR 8,543,007.
The obligation to pay stamp duty arises irrespective of whether the instrument is executed in Cyprus or abroad.

With regard to loans to be provided by the Company to its foreign (Ukrainian) subsidiaries, the Commissioner
of Stamp Duty is usually expected to be satisfied that the loan agreements should not be subject to stamp duty in
Cyprus provided the agreement is governed by a foreign law and is to be submitted to the courts of a foreign
jurisdiction, the contract is executed outside of Cyprus and the loan asset is not secured or to be secured by way
of a registered charge on Cypriot assets, such as shares in companies, either in Cyprus or abroad. Loan
agreements between Agroton and its Ukrainian subsidiaries satisfy all the above-mentioned criteria.

Polish tax considerations

The following summary presents the principal Polish tax consequences for Polish and non-Polish investors in
the shares. This summary is not intended to constitute a complete analysis of the tax consequences under Polish
law of the acquisition, holding and sale of the shares. All legal terms presented in this summary referring to the
actions related to investing in the shares have the meaning ascribed to them under Polish tax law and the
applicable double tax conventions. Moreover, all references to residence for the purposes of this summary are to
residence for the purposes of Polish tax law and the applicable double tax conventions.

Taxation of income

Polish residents

Pursuant to the Polish Corporate Income Tax Act of February 15, 1992 (consolidated version: Dz. U. of 2000,
No. 54, Item 654, as amended) (the “Polish CIT Act”), a Polish legal person, i.e., a taxpayer having their
registered office or management in the Republic of Poland is subject to tax on its entire worldwide income,
regardless of where such income is earned.

Pursuant to the Polish Personal Income Tax Act of July 26, 1991 (consolidated version: Dz. U. of 2000, No. 14,
item 176, as amended) (the “Polish PIT Act”), a Polish individual, i.e., natural persons domiciled in the
Republic of Poland is subject to tax on their entire income (gains), regardless of where such income is earned
(unlimited tax obligation). An individual is assumed to be domiciled in the Republic of Poland if he/she: (i) has
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the centre of his/her personal or business interests (a life interest centre) in the Republic of Poland or (ii) spends
more than 183 days during the fiscal year in the Republic of Poland.

Dividend income received by the Polish legal persons or individuals from Agroton

Pursuant to Article 10 of the Convention for the Avoidance of Double Taxation of July 4, 1992, entered into
between Cyprus and the Republic of Poland (Dz. U. of 1993, No. 117, item 523) (the “Convention”), dividend
paid by Agroton ( as a company, resident in Cyprus), to Polish legal persons or individuals may be taxed in
Poland. However, according to the Convention, such dividend income may also be taxed in the country in which
Agroton ( as the company paying the dividend) is resident, i.e., in Cyprus and in accordance with the laws of
Cyprus. Nevertheless, if the beneficial owner of dividend income is a Polish legal person or a Polish individual,
the taxed so charged should not exceed 10% of the gross amount of the dividend income.

The above presented tax considerations do not apply if the Polish legal persons or individuals holding the shares
carries on business activity in Cyprus through a permanent establishment with which the shares are effectively
connected.

Generally, dividend income earned by Polish tax residents, legal persons as well as individuals, is subject to
19% income tax in the Republic of Poland.

The Convention and the Polish CIT and PIT Acts provide for a deduction of the tax on the income of the Polish
individuals or legal persons in an amount equal to the income tax paid in Cyprus. However, such deduction
should not exceed the part of the income tax, as calculated before the deduction is given, which is attributable,
as the case may be, to the income gained in Cyprus.

Moreover, pursuant to Article 20.3 of the Polish CIT Act, dividend income and other income from profit
distributions made by legal persons having their registered office or management outside the Republic of
Poland, is exempt from corporate income tax if all of the following conditions are met: (i) dividend or other
profit distributions made by a legal person are paid out by an entity that is subject to taxation with corporate
income tax on its entire income, regardless of where such income is earned, in a European Union member state
other than the Republic of Poland or another Member State of the European Economic Area; (ii) income (gains)
from dividend or other profit distributions referred to in item (i) above is earned by a corporate income taxpayer
having their registered office or management in the Republic of Poland; (iii) the entity referred to in item (ii)
above holds directly not less than 10% of shares in the share capital of the entity making these distributions.

The exemption referred to above is applied if an entity deriving income (gains) from dividends and other profit
distributions made by a legal person with its registered office or management outside the Republic of Poland
holds at least 10% of shares in the entity that makes these distributions for an uninterrupted period of two years.
Such exemption also applies if the uninterrupted period of two years, for which the entity earning the income
(gains) from dividends and other profit distributions made by a legal person with registered office or
management outside the Republic of Poland has continuously held shares in the amount specified above, expires
after the date such income has been earned. If the condition which requires the holding of shares in the amount
specified above for an uninterrupted period of two years is not satisfied, the taxpayer is obliged to file an
adjustment to the return for the tax years in which the taxpayer benefited from this exemption.

Sale of the shares

Pursuant to the Convention, income from the sale of the shares gained by Polish tax residents (individuals as
well as legal persons) is subject to taxation only in the Republic of Poland. In such a case, tax is payable on the
difference between the proceeds of sale and the acquisition cost of the relevant shares (capital gains).

With respect to legal persons, such capital gains generated on sale of the shares are subject to a flat 19%
corporate income tax rate.

With respect to individuals, capital gains generated on the sale of the shares are subject to a flat 19% personal
income tax rate, assuming the trading of the shares does not form part of their business activity.
Income (gains) of Non-Polish residents

Furthermore, pursuant to the Polish CIT Act, a foreign legal person, i.e., a taxpayer with its registered office and
management outside the Republic of Poland, is subject to corporate income tax exclusively on the income
earned in the Republic of Poland.
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Moreover, pursuant to the Polish PIT Act, individuals domiciled outside the Republic of Poland are subject to
the tax obligation exclusively with respect to their income (gains) earned in the Republic of Poland (limited tax
obligation).

Dividend Income of Non-Polish residents

Foreign individuals and foreign legal persons will not be liable to taxation in Poland on dividend income, nor on
income arising from the sale of the shares. This rule does not apply if dividend income could be allocated to
activities of foreign individuals or foreign legal persons subject to taxation in Poland.

Tax on civil law transaction

Tax on civil law transactions is levied on the sale or exchange of the shares at the rate of 1% of the value
transferred, where the transfer of the shares is treated as relating to:

. property rights exercised in the territory of the Republic of Poland, or

) property rights enforceable abroad, if the purchaser of the shares has its residence or seat in the Republic
of Poland and the contract is signed in the Republic of Poland.

The rights attributable to the shares should not be treated as property rights exercised in the Republic of Poland
for these purposes. Therefore, the sale or exchange of the shares will be subject to the tax on civil law
transactions, if the purchaser of the shares has its residence or seat in the Republic of Poland and the contract is
signed in the Republic of Poland. However, pursuant to Article 9(9) of the Polish Act on Tax on Civil Law
Transactions of September 9, 2000 (Dz. U. of 2000, No. 86, item 959, as amended), sale of the securities to
investment firms or with their intermediation, and sale of the securities made as a part of organized trading (i.e.,
on the stock exchange or on the over the counter market within the meaning of the Polish Trading Act) is
exempt from tax on civil law transactions.

Taxation of inheritances and donations

Pursuant to the Polish Act on Inheritance and Donation Tax of July 28, 1983 (Dz. U. of 1983, No. 45, item 207,
as amended), acquisition of property rights only by individuals through inheritance or donation is subject to
inheritance and donation tax, if at the time of opening the inheritance or conclusion of the donation agreement
the donor or donee is a Polish citizen or is permanently domiciled in Poland, or the property rights are exercised
in the territory of Poland.

The rights attributable to the shares should not be treated as property rights exercised in Poland for these
purposes.

The rates of tax on inheritances and donations vary depending on the degree of kinship by blood, kinship
through marriage or other types of personal relationships existing between the testator and the heir, or between
the donor and the donee.

Under the Polish Act on Inheritance and Donation Tax, acquisition of ownership or property rights (including to
securities) by a spouse, descendants, ascendants, stepchildren, siblings, stepfather or stepmother is tax exempt if
the beneficiary notifies the head of the competent tax office of the acquisition within six months of the day when
the tax liability arose or, in the case of an inheritance, within six months of the day when the court decision
confirming the acquisition of the inheritance becomes final. If that condition is not complied with, the
acquisition of ownership or property rights is subject to tax in accordance with the rules applicable to acquirers
falling within the first tax group.

Ukrainian Tax Considerations
Ukrainian subsidiaries of the Company are resident in Ukraine for tax purposes.

This summary of the applicable Ukrainian taxes is based on the Ukrainian tax laws and regulations in effect as
of the date of this Prospectus. Such laws and regulations are subject to change or varying interpretation, possibly
with retroactive effect. As with other areas of Ukrainian legislation, tax law and practice in Ukraine is not as
clearly established as that of more developed jurisdictions. It is possible, therefore, that the current interpretation
of the law or understanding of the practice set out below may change or that the law may be amended with
retroactive effect.

In practice, interpretation by the local Ukrainian tax authorities may be inconsistent or contradictory and may
constitute the imposition of conditions, requirements or restrictions not stated in the Ukrainian tax law. Similarly

152



court decisions on tax or related matters by different courts relating to the same or similar circumstances may
also be inconsistent or contradictory.

Resident Company taxation general rules

Ukrainian Corporate Profits Tax (the “CPT”)

A resident company, i.e., a company incorporated in Ukraine, is liable for taxation in Ukraine on its worldwide
income. A non-resident company, i.e., a company incorporated in a jurisdiction other than Ukraine (such as
Agroton), is liable for taxation in Ukraine only with respect to (i) income derived from its business carried out in
Ukraine through a permanent establishment, or, (ii) its “Ukrainian source income”, if its business carried out in
Ukraine does not rise to the level of a permanent establishment (which includes but is not limited to, dividend,
interest, royalty, capital gain etc.).

The flat rate of corporate profits tax is 25%, which applies to the taxable income of resident entities and
permanent establishments of foreign companies (corporations). Taxable income is computed by means of
deducting from the taxpayer's gross revenue, as adjusted by certain tax exempt receipts, its business-related
expenses and depreciation (amortization) allowances.

In Ukraine, retained earnings, to the extent not subject to mandatory distribution, are exempt from taxation. At
the same time, distributed profits (dividends) are taxed, subject to a small number of exemptions, at the level of
the distributing entity at the rate of 25% which is charged on, in addition to, such distributed profits. The
distributing entity, however, may credit such tax levied on distributed profits against its corporate profits tax
liability.

An exemption from the tax on distributed dividends applies to the distribution of dividends within the amount of
dividends received by the company from its controlled resident companies.

There is no concept of consolidated taxes and, therefore, each legal entity, as a payer of corporate profits tax, is
required to calculate its own profits tax liability.

No Ukrainian corporate tax shall apply to the proceeds from the issue and initial placement of shares, other
securities or derivative instruments by Ukrainian companies.

Interest expense is, in principle, deductible in full for a Ukrainian borrower if incurred in connection with its
business activity. However, under certain conditions, “earning stripping” restrictions would apply if interest
were to be paid to a foreign shareholder of a Ukrainian borrower; any portion of interest expense which would
remain non-deducted for the reason of the operation of such restriction, can be carried forward until deducted in
full.

Ukrainian transfer pricing restrictions apply to the computation of gross revenue and tax deductible expenses
under the taxpayer's transactions with individuals and related or non-resident entities. Parties to the transaction
are “related” if, among other things, one party controls, directly or indirectly, shareholding interests representing
more than 20% of the charter capital of the other party, or both parties are under “common control”, meaning
joint shareholding (both direct and indirect) in excess of 20% of each party's charter capital.

Value Added Tax

Ukrainian VAT is imposed at a rate of 20% on the sales of goods, works and services on and within the customs
territory of Ukraine; on the import of goods and related services to Ukraine and on the provision of services by
foreign persons to residents of Ukraine. There is no VAT chargeable on the export of goods and services from
Ukraine. A number of goods, works and services are directly exempt from VAT. Transactions which are not
subject to VAT include, among other things, the issuance, placement, and cash sale of securities and corporate
rights, the payment of royalties, lending transactions as well as insurance and re-insurance services.

VAT is determined based on the contractual value of the relevant goods and services, which value must be not
less than for a fair market value. In connection with the importation of goods into Ukraine this value includes
any excise tax, import duty or other tax or payment required by applicable Ukrainian legislation.

Privileged regime of VAT taxation

There is a special VAT regime for agricultural producers (such as Agroton), which may be selected by
companies the principal activities of which are delivery of agricultural goods and services produced using leased
or owned production capacities or based on a tolling arrangement, provided that at least 75% of all proceeds of
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such company from sale of goods or services within the last 12 months derive from sale of agricultural goods
and services.

Under this regime, the amount of VAT accruing on sale of goods and services is not to be paid to the state, but
may be retained by the agricultural company and used for compensation of VAT paid in connection with
acquisition of various production factors, as listed in the law, or, in respect of remaining retained VAT, for other
production purposes.

The following Ukrainian subsidiaries selected special VAT regime: “Agroton” PJSC, PE Agricultural
Production Firm “Agro”, “Agro Meta” LLC, ALLC “Shiykivske” and ALLC “Noviy Shlyah”.
Payroll-related taxes

Currently, Ukrainian companies generally pay the following payroll-related taxes on the monthly salaries of
their employees:

Tax: Rate
PENSION INSUFANCE ...ttt bbbttt b ekttt eb e 33.2%
Temporary disability, birth and burial insurance.... 1.4%
UnemploymMENt INSUFANCE.........ceiveierrieieieesiesiereee e ste e e e seeseesesne s 1.6%

Occupational accident and professional disease insurance 0.56% up to 13.5% **

** The actual rate depends on the “trauma risk level” of the industry sector in which the employer operates.

From July 1, 2010, the taxable basis for the above payroll taxes is capped at UAH 13,320 (approximately,
USD 1,690) and is subject to further increases up to UAH 13,750 (approximately, USD 1,728) by the end of
2010.

Under the Law of Ukraine “On the Tax on the Income of Individuals”, a tax of 15% of any salary and other
remuneration derived from employment is paid by the relevant individual.

Customs duties

Import customs duties are generally imposed at rates varying from 0% to as much as 50% on a wide range of
imported goods. Following Ukraine’s accession to the WTO, customs duties on major agricultural products will
be reduced to the levels established by the Protocol of Ukraine’s accession to the WTO. However, some
customs duties will have to be decreased annually within the “transitional period” defined for Ukraine as
running through to 2011.

At the same time, current Ukrainian customs legislation provides for the reduction of customs duty rates or
exemption from customs duties if certain requirements are met. For example, imported goods which are
contributed by a foreign investor to the charter capital of a company are exempt from import customs duties.

Ukrainian withholding tax

A none-resident company is subject to taxation in Ukraine only in respect of its “Ukrainian source income”,
provided, however, that its business carried out in Ukraine does not rise to the level of a permanent
establishment. Such income is subject to a 15% Ukrainian withholding tax. A Ukrainian company (including the
subsidiary company) providing payment of income from Ukrainian sources acts as a tax agent and is responsible
for tax withholding. The income subject to withholding in Ukraine is typically investment-type income.

Withholding tax on dividends

Under Ukrainian tax legislation, dividends payable by a Ukrainian company for the benefit of a non-resident
shareholder are subject to a 15% Ukrainian withholding tax which should be withheld by such company acting
as a tax agent, unless an applicable tax treaty on the avoidance of double taxation provides for a lower tax rate
or a tax exemption.

Withholding tax on capital gain

Capital gains derived by a non-resident from the sale of shares, other securities or corporate rights shall be
subject to the Ukrainian withholding tax where such income is derived from Ukrainian sources. As of today,
Ukrainian tax law has not established a clear definition of a “Ukrainian source income in respect of the sale of
shares, other securities or corporate rights”, where the transaction is between non-residents selling the shares
and corporate rights in a Ukrainian company. While historically only the disposal of shares, other securities or
corporate rights to Ukrainian tax residents were treated as Ukrainian source income, there is a growing tendency
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for the Ukrainian tax authorities to extend such taxation to any income derived from the sale of shares and
corporate rights in a Ukrainian company, even where a both the seller and buyer to a transaction are non-
residents.

Such a tendency relates to the recent amendments to the Ukrainian currency control regulations. According to
these amendments the sale of shares or corporate rights in a Ukrainian company must generally be settled
through special accounts opened with Ukrainian banks. In this connection, the Ukrainian tax authorities have
informally bound Ukrainian banks, through whose accounts funds are transferred for the sale of shares or
corporate rights between non-resident investors, to act as tax agents in respect of such non-residents. From the
point of view of the tax authorities, Ukrainian banks are liable for the 15% Ukrainian tax unless they can
provide documentation confirming the right of the non-resident-seller to a lower tax rate or tax relief under an
applicable tax treaty.

Double tax treaties

Ukrainian withholding tax may be reduced, or entirely eliminated, by virtue of the operation of an applicable tax
treaty on the avoidance of double taxation between Ukraine and the relevant jurisdiction. Currently, Ukraine has
a network of more than 60 tax treaties.

Ukraine and Cyprus do not have a separate tax treaty. Currently, however, Ukraine adheres to the provisions of
the Convention between the Government of Cyprus and the Government of the Union of Soviet Socialist
Republics for the Avoidance of Double Taxation of Income and Property, dated October 29, 1982 (the “Double
Tax Treaty”). Under this treaty, a “resident” of Cyprus, defined as a “person liable to taxation in Cyprus”, may
benefit from the exemption from the Ukrainian withholding tax. This exemption applies to the Ukrainian source
income, whether in the form of dividends, interest, royalty, capital gain, etc., provided that such income is not
attributable to a permanent establishment of a Cypriot resident in Ukraine.

In order to claim the Double Tax Treaty relief, a Cyprus holding company would be required to provide the
Ukrainian payer, prior to the payment date, with a residence certificate for the relevant fiscal year, confirming
that the recipient of such income is a tax resident of Cyprus for the purpose of the Double Tax Treaty. Such
residence certificate is valid only for the calendar year of its issuance.

However, there is no assurance that the current favorable tax regime will continue in the future and will not be
replaced by a new tax treaty providing a less favorable tax regime. In June 2008 the VVerkhovna Rada of Ukraine
failed to repeal the 1982 Double Tax Treaty between Cyprus and USSR, but no guarantee can be given that the
existing Double Tax Treaty will not be repealed in the future. A new tax treaty providing for much less
favorable taxation has been negotiated between Ukraine and Cyprus but so far its ratification has failed.

According to the terms of the new tax treaty, the USSR/Cyprus Double Tax Treaty would automatically
terminate after the new tax treaty entered into force. At this time, the Company cannot predict with any degree
of certainty when and if the new treaty might be ratified.

Applicability of double tax treaty relief

Where taxable income is received from a Ukrainian source, in order for a non-resident holder, whether an
individual or a legal entity, to enjoy the benefits of an applicable double tax treaty, documentary evidence is
required to confirm the applicability of the double tax treaty relief. In practice, a tax residency certificate
submitted by a non-resident is deemed to be a sufficient basis for such entitlement.

Ukrainian law contains guidelines on the form and substance of a tax residency certificate which must be
followed in order for the certificate to be recognized by the Ukrainian authorities. Generally, a tax residency
certificate must be submitted to the Ukrainian entity responsible for the withholding of the Ukrainian tax prior to
the transfer of the relevant payments to the non-resident.

Fixed Agricultural Tax

Ukrainian tax legislation sets forth a special taxation regime for agricultural producers. Ukrainian agricultural
producers are entitled to opt out of the general corporate profit tax and benefit from the special FAT, if they
meet the following requirements, namely:

. the company is incorporated as an “agricultural enterprise” in any legal form allowed by Ukrainian
legislation;

. the company is engaged in production (cultivation), processing, and distribution of agricultural products;
and
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o taxable income from sales of self-produced agricultural products during the previous tax period (year)
exceeded 75% of the company's total gross income.

An agricultural producer which is registered as a payer of FAT is exempt from the following taxes and duties:
° CPT;

. land tax;
. municipal tax;
. trade patent fees; and

. geological survey duty, if they provided at the expense of the state budget.

In case the FAT payer's income from self-produced agricultural products calculated on an annual basis is less
than 75% of total gross income, the company may not qualify for its FAT payer status. In such case it will be
required to register as a payer of corporate profit tax under the general rules starting from the following tax year.

Transition from one tax regime to another (CPT payer to FAT payer and vice versa) within one reporting (tax)
year is prohibited.

The amount of FAT is calculated based on the total area of land plots owned or rented by the taxpayer used for
agricultural production purposes and the formal agricultural land plots valuation, which is amended periodically.

Taxation of Income and Gains of Agroton received from Ukrainian subsidiaries

Under Double Tax Treaty Agroton may benefit from the exemption from the Ukrainian withholding tax, which
applies to the Ukrainian source income including income received from Ukrainian subsidiaries, whether in the
form of dividends, interest, royalty, capital gain, etc., provided that certain technical formalities (e.g. provision
of residency certificate) are complied with and that such income is not attributable to a permanent establishment
of a Cypriot resident in Ukraine. Agroton would be considered to receive income from a permanent
establishment in Ukraine in case if such income would be received (i) through a fixed place of business through
which the business activities of Agroton are either fully or partially conducted in Ukraine or (ii) through an
agent or commissioner. Since neither (i) nor (ii) is relevant with regard to Agroton, it shall benefit from the
exemption from the Ukrainian withholding tax.
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TERMS AND CONDITIONS OF THE OFFERING

Terms of the Offering

The Offering comprises 5,670,000 newly issued ordinary shares that are to be offered by the Company in a
public offering in Poland and, solely in certain limited circumstances outside of the United States and Poland, in
offshore transactions in reliance on Regulation S and to a limited number of U.S. persons within the United
States pursuant to an applicable exemption from the registration requirements of the U.S. Securities Act and in
compliance with any applicable the U.S. State securities laws.

The Offering conducted on the basis of this Prospectus consists of a public offering in Poland to: (i) individual
investors (natural persons) (“Retail Investors™), (ii) legal persons (which includes persons managing portfolios
for their clients) and unincorporated organizations and selected institutional investors outside of the United
States (and outside of Poland) in reliance on Regulation S under the U.S. Securities Act of 1933 (the
“Institutional Investors”). Subject to certain limited exceptions, U.S. persons within the meaning of Regulation
S cannot participate in the Offering.

On April 28, 2010 the Board of Directors of the Company decided on its intention to issue the Offer Shares and
to file this Prospectus to the Cyprus SEC for its approval, apply for the passporting of this Prospectus to Poland
and to do all that is necessary for the Offering, including entering into a depositary agreement with the NDS and
submitting an application to the WSE in respect to the listing of its Offer Shares on the WSE. The Board of
Directors further elected lurii Zhuravlov and Tamara Lapta as a pricing committee and delegated to it authority
to determine, jointly with the Managers, the final terms on which the Offer Shares will be offered, including the
final Offer Price and the final number of Offer Shares in each tranche.

In 25 June 2010, the Company at its general meeting resolved to waive the pre-emption rights in respect of the
issuance of the Offer Shares, in connection with the Offering. In 28 June 2010 the Board of Directors of the
Company resolved to issue the Offer Shares following the aforementioned decision of the general meeting of the
Company.

The Offering will be conducted in Poland, in the following tranches:
. Retail Tranche for Retail Investors, and
. Institutional Tranche for Institutional Investors.

The Issuer reserves the right to shift the Offer Shares between tranches; provided that only those shares, which
have not been duly subscribed and paid for in each of the tranches and shares which have not been taken by
investors as a result of investors avoiding the legal consequences of their subscriptions, can be transferred to
another tranche. This will not have any impact on a change of the final number of the Offer Shares.

Timetable of the Offering
October 18 — October 21, 2010 until 4 p.m. Book-building

October 22, 2010 until 9.00 a.m. Announcement of the Offer Price and the final number of
Offer Shares in each tranche
October 22 — October 27, 2010 Accepting subscriptions in the Retail Tranche

October 22 — October 27, 2010 until 6 p.m. Accepting subscriptions in the Institutional Tranche
not later than October 29, 2010 Allocation of the Offer Shares

After consulting the Offering Broker, the Issuer may decide to change the above dates. Information as to the
change of dates, if any, will be made public in the form of an announcement pursuant to section 27 of the Public
Offer and Prospectus Law or a supplement to the Prospectus in accordance with Section 14 of the Public Offer
and Prospectus Law (if required). If in the Issuer’s opinion, a change of dates for subscriptions would be a
material factor affecting the evaluation of the Offer Shares, then such change should be made public in the form
of a supplement to this Prospectus.

Place of Subscription

Subscriptions will be accepted at BZ WBK S.A. Brokerage House (“DM BZ WBK S.A™.), including the offices
of Bank Zachodni WBK S.A., operating as DM BZ WBK S.A. agents. A detailed list of places where
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subscriptions in each tranche will be accepted will be published before the start of the subscriptions at the
www.dmbzwbk.pl website.

The Offering Broker reserves the right to establish a distribution consortium. If such consortium is created, it
will be publicly announced in the form of a supplement to the Prospectus. In such case, the list of points
accepting subscriptions will also be made available on the aforesaid websites.

Also subscriptions via Internet and by phone are allowed in accordance with the regulations of the entities
accepting subscriptions.
Book-building

Before the start of subscriptions, the book-building process will be conducted, during which selected
Institutional Investors, who have been invited by the Issuer through the Offering Broker, will make declarations
as to the acquisition of the Offer Shares. In their declarations, the investors will determine the total number of
the Offer Shares they would like to buy and the price they are willing to pay for the Offer Shares.

Invitations can be made in any form.

In order to obtain more detailed information as to the participation in the book-building process, investors
interested should contact the Offering Broker.

On the basis of declarations as to the acquisition of the Offer Shares, the Issuer, following the Offering Broker’s
recommendations, will determine the Offer Price and will preliminarily allot the Offer Shares.

The book-building results will not be made public.

Subscription Procedure

In the Retail Tranche, an investor may subscribe for the minimum of 20 Offer Shares. The investor may make
any number of subscriptions; provided that the total number of the Offer Shares subscribed for by him in the
Retail Tranche cannot exceed 100,000 Offer Shares. Any subscriptions resulting in the permitted limit per one
investor being exceeded will be rejected.

In the Institutional Tranche:

. in the case of investors who have been invited to subscribe, they are required to place a subscription
order or orders for a number of the Offer Shares no less than the number of the Offer Shares given in the
invitation; provided that a subscription for a number of the Offer Shares higher or lower than the number
of the Offer Shares given in the invitation will also be valid;

. other investors may place a subscription order or orders for the minimum of 1,000 of the Offer Shares per
one subscription order.

Subscriptions will be accepted on a subscription form in Polish or in English (for persons who are not Polish
residents).

At the time of placing a subscription order, investors are required to make an irrevocable instruction for
depositing the Offer Shares in a securities account maintained in their name.

It is assumed that each of Potential Investors, when placing a subscription order, has read this Prospectus and
the Company’s Article of Association and has accepted their contents.

More detailed information concerning the identification of investors, including requirements concerning
documents submitted and the rules for acting through authorized representatives, can be obtained by investors
from the entities accepting subscription orders.

Any consequences of a form of subscription for the Offer Shares being incorrectly filled out will be borne by the
investor.
Conditions of Offering Withdrawal or Suspension

The Issuer may take a decision cancelling the Offering at any time before the start of the subscription without
any reason.

Irrespective of the above, the Issuer may cancel the Offering also after subscriptions have started to be accepted
but only for valid reasons, in particular such as:
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. a sudden and material adverse change in the economic or political situation in Poland, Ukraine, Cyprus,
Europe or worldwide, which could not have been predicted before the start of the Offering and which
would or could have a material adverse effect on the Offering or the Group’s business,

. a sudden change in the economic or legal environment of the Issuer, which could not have been predicted
before start of the Offering and which would or could have a material adverse effect on the Group’s
operating activities,

. a sudden change in the Group’s financial, economic or legal situation, which would or could have a
material adverse effect on the Group’s operating activities and which could not have been predicted
before start of the Offering;

. if the results of the book-building are unsatisfactory, that is they do not guarantee that first class investors
could be attracted or they do not guarantee the right level of liquidity in secondary market trading;

) the occurrence of other unpredicted circumstances, as a result of which the conduct of the Offering and
the allotment of the Offer Shares would be impossible or harmful to the Issuer’s interests.

If a decision is taken on the cancellation of the Offering, the relevant information will be published immediately
after it has been taken, in the form of a supplement to the Prospectus.

The Issuer may also decide to suspend the Offering of the Offer Shares if there have occurred events or
developments which could have an adverse effect on the success of the Offering or result in an increased
investment risk for buyers of the Offer Shares. Information on the Offering being suspended will be announced
as described above.

If a decision on the suspension of the Offering is taken while subscription orders are accepted, subscription
orders, declarations submitted and payments made will be deemed to be still valid, however investors can
withdraw subscriptions and declaration made by submitting a relevant statement to that effect within two
business days after the supplement to the Prospectus has been made public.

If a decision on the suspension of the Offering is taken after the book-building but before subscriptions start, the
Issuer, together with the Offering Broker, may once again run the book-building process, however, in such case
they must decide whether declarations previously made will or will not remain valid. Such information will be
made public in the form of a supplement to the Prospectus. If it is decided that earlier declarations remain valid,
the investor will be able to withdraw declaration made by submitting a statement to that effect within two
business days from the date of the publication of the supplement to the Prospectus.

Settlement of Payments

If the total number of shares subscribed for in the Retail Tranche exceeds the number of shares offered in that
tranche, then the subscriptions will be subject to proportionate reduction.

If the total number of shares subscribed for in the Institutional Tranche exceeds the number of shares offered in
that tranche, then the reduction of subscriptions is possible in the case of:

. subscription orders placed by investors who have been invited to subscribe, but only with respect to the
number of the Offer Shares in the subscription which exceeds the number specified in the invitation;

. subscription orders made by investors who have not been invited to subscribe.

The return of payments in connection with the allotment of a lower number of the Offer Shares than subscribed
for, non-allotment of any Offer Shares at all or potential overpayments will start no later than within seven
business days of the date of the Offer Shares allotment.

If the Offering is cancelled or suspended, investors who have placed subscription orders and paid for the
subscription, will get their payments back:

. if the Offering is cancelled — within three business days of the public announcement by the Company of
the Offering cancelation,

o if the Offering is suspended — within three business days of the date on which the investor has made a
statement cancelling his subscription.

The timely repayment of money paid will be without any interest or compensation.
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Date by which Subscription can be Withdrawn

A subscription for the Offer Shares is irrevocable except when after the start of the Offering, a supplement is
made public concerning an event or circumstances occurring before the allotment of the securities, of which the
Issuer became aware before the allotment. The investor who has made a subscription before the publication of
the supplement may withdraw such subscription by submitting a written statement to the institution where the
subscription was made, within two business days from the date of the publication of the supplement. The right
to withdraw the subscription made will not apply to those cases when a supplement is made available in
connection with errors in the prospectus of which the Issuer became aware after the allotment, and in connection
with factors which occurred or of which the Issuer became aware after the allotment.

The repayments will be made in accordance with the subscription form within three business days after making
the statement on the subscription cancellation.

The right referred to above will also be vested in investors who have made declarations as to the acquisition.

Procedure and Dates for Payment for the Offer Shares

Subscriptions for the Offer Shares in the Retail Tranche should be fully paid for no later than on the day on
which they are made. A subscription in the Institutional Tranche should be fully paid for no later than on the last
day of accepting subscriptions in that tranche.

The full payment means a payment equal to the number of the Offer Shares indicated in the subscription order
multiplied by the Offer Price.

Payments can be made in cash or by wire transfer and should be made in Polish Zlotys to the account of the
entity accepting the subscription.

Payments for the Offer Shares are interest free.

A legal consequence of non-payment on time or a partial payment for the Offer Shares will be the invalidity of
the entire subscription, provided that in the case of the Institutional Tranche a partial payment before the
deadline results in the subscription being valid only for the number of shares for which the payment has been
made.

Delivery of the Offer Shares

The Issuer will apply to the NDS for the registration of the Offer Shares in its depository for securities.

Immediately after the allotment and the registration of the Offer Shares with the NDS, the Offer Shares will be
posted in securities accounts of investors designated in the depository instruction.

Bearing the above in mind, the Issuer and the Offering Broker do not envisage any delivery of documents
concerning the Offer Shares acquired. Notices of the recording of the Offer Shares in the investor’s securities
account will be delivered to investors in accordance with the rules of a given brokerage house. However, the
date of the delivery of such notice to the investors will not have any impact on the date of starting the listing of
the Issuer’s shares, including the Offer Shares, on the WSE as the notices may be delivered to the investors after
the listing commenced.

Public Announcement of the Offering Results
Information on the results of the Offering will be made public within two weeks of its completion.
Intentions of Significant Shareholders and Members of Management, Supervisory and Administrative

Bodies of the Issuer as to Participation in the Offering

According to the information available to the Issuer, obtained after a review carried out with due diligence, none
of the present members of the management, supervisory or administrative bodies, including the existing
shareholders of the Issuer intend to subscribe for the Offer Shares.

Rules of Offer Shares Allocation

Allotment in the Retail Tranche

If the total number of the Offer Shares subscribed for in the Retail Tranche is equal to or less than the number of
the Offer Shares in that tranche, shares will be allotted based on subscription orders placed.
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If the total number of the Offer Shares subscribed for in the Retail Tranche is more than the number of the Offer
Shares in that tranche, also after potential shifts between the tranches, the Offer Shares will be allotted in
accordance with the proportionate reduction principle.

Allocation in the Institutional Tranche

Preliminary Allotment

Shares will be preliminarily allotted to selected investors who in declarations for the acquisition have offered a
price no less than the finally determined Offer Price; provided that making a declaration with a price equal to or
higher than the finally determined Issue Offer does not guarantee that the investor will be placed on the
preliminary allotment list.

The Offer Shares will be preliminarily allotted in an entirely discretional manner that is the allotment rate can be
different for different investors.

After the completion of the book-building, the Offering Broker will advise investors of the number of the
preliminarily allotted Offer Shares and will invite them to place a subscription order and make a payment.

Final Allocation in the Institutional Tranche

If the total number of the Offer Shares subscribed for in the Institutional Tranche is equal to or less than the
number of the Offer Shares in that tranche, the Offer Shares will be allotted based on subscription orders placed.

If the total number of the Offer Shares subscribed for in the Retail Tranche is more than the number of the Offer
Shares in that tranche, also after potential shifts between the tranches, the Offer Shares will be allotted in
accordance with the following principles:

. first, the Offer Shares will be allotted to investors, who have participated in the book-building process
and who have been invited to subscribe — the number of the Offer Shares will be allotted based on
subscription orders placed, but no more than the number of the Offer Shares given in the invitation to
subscribe;

. next, the Offer Shares will be allotted to investors, referred to above, with respect to subscriptions made
by them in excess of the number of the Offer Shares specified in the invitation — the allotment will be
made in accordance with the proportionate reduction principle;

. next, the Offer Shares will be allotted to the remaining investors — the allotment will be made in
accordance with the proportionate reduction principle.

Overallotment and Overallotment Option

Pursuant to the terms of the Offering set out in the Prospectus, no overallotment or overallotment option of the

greenshoe type is possible.

Price of the Offer Shares

The Offer Price will not exceed the Maximum Price of PLN 30.00 per Offer Share.

The Offer Price of the Shares will be determined based on the book-building results by the Issuer’s Board of
Directors, following the Offering Broker’s recommendations. When determining the price, the following criteria
will be taken into account: (i) the volume and price sensitivity of the demand estimated in the book-building
process; (ii) the current and forecast situation in the capital market; (iii) development outlook, risk factors and
other information concerning the Issuer’s business.

The Offer Price will be the same for both tranches and will not exceed the Maximum Price.

Information on the Offer Price will be announced publicly pursuant to Section 27 of the Public Offer and
Prospectus Law and Article 54 Section 3 of the Polish Offering Act no later than the first day of the subscription
period. The Offer Price will be the same for both Retail Investors and Institutional Investors.

At the time of placing a subscription order, investors will not pay any additional costs or taxes, except for the
costs (if any) of opening and maintaining a securities account unless the investor has already had such account.
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Admission of Shares to Trading on the Regulated Market

The Company intends to apply for the listing of all its shares, including the Offer Shares, at the WSE. The
Issuer’s estimation is that the first listing of the Issuer’s shares will take place within approximately one month
from the date of the allotment of the Offer Shares.

The admission and introduction of the Shares, including the Offer Shares to trading on the WSE requires, inter
alia: (a) an approval of the prospectus by the Cyprus SEC and notification to the Polish FSA; (b) execution by
the Company of an agreement with the NDS to register the Shares, including the Offer Shares, in the NDS; (c)
an application to be made and resolutions of the WSE’s Board of Directors to admit and introduce the Shares,
including the Offer Shares to trading on the WSE, which includes determination of the listing market and of the
first day of trading. As a result of these requirements, several days may elapse between the Settlement Date and
the Listing date on the WSE.

The investors should consider that since the Issuer is Cypriot company, no court registration process is needed
in order for it to validly issue the Offer Shares under the Offering. Specifically, an issuance of shares requires a
notification of the issuance to the companies’ register and the failure to file or a delay in filing such notification
does not affect the validity of the issue. Consequently, all the Shares, including the Offer Shares, will be eligible
for a listing application to the WSE promptly upon payment by investors, subject to completion of necessary
procedures indicated above.

Prior to the Offering, there was no public market for our Shares, however currently there are 4,000,000 GDRs
(applicable to 25 % of the existing share capital of the Company) out of which 3,985,870 GDRs are traded on
the Open Market of the Frankfurt Stock Exchange since November 12, 2009.

Deposit of Shares

The NDS (Krajowy Depozyt Papierow Wartosciowych S.A.) which is a Polish central clearinghouse and
depository of securities with its seat at ul. Ksiazeca 4, 00-498 Warsaw, Poland will act as a principal depository
for the Shares, including the Offer Shares.

Offering Broker

The Company has appointed Dom Maklerski BZ WBK Sp6tka Akcyjna, Pl. Wolnosci 15, Poznan, Poland, to act
as the offering broker in Poland (the “Offering Broker”).
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PLACEMENT AND LOCK-UP ARRANGEMENTS

Placement

The Company intends to enter, on or about the Allotment Date into a placement agreement (the “Placement
Agreement”) with Phoenix Capital Limited, Bank Zachodni WBK S.A. and Dom Maklerski BZ WBK S.A.

It is envisaged that under the Placement Agreement the Managers (except for Bank Zachodni WBK S.A., who is
not a Manager) will undertake to take all efforts to attract subscribers for the Offer Shares. Dom Maklerski BZ
WBK S.A. will not attract subscribers outside of Poland and Phoenix Capital will not attract subscriptions in
Poland. The Managers will not underwrite any portion of the Offering on a firm commitment basis.

The Placement Agreement will provide that the obligations of the Managers are subject to certain conditions
precedent. If any or all of these conditions (such as delivery of customary legal opinions or comfort letters), are
not met or waived, a breach of the Company’s representations and warranties occurs or if any circumstances
which will be referred to in the Placement Agreement occur prior to payment for and delivery of the Offer
Shares, the International Lead Manager or the Domestic Lead Manager may, at their sole discretion terminate
the Placement Agreement.

The Company will undertake: (i) to take all actions to list the Company’s Shares on the WSE, and in particular
to file relevant applications, (ii) not to enter into any other agreement in respect of the Shares and (iii) to use the
proceeds from the Offering for the purposes indicated in the Prospectus. Each of the Managers will be able to
terminate the Placement Agreement in the event of any occurrence of force majeure (as defined in the Placement
Agreement, but in any case including publication or an intention to publish a supplement to this Prospectus),
upon prompt written notice of the terminating party.

In addition, the Company will agree to indemnify each of the Managers, their affiliates and their respective
directors and employees against certain liabilities, including liabilities under applicable securities laws. These
indemnifications will survive expiry and termination, if any, of the Placement Agreement.

In connection with the Offering, the Company will agree to pay the Managers a combined management and
placing commission of 2% of the gross proceeds from the Offering and to reimburse them for expenses incurred
in connection therewith.

The Company will also agree to pay all commissions and expenses in connection with the Offering. However,
investors will bear their own costs connected with the evaluation and participation in the Offering. The
Managers will not charge any commission or fees on the subscription orders collected from investors
participating in the Offering.

Lock-Up

The Company and the Principal Shareholders intend to enter into an agreement whereby the Company and the
Principal Shareholders will not, prior to 9 months after the delivery of the Offer Shares, without the prior written
consent of the Managers, (i) exercise an authorization pursuant to its Articles of Association to increase its
capital; (ii) submit a proposal for a capital increase to any meeting of the shareholders for resolution; or (iii)
offer, pledge, allot, issue, sell, contract to sell, sell any option or contract to purchase, purchase any option to
sell, grant any option, right exercisable or exchangeable for Shares or enter into any swap or other arrangement
that transfers to another, in whole or in part, directly or indirectly, the economic consequence of ownership of
Shares, whether any such transaction described above is to be settled by delivery of Shares or such other
securities, in cash or otherwise, provided that the aforementioned restrictions will not apply to the Offer Shares.
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TRANSFER AND SELLING RESTRICTIONS

No action has been taken by the Issuer or the Managers that would permit, other than under the Offering, an
offer of the Offer Shares or possession or distribution of this Prospectus or any other offering material in any
jurisdiction where action for that purpose is required. The Domestic Lead Manager has not and will not offer to
sell or solicit any offer to buy, and has not sold and will not sell, any of the Offer Shares outside of Poland.

No Public Offering outside of Poland

No action has been or will be taken by the Issuer or the Managers in any jurisdiction other than Poland that
would permit a public offering of the Offer Shares, or the possession or distribution of this Prospectus or any
other offering material relating to the Issuer or the Offer Shares, in any jurisdiction where action for that purpose
is required. Accordingly, the Offer Shares may not be offered or sold, directly or indirectly, and neither this
Prospectus nor any other offering material or advertisements in connection with the Offer Shares may be
distributed or published, in or from any country or jurisdiction, except in compliance with any applicable rules
and regulations of any such country or jurisdiction.

The distribution of this Prospectus and the offer of the Offer Shares in certain jurisdictions may be restricted by
law and therefore persons into whose possession this Prospectus comes should inform themselves about and
observe any such restrictions, including those in the paragraphs that follow. Any failure to comply with these
restrictions may constitute a violation of the securities laws of any such jurisdictions.

European Economic Area

In relation to each Member State of the European Economic Area (the European Union plus Iceland, Norway
and Liechtenstein) which has implemented the Prospectus Directive (each, a “Relevant Member State”), each
of the Managers has represented and agreed that with effect from and including the date on which the
Prospectus Directive is implemented in that Relevant Member State (the “Relevant Implementation Date”), it
has not made and will not make an offer of the Offer Shares to the public in that Relevant Member State prior to
the publication of a prospectus in relation to the Offer Shares that has been approved by the competent authority
in that Relevant Member State in accordance with the Prospectus Directive, except that it may, with effect from
and including the Relevant Implementation Date, make an offer of the Offer Shares to the public in that
Relevant Member State at any time:

. to legal entities which are authorized or regulated to operate in the financial markets or, if not so
authorized or regulated, whose corporate purpose is solely to invest in securities;

. to any legal entity which has two or more of (1) an average of at least 250 employees during the last
financial year; (2) a total balance sheet of more than €43,000,000 and (3) an annual turnover of more
than €50,000,000, as shown in its last annual or consolidated accounts; or

. in any other circumstances which do not require the publication by the Company of a prospectus
pursuant to Article 3 of the Prospectus Directive.

For the purposes of this provision, the expression an “offer of Offer Shares to the public” in relation to any Offer
Shares in any Relevant Member State means the communication in any form and by any means of sufficient
information on the terms of the offer and the Offer Shares to be offered so as to enable an investor to decide to
purchase or subscribe for the Offer Shares, as the same may be varied in that Relevant Member State by any
measure implementing the Prospectus Directive in that Relevant Member State, and the expression “Prospectus
Directive” means Directive 2003/71/EC and includes any relevant implementing measure in each Relevant
Member State.

United States of America and its Territories

The Offer Shares have not been and will not be registered under the U.S. Securities Act and, subject to certain
limited exceptions, may not be offered or sold within the United States of America or to or for the account or
benefit of U.S. persons except in accordance with Regulation S under the U.S. Securities Act. Subject to certain
limited exceptions, the International Lead Manager has represented and agreed that it has not and will not offer
to sell or solicit any offer to buy, and has not sold and will not sell, any Offer Shares outside of Poland (i) as part
of its distribution at any time and (ii) otherwise until 40 days after the completion of the distribution of all the
Offer Shares except in accordance with Rule 903 of Regulation S under the U.S. Securities Act. The Domestic
Lead Manager has not and will not offer to sell or solicit any offer to buy, and has not sold and will not sell, any
Offer Shares outside of Poland. Neither of the Managers, their respective affiliates nor any person acting on
their respective behalf have engaged or will engage in any directed selling efforts with respect to the Offer
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Shares. The International Lead Manager has complied and will comply with the offering restrictions
requirements of Regulation S under the U.S. Securities Act. The International Lead Manager has also agreed
that at or prior to confirmation of sale of Offer Shares, it will have sent to each distributor, dealer or person
receiving a selling concession, fee or other remuneration that purchases Offer Shares from it during the
restricted period a confirmation or notice to substantially the following effect:

“The Offer Shares covered hereby have not been registered under the U.S. Securities Act, and, subject to certain
limited exceptions, may not be offered or sold within the United States or to, or for the account or benefit of U.S.
persons (i) as part of their distribution at any time or (ii) otherwise until 40 days after the completion of the
distribution of the Offer Shares as determined and certified by the International Lead Manager, except in either
case in accordance with Regulation S under the U.S. Securities Act. Terms used above have the meaning given
to them in Regulation S under the U.S. Securities Act.”

United Kingdom
The International Lead Manager has represented and agreed that:

. it has only communicated or caused to be communicated and will only communicate or cause to be
communicated an invitation or inducement to engage in investment activity (within the meaning of
Section 21 of the Financial Services and Markets Act of June 14, 2000 (the “FSMA?”)) received by it in
connection with the issue or sale of the Offer Shares in circumstances in which Section 21(1) of the
FSMA does not apply to the Company; and

. it has complied and will comply with all applicable provisions of the FSMA with respect to any measures
taken by it in relation to the Offer Shares in, from or otherwise involving the United Kingdom.

Canada

This Prospectus is not, and under no circumstances is to be construed as, a prospectus, an advertisement or a
public offering of the securities described herein in any province or territory of Canada. No securities
commission or similar authority in Canada has reviewed or in any way passed upon this document or the merits
of the securities described herein, and any representation to the contrary is an offence.

Japan

The Offer Shares have not been and will not be registered under the Securities and Exchange Law of Japan
(Law No. 25 of 1948, as amended), and are not being offered and may not be offered, directly or indirectly, in
Japan or to or for the account of any resident of Japan (which term as used herein includes any corporation or
other entity organized under the laws of Japan), or to others for offering or sale, directly or indirectly, in Japan
or to, or for the account of, any resident of Japan, except: (i) pursuant to an exemption from the registration
requirements of the Securities and Exchange Law of Japan and in compliance with any other provisions thereof;
and (ii) in compliance with any other applicable requirements of laws of Japan.
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INDEPENDENT AUDITORS

Baker Tilly Klitou, independent auditors, with their address at 11, Bouboulinas Street, 1060 Nicosia, Cyprus,
have audited the consolidated financial statements for the years ended December 31, 2009, 2008 and 2007,
which have been prepared according to IFRS and have reviewed the consolidated condensed interim financial
statements for the six months ended June 30, 2010, which have been prepared in accordance with 1AS34

(interim financial reporting).
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DOCUMENTS AVAILABLE FOR INSPECTION

During the period that the Prospectus shall be valid, copies of the following documents will be available for
inspection in the normal business hours on any weekday at the offices of the Company as well as at the offices
of Dom Maklerski BZ WBK S.A. in Poland at PI. Wolnosci 15, 60-967 Poznan, Poland:

the Articles of Association of the Company;
the Auditors' Reports of Baker Tilly Klitou on the Company's Consolidated Financial Statements;

the Consolidated Financial Statements of the Company for the three years ended December 31, 2009, 2008
and 2007;

the Consolidated Condensed Interim Financial Information for the six months ended June 30, 2010 and
2009 (unaudited);

the letters specified in detail under the INFORMATION FROM THIRD PARTIES, OPINIONS OF
EXPERTS AND DECLARATIONS OF INTEREST section;

the due diligence reviews conducted by independent parties on behalf of the underwriter, responsible for the
drawing up of the Prospectus as follows:

@ the Legal due diligence report as to Ukrainian subsidiaries provided by Schneider Law Group,
within the parameters set by and for the sole benefit of Sharelink Securities and Financial Services
Limited, and does not constitute legal opinion for the benefit of third parties;

(b) the Legal due diligence as to the Cypriot Law, by Pamboridis LLC;

(© the Financial due diligence as to financial affairs of the Group, by Grata Audit and Consulting
Company LLC; and

this Prospectus.
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INFORMATION FROM THIRD PARTIES, OPINIONS OF EXPERTS AND
DECLARATIONS OF INTEREST

The following parties, Sharelink Securities and Financial Services Limited, Baker Tilly Klitou, George
Pamboridis LLC, Schneider Law Group, LLP “GRATA AUDIT AND CONSULTING COMPANY, Phoenix
Capital Limited, Dom Maklerski BZ WBK S.A., Bank Zachodni WBK S.A., have each given and have not
withdrawn their written consent to the inclusion in this prospectus of their names and the references thereto in
the form and context in which they appear.

From Sharelink Securities and Financial Services Limited
September 30, 2010

Board of Directors

AGROTON PUBLIC LIMITED
Nicosia

Dear Sirs,

In accordance with paragraph 23 of Annex | of Regulation 809/2004 of the Commission of the European Union,
we provide with this letter and do not withdraw our written consent for the references made to our name in the
form and context in which it appears in the Prospectus of Agroton Public Limited dated September 30, 2010.

Regards,
Sharelink Securities and Financial Services Limited

Underwriter responsible for the drawing up of the Prospectus

From Baker Tilly Klitou, auditors of the Company
A. In relation to the Financial Statements of the Company
September 30, 2010

Board of Directors
AGROTON PUBLIC LIMITED
Nicosia

Dear Sirs,

We have acted as the auditors of Agroton Public Limited (the “Company”) for the years ended 31 December
2007, 2008 and 2009.

The consolidated financial statements of the Company as at 31 December 2007, 2008 and 2009 have been
audited by us in accordance with the International Auditing Standards and we have issued unqualified audit
opinions on these consolidated financial statements. We have also reviewed the consolidated condensed interim
financial information for the six months ended 30 June 2010 and we have issued a review report.

Regards,
Baker Tilly Klitou

B. In relation to the publication of the present Prospectus
September 30, 2010

Board of Directors
AGROTON PUBLIC LIMITED
Nicosia

Dear Sirs,

In accordance with paragraph 23 of Annex | of Regulation 809/2004 of the Commission of the European Union,
with this letter we provide and do not withdraw our written consent for the references made to our name and to
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our reports in the form and context in which it appears in the Prospectus of Agroton Public Limited dated
September 30, 2010.

Regards,

Baker Tilly Klitou

From the law firm that carried out the legal due diligence in Cyprus, George Pamboridis LLC
September 30, 2010

Board of Directors

AGROTON PUBLIC LIMITED
Nicosia

Dear Sirs,

In accordance with paragraph 23 of Annex | of Regulation 809/2004 of the Commission of the European Union,
we provide with this letter and do not withdraw our written consent for the references made to our name and to
our reports in the form and context in which it appears in the Prospectus of Agroton Public Limited dated
September 30, 2010.

Regards,
George Pamboridis LLC

From the law firm that carried out the legal due diligence in Ukraine, Schneider Law Group
September 30, 2010

Board of Directors

AGROTON PUBLIC LIMITED
Nicosia

Dear Sirs,

In accordance with paragraph 23 of Annex | of Regulation 809/2004 of the Commission of the European Union,
we provide with this letter and do not withdraw our written consent for the references made to our name and to
our reports in the form and context in which it appears in the Prospectus of Agroton Public Limited dated
September 30, 2010.

Regards,
Schneider Law Group

From the audit firm that carried out the financial due diligence, LLP “GRATA AUDIT AND
CONSULTING COMPANY

September 30, 2010

Board of Directors

AGROTON PUBLIC LIMITED
Nicosia

Dear Sirs,

In accordance with paragraph 23 of Annex | of Regulation 809/2004 of the Commission of the European Union,
we provide with this letter and do not withdraw our written consent for the references made to our name and to
our reports in the form and context in which it appears in the Prospectus of Agroton Public Limited dated
September 30, 2010.

Regards,
LLP “GRATA AUDIT AND CONSULTING COMPANY
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From Phoenix Capital Limited, International Lead Manager
September 30, 2010

Board of Directors

AGROTON PUBLIC LIMITED
Nicosia

Dear Sirs,

In accordance with paragraph 23 of Annex | of Regulation 809/2004 of the Commission of the European Union,
we provide with this letter and do not withdraw our written consent for the references made to our name in the
form and context in which it appears in the Prospectus of Agroton Public Limited dated September 30, 2010.

Regards,
Phoenix Capital Limited

From Domestic Lead Manager and Offering Broker, Dom Maklerski BZ WBK S.A.
September 30, 2010

Board of Directors

AGROTON PUBLIC LIMITED
Nicosia

Dear Sirs,

In accordance with paragraph 23 of Annex | of Regulation 809/2004 of the Commission of the European Union,
we provide with this letter and do not withdraw our written consent for the references made to our name in the
form and context in which it appears in the Prospectus of Agroton Public Limited dated September 30, 2010.

Regards,
Dom Maklerski BZ WBK S.A.

From Bank Zachodni WBK S.A., Financial Advisor
September 30, 2010

Board of Directors

AGROTON PUBLIC LIMITED
Nicosia

Dear Sirs,

In accordance with paragraph 23 of Annex | of Regulation 809/2004 of the Commission of the European Union,
we provide with this letter and do not withdraw our written consent for the references made to our name in the
form and context in which it appears in the Prospectus of Agroton Public Limited dated September 30, 2010.

Regards,
Bank Zachodni WBK S.A.
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GLOSSARY

The Glossary includes most of the defined terms used in the Prospectus. Terms which are defined in the body of
the Prospectus and only used in the same section in which they are defined are not included in the Glossary.

“Agroton”, “Company” or “Issuer”

“Agroton Group” or “Group”
“Allocation”

“Allotment Date”

“Board of Directors”

“Cyprus Companies Law”

“Cyprus SEC”

“DM BZ WBK?”, “Domestic Lead
Manager” or “Offering Broker”

“Domestic Retail Investors”

“Dz. U.”

“EBRD”

“Ey”

“EUR”, “€” or “Euro”

“Existing Shares”

“FAT”

“Financial Statements”

llGDP”
“IFRS”

Agroton Public Limited, with its registered office at Lampousas
Street, P.C. 1095, Nicosia, Cyprus, a company incorporated under the
laws of the Republic of Cyprus with registration number 255059;

Agroton together with its consolidated subsidiaries;
Final allotment of the Offer Shares;

The date of the final allotment of the Offer Shares;
The board of directors of the Company;

The Company organized and existing under the laws of Cyprus, in
particular, in accordance with the Cyprus Companies Law, as
amended,

Cyprus Securities and Exchange Commission;

Dom Maklerski BZ WBK Sp6tka Akcyjna, with its registered office
at Pl. Wolnosci 15, 60-967 Poznan, Poland, a company incorporated
under the laws of the Republic of Poland with registration number
6408;

Individual investors (natural persons) who are residents of Poland
within the meaning of the Foreign Exchange Act;

The official journal (Dziennik Ustaw) of the Republic of Poland;
The European Group for Reconstruction and Development;
European Union;

Euro, the lawful currency of the member states of the European
Union that adopt the single currency in accordance with the EC
Treaty, which means the Treaty establishing the European
Community (signed in Rome on March 25, 1957), as amended by the
Treaty on European Union (signed in Maastricht on February 7,
1992) and as amended by the Treaty of Amsterdam (signed in
Amsterdam on October 2, 1997) and includes, for this purpose,
Council Regulations (EC) No. 1103/97 and No. 974/98;

All 16,000,000 ordinary shares of the Company, that is for all the
Company's ordinary shares existing as of the date the Prospectus was
approved;

Ukrainian fixed agricultural tax;

The Group's audited consolidated annual financial statements for the
three years ended, as at, December 31, 2009, 2008 and 2007 which
have been prepared in accordance with IFRS and audited by Baker
Tilly Klitou, an auditor certified to audit financial statement pursuant
to laws of Cyprus, as well as the consolidated condensed interim
financial information for the six months ended June 30, 2010 which
have been reviewed by the auditors and prepared in accordance with
IAS34 (interim financial reporting);

Gross domestic product;

International ~ Accounting  Standards, International Financial
Reporting Standards and their Interpretations adopted by the
Regulation (EC) No. 1606/2002 of the European Parliament and of
the Council of July 19, 2002 on the application of international
accounting standards (OJ EU L of 2002, No. 243, p. 1), as in force on
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“I MF”

“Institutional Investors”

“Law on Fixed Agricultural Tax”
“Management”

“Managers”

“Market Ordinance”

“Maximum Price”
“Naftogas”

“NBP”

“NBU”

“NDS”

“Offer Price”

“Offer Shares”
“Offering”

“Phoenix” or “International Lead
Manager”

“PLN” or “Polish Zloty”
“Polish CIT Act”

“Polish FSA”

the first day of each reporting period,;
International Monetary Fund;

Legal persons (which includes persons managing portfolios for their
clients) and unincorporated organizations and selected institutional
investors outside of the United States (and outside of Poland) in
reliance on Regulation S under the U.S. Securities Act of 1933;

Ukraine act of December 17, 1998 on the fixed agricultural tax, as
amended,;

The directors and senior management of the Company;

Phoenix Capital Limited, acting as the International Lead Manager,
and Dom Maklerski BZ WBK Spétka Akcyjna, acting as the
Domestic Lead Manager and Offering Broker;

Ordinance of the Minister of Finance dated May 12, 2010 regarding
detailed conditions of the market of official stock exchange listing
and issuers of securities admitted to trading on such market (Dz. U.
of 2010, No. 84, item 547);

The maximum price per Offer Share is PLN 30.00;
National Joint-Stock Company “Naftogas of Ukraine”;
National Bank of Poland,;

National Bank of Ukraine;

Polish National Depository for Securities (Krajowy Depozyt
Papieréw Wartosciowych SpoZka Akcyjna) with its registered office
in Warsaw, Poland and, unless the context requires otherwise, the
depository for securities maintained by that company;

The price per the Offer Shares may not exceed the Maximum Price.
The Offer Price will be determined by the Company upon
recommendation of the Managers prior to commencement of the
Subscription Period, based on the book-building results. When
determining the Offer Price, the following criteria will be taken into
account: (i) the volume and price sensitivity of the demand estimated
in the book-building process; (ii) the current and forecast situation in
the capital market; and (iii) development outlook, risk factors and
other information concerning the Group’s business. Information on
the Offer Price will be announced publicly pursuant to Section 27 of
the Public Offer and Prospectus Law and Article 54 Section 3 of the
Polish Offering Act no later than the first day of the subscription
period. The Offer Price will be the same for both Retail Investors and
Institutional Investors;

5,670,000 new ordinary shares in the share capital of the Company,
each with a nominal value of EUR 0.021 per share;

The offering of the Offer Shares;

Phoenix Capital Limited, with its registered office at Cannon’s Court,
22 Victoria Street, Hamilton HM 12, Bermuda, a company
incorporated under the laws of the Republic of Bermuda with
registration number 41691;

Polish zloty, the lawful currency of the Republic of Poland;

Polish act of February 15, 1992 on corporate income tax
(consolidated version: Dz. U. of 2000, No. 54, Item 654, as
amended);

Polish  Financial ~Supervisory Authority (Komisja Nadzoru
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“Polish Offering Act”

“Polish PIT Act”

“Polish Trading Act”

“Potential Investors”

“Principal Shareholders”

“Prospectus”

“Prospectus Directive”

“Public Offer and Prospectus Law

“Regulation 809/2004”

“Regulation S”
“Retail Investors”
“SDR!!

“Settlement Date”

“Sharelink”

“Shares”

“Subscription Period”

“U.S. Securities Act”

Finansowego);

Polish act of July 29, 2005 on public offering and conditions
governing the introduction of financial instruments to an organized
trading system and public companies (Dz. U. of 2009, No. 185, item
1439, as amended);

Polish act of July 26, 1991 on personal income tax (consolidated
version: Dz. U. of 2000, No. 14, item 176, as amended);

Polish act of July 29, 2005 on trading in financial instruments (Dz. U.
of 2005, No. 183, item 1538, as amended);

The Institutional Investors together with Retail Investors;

IFG DIRECTORS LIMITED, BNY (NOMINEES) LIMITED,
CONFUCIUS NOMINEES LIMITED, CONFUCIUS DIRECTORS
LIMITED, CONFUCIUS SERVICES LIMITED, CONFUCIUS
TRUSTEES LIMITED, IFG NOMINEES LIMITED and IFG
TRUSTEES LIMITED;

This prospectus which has been prepared for the purpose of the
Offering of the Offer Shares and for the application for listing of the
Shares on the WSE;

Directive 2003/71/EC of the European Parliament and of the Council
of November 4, 2003 on the prospectus to be published when
securities are offered to the public or admitted to trading, and
amending Directive 2001/34/EC (OJ EU L of 2003, No. 345 pp. 64 to
89, as amended) (together with any applicable implementing
measures in any member state);

The Cyprus law on the conditions for making an offer to the public of
securities, on the prospectus to be published when securities are
offered to the public or admitted to trading on a regulated market of
2005, Law 114 (1)/2005, as amended;

Commission Regulation (EC) No 809/2004 of April 29, 2004
implementing Directive 2003/71/EC of the European Parliament and
of the Council as regards information contained in prospectuses as
well as the format, incorporation by reference and publication of such
prospectuses and dissemination of advertisements, as amended;

Regulation S under the U.S. Securities Act;
All individual investors (natural persons);

Special Drawing Right, the monetary unit of the reserve assets of the
International Monetary Fund;

Date of delivery of the Offer Shares to the securities accounts held by
Potential Investors that have been allotted the Offer Shares;

Sharelink Securities and Financial Services Limited, with its
registered office at Ellinas House, 6 Theotoki Street, 1055 Nicosia,
Cyprus,a company incorporated under the laws of the Republic of
Cyprus with registration number 77879;

All common registered shares without nominal or par value in the
capital of the Company (or their part) existing now as well as in the
past and, unless the context otherwise appears, the Offer Shares;

Subscription period for the Offer Shares is expected between
October 22, 2010 and October 27, 2010 for Retail Investors and
Institutional Investors;

U.S. Securities Act of 1933, as amended;
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“UAF”

“UAH” or “hryvnia”

“Ukraine Licensing Law”

“UsD”, “U.S. $” or “U.S. dollars”
“VAT”
“WSE”

“WSE Regulations”

“WSE Rules”

Ukrainian Agriculture Fund, a governmental agency that regulates
the minimum and maximum prices of agricultural products and
prevents undesirable speculative practices;

Ukrainian hryvnia, the lawful currency of the Ukraine;

The Law of Ukraine “On Licensing of Certain types of Business
Activities” dated June 1, 2000, as amended;

United States dollar, the lawful currency of the United States;
Value added tax;

Warsaw Stock Exchange (Giefda Papierow Wartosciowych w
Warszawie Spo6/ka Akcyjna) with its registered office in Warsaw,
Poland and, unless the context requires otherwise, the regulated
market (i.e., the main market operated by the WSE);

Rules of the Warsaw Stock Exchange adopted in the Resolution of
the Board of the Warsaw Stock Exchange No. 1/1110/2006 of
January 4, 2006, as amended;

Polish corporate governance rules contained in the “Code of Best
Practice for WSE Listed Companies”, adopted by the Resolution of
WSE Supervisory Board No. 17/1249/2010 of May 19, 2010 and
available in Polish and English at the website www.corp-gov.gpw.pl
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AGROTON PUBLIC LIMITED
REPORT OF THE DIRECTORS

The Board of Directors presents its report together with the first audited consolidated financial statements of
Agroton Public Limited (the “Company™) and its subsidiaries (the Group™) for the years ended December 31,
2009, 2008, and 2007.

Incorporation

The Company was incorporated on September 21, 2009 in Cyprus as a limited liability company in accordance
with the provisions of the Cyprus Companies Law, Cap. 113.

The Company prepared consolidated financial statements that cover periods prior to its incorporation, because
its subsidiary companies were under common control by the same person both before and after their acquisitions
and the control was not transitory.

Principal activities

The principal activities of the Company are grain and oil crops growing, agricultural products storage and sale,
cattle breeding (milk cattle-breeding, pig-breeding, poultry farming), and milk processing.

Review of developments, position and performance of the Group’s business

On October 29, 2009, Agroton Public Limited became the holding company of the Group. Until October 13,
2009, the holding company of the Group was PE Agricultural Production Firm “Agro”. Following a
reorganization of the Group, the Group became controlled by “Living” LLC which in turn became controlled by
Agroton Public Limited. As of October 29, 2009 the Group’s assets and liabilities were transferred to Agroton
Public Limited which became the new parent company of the Group. As the ultimate owner of the Group was
the same before and after the restructuring and his control was not transitory, the assets and liabilities were
transferred to the new holding company at carrying values.

The Group’s financial position as at December 31, 2009 as presented in the consolidated balance sheet in the
consolidated financial statements is considered satisfactory. The net asset position of the Company has been
substantially increased in year 2009 following the issue of new share capital at a premium, which resulted to a
capital injection of USD 38.915 thousands.

The Group’s financial performance for the period January 1, 2007 to December 31, 2009 as presented in the
consolidated income statement of the consolidated financial statements is considered satisfactory. The Group
recorded a profit of USD 5.051 thousands for the year ended December 31, 2009 compared to a loss of USD
18.890 thousands for the year ended December 31, 2008 and a profit of USD 14.570 thousands for the year
ended December 31, 2007 primarily as a result of fluctuations of the cost of sales and financial expenses. The
fluctuations in the cost of sales were primarily due to fluctuations of material costs and agriculture products used
in production. The fluctuations in financial expenses in the years 2008 and 2009 were primarily attributable to
the appreciation of the Hryvna against the USD, which resulted in a revaluation gain on the Group’s USD
denominated indebtedness.

Principal risks and uncertainties
The principal risks and uncertainties faced by the Group and the steps taken to manage these risks, are disclosed
in notes 37, 38, 39 of the consolidated financial statements.

Future developments of Group

The Company intends to use the net proceeds from the issue of share capital (refer to share capital section
below) to finance the expansion of its grain growing operations, including land lease rights acquisition, potential
land acquisition, acquisition of leased elevator storage facilities, expansion of elevator storage facilities,
expansion of its livestock business, and perform selective acquisitions in the Ukrainian agricultural and
livestock sectors.

Results

The results of the Group for the years 2009, 2008, and 2007 are set out on page F-8. The Board of Directors did
not recommend the payment of dividends and the profits are retained.
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Share capital

On September 21, 2009 (date of incorporation) the Company issued 12.000.000 ordinary shares of €0,021 each
at nominal value.

On November 4, 2009 the Company issued 4.000.000 additional ordinary shares of €0,021 each at the price of
USD 9,72875 each. This resulted to a share premium of USD 38.474 thousands.
Board of Directors

The members of the Company's Board of Directors as at December 31, 2009 and at the date of this report are
presented on page F-3. Inter Jura Cy (Directors) Limited, Ms Tamara Lapta, and Mr lurii Zhuravlov were
members of the Board throughout the period from September 21, 2009 (date of incorporation) to December 31,
2009. Mr Borys Supikhanov and Mr Alex Lissitsa were appointed as Directors on November 5, 2009. Mr Borys
Supikhanov resigned from his position as Director of the Company on February 2, 2010 and was re-appointed as
Director of the Company on March 30, 2010 in the place of Inter Jura Cy (Services) Limited, which resigned
from its position as Director of the Company on the same date.

There being no requirement in the Company's Articles of Association for the retirement of directors by rotation,
all Directors presently members of the Board continue in office.

Events after the balance sheet date

The post balance sheet events, which have a bearing on the understanding of the consolidated financial
statements are disclosed in note 40 of the consolidated financial statements.

Independent Auditors

The Independent Auditors, Baker Tilly Klitou, have expressed their willingness to continue in office. A
resolution giving authority to the Board of Directors to fix their remuneration will be proposed at the Annual
General Meeting.

By Order of the Board of Directors

lurii Zhuravlov
Director

Nicosia, April 9, 2010

175 F-5



TO THE MEMBERS OF AGROTON PUBLIC LIMITED
INDEPENDENT AUDITORS’ REPORT

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Agroton Public Limited (the
“Company”) and its subsidiaries (the “Group”) on pages F-8 to F-53, which comprise the consolidated
statements of financial position as at December 31, 2007, 2008, and 2009, and the consolidated statements of
comprehensive income, consolidated statements of changes in equity and consolidated cash flow statements for
the years then ended, and a summary of significant accounting policies and other explanatory notes.

Board of Directors’ Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of these consolidated financial statements
that give a true and fair view in accordance with International Financial Reporting Standards as adopted by the
European Union (EU) and the requirements of the Cyprus Companies Law, Cap. 113. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Board of Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Audit Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial positions of the
Group as at December 31, 2007, 2008, and 2009, and of its financial performance and its cash flows for the
years then ended in accordance with International Financial Reporting Standards as adopted by the EU and the
requirements of the Cyprus Companies Law, Cap. 113.

Report on Other Legal and Regulatory Requirements

Pursuant to the requirements of the Cyprus Companies Law, Cap. 113, we report the following:

. We have obtained all the information and explanations we considered necessary for the purposes of our
audit.

. In our opinion, proper books of account have been kept by the Company.

. The Company’s financial statements are in agreement with the books of account.

. In our opinion and to the best of our information and according to the explanations given to us, the

consolidated financial statements give the information required by the Cyprus Companies Law, Cap.
113, in the manner so required.

. In our opinion, the information given in the report of the Board of Directors on pages F-4 to F-5 is
consistent with the consolidated financial statements.
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Other Matter

This report, including the opinion, has been prepared for and only for the Company’s members as a body in
accordance with Section 156 of the Cyprus Companies Law, Cap. 113, and for no other purpose. We do not, in
giving this opinion, accept or assume responsibility for any other purpose or to any other person to whose
knowledge this report may come to.

Baker Tilly Klitou and Partners Limited
Nicosia, April 9, 2010
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CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31,
2009, 2008 AND 2007

Notes on pages F-12 to F-53 are the integral part of these consolidated financial statements.

Consolidated Statement of Financial Position (in thousand USD)

Year ended December 31,

Note 2009 2008 2007
ASSETS
Non-current assets
Property, plant and eqUIPMENL .........cccoviriiiiciee e 6 40114 44917 48 340
Intangible assets . 10 9 10
Non-current biologiCal SSELS..........c.eureririririreiririre et 7 1932 1683 1442
Long-term finanCial @SSEtS ...........ocoverieiiiiiccee e 8 154 152 180
Other NON-CUITENE @SSELS......vveveeriiaieeeieieieiet sttt 9 63 619 1137
42 273 47380 51109
Current assets
Current DIOIOGICAl BSSELS ......c.civivreeeiieirieiieieee e 10 8700 9831 6 602
Inventories.........c.ccceeeene 11 30968 19 747 23001
Trade receivables.........ccocccevvnnnene. 12 7482 3869 6413
Prepayments and other current assets . 14 1515 2 256 8203
Cash and €ash EQUIVAIENTS...........c.ciiiiiiieee it 15 35 106 820 1385
83771 36 523 45604
TOLAI @SSELS ....vveeeie et 126 044 83903 96 713
EQUITY AND LIABILITIES
Equity and reserves attributable to owners of the parent
SHare CaPItal .........cveeeiieee s 16 494 156 156
Share PreMIUM ...t 38474 - -
Retained earnings.........ccccevvvvvereennnne. . 26 800 24998 42 576
Effect from foreign currency translation ... (9 719) (9 158) -
56 049 15996 42732
MINOTIEY INEEIESL.....vevevieiiceceei ettt 368 236 9 362
LI 2= LT 1 ) U STRR 56 417 16 232 52 094
Long-term liabilities
DEferred INCOME ......cucuiiiieeieie ettt 17 125 553 1274
Long-term Bank 08NS ..........ccceiiiiiiiiee e 18 516 841 3797
Long-term finance lease lHabilities..........c.ocviiiiieiieniec e 19 5744 6 945 4
6385 8339 5075
Short-term liabilities
SHOM-LEIM TOANS ... 20 48 145 48 168 33482
Current portion of long-term liabilities... 3664 2416 413
Trade accounts payable........ccccooveevirinreenennnns . 21 2001 4043 2064
Other short-term liabilities and accrued eXPenSES.........cccoveeeenrnreeeenenneeeeeees 22 8 304 3967 2733
SHOt-term ProVISIONS.......c.c.iviiiiiiiiriiticiceiee b 23 1128 738 852
63 242 59 332 39544
Total lHabilItIeSs ....c...ovevicrccc s 69 627 67 671 44619
Total equity and lHabilities..........c.oooeiiiiiiiiii 126 044 83 903 96 713

On April 9, 2010 the Board of Directors of Agroton Public Limited authorized these consolidated financial statements for issue.

Mr lurii Zhuravlov
Director
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Consolidated Statement of Comprehensive Income (in thousand USD)

Year ended December 31,

Note 2009 2008 2007
SAIES TEVENUE ...ttt ettt ettt ettt neneas 24 55 288 75749 51 626
Income from changes in fair value less cost to sell of biological assets and
AgriCUltural ProdUCES, NEL.........cooiiiicieeiree et 25 20 807 17 683 16 123
COSE OF SAIES ...t s 26 (56 223) (78 492) (43 963)
(T TSIy ] (0] 11 T 19 872 14 940 23 786
Administrative expenses 27 (5332) (7 727) (6 339)
Distribution expenses.... 28 (1638) (2579) (1 866)
Other income, net.......... 29 3737 133 3237
Financial EXPENSES, NEL ..........cieiiiiiiicccree b 30 (11 588) (23 657) (4 246)
Profit/(10ss) DEfOre taX.......covvvveeiiirceee e 5051 (18 890) 14 572
INCOME TAX EXPEINSES ..vvvvevvereriritetereseesiseeteseesesessesesesessssssesesesesessssesesessssssssesesennsnns - - (2)
Profit/(10ss) fOr the YEar........c.cceviirceec s 5051 (18 890) 14 570
Other comprehensive income/(loss) for the year:
Effect from currency translation ..o (572) (9 656) -
Total comprehensive income/(loss) for the Year ...........cccovveveiviiissscieneenns 4479 (28 546) 14 570
Profit/(loss) attributable to:
OWNETS OF the PAIENT ...t 5070 (18 418) 15174
MINOTTEY TNEEIEST ...ttt (29) (472) (604)
Earnings per share attributable to the equity holders of the Company during
the year:
(expressed in USD cents)
Basic earnings per share ... 40 35 N/A N/A
Diluted €arnings Per SNAIE..........occuviiieiieieii e 40 35 N/A N/A
Total comprehensive income/(loss) attributable to:
OWNETS OF the PAIENT.......veeceeiiisete e et 4509 (27 576) 15174
MINOTTEY TNEEIEST ...t (30) (970) (604)
Consolidated Statement of Changes in Equity (in thousand USD)

Total equity
Share Retained Effect from attributable to
Share premium earning currency the owner of the Minority
capital () (2, (3) translation parent company interest Total

December 31, 2006 .........ccoorverrerierneerneienn: 150 - 27 402 - 27552 9 966 37518
Share capital iINCrease..........cccoeveveenrniceenn, 6 - - - 6 - 6
Comprehensive income for the year ................. - - 15174 - 15174 (604) 14 570
December 31, 2007 .......cccovvrieveiereeireenens 156 - 42576 - 42732 9362 52 094
Comprehensive loss for the year...........ccco..... - - (18 418) (9 158) (27 576) (970) (28 546)
Acquisition of non-controlling share .. - - 3364 - 3364 (8156) (4792)
Net assets distributions..............coccoveciiinnns - - (2524) - (2524) - (2524)
December 31, 2008 ........cccooveveernneeneienns 156 - 24 998 (9 158) 15996 236 16 232
Comprehensive income for the year ................. - - 5070 (561) 4509 (30) 4 479
Acquisition of subsidiary .........c.c.cccvveveririnnnnne - - - - - 160 160
Effect of change in reporting entity (Note 16).. 214 - 97 - 311 2 313
Issue of additional share capital (Note 16) ....... 124 38 791 - - 38915 - 38915
Expenses in relation to the increase of share..... - (317) - - (317) - (317)
Net asset distributions..............cccocevieciinnnns - - (3365) - (3365) - (3 365)
December 31,2009 ..o 494 38474 26 800 (9 719) 56 049 368 56 417
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(1) In accordance with the Cyprus Companies Law, Cap. 113, Section 55 (2) the share premium, reserve can
only be used by the Company in (a) paying up unissued shares of the Company to be issued to members of the
Company as fully paid bonus shares; (b) writing off the expenses of, or the commission paid or discount allowed
on, any issue of shares or debentures of the Company; and (c) providing for the premium payable on redemption
of any redeemable preference shares or of any debentures of the Company.

(2) Companies which do not distribute 70% of their profits after tax, as defined by the Special Contribution for
the Defence of the Republic Law, during the two years after the end of the year of assessment to which the
profits refer, will be deemed to have distributed this amount as dividend. Special contribution for defence at
15% will be payable on such deemed dividend to the extent that the shareholders (individuals and companies) at
the end of the period of two years from the end of the year of assessment to which the profits refer, are Cyprus
tax residents. The amount of this deemed dividend distribution is reduced by any actual dividend paid out of the
profits of the relevant year at any time. This special contribution for defence is paid by the Company for the
account of the shareholders.

(3) In accordance with the Company's Articles of Association, par. 120, dividends can only be paid out of
retained earnings.

Consolidated Statement of Cash Flows (in thousand USD)

Year ended December 31,

Note 2009 2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit/(105S) DEFOIE taX......ecviveveveiiiiirisiece i 5051 (18 890) 14 572
Adjustments for:
Depreciation and amortization...........coeeeeeririeeeeeinsseeese e 4578 5710 3504
Income from changes in fair value less cost to sell of biological assets
and agricultural products, NEL...........cccoevrninicciieer e 25 (20 807) (17 683) (16 123)
INTErESt INCOME ...ttt es 30 (23) (24) (433)
INTErEST EXPENSE ...ttt 30 9910 9 356 4334
Gain on revaluation of long-term accounts receivable at amortized value. 30 (26) 7 @17
Provision for doubtful debts............ccoeeeiiinncc 29 106 83 620
Prepayments and other current assets written-off... 29 93 1403 130
Loss on write-off of non-current assets ............... 29 161 71 160
Gain on write-off of accounts payable............cccovvieiviinnnccce s 29 (151) 1) (93)
Gain on acquisitions of SUDSIIANIES ...........cveeeririiiecre e 29 (186) (1925) (644)
Impairment of goodwill ..., 29 - 166 76
Gain/(losses) on disposal of non-current assets, net... 29 171 5 (25)
Losses from foreign exchange differences, et .........ccccccovvvviciinnnccens 30 1671 13978 180
Impairment of inventories and harvest failure............ccccoovvnnicicinne 29 500 4110 -
Compensation for creation of NEW jODSIES.......cccvvvevieviririrecieiirseeenns 29 (i) (419) (430) -
629 (4 064) 6241
Changes in working capital:
(Increase)/decrease in trade accounts receivable...........ccovvvvveeiereririseennns (3927) 417 (2 598)
Decrease/(increase) in prepayments and other current assets .. 699 128 (2512)
Decrease in inventories and biological assets.............cooveiceeinnnninnes 9222 3202 1083
(Decrease)/increase in trade accounts payable .........ccooeeeernriesecinnennnnns (2038) 3172 672
Increase/(decrease) in other short-term liabilities and accrued
EXPEINSES ..ottt 1685 2361 (461)
Increase in other provisions accrued. 421 264 320
Cash generated from operations.......... 6 691 5480 2745
Income tax paid...........cccccenne - - (2)
Net cash from operating aCtiVities .........ccccoovvriiicieinn e 6 691 5480 2743
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment ............ccccoviirieinnnccicnennns (437) (8 626) (11 271)
Proceeds from disposal of property, plant and equipment 11 12 682
Purchase of non-current biological assets............c.ccceoeeene (317) (832) (258)
Proceeds from disposal of non-current biological assets... - - 141
Purchase of intangible assets............coceeervrirreereririrennnnns - - (8)
Purchase of investments into subsidiary ... (72) (5 308) (180)
INTErEStS FECEIVEM.........cveuieiiricieet e s 23 24 15
Short-term and long-term loans issued to employees and related parties ... (14) (94) (84)
Repayment of short-term and long-term loans to employees and related
PANLIES ...ttt bbbttt 37 115 37
Net cash used in iNVesting aCtiVIties ... (769) (14 709) (10 926)
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Year ended December 31,

2009 2008 2007

Financing activities
Movements in Credit NS, NEt.........cooivireiiireceere e (5526) 14 075 22 504
Receipts from short-term and long-term loans and borrowings... 11558 2676 11 767
Repayment of short-term and long-term loans and borrowings (1230) (718) (22 236)
BOrrowing COSES PAIA ......c.cueuvriiiieiiiiiisieiciee e (6 886) (8 904) (4 055)
Receipts from government grants as deferred income ... - 18 1274
Net assets distributions............cccceevvrrrcceierinnsesinns (3365) (2 524) -
Receipts from Short-term DONGS..........ccoivieeiniinrece e - 9489 -
Repayment of Short-term DONGS...........coivireinirieceese e (4211) - -
Repayment of financial lease liabilities (929) (5561) -
Proceeds from issue of share Capital............cccovereeiiniiieeienicee e 38 968 - -
Net cash provided with financing aCtiVItieS.........c.ccceoerirrieciiniireccersece 28 379 8551 9254
NET INCREASE IN CASH ..ottt 34301 (678) 1071
Effect from foreign currency translation ... (15) 293 -
Cash at the beginning 0f the Year ........cccovveeiiirccee e 820 1205 134
Cash at the end of the year (NOte 15) .........ooeiiiiiiiiiiiiiiieec e 35 106 820 1205
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEARS ENDED
DECEMBER 31, 2009, 2008 AND 2007 (in thousand USD)

1. GENERAL INFORMATION

Country of incorporation

The Company was incorporated in Cyprus on September 21, 2009 as a public limited liability company in
accordance with the provisions of the Cyprus Companies Law, Cap. 113. Its registered office is at 1 Lampousas
Street, CY-1095 Nicosia, Cyprus.

Principal activities

The principal activities of the Company are grain and oil crops growing, agricultural products storage and sale,
cattle breeding (milk cattle-breeding, pig-breeding, poultry farming) and milk processing.

Group structure

The Group structure as at December 31, 2009, 2008 and 2007 was as follows:

Effective ownership ratio

Conutry of As at December 31,

Name of company incorporation  Principal activity 2009 2008 2007
Agroton Public Limited Cyprus Holding company parent company N/A N/A
"Living" LLC Ukraine Holding investments 99,99% 100,00% 100,00%
PE Agricultural Production Firm "Agro"(i) Ukraine Holding company 99,99% parent company parent company
"Agroton" PJSC Ukraine Agricultural activity 99,99% 100,00% 56,20%
0JSC "Belokurakinskiy Elevator" Ukraine Agricultural activity 84,66% 84,67% 84,67%
0JSC "Breeding Poultry Farm "Mirnyi* Ukraine Agricultural activity 78,46% 78,47% 78,47%
"Agro Meta" LLC Ukraine Agricultural activity 99,99% 100,00% 100,00%
"Rosinka-Star" LLC Ukraine Agricultural activity 99,99% 100,00% 100,00%
"Etalon-Agro" LLC Ukraine Agricultural activity 99,99% 100,00% 100,00%
ALLC "Noviy Shlyah" Ukraine Agricultural activity 99,99% 100,00% N/A
AF named by Shevchenko Ukraine Agricultural activity 99,99% 100,00% N/A
"Zolotaya Guildia" LLC Ukraine Agricultural activity liquidated liquidated 100,00%
ALLC "Shiykivske" Ukraine Agricultural activity 80,99% N/A N/A

(i) On October 29, 2009, Agroton Public Limited (Cyprus) became the holding company of the Group. Until
October 13, 2009, the holding company of the Group was PE Agricultural Production Firm “Agro” (Ukraine).
Following a reorganization of the Group, the Group became controlled by “Living” LLC (Ukraine) which in
turn became controlled by Agroton Public Limited. As of October 29, 2009 the Group’s assets and liabilities
were transferred to Agroton Public Limited which became the new parent company of the Group.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidated financial statements are set out
below. These policies have been consistently applied to all years presented in these consolidated financial
statements.

2.1 Basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS), as adopted by the European Union (EU), and the requirements of the Cyprus
Corporate Law, Cap. 113.

These consolidated financial statements have also been prepared under the historical cost convention, except for
biological assets and agricultural products at initial recognition, which were stated at fair value.
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The preparation of consolidated financial statements in conformity with IFRS requires the use of certain critical
accounting estimates and requires management to exercise its judgment in the process of applying the Group's
accounting policies. The areas involving a higher degree of judgment or complexity, or areas where assumptions
and estimates are significant to the consolidated financial statements are described in Note 4.

2.2 Adoption of new and revised IFRSs

At the date of approval of these consolidated financial statements, the following Standards and Interpretations,
as well as amendments to the Standards, were in issue but not yet effective:

Standards and Interpretations adopted by the EU

- IAS 27 (amendments) "Consolidated and Separate Financial Statements" (effective for annual periods
beginning on or after July 1, 2009).

- Amendment to IAS39 "Financial Instruments: Recognition and Measurement: Eligible Hedged Items"
(effective for annual periods beginning on or after July 1, 2009).

- Amendments to IFRS 1 and International Accounting Standard (IAS) 27 "Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate” (effective for annual periods beginning on or after
July 1, 2009).

- Revisions to IFRS 3, "Business Combinations" and Amendments to IAS 27 "Consolidated and Separate
Financial Statements" (effective for annual periods beginning on or after July 1, 2009).

- Amendment to IFRS 7 "Financial Instruments: Disclosures" (effective for annual periods beginning on
or after January 1, 2009).

- IFRIC 12 "Service Concession Arrangements” (effective for annual periods beginning on or after
January 1, 2008 (EU: March 30, 2009)).

- IFRIC 16 Hedges of a Net Investment in a Foreign Operation (effective for annual periods on or after
October 1, 2008 (EU: June 30, 2009)).

- IFRIC 17 "Distributions of Non Cash Assets to Owners" (effective for annual periods beginning on or
after July 1, 2009).

- IFRIC 18 "Transfers of Assets from Customers" (effective for annual periods beginning on or after
July 1, 2009).

Standards and Interpretations not adopted by the EU

- IAS 24 (revised) "Related Party Disclosures" (effective for annual periods beginning on or after
January 1, 2011).

- IFRS 1 (Revised) "First Time Adoption of International Financial Reporting Standards" (effective for
annual periods beginning on or after January 1, 2009).

- Amendments to IFRS1 Additional Exemptions for First-time Adopters (effective for annual periods
beginning on or after January 1, 2010).

- Amendments to IFRS2 Group Cash-settled Share-based Payment Transactions (effective for annual
periods beginning on or after January 1, 2010).

- IFRS 9 "Financial Instruments” (effective for annual periods beginning on or after January 1, 2013).

- IFRIC 14 Prepayments of a Minimum Funding Requirement (effective for annual periods on or after
January 1, 2010).

- IFRIC 19 "Extinguishing Financial Liabilities with Equity Instruments” (effective from July 1, 2010).
The Board of Directors expects that the adoption of these accounting standards in future periods will not have a
material effect on the financial statements of the Group.

2.3 Consolidation

@ Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the Group has the power to govern
the financial and operating policies generally accompanying a shareholding of more than one half of the voting
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rights. The existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which establishments are included in the consolidated
financial information from the date that control is transferred to the Group (purchase method of accounting),
unless they were ultimately controlled by the same party both and after the transfer of control to the Group and
the control is not transitory, in which case they are accounted using merger accounting policies (otherwise
known as "predecessor accounting").

Under the purchase method of accounting the cost of an acquisition is measured as the fair value of the assets
given, equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values at the acquisition date, irrespective of the extent
of any minority interest. The excess of the cost of acquisition over the fair value of the Group's share of the
identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of the
net assets of the subsidiary acquired, the difference is recognized directly in the income statement.

The principles of predecessor accounting are:

. The Group does not restate assets and liabilities to their fair values. Instead the Group incorporates the
assets and liabilities at the amounts recorded in the books of the acquired company (the predecessor
carrying values) adjusted only to achieve harmonization of accounting policies.

. No goodwill arises in predecessor accounting. Predecessor accounting may lead to differences in
consolidation, for example the consideration given may differ from the aggregate book value of the
assets and liabilities (as of the date of the transaction) of the acquired entity. Such differences are
included in equity in retained earnings.

. The consolidated financial statements incorporate the acquired entity’s results as if both entities
(acquirer and acquire) had always been combined, Consequently, the consolidated financial statements
reflect both entities’ full year’s results, even though the business combination may have occurred part
of the way through the year. In addition, the corresponding amounts for the previous year also reflect
the combined results of both entities, even though the transaction did not occur until the current year.

Under both above methods of consolidation inter-company transactions, balances and unrealized gains on
transactions between the Group's companies are eliminated. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies adopted by the Group. Subsidiaries are
deconsolidated from the date that control ceases.

(b) Transactions with minority interests

The Group applies a policy of treating transactions with minority interests as transactions with parties external
to the Group. Disposals to minority interests result in gains and losses for the Group that are recorded in the
consolidated statement of changes in equity. Purchases from minority interests result in goodwill, being the
difference between any consideration paid and the relevant share acquired of the carrying value of net assets of
the subsidiary.

2.4 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the Board of Directors that makes
strategic decisions.

2.5 Foreign currency transactions

@ Functional and presentation currency

Items included in the financial statements of each of the Group's entities are measured using the currency of the
primary economic environment in which the entity operates (“the functional currency"). For all the subsidiaries
of the Company, which are operating in Ukraine, the Ukrainian Hryvna ("UAH") is the functional currency. The
consolidated financial statements are presented in United States Dollars ("USD™) which is the Company's
functional and the Group's presentation currency.

The Management has utilized USD as the presentation currency for Group’s consolidated financial statement as
USD is the major reference currency in Ukraine with respect to sources of finance, prices of sales contracts with
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customers, prices of significant contracts for purchases of goods and services from suppliers and also more
recognizable at the foreign capital markets.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions or valuation where items are re-measured. Foreign exchange gains or losses
resulting from the settlement of such transactions and from the translation at the year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognized in the income statement, except
when deferred in equity as qualifying cash flow hedges and qualifying net investment hedges.

Foreign exchange gains and losses are presented in the income statement within "Finance income and expenses,

net".
(© Group companies

The results and financial position of all the Group entities (none of which has the currency of a hyper-
inflationary economy) that have a functional currency different from the presentation currency are translated
into the presentation currency as follows:

(i)  Assets and liabilities for each balance sheet presented are translated at the closing rate at the date
of that balance sheet;

(i)  Income and expenses for each income statement are translated at average exchange rates (unless
this average is not a reasonable approximation of the cumulative effect of the rates prevailing on
the transaction dates, in which case income and expenses are translated at the rate on the dates of
the transactions); and

(iii)  All resulting exchange differences are recognised as a separate component of equity.

The principal UAH exchange rates used in the preparation of consolidated financial statements are as follows:

Average Average Average
December exchange rate for December exchange rate for December exchange rate for December
Currency 31, 2009 the year 2009 31, 2008 the year 2008 31, 2007 the year 2007 31,2006
UAH/USD 7,99 7,79 7,70 5,27 5,05 5,05 5,05

Foreign currency can be freely converted within Ukraine at a rate close to the rate of the National Bank of
Ukraine. At present, the UAH is not a freely convertible currency outside Ukraine.

2.6 Cash and cash equivalents

Cash and cash equivalents include cash at bank, cash in hand, deposits held at call with financial institutions and
overdrafts. In the consolidated balance sheet overdrafts are shown within "Short-term loans".

2.7 Taxes for reimbursement and prepayments for taxes

In case the Group has a right for compensation of the amount of tax by the transfer of cash to the current
account and is planning to use this right, such amount of tax is evaluated according to the rules provided for the
relevant financial assets (i.e., is initially recognized at fair value and subsequently recorded at amortized cost,
obtained by applying the effective interest rate method, less appropriate doubtful debt provision).

All other taxes for reimbursement and prepayments for taxes are measured according to the rules provided for
other accounts receivable, which do not apply to financial assets.

2.8 Advances issued and other accounts receivable which are not financial assets

Advances issued are recorded at nominal value less value added tax and any accumulated impairment losses,
other current assets are recorded at nominal cost less accumulated impairment losses.

Impairment of advances issued is recognized if there is objective evidence that repayment of the full amount of
the debt does not occur within the contract terms, including the incoming information about substantial financial
difficulties of the debtor, the possibility of recognition a debtor as a bankrupt, or probability of debtor's
reorganization, in case of refusal from delivery, etc. Impairment of advances issued and other non-financial
current assets is reflected according to order described in subparagraph "Impairment of Assets" of Note 4.
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Advances issued under the contracts for the purchase of property, plant and equipment are recorded in section
"Other non-current assets” of consolidated statement of financial position.

2.9 Inventories

The Group identifies the following types of inventories:

. raw and other materials (including main and auxiliary operating supply and materials; materials for
agricultural purposes);

o work in progress (including semi-finished goods);

. agricultural products;

. finished goods;

. other inventories (including fuel, packaging, building materials, spare parts, other materials, goods of

little value and high wear goods).

The item "Work in progress” includes among others the costs incurred during the reporting period, but relating
to the preparation of crop areas under sowing for future reporting periods.

Inventories are stated at the lower of cost and net realizable value. Net realizable value is the estimated selling
price in the ordinary course of business less applicable variable selling expenses. The writing-off of inventories
is reflected on FIFO basis. The cost of inventories comprises all costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their present location and condition.

At each reporting date the Group analyses inventories to determine whether they are damaged, obsolete or slow-
moving or whether their net realizable value has declined. If such situation occurred, the sum lessening the cost
of inventories is reflected in the consolidated income statement within item "Other income, net".

2.10 Biological assets

A biological asset is a living animal or a plant which in the process of biological transformation may lead to
agricultural production or to the creation of additional biological assets, as well as other economic benefits.

Biological assets are measured on initial recognition and at each reporting date at its fair value less estimated
costs to sell.

If there is an active market for a biological asset or agricultural products, the quoted price in the active market is
the appropriate basis for determining the fair value of that asset.

The Group considers the most relevant market where the quoted prices are the highest comparatively to other
prices.

If an active market does not exist, one or several of the following indicators are used to determine the fair value
of biological assets:

. the most recent transaction price, provided that in the period between the date of the transaction and
reporting date there were no material changes in economic circumstances;

) market prices for similar assets;

. sector benchmarks.

In case when there are no market prices or other values relating to biological assets, in order to determine the
fair value, the use of the discounted value of net cash flows expected from the asset, herein the discount rate is
applied, calculated on the basis of the current market conditions for cash flow before taxes, can be applied.

When at the moment of initial recognition of the biological assets information on market prices is not available
and alternative estimates of its fair value are not reliable, biological assets are valued at cost less accumulated
depreciation and impairment losses. Once the fair value of biological assets can be measured reliably, it is
revalued at fair value less expected cost of sales.

The fair value of winter crop is based on cost of these assets as at date of balance including unimportant
biological transformation beginning from the date of charging expenses.

A gain or loss arising from the initial recognition of a biological asset measured at fair value less costs to sell,
and from a change in the fair value is reflected in the item "Income from changes in value of biological assets
and agricultural production, net" of consolidated statement of comprehensive income.
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The Group identifies the following types of biological assets:
(@) current (with useful life less than 1 year), including:

. sowing of crops (sowing of winter crops, spring crops and industrial crops);

animals in growing and fattening (cattle, pigs, poultry, etc.);

(b) non-current (useful life over 1 year):

working and productive cattle (cattle, pigs, etc.)

2.11 Property, plant and equipment

Property, plant and equipment is stated at cost less depreciation. Historic cost includes expenditure that is
directly attributable to this acquisition of the items.

Construction in progress includes costs directly attributable to the construction of property, plant and equipment,
as well as relevant variables and fixed overhead costs associated with construction. Depreciation of assets
begins when they are ready for operation.

Subsequent costs are included in the assets carrying amount, only when it is probable that future economic
benefits associated with the item will flow to the Group and the cost of the item can be measured reliably.
Repairs and maintenance are charged to the income statement.

Depreciation of asset begins when it becomes available for use, i.e. when location and condition of asset provide
its use in accordance with the intentions of the management. Depreciation of asset terminates with the
termination of its recognition. Depreciation does not terminate when standing idle of asset arises or it is
removed from active use and is intended for disposal, unless it is already fully depreciated.

Depreciation of property, plant and equipment is calculated using the straight-line method for each individual
useful life. Useful lives of assets are reviewed and adjusted as appropriate at each reporting date. Terms of
useful lives by groups of property, plant and equipment are listed below:

Buildings 10-75 years
Equipment 2-30 years
Vehicles 2-15 years
Computers and office equipment 1-10 years
Instruments, tools and other equipment 1-10 years
Construction in progress no depreciation

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period.

2.12 Intangible assets

Intangible assets are accounted at historical cost less accumulated amortization and accumulated impairment
losses. The Group assesses whether the useful life of an intangible asset is definite or indefinite. Amortization of
intangible asset with definite useful life is calculated using the straight-line method based on the useful life for
each asset. Useful life for the group of intangible assets "Rights to use software programs" is 4-5 years. At every
balance sheet date the Group tests intangible assets for possible impairment.

Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill represents the excess of the
cost of an acquisition over the fair value of the group’s share of the net identifiable assets of the acquired
subsidiary at the date of acquisition.

Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Impairment
losses on goodwill are not reversed. Gains and losses on the disposal of an entity include the carrying amount of
goodwill relating to the entity sold.

Goodwill is not amortized but is reviewed for impairment annually or more frequently if events or changes in
circumstances indicate that it may be impaired. At the acquisition date, any goodwill is allocated to each of the
cash-generating units (groups of cash-generating units), expected to benefit from business combination. The
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Group allocates goodwill to each company which has been acquired. Impairment is determined by assessing the
recoverable amount of the cash-generating unit (groups of cash-generating units), to which the goodwill relates.
Where the recoverable amount of the cash-generating unit (groups of cash-generating units) is less than the book
value, an impairment loss is recognized.

2.13 Share capital

Ordinary shares are classified as equity. The difference between the fair value of the consideration received and
the nominal value of the share capital being issued is taken to the share premium account. Incremental costs
directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the
proceeds.

2.14 Revenue recognition

The revenue from sales of goods is recognized when it is probable that future economic benefits will flow to the
Group and the amount of revenue can be reliably measured. For the revenue recognition the following specific
criteria must be obeyed:

. the revenue from sales of goods is recognized after: the Group has transferred to the customer
considerable risks and remuneration, concerned with products possession; the Group does not
participate in products control, in extent, which usually associates possession right, and does not
control sold products; amount of revenue can be reliably measured; economic benefits related to the
transaction are possible; and incurred or expected cost relating o the transaction, can be reliably
measured.

. the revenue from rendering of services is recognized after: the amount of revenue can be reliably
measured; economic benefits related to the transaction are possibile, a possibility for reliable measuring
of stage of transaction completeness at the balance sheet is available; and there is a possibility for
reliable measuring of cost, applied for transaction carrying out and cost, which are required for its
completing.

For all financial instruments measured at amortised cost interest income or expense is recorded using the
effective interest rate, which is the rate that exactly discounts the estimated future cash payments or receipts
through the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying
amount of the financial asset or liability. Interest income is included in finance income in the statement of
comprehensive income.

2.15 Expenses recognition

Expenses are recognized by the Group when the following conditions are met: the amount of expenses can be
reliably measured, it is probable that future economic benefits, relating to asset increase or liability lessening.

Expenses are recognized in the same reporting period, in which revenue are recognized, for receiving of which
these expenses were incurred, or when it becomes obvious that these expenses will not lead to any gain
receiving, irrespective of time of actual cash payment or other form of their payment, when economic benefits
from their use decreased or were completely consumed.

Expenses which can not be connected directly with gain of a certain period, are shown as a part of expenses of
the period they were incurred in.

If an asset provides economic benefits receiving during several reporting periods, expenses are calculated by
allocating its value on a systematic basis over respective reporting periods.

Deferred expenses writing-off is made on a straight-line basis within periods, which they accordingly relate to,
during which economic benefits receiving is expected.

Expenses which were incurred in the reporting period but relate to land preparation for sowings of future
reporting periods, are accounted for in the balance sheet period in the item "Work-in-progress", which, in its
turn, forms a part of the item "Inventories" of special purpose consolidated financial information.

2.16 Government grants

Government grants are represented by government aid in the form of transfers of resources to the Group in
return for past or future compliance with certain conditions relating to the operating activities of the Group.
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Government grants are not recognized until there is a reasonable confidence in the compliance with conditions
related to grant and that grant will be received.

Government grants are recognized as revenue of the periods of corresponding costs which they are supposed to
compensate on a systematic basis.

Government grants relating to income are presented in the consolidated statement of comprehensive income
within the item "Other operating income / expenses, net".

Grants related to assets are government grants which the main condition of granting them is for the Group to
buy, build or purchase long-term assets. It may be accompanied by additional conditions that restrict the type of
assets, their location or terms of acquisition or possession.

Government grants related to assets are recorded in the consolidated statement of financial position as accrued
income, which are recognized as income on a systematic and rational basis over the useful life of asset.

In compliance with Ukrainian laws the Group is entitled to receive the following types of government grants:
- Grant for grown and sold cattle

- Grant for grown and sold pigs

- Grant for grown and sold poultry

- Compensations for interest rates for agricultural manufacturers

- Compensations for mineral fertilizers

- Compensations for sowing of winter /spring crops, value of elite seeds

- Compensations for post-effect of drought/losses in sowing

- Compensations for insurance premiums

- Compensations for creation of new jobsites

In connection with frequent changes in Ukrainian laws the list of grants, to which the Group's entities are
entitled, is subject to change.

2.17 Net financial expenses

Interest expense and other costs on borrowings to finance construction or production of qualifying assets are
capitalized, during the period of time that is required to complete and prepare the asset for its intended use. All
other borrowing costs are expensed. Net financial expenses are recorded in the consolidated statement of
comprehensive income as a separate line item "Financial expenses net."

2.18 Value added tax

VAT is levied at two rates: 20% on Ukrainian domestic sales and imports of goods, works and services and 0%
on export of goods and provision of works or services to be used outside Ukraine.

VAT output equals the total amount of VAT collected within a reporting period, and arises on the earlier of the
date of shipping goods to a customer or the date of receiving payment from the customer. VAT input is the
amount that a taxpayer is entitled to offset against his VAT liability in the reporting period. Rights to VAT input
arise on the earlier of the date of payment to the supplier or the date goods are received. Within the reporting
period preferential VAT taxation scheme was spread among the Group's entities in respect of transactions on
production and sales of agricultural products, operations on processing of milk and meat.

The Group's companies are subject to special tax treatment for VAT. The Group's enterprises, which are
agricultural producers and agricultural enterprises, use the benefit for VAT payment by agricultural operations.
Under this treatment, VAT amounts payable are not transferred into the budget by the entities, but credited to
the entity's separate special account to support the agriculture; the amount of tax credit is used as a reduction in
tax liabilities of the next period.

2.19 Tax

The majority of Group's entities are registered as tax payers of fixed agricultural tax and therefore are not payers
of corporate income tax. The parent company Agroton Public Limited is registered as tax payer of corporate
income tax.
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Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the
taxation authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the
statement of financial position date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Currently enacted tax rates
are used in the determination of deferred tax.

Deferred tax assets are recognized to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred taxes relate to the same fiscal authority.

2.20 Lease

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at inception date: whether fulfillment of the arrangement is dependent on the use of a specific asset
or assets or the arrangement conveys a right to use the asset.

@ Group as a lessee

Finance leases, which transfer to the Group substantially all the risks and benefits incidental to ownership of the
leased item, are capitalised at the commencement of the lease at the fair value of the leased property or, if lower,
at the present value of the minimum lease payments. Lease payments are apportioned between finance charges
and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognised in the income statement.

Leased assets are depreciated over the useful life of the asset. However, if there is no reasonable certainty that
the Group will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the
estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the income statement on a straight line basis over the
lease term.

(b) Group as a lessor

Leases where the Group does not transfer substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Initial direct costs incurred in negotiating an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term on the same bases as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.

2.21 Impairment of non-current assets

In relation to all assets, except for inventories, assets resulting from fees to employees, financial assets held for
trading, as well as biological assets at fair value, the Group conducts the following procedures ensuring
accounting for these assets at the amount, not exceeding their recoverable amount:

. at each balance sheet date the condition of these assets is analyzed for impairment.

. in case any impairment indicators exist, the amount of expected recovery of such asset is calculated to
determine the amount of losses from impairment, if any. If it is impossible to determine the amount of
losses from impairment of a separate asset, the Group determines the amount of estimated impairment
of the cash-generating unit, to which the asset belongs.

The amount of expected recovery is higher of two estimates: net selling price and value in use of asset. In
estimating value in use of asset, estimated future cash flows are discounted to their current value using a pre-tax
discount rate that reflects current market estimates of time value of money and risks related to the asset.

If according to estimates the amount of expected recovery of assets (or a cash-generating unit) is less than its
book value, the book value of asset (or a cash-generating unit) is reduced to the amount of expected recovery.
Losses from impairment are recognized as expenses directly in the statement of comprehensive income.
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2.22 Provisions

Provision are recognized in the special purpose consolidated financial information of Group in case it has a
present or constructive obligation as a result of past events; it is probable that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated. If such influence is significant,
provisions are determined by discounting the expected cash flows at the rate before tax that reflects the value of
money taking into account current market conditions and, if applicable, the risks inherent to this obligation.

The Group recognizes provisions only when:
. there is a current liability resulting from past events;

. there is a probability, that outflow of resources embodying economic benefits may be required for
liabilities settlement;

. reliable measurement of liability amount is probable.

2.23 Contingent liabilities and assets

The Group accounts for contingent liabilities using the following classification:

. Contingent liabilities on contracts of sale / rendering of services;
. Contingent liabilities on contracts of purchase;

. Contingent liabilities on court claims;

. Contingent liabilities on operating lease;

. Other contingent liabilities;

. Amount of guarantees made/received.

Contingent liabilities are not recognized in consolidated special purpose financial information. The Group
discloses information on the contingent liabilities in the Notes to the financial statements, with the exception of
cases, when fulfillment of a contingent liability is unlikely due to remoteness of the event (possible repayment
term is more than 12 months).

The Group performs continuous analysis of the contingent liabilities to define the probability of repayment of
the contingent liabilities. If the repayment of a liability, which has been previously classified as a contingent
one, becomes possible, then the Company, in its financial reporting, shall record a provision for the period, in
which the repayment of such liability has become possible.

Contingent assets are not recognized in special purpose consolidated financial information, but disclosed in the
Notes in case, when the amount of future economic benefits can be measured with sufficient reliability.

2.24 Financial instruments

Financial assets

The Group classifies its investments in equity and debt securities as financial assets at fair value reflecting the
revaluation in profit or loss, investments held to maturity, available-for-sale financial assets, loans and accounts
receivable. The classification depends on purposes for which these securities were acquired. Management takes
decision concerning the classification of securities at initial recognition and reviews such classification for
reliability at each reporting date.

Loans and accounts receivable

Loans and accounts receivable are non-derivative financial assets with fixed payments or payments that are to
be determined, and which are not listed in the active market. Loans and accounts receivable comprise trade and
other accounts receivable.

Loans issued by the Group are financial assets resulted from delivering cash to the borrower. Loans issued are
accounted for at amortised cost less losses from diminishing utility.

Accounts receivables are recognised net of costs of realisation.

Loans and accounts receivable are measured at amortised cost less impairment losses. Amortised cost is
calculated using the effective interest method. Premium and discount, including initial transaction costs, are
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included to the carrying amount of the corresponding instrument and amortised using the effective interest
method.

Impairment of financial assets

At each reporting date the Group measures whether there is any objective evidence of impairment of assets or
group of financial assets. Financial asset or group of financial assets are considered to be impaired if and only if
there is an objective evidence impairment in the result of one or more events which occurred after initial
recognition of an asset (“experience losses™), which had effect, that was subject to reliable measure, on future
cash flows from financial asset or group of financial assets. Impairment evidence may comprise indicators that
debtor or group of debtors suffers significant financial difficulties, is unable to repay the debt or makes
inaccurate payments of interest or principal amount of debt, and also the probability of bankruptcy or any other
financial reorganisation. In addition, such evidence comprises observable data indicating a decrease in expected
cash flows under financial instrument which is subject to reliable measurement, for example, changes in overdue
debt amount or economic conditions that in a certain manner explains liabilities disclaimer.

De-recognition

The financial assets are de-recognised if the term of contractual rights for cash flows from financial assets
expires, or the Group transfers all the significant risks and benefits from asset ownership. The financial liability
is derecognised if the term of contractual obligations expires and contractual obligations fulfilled or agreement
canceled.

Financial liabilities
Loans and borrowings

Loans and borrowings are financial liabilities of the Group resulting from raising borrowings. Loans and
borrowings are classified as short-term liabilities except for cases when the Group has vested right to defer the
liabilities at least by 12 months from the reporting date.

Initial recognition

Financial liabilities are initially recognised at fair value adjusted for directly related transaction costs in case of
loans and borrowings.

Subsequent measurement

After initial recognition all financial liabilities accounted for at fair value through profit or loss are measured at
fair value except for any instruments which have no fixed prices on active market, and which fair value can not
be measured reliably; such instruments are measured at cost plus transaction costs.

Borrowing costs initially recognised at fair value of liability net of transaction costs are subsequently reported at
amortised cost; any difference between the amount of received funds and amount of repayment is reported
within interest expenses during the period in which borrowings were received under the effective interest
method.

De-recognition

The financial liabilities are de-recognised if the term of contractual obligations expires, contractual obligations
fulfilled or agreement canceled.

Trade and other accounts payable

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
liabilities.

Trade and other accounts payable initially recognised at fair value is subsequently accounted for at amortized
value using the effective interest method.

2.25 Related parties

For the purposes of this financial statements according to IFRS, the companies are considered to be related ones
if one of the parties has any possibility to control or considerably influence the operational and financial
decisions of other company, which is defined in IAS 24 "Related Party Disclosures".
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While considering any relation which can be defined as related party transactions it is necessary to take into
consideration the substance of the operation not only their legal form.

The Group divides the related parties according to existing criteria into the following categories:

a) Companies in which Group's companies have an interest in equity;

b) Companies in which key management personnel has an interest in equity;

c) Forms a part of key management personnel of the entity or its parent;

d) Companies and individuals having an interest in equity of Group's companies.

2.26 Dividends

Dividend distribution is recognized in consolidated financial statements in the year in which they are approved.
3. GROUP REORGANIZATION

Agroton Public Limited was incorporated in Cyprus on September 21, 2009 as a public limited liability
company. On October 29, 2009, Agroton Public Limited became the holding company of the Group. Until
October 13, 2009, the holding company of the Group was PE Agricultural Production Firm “Agro”. Following a
reorganization of the Group, the Group became controlled by “Living” LLC which in turn became controlled by
Agroton Public Limited. As of October 29, 2009 the Group’s assets and liabilities were transferred to Agroton
Public Limited which became the new parent company of the Group. The assets and liabilities of the new Group
and the original Group are the same immediately before and after the reorganization. Also, the owner of the
original parent before the reorganization have the same absolute and relative interests in the net assets of the
original Group and the new Group immediately before and after the reorganization.

The effect of retrospective application of this change was assessed by management as insignificant and thus no
restatement of comparative information was presented.

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
the asset or liability affected in future periods.

In the process of applying the Group’s accounting policies, management has made the following judgments,
which have the most significant effect on the amounts recognised in the consolidated financial statements:

4.1 Basis of consolidation (transactions under common control)

Control over certain subsidiaries by Parent company has always existed because there was an ability to manage
its financial and operating policies with the aim to receive benefits from its activities and this control over
subsidiaries and Parent company belongs to the ultimate beneficial owner. These transactions are considered to
be as combinations of business under common control, which are outside the scope of IFRS3 "Business
combinations".

4.2 Useful lives of property, plant and equipment

The Group estimates the remaining useful life of property, plant and equipment at least once a year at the end of
the fiscal year. Should the expectations differ from previous estimates, changes are accounted for as changes in
accounting estimates in accordance with IAS 8 "Accounting Policy, Changes in Accounting Estimates and
Errors". These estimates may have a significant effect on the carrying value of property, plant and equipment
and depreciation recognised in the statement of comprehensive income.

4.3 Impairment of non-financial assets

An impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs to sell and its value in use. The fair value less costs to sell
calculation is based on available data from binding sales transactions in an arm’s length transaction of similar
assets or observable market prices less incremental costs for disposing of the asset. The value in use calculation

175 F-23



is based on a discounted cash flow model. The cash flows are derived from the budget for the next five years
and do not include restructuring activities that the Group is not yet committed to or significant future
investments that will enhance the asset’s performance of the cash generating unit being tested. The recoverable
amount is most sensitive to the discount rate used for the discounted cash flow model as well as the expected
future cash inflows and the growth rate used for extrapolation purposes.

4.4 Provisions for doubtful debts

The Group provides for doubtful debts to cover the potential losses when a customer may be unable to make
necessary payments. Assessing the adequacy of allowance for doubtful debts, management considers the current
economic conditions in general, of the age of accounts receivable, the Group’s experience in writing off of
receivables, solvency of customers and changes in conditions of settlements. Economic changes, industry
situation or financial position of separate customers may result in adjustments related to the amount of
allowance for doubtful debts reflected in the consolidated financial statements as impairments of receivables.

4.5 Legal proceedings

The Group’s management applies significant assumptions in measurement and reflection of reserves and risks of
exposure to contingent liabilities, related to existing legal proceedings and other unsettled claims, and also other
contingent liabilities. Management’s judgment is required in estimating the probability of a successful claim
against the Group or crystallizing of a material obligation, and in determining the probable amount of the final
settlement or obligation. Due to uncertainty inherent to the process of estimation, actual expenses may differ
from the initial estimates. Such preliminary estimates may alter as far as new information is received, from
internal specialists within the Group, if any, or from third parties, such as lawyers. Revision of such estimates
may have significant effect on the future results of operating activity.

4.6 Contingent liabilities

Contingent liabilities are determined by the occurrence or non-occurrence of one or more future events.
Measurement of contingent liabilities is tightly connected with development of significant judgments and
estimates relating to the consequences of such future events.

4.7 Biological assets

Animals in growing and fattening and working and productive cattle are measured at fair value less costs to sell
at the date of initial recognition and at every reporting date. Fair value is determined using prices of the active
markets in Ukraine less costs to sell for one kilogram of meat applied by net marketable weight of appropriate
group of assets.

4.8 Inventories

Agricultural products are initially recognized at fair value less costs to sell at the date of harvest. Fair value is
determined using the average price of the three largest markets or buyers in Ukraine as these products are sold
within the Ukrainian market at the date of harvesting less costs to sell. As at the year end any agricultural
products that have been harvested and no sold are reported within inventories at the lower of cost (fair value at
date of harvest) and net realisable value at the consolidated balance sheet date.

4.9 Impact of the ongoing global financial and economic crisis.

The ongoing global financial and economic liquidity crisis that emerged out of the severe reduction in global
liquidity which commenced in the middle of 2007 (often referred to as the “Credit Crunch”) has resulted in,
among other things, a lower level of capital market funding, lower liquidity levels across the banking sector and
wider economy, and, at times, higher interbank lending rates and very high volatility in stock and currency
markets. The uncertainties in the global financial markets have also led to bank failures of banks and other
corporations, and to bank rescues in the United States of America, Western Europe, Russia and elsewhere. The
full extent of the impact of the ongoing financial crisis is proving to be difficult to anticipate or completely
guard against. The volume of wholesale financing has significantly reduced since August 2007. Such
circumstances may affect the ability of the Group to obtain new borrowings and re-finance its existing
borrowings at terms and conditions similar to those applied to earlier transactions. Debtors and clients of the
Group may be adversely affected by the financial and economic environment, lower liquidity situation which
could in turn impact their ability to repay the amounts owed. Deteriorating operating economic conditions for
clients may also have an impact on Management's cash flow forecasts and assessment of the impairment of
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financial and non-financial assets. To the extent that information is available, Management has properly
reflected revised estimates of expected future cash flows in its impairment assessments.

Management is unable to reliably determine the effects on the Group's future financial position of any further
deterioration in the liquidity of the financial markets and the increased volatility in the currency and equity
markets. Management believes it is taking all the necessary measures to support the sustainability and growth of
the Group’s business in the current circumstances.

S. SEGMENT INFORMATION

The Group conducts operation of grain and oil crops growing, agricultural products storage and sale, cattle
breeding (milk cattle-breeding, pig-breeding, poultry farming), milk processing and foodstuff manufacture.

The Group identifies a business segment as "a component of entity, that is engaged in business activity such as
production of separate product or service, which brings profit and is exposed to risks. Profit and risks of each
segment are different.

The Group identifies following business segments that include products and services which have different risk
levels and conditions of revenue earning.

Plant breeding segment raises and sells of agricultural products. Main agricultural products which are sold in
this business segment are wheat, rye, barley, sunflowers, rape, etc.

Livestock segment raises and sells biological assets and agricultural products of cattle breeding. Main biological
assets and agricultural products which are sold in this business segment are poultry, cattle, pigs, milk.

Agricultural products segment processes agricultural products and produces finished products. Main type of
products which is produced and sold in this business segment is food stuff - baked and macaroni goods, hard
cheese, milk, sunflower-seed oil.

No operating segments have been aggregated to form the above reportable operating segments.

Management monitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on operating
profit or loss and is measured consistently with operating profit or loss in the consolidated financial statements.
However, Group financing (including finance costs and finance income) and income taxes are managed on a
group basis and are not allocated to operating segments.

Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions with
third parties.

Agricultural Adjustments
Plant products and
Year ended December 31, 2009 Livestock breeding processing Other eliminations Total
Total revenue 16 768 42 892 9 067 703 - 69 430
Inter-segment sales (1 288) (11 583) (773) (498) 14 142 -
Sales to external customers 15 480 31309 8294 205 - 55 288
Income from changes in fair value less
cost to sell of biological assets and
agricultural products, net (2017) 22 824 - - - 20 807
Segment results (3 820) 23 862 (263) 93 - 19 872
Depreciation and amortization 902 2732 655 289 - 4578
Segment profit (3 820) 23862 (263) 93 (14 821) 5051
Agricultural Adjustments
Plant products and
As at December 31, 2009 Livestock breeding processing Other eliminations Total
Capital expenses 344 447 51 234 - 1076
Operating assets 23 449 53 054 10519 3728 35294 126 044
Operating liabilities 614 10 963 635 469 56 946 69 627
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Assets of segments do not include long-term financial investments (154 thousand USD), cash and cash
equivalents (35 105 thousand USD), VAT for reimbursement and prepayments for VAT (22 thousand USD),
current loans to employees (4 thousand USD), current portion of long-term loans to employees (7 thousand
USD), prepayments for other taxes (2 thousand USD).

Liabilities of segments do not include payroll and related tax liabilities (3 401 thousand USD), dividends to be
paid (48 thousand USD), liabilities for other taxes and mandatory payments (35 thousand USD), liabilities for
value-added tax (3 thousand USD), liabilities for interest (3 251 thousand USD), accounts payables for
investments (110 thousand USD), short-term provisions (1 128 thousand USD), long-term borrowings (516
thousand USD), current portion of long-term borrowings (308 thousand USD), short-term borrowings (48 146
thousand USD).

Business segment income stated at each operating segment does not include administrative expenses (5 332
thousand USD), selling and distribution expenses (1 638 thousand USD), other income (expenses), net (3 737
thousand USD), financial income (expenses), net (11 588 thousand USD).

In 2009 revenue from segment plant breeding was derived from one contractor amounting to USD 18 245
thousands.

Agricultural Adjustments
Plant products and
Year ended December 31, 2008 Livestock breeding processing Other eliminations Total
Total revenue 22 340 53934 15204 460 - 91938
Inter-segment sales (2 730) (12 479) (768) (212) 16 189
Sales to external customers 19 610 41 455 14 436 248 75749
Income from changes in fair value less
cost to sell of biological assets and
agricultural products, net (1153) 18 835 - - - 17 683
Segment results 4416 10 818 (154) (140) - 14941
Depreciation and amortization n 3465 795 479 ] 5710
Segment profit 4416 10 818 (154) (140) (33 829) (18 889)
Agricultural Adjustments
Plant products and
As at December 31, 2008 Livestock breeding processing Other eliminations Total
Capital expenses 6331 14 153 1412 679 - 22 575
Operating assets 23542 41 857 12 127 4 050 2327 83903
Operating liabilities 2355 11 097 776 593 52 850 67 671

Assets of segments do not include long-term financial investments (152 thousand USD), prepayments for
investments (468 thousand USD), cash and cash equivalents (820 thousand USD), VAT for reimbursement and
prepayments for VAT (693 thousand USD), current loans to employees (2 thousand USD), current portion of
long-term loans to employees (11 thousand USD), current loans issued to related parties (172 thousand USD),
prepayments for other taxes (9 thousand USD).

Liabilities of segments do not include payroll and related tax liabilities (2 112 thousand USD), dividends to be
paid (141 thousand USD), liabilities for other taxes and mandatory payments (41 thousand USD), liabilities for
value-added tax (22 thousand USD), liabilities for interest (312 thousand USD), accounts payables for
investments (160 thousand USD), short-term provisions (738 thousand USD), long-term borrowings (841
thousand USD), current portion of long-term borrowings (315 thousand USD), short-term borrowings (48 168
thousand USD).

Business segment income stated at each operating segment does not include administrative expenses (7 727
thousand USD), selling and distribution expenses (2 579 thousand USD), other income (expenses), net (133
thousand USD), financial income (expenses), net (23 657 thousand USD).
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Agricultural Adjustments

Plant products and
Year ended December 31, 2007 Livestock breeding processing Other eliminations Total
Total revenue 7 660 35949 16 974 2618 - 63 201
Inter-segment sales (1607) (8747) (696) (525) 11575
Sales to external customers 6 053 27 202 16 278 2093 - 51 626
Income from changes in fair value less
cost to sell of biological assets and
agricultural products, net 674 15 449 - - - 16 123
Segment results (992) 21618 2932 228 - 23 786
Depreciation and amortization 422 1597 1134 351 - 3504
Segment profit (992) 21618 2932 228 (9 216) 14 570

Agricultural Adjustments

Plant products and
As at December 31, 2007 Livestock breeding processing Other eliminations Total
Capital expenses 3077 6999 266 523 - 10 865
Operating assets 39 696 25138 17 403 10 874 3602 96 713
Operating liabilities 1260 2753 320 525 39 761 44 619

Assets of segments do not include long-term financial investments (180 thousand USD), prepayments for
investments (192 thousand USD), cash and cash equivalents (1 385 thousand USD), VAT for reimbursement
and prepayments for VAT (1 787 thousand USD), current loans to employees (16 thousand USD), current
portion of long-term loans to employees (9 thousand USD), prepayments for other taxes (33 thousand USD).

Liabilities of segments do not include payroll and related tax liabilities (964 thousand USD), dividends to be
paid (215 thousand USD), liabilities for other taxes and mandatory payments (20 thousand USD), liabilities for
value-added tax (32 thousand USD), liabilities for interest (4 thousand USD), short-term provisions (852
thousand USD), long-term borrowings (3 797 thousand USD), current portion of long-term borrowings (395
thousand USD), short-term borrowings (33 482 thousand USD).

Business segment income stated at each operating segment does not include administrative expenses (6 339
thousand USD), selling and distribution expenses (1 866 thousand USD), other income (expenses), net (3 237
thousand USD), financial income (expenses), net (4 246 thousand USD), income tax expenses (2 thousand
UsD).

Geographic information

The Group's activity of plant breeding, stock breeding, producing finished goods and all raw-material markets
and marketing outlets are allocated within Ukraine.
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6. PROPERTY, PLANT AND EQUIPMENT

Cost

As at December 31, 2006
Additions
Acquisition of subsidiaries
Transfers
Disposals

As at December 31, 2007
Additions

Acquisition of subsidiaries
Transfers

Disposals

Effect from foreign currency
translation

As at December 31, 2008
Additions

Acquisition of subsidiaries
Transfers

Disposals

Effect from foreign currency
translation

As at December 31, 2009
Depreciation

As at December 31, 2006
Charged depreciation
Acquisition of subsidiaries
Disposals

As at December 31, 2007
Charged depreciation
Acquisition of subsidiaries
Disposals

Effect from foreign currency
translation

As at December 31, 2008
Charged depreciation
Acquisition of subsidiaries
Disposals

Effect from foreign currency
translation

As at December 31, 2009

Net book value:

As at December 31, 2009
As at December 31, 2008
As at December 31, 2007

Instruments,
Computers tools and
and office other Construction
Buildings Equipment Vehicles equipment equipment in progress Total
27 862 15358 3987 306 212 9817 57542
89 3567 1975 52 22 5160 10 865
484 325 72 - 14 - 895
5898 1106 26 - 3 (7 033) -
(120) (703) @ (70) 17 - (911)
34213 19653 6 059 288 234 7944 68 391
1053 14138 2395 55 134 4 800 22575
11763 3193 7004 10 177 - 22147
228 146 28 - - (402) -
@) (339) (564) 4) (©) - (920)
(15 889) (12 174) (4 883) (118) (176) (4124) (37 364)
31361 24 617 10 039 231 363 8218 74 829
73 420 272 7 32 272 1076
2 346 215 9 2 - - 2572
2740 409 56 1 3 (3209) -
(463) (252) (247) (10) (10) - (982)
(1235) (899) (360) 9) (14) (237) (2754)
34 822 24 510 9769 222 374 5 044 74741
(10 369) (4 678) (1 275) (85) (56) - (16 463)
(1139) (1784) (516) (43) (33) - (3515)
©®) (149) 4) - ®) - (166)
39 39 - 2 13 - 93
(11 474) (6572) (1795) (126) (84) - (20 051)
(1755) (3008) (865) 47) (39) - (5714)
(9 823) (2813) (6 865) ©) (95) - (19 603)
1 258 549 1 5 - 814
7 603 4018 (6 092) 60 77 - 5 666
(15 448) (8117) (6 092) (119) (136) - (29 912)
(1 186) (2 641) (677) (34) (50) - (4 588)
(1611) (167) (7) (1) - - (1786)
185 199 56 8 2 - 450
610 354 233 5 7 - 1209
(17 450) (10372) (6 487) (141) 177 - (34 627)
17 372 14 138 3282 81 197 5 044 40114
15913 16 500 3947 112 227 8218 44917
22739 13081 4 264 162 150 7944 48 340

As at December 31, 2009 the Group tested its property, plant and equipment for impairment using the
discounted cash flow method using discount rate of 25,44%. Calculations shows that net present value is higher
than book value of fixed assets.

As at December 31, 2009, 2008 and 2007 loans were secured by property plant and equipment book value

(except finance lease assets) of which is as follows:

Year ended December 31,

2009 2008 2007
BUITAINGS <.t 9918 11984 14715
Equipment 3114 2697 2742
VERICIES ... s 467 1404 2122
Computers and Office eQUIPMENT .........c.cveiiiiirieeee e 10 20 -
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Year ended December 31,

2009 2008 2007
Instruments, tools and other QUIPMENT ..........cccoi i 16 13 -
CONSLIUCLION IN PrOGIESS w..vvevireieiererereseiesereseseesessesesesessssssesesessssssesesesesessssesesesessnens 587 839 2 494
Total 14112 16 957 22 073

As at December 31, 2009 and 2008 the Group has removed from service fixed assets of book value 343
thousand USD and 102 thousand USD respectively.

As at December 31, 2009, 2008 and 2007 the book value of property, plant and equipment subjected to finance
lease agreements was amounting to:

Year ended December 31,

2009 2008 2007
EQUIDIMENT ..ot 6476 7801 52
WERICIES ..ottt 1128 1079 -
Total 7 604 8 8380 52

7. NON-CURRENT BIOLOGICAL ASSETS

As at December 31, 2009, 2008 and 2007 non-current biological assets are as follows:

Year ended December 31,

2009 2008 2007
Fair Fair Fair

Number value less Number value less Number value less

of heads costs to sell of heads costs to sell of heads costs to sell
3669 1578 3907 1359 3431 1255
1210 341 2732 316 1008 175
14 13 26 8 39 12
Total 4893 1932 6 665 1683 4478 1442

Reconciliation of book value of non-current biological assets for the years ended December 31, 2009, 2008 and
2007 was as follows:

Year ended December 31,

2009 2008 2007
AL DEGINNING OF YEAK ...ttt 1683 1442 1233
Additions resulting from purchase 0f @SSEtS.........covvriiiciiieiii e 5 184 258
Additions resulting from business COMDINALIONS..........c.coooiririeeiiiirecer s - 528 32
Expenses capitalized in DIOl0GICal 8SSELS .......ccouiuriceiriiirieiceiere e 7185 5974 3378
Loss from changes in fair value less costs to sell of biological assets and agricultural products (1877) (943) (158)
Decrease in value due to harvesting agricultural ProduCtS ..........c.cooveeininnecerinsseeeeees (5 100) (4 528) (3353)
Transfer DEtWEEN grouPS OF @SSELS .....c.cvriririeiiiiirieieie et 109 (136) -
Decrease in value due to sale of assets Q) - (141)
Other Changes.........cocovvvvveeeeriririseeenens - - 193
Effect from foreign currency translation. (72) (838) -
AL BN OF YBAK ...ttt 1932 1683 1442

As at December 31, 2009, 2008, 2007 loans were secured by non-current biological assets book value of which
is as follows:

Year ended December 31,

2009 2008 2007
CALEIE. ..o e 1370 1359 1255
PEOS et 341 316 175
Total 1711 1675 1430

8. LONG-TERM FINANCIAL ASSETS

As at December 31, 2009, 2008 and 2007 long-term financial investments were as follows:

Year ended December 31,

2009 2008 2007
Long-term 10ans t0 eMPIOYEES.........cceviirieieeiiri e senens 24 38 22
Long-term loans to related parties .......... 137 125 167
Total long-term financial investments .... 161 163 189
Current portion of long-term loans t0 emMplOYEES...........ccceevrvrrireeierinviseererereeinns 7) (11) 9)
Total 154 152 180
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Nominal value
Year ended December 31,

2009 2008 2007

WIERIN L YA .t 8 13 11
FIOM L YRAI 10 5 ..ot 280 50 17
MOTE thAN 5 YRAIS ......cuiuiiieicte ettt - 260 396
288 323 424

Amortized cost
Year ended December 31,

2009 2008 2007

WIERIN L YRAN ...ttt 7 11 9
From1lyearto5.... 154 27 13
More than 5 years - 125 167
161 163 189

The long-term loans mentioned are interest-free, UAH-denominated and unsecured.

Long-term loans to employees and long-term loans issued to related parties are measured at amortized cost
using the effective interest rate method. Discount rate used for calculation of amortized cost of loans issued in
2009, 2008 and 2007 equals to 21,28%, 17,87% and 13,52% respectively.

9. OTHER NON-CURRENT ASSETS

As at December 31, 2009, 2008 and 2007 other non-current assets were as follows:

Year ended December 31,

2009 2008 2007

Prepayments for property, plant and eqUIPMENt...........coeeeiirnneeeiennseeeeenne 63 151 945
Prepayments for iNVESTMENLS .........ccviiiiieieic e - 468 192
63 619 1137

As at December 31, 2008 prepayments for investments consisted of 81% of corporate rights of ALLC
"Shiykivske" amounted to USD 468 thousand. As at December 31, 2008 the transfer of ownership right for the
above mentioned corporate rights was at the stage of state registration. As at December 31, 2007 prepayments
for investments amounted to USD 192 thousand paid for 46,1% of corporate rights of ALLC "Ukraine". In 2008
documents for the transfer of ownership right were executed.

10. CURRENT BIOLOGICAL ASSETS

As at December 31, 2009, 2008 and 2007 current biological assets were as follows:

Year ended December 31,

2009 2008 2007
Animals in growing and fattening.........ccccoovvriiiciei s 4082 3815 3323
Crops under cultivation............ 4618 6016 3279
8 700 9831 6 602

As at December 31, 2009, 2008 and 2007 the crops under cultivation were as follows:

Year ended December 31,

2009 2008 2007
Area, Area, Area,
thousand Amount, thousand Amount, thousand Amount,
of usD of usD of usD

hectares thousand hectares thousand hectares thousand
Winter wheat SOWINg..........oeveeriemniniccnenininenenes 44 3850 49 4968 26 2296
Winter rye sowing.... 1 47 1 65 1 79
Winter triticale sowing. - - 0 13 1 56
Winter rape sowing ...... 9 623 17 888 15 732
Winter barley sowing 2 95 1 56 1 91
Other SOWING ....covviiieiiicieieiierieecisreeees 0 3 1 26 1 25
Total 56 4618 69 6 016 45 3279

175 F-30



Reconciliation of book value of the crops plantings for the years ended December 31, 2009, 2008 and 2007 was
as follows:

Year ended December 31,

2009 2008 2007
AL DEGINNING OF YA ......iviiicicci ettt es 6016 3279 1124
Additions resulting from purchase 0f @SSELS..........couvriiiiiicii e - 386 263
Additions resulting from business COMbBINALIONS...........ccooivireeieiirrsee s 79 80 -
Expenses capitalized in DIol0giCal 8SSELS ........ccoirreiirinireeer e 42 056 43 985 20 280
Income from changes in fair value less costs to sell of biological assets and agricultural products 22 824 18 835 15 600
Decrease in value due to harvesting agricultural ProducCtS .........cccuevvvveeeiernnineseeie s (65 469) (57 576) (33 390)
Other ChanNQES .........cociiieieee s (703) (61) (598)
Effect from foreign currency translation. (185) (2912) -
AT NG OF VBT ...ttt 4618 6 016 3279

As at December 31, 2009, 2008 and 2007 animals in growing and fattening were as follows:

Year ended December 31,

2009 2008 2007
Fair Fair Fair

Number value less Number value less Number value less

of heads costs to sell of heads costs to sell of heads costs to sell
4420 1732 5084 1855 4936 1769
15940 1832 12 466 1419 11779 1033
503 110 505 484 681 530 404 304 511
5 13 93 11 37 10
523 475 4082 502 324 3815 421 056 3323

Reconciliation of book value of animals in growing and fattening for the years ended December 31, 2009, 2008
and 2007 was as follows:

Year ended December 31,

2009 2008 2007
AL DEGINNING OF YBAK ...ttt bbbttt 3815 3323 2004
Additions resulting from purchase of assets 1715 1446 584
Additions resulting from business COMDINALIONS............cccoiiiiririeeiiee e e 3 573 187
Expenses capitalized in DiologiCal @SSELS ........uovvieriiiiririeceieirs et 16 579 19 144 7444
Income /(loss) from changes in fair value less costs to sell of biological assets and agricultural products (140) (209) 681
Decrease in value due to harvesting agricultural ProdUCES ..........cccocorrireiininnieieeer e (9783) (13495) (4 516)
Decrease in value due t0 SEIlING Of SSELS........cciviiriiirieiiiii et saenene (5 401) (4 956) (2 706)
Transfer between groups of assets (1 230) 136 -
OBNEE CRANGES ...ttt bbb bbb bt E b bbbt et b bbbt b bbb ns (1331) (248) (355)
Effect from foreign CurrenCy translation............ooviiciiiiiicees s (145) (1899) -
AL BN OF YBAT ...ttt ettt et et ese et et eeeteseseeeseeseseseneseaseserenessasesereneseasereren 4082 3815 3323

As at December 31, 2009, 2008 and 2007 loans were secured by current biological assets book value of which is
as follows:

Year ended December 31,

2009 2008 2007
CALEIB....oe s 1046 928 1769
PIgS s 1011 1367 1033
Total 2 057 2 295 2 802

11. INVENTORIES

As at December 31, 2009, 2008 and 2007 inventories were presented as follows:

Year ended December 31,

2009 2008 2007
RAW MALEITAIS ... vttt bbbt bbbttt b bbb bbbt 2089 2036 4703
Work-in-progress ....... 2159 1289 1788
Agricultural products . 24516 13035 13148
Finished goods............ 820 1569 1400
(@13 TS EO TSSO T U PP 1384 1818 1962
Total 30 968 19 747 23001
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As at December 31, 2009, 2008, 2007 loans were secured by inventories, the book value of which is as follows:

Year ended December 31,

2009 2008 2007

AGIICUITUIAT PROGUCES ...ttt b bbb bbb bbb et bebebens 19 626 6 000 9 100

19 626 6 000 9 100

As at December 31, 2009 and 2008 the impairment of inventories and harvest failure was USD 500 thousand
and USD 4 110 thousand respectively. Expenses from such operations are disclosed in Note 29.

12. TRADE RECEIVABLES

As at December 31, 2009, 2008 and 2007 trade receivables were as follows:

Year ended December 31,

2009 2008 2007
Trade aCCOUNES FECEIVADIES .......c.ovviiiiiiiciiti bbb 7849 4269 7048
Less: Provision for impairment of trade receivabIes ..ot (367) (400) (635)
Total 7482 3869 6413

Ageing of trade receivables as of December 31, 2009, 2008 and 2007 is as follows:

Year ended December 31,

2009 2008 2007
0-3 MONENS ...ttt 4696 3332 1717
3-6 months................. 1609 53 1049
6 months to 1 year 910 179 871
Other 1 year............... 634 705 3411
Total 7849 4269 7048

As at December 31, 2009 trade receivables of USD 267 thousand ageing over one year is not bad debt as Group
has evidences that it will be repaid in year 2010.

Trade receivable with a maturity more than 1 year include a liability with the counterparty "State Committee of
Ukraine for State Material Reserve”, which as at December 31, 2008 and 2007 amounted to USD 297 thousand
and USD 431 thousand, respectively. Since there is a court decision for this debt in favor of the Company, the
Group's management believes that these trade receivables will be repaid in full in 2009 and the provision for
impairment for this debt is not required.

The principal amount of trade receivables with a maturity more than 1 year includes a liability with the
counterparty Small Private Enterprise "Absolute”, which as at December 31, 2007 amounted to USD 2 094
thousand. Since these trade receivables were fully repaid on January 4, 2008, a provision for impairment for
these trade receivables was not provided.

13. PROVISION FOR IMPAIRMENT OF TRADE AND OTHER RECEIVABLES

Year ended December 31,

2009 2008 2007
AL DEGINNING OF YBAK ...ttt bbb (466) (773) (593)
ACCIUAlS......coveeeeieeeeeia (105) (83) (620)
Acquisition of subsidiaries - - (83)
Reversion from provision 33 56 -
LT T 001 1 o o RO 55 120 523
Effect from foreign currency translation 8 214 -
AT BN OF YBAK ...ttt bttt ettt ettt r s (475) (466) (773)

Year ended December 31,

2009 2008 2007
Provision for impairment of trade reCeiVabIES..........c..uciiiiiiiiicce s (367) (400) (635)
Provision for impairment of Other reCeivabIes ..o (108) (66) (138)
Total (475) (466) (773)
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14, PREPAYMENTS AND OTHER CURRENT ASSETS

As at December 31, 2009, 2008 and 2007 other current assets were as follows:

Year ended December 31,

2009 2008 2007
Prepayments t0 SUPPIIEES. ...ttt 1458 1296 2833
Commodity 10anS ISSUE ..........cccceuerirnniriicriciereieens - - 3366
VAT for reimbursement and prepayments for VAT 22 693 1787
Other accounts receivable and current assets .................. 143 333 355
Provision for impairment of 0ther reCeiVabIes ..............ccociiiiiiic s (108) (66) (138)
Total 1515 2 256 8203

15. CASH AND CASH EQUIVALENTS

As at December 31, 2009, 2008 and 2007 cash and cash equivalents balances were as follows:

Year ended December 31,

2009 2008 2007

Cash At DANK TN UAH ...ttt 95 786 1177
Cash At DANK TN EUFO ......cuiiiiiitciee ettt bbb bbb sttt bbb 16 - 180
Cash @t DANK IN USD ...ttt bbbttt 4895 - -
Cash With DIOKErS IN USD (i) ....veveueeiriereieiiiirisieiei sttt 30087 - -
SN TN NN ...ttt bbb b bRt E b bbb e bbbt b bbb 13 34 28
TOTAL ettt ARtk bbb bbbt e bbbttt 35106 820 1385
LESS TESTIICTEA CASN: ...ttt bbbt

Letter of credit in FOreign CUMTENCY .......coiiiiiiiiiiices e - - (180)
Cash to be represented in the statement of cash flOWS...........oooiiiiiiiiii 35 106 820 1205

(i) Cash with brokers relate to cash held for investment with the Company's investment broker. In accordance
with the agreement between the Company and the investment broker, the Company has access to this cash
within three working business days from the day the Company makes a request.

16. SHARE CAPITAL

Number Nominal
Authorised of shares value, Euro
Ordinary shares of EUr0 0,021 BACH.........cceiiiiiiieeeirisss et es 47 619 1000

Number Share
Issued and fully paid of shares Capital
ST E L0 AT Lo o] L RS 12 000 370
Issue of additional share capital 4000 124
Balance at December 31, 2009 16 000 494

On September 21, 2009 (date of incorporation) the Company issued to the subscribers of its Memorandum of
Association 12 000 000 ordinary shares of nominal value €0,021 each. On November 4, 2009 the Company
issued 4 000 000 additional ordinary shares of nominal value €0,021 each. Global Depositary Receipts "GDRs"
were issued against the new shares by The Bank of New York Mellon for USD 9.728750 per each new share.

For the years 2008 and 2007 the parent company of the Group was PE Agricultural Firm "Agro". Its share
capital was USD 156 thousand (UAH 786 thousand). Following the change of the Group’s parent to Agroton
Public Limited in year 2009, the share capital was adjusted to USD 370 thousand which represents the nominal
value of Agroton Public Limited as at date of changes of the Group parent.

17. DEFERRED INCOME

Year ended December 31,

2009 2008 2007
Deferred income 125 553 1274

The deferred income is in relation to a government grant and is recognized according to an agreement for the
creation of new jobsites for unemployed people in mine manufacturing regions of Lyhansk. Income is
recognized proportionally to work time spent by employees for periods of 2 years since creation of new jobsites.
Income in 2009 and 2008 was USD 419 thousand and USD 430 thousand respectively.
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18. LONG-TERM BANK LOANS

As at December 31, 2009, 2008 and 2007 long-term bank loans were as follows:

Year ended December 31,

2009 2008 2007
LONG-TErmM DANK TOBNS ...ttt 824 1156 4192
Less:
Current portion 0f DANK T0ANS ... bbb (308) (315) (395)
Total 516 841 3797

As at December 31, 2009 the principle terms of long-term bank loans were as follows:
December 31, 2009

Current

Creditor Type of loan  Interest rate  Maturity date Currency  Amount portion
JSCB "FORUM" ... credit line 26% 06.09.2012 UAH 343 (125)
CB "Privatbank" credit 13% 10.06.2012 usb 325 (130)
0JSC "Raiffeizen bank Aval"...........cccoevnnin credit line 17% 25.11.2012 UAH 156 (53)
Total 824 (308)

As at December 31, 2008 the principle terms of long-term bank loans were as follows:
December 31, 2008

Current

Creditor Type of loan  Interest rate  Maturity date Currency  Amount portion
JSCB "FORUM" ...t credit line 26% 06.09.2012 UAH 485 (129)
0JSC "Raiffeizen bank Aval”.... credit line 17% 25.11.2012 UAH 217 (130)
CB "Privathank™ ..........cccooevnienienneeniineens credit 11% 10.06.2012 usD 454 (56)
Total 1156 (315)

As at December 31, 2007 the essential terms of long-term bank loans were as follows:
December 31, 2007

Current

Creditor Type of loan  Interest rate  Maturity date Currency  Amount portion
JSCB "FORUM" ..o credit line 16% 06.09.2012 UAH 482 (181)
JSB "Ukrkommunbank"............c.cccevirvvnieiennnnne credit line 17% 25.12.2009 UAH 892 -
0JSC "Raiffeizen bank Aval"...........ccccoveeenne credit line 16% 25.11.2012 UAH 234 (84)
CB "Privathank"...........cccooniiiineiniceens credit 11% 10.06.2012 usD 584 (130)
JSB "Ukrkommunbank"...........ccccceeeiirrreennnne credit 14% 19.02.2009 UsD 2000 -
Total 4192 (395)

Loan amounting to USD 343 thousand received by PE APF "Agro" in UAH relates to a contract of rolling credit
line concluded with JSCB "FORUM" at a credit limit of to USD 468 thousand. The annual interest rate is 26%.
Maturity date is September 6, 2012. Obligations under this credit contract are guaranteed by property plant and
equipment of PE APF "Agro" at a book value amounting to USD 356 thousand. As at December 31, 2008 and
2007 liabilities under this contract were equal to USD 485 thousand and USD 482 thousand respectively.

Loan amounting to USD 156 thousand received by PE APF "Agro" in UAH relates to a contract of rolling credit
line concluded with OJSC "Raiffeizen bank Aval" at a credit limit of USD 267 thousand. The annual interest
rate is 17%. Maturity date is November 25, 2012. Obligations under credit contract are guaranteed by property
plant and equipment of PE APF "Agro" at a book value amounting to USD 193 thousand. As at December 31,
2008 and 2007 liabilities under this contract were equal to USD 217 thousand and USD 234 thousand
respectively.

Loan amounting to USD 325 thousand received by PE APF "Agro" in USD relates to a contract of credit
concluded with CB "Privatbank". The annual interest rate is 13%. Maturity date is June 10, 2012. Obligations
under credit contract are guaranteed by property plant and equipment of PE APF "Agro" at a book value
amounting to USD 276 thousand. As at December 31, 2008 and 2007 liabilities under this contract were equal to
USD 454 thousand and USD 584 thousand respectively.

As at December 31, 2009, 2008 and 2007 fair value of long-term bank loans approximates its current value.
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As at December 31, 2009, 2008 and 2007 long-term bank loans were secured by:

Year ended December 31,

2009 2008 2007
Property, plant and eqUIPMENT ..o 824 888 1183
including:
EOUIPIMENT ..ttt ettt r et 357 270 430
vehicles..... 467 618 753
Inventories - - 3921
Total 824 888 5104

19. LONG-TERM FINANCE LEASE LIABILITIES
As at December 31, 2009 long-term finance lease liabilities were as follows:

Minimum lease
payments as at
December 31, 2009
Amounts payable under finance lease:

Present value of

minimum lease

payments as at
December 31, 2009

WWIERIN L YRAN ...ttt bbbt 4579 3356

From 1 to 5 years 6 922 5744
11501 9100

Less: financial costs Of fULUIE PEIIOUS. .........cceiriririeeeiee e (2 401)

Present value of lease liabilities.............. 9100 9100

Less: amount payable within one year (3 356)

Amount payable later than 0N YEAr ... 5744

As at December 31, 2008 long-term finance lease liabilities were as follows:

Minimum lease
payments as at
December 31, 2008
Amounts payable under finance lease:

Present value of

minimum lease

payments as at
December 31, 2008

WVIERIN L YRAN ...ttt bbbttt 3760 2102

FIOM 10 5 YBAIS. ...t 9 304 6 945
13 064 9047

Less: financial costs of fUtUIre PEFIOAS..........ccoiiueriririrrrece e (4 018)

Present value of lease liabilities 9 046 9047

Less: amount payable Within ONE YEAT ..........ccccoiiiirieeiiirssceeers e (2102)

Amount payable later than ONE VAT ............c.cciiiiiiiiiiciii e 6 945

As at December 31, 2007 long-term finance lease liabilities were as follows:

Minimum lease
payments as at
December 31, 2007
Amounts payable under finance lease:

Present value of

minimum lease

payments as at
December 31, 2007

WWIERIN L YR ..ttt 19 18

FIOM L H0 5 YBAIS. ...ttt bbbttt et 5 4
24 22

Less: financial costs of fUtUIre PEriOdS..........coiiuiciriiriiie s (1)

Present value of 1ease labilitieS ... 23 22

Less: amount payable within one year (18)

Amount payable later than ONE YEAK ............c.ccciiiiiiiiiicieii e 4

Financial expenses according to the agreements signed in 2008 were accrued using effective annual interest of
17,41-63,51%. Following the payment of all lease payments the Group's company-lessee receives property

rights for the leased assets.

As at December 31, 2009, 2008 and 2007 a net book value of property, plant and equipment which is subject to

financial lease agreement is represented in Note 6.
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20. SHORT-TERM LOANS

As at December 31, 2009, 2008 and December 31, 2007 short-term loans were as follows:

Year ended December 31,

2009 2008 2007

Short-term bank 10aNS N UAH ..ottt e e ens 14 659 17 708 15 654
Short-term bank loans in USD. 20 037 23200 15 553
Short-term bonds issued........ 2154 6 494

Government loans ......... 11 295 383 605
Other SHOM-tEIM TOANS.........cuiitieiitiiciece ettt sttt b et r et be st ete s b et ene s esesens - 383 1670
Total 48 145 48 168 33 482

As at December 31, 2009 the details of short-term bank loans in national and foreign currency were as follows:

Principle
Creditor Type of loan Interest rate  Maturity date  Currency amount
JSCB «FORUM» credit line 12% 01.08.2010 usb 1295
JSCB «FORUM».... credit line 22% 01.08.2010 UAH 73
JSCB «FORUM.... . multicurrency credit line 12% 01.08.2010 uUsD 5660
JSCB «FORUM.... . credit line 22% 01.08.2010 UAH 6
JSCB «FORUM» multicurrency credit line 22% 01.08.2010 UAH 1077
JSCB «FORUM» multicurrency credit line 21% 01.08.2010 UAH 1981
JSCB «FORUM.... ...._multicurrency credit line 13% 01.08.2010 usbD 8548
JSCB «FORUM.... ...._multicurrency credit line 13% 01.08.2010 usbD 2360
JSCB «FORUM».... ... multicurrency credit line 17% 01.08.2010 UAH 2087
JSCB «FORUM.... ...._multicurrency credit line 13% 01.08.2010 usbD 929
JSCB «FORUM.... . multicurrency credit line 21% 01.08.2010 UAH 1716
JSCB «FORUM» credit line 22% 01.08.2010 UAH 582
0JSC «Raiffaisen Bank Aval»..........cccoceeennnne credit line 18% 15.02.2009 UAH 2718
0JSC «Raiffaisen Bank Aval». credit line 18% 10.03.2009 UAH 3131
0JSC "Ukrkommunbank"..... credit line 24% 15.05.2010 UAH 626
0JSC "Ukrkommunbank™. credit 17% 29.12.2010 usD 1244
«Vostochno-promyshlennyi bank» LL credit 24% 01.12.2010 UAH 663
Total 34 696

As at December 31, 2008 the details of short-term bank loans in national and foreign currency were as follows:

Principle
Creditor Type of loan Interest rate  Maturity date  Currency amount
JSCB «FORUM» multicurrency credit line 12% 05.03.2009 uUsD 5660
JSCB «FORUM» multicurrency credit line 13% 22.04.2009 usbD 8548
JSCB «FORUM» multicurrency credit line 13% 12.05.2009 usb 2360
JSCB «FORUM.... ...._multicurrency credit line 13% 10.06.2009 uUsD 929
JSCB «FORUM.... . multicurrency credit line 17% 12.05.2009 UAH 2164
JSCB «FORUM» multicurrency credit line 21% 22.04.2009 UAH 2054
JSCB «FORUM» multicurrency credit line 21% 10.06.2009 UAH 1780
JSCB «FORUM.... ...._multicurrency credit line 21% 02.04.2009 UAH 1286
JSCB «<FORUM».... . multicurrency credit line 27% 02.04.2009 UAH 26
JSCB «FORUM.... credit 12% 27.02.2009 usb 1295
JSCB «FORUM».... credit 21% 27.02.2009 UAH 75
JSCB «FORUM».... credit 22% 20.02.2009 UAH 603
JSCB «FORUM» credit 21% 19.03.2009 UAH 485
JSCB «FORUM» credit 27% 19.03.2009 UAH 105
Alpha Bank...... ... multicurrency credit line 18% 06.03.2009 usD 1200
Alpha Bank.. ...._multicurrency credit line 19% 12.02.2009 usD 1000
Alpha Bank................. ...._multicurrency credit line 18% 13.02.2009 usD 500
0JSC «Oschadbank» ............ credit line 18% 13.04.2009 UAH 649
0JSC «Raiffaisen Bank Aval». credit line 18% 15.02.2009 UAH 3247
0JSC «Raiffaisen Bank Aval»..........cccoceceennne credit line 18% 10.03.2009 UAH 3247
0JSC "Ukrkommunbank"............ccccovcureennnnns credit line 24% 25.12.2009 UAH 649
0JSC "Ukrkommunbank"................... credit 17% 19.02.2009 usD 1708
«Vostochno-promyshlennyi bank» LLC............ credit line 21% 05.08.2009 UAH 1338
Total 40 908
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As at December 31, 2007 the details of short-term bank loans in national and foreign currency were as follows:

Principle

Creditor Type of loan Interest rate  Maturity date  Currency amount
JSCB «FORUMD ..ot multicurrency credit line 16% 29.02.2008 UAH 114
JSCB «FORUMS ...t credit line 16% 20.03.2008 UAH 653
JSCB «FORUMD ...t multicurrency credit line 16% 30.04.2008 UAH 1483
JSCB «FORUMD ....ocuiiiiriiiceinseieeeeeeieeine multicurrency credit line 16% 23.04.2008 UAH 2347
JSCB «FORUMS ..ot multicurrency credit line 16% 13.05.2008 UAH 3496
JSCB «FORUM» .. ... multicurrency credit line 16% 11.06.2008 UAH 2714
JSCB «<FORUM> ...... credit line 16% 31.10.2008 UAH 1840
0JSC «Oschadbanks ...........ccceeerrviriieiennnnas credit line 16% 28.04.2008 UAH 990
«Vostochno-promyshlennyi bank» LLC............ credit line 17% 07.08.2008 UAH 1652
JSB «Brokbusinessbanks ... credit line 18% 25.01.2008 UAH 68
JSB «Brokbusinessbank».............cccooveviiiiiennns credit line 18% 03.04.2008 UAH 297
JSCB «FORUMD ...t multicurrency credit line 12% 29.02.2008 usD 1345
JSCB «FORUMD ..ot multicurrency credit line 13% 06.03.2008 usD 5660
JSCB «FORUMS ...ttt multicurrency credit line 12% 23.04.2008 usbD 8548
Total 31207

As at December 31, 2009, 2008 and 31 December 2007 short-term bank loans were secured as follows:

Year ended December 31,

2009 2008 2007
Property, plant and eqUIPMENT ..o 13 288 16 069 20 890
Consisting of:
DUIAINGS 1.ttt nene 9918 11984 14715
EOUIPIMENT ...ttt bbbttt 2757 2427 2312
VERICIES ... - 786 1369
computers and 0ffice EQUIPMENT........cccoviriririeeie e 10 20 -
instruments, tools and other eqUIPMENT ..........coeeeriirneeere s 16 13 -
CONSEFUCEION 1N PROGIESS .....vuveieisieciiieieriesi ittt 587 839 2494
INVENEOTIES ... 19 626 6 000 5179
BiIOIOGICAI ASSELS.......eecveiiiiirictet et 3768 3970 4232
Total 36 682 26 039 30 301

State loans comprise loans of the companies OJSC Breeding Poultry Farm «Mirnyi» and OJSC
«Belokurakinskiy elevator» and are interest-free budgetary loans for the purchase of agricultural products under
government contracts received in 1995-1997. These loans are according to Ukrainian laws equal to compulsory
payments made to the State Budget of Ukraine.

The commodity loan related to a loan of USD 10 908 thousand received by PJSC "Agroton" and PE APF
"Agro" in UAH according to the contract of commodity governmental loan with Agricultural Fund. The
effective interest rate is 12,86% for PE APF "Agro" and 14,83% for PJSC "Agroton". Maturity date is May 1,
2010. Obligations under contract are guaranteed by agricultural products (winter wheat and winter rye) with
book value of USD 14 013 thousand.

A loan of USD 1 368 thousand was received by PE APF "Agro"” in UAH and USD according to the contract of
credit line concluded with JSCB "FORUM" with credit limit equal to USD 1 370 thousand. The annual interest
rates are equal to 12% in USD and 21% in UAH. Maturity date is August 1, 2010. Obligations under credit
contract are guaranteed by property, plant and equipment and inventories of PE APF "Agro" with book value of
USD 676 thousand. As at December 31, 2008 and December 31, 2007 liabilities under this contract were equal
to USD 1 370 thousand and USD 1 459 thousand respectively.

A loan of USD 5 660 thousand was received by PE APF "Agro" in USD according to the contract of credit line
concluded with JSCB "FORUM™" with credit limit equal to USD 5 660 thousand. The annual interest rate is
equal to 12% in USD. Maturity date is August 1, 2010. Obligations under credit contract are guaranteed by
property, plant and equipment of OJSC "Belakurakinskiy elevator" and inventories of PE APF "Agro" with
book value of USD 2 526 thousand. As at December 31, 2008 and December 31, 2007 liabilities under this
contract were equal to USD 5 660 thousand and USD 5 659 thousand respectively.

A loan of USD 6 thousand was received by PE APF "Agro" in UAH according to the contract of credit line
concluded with JSCB "FORUM" with credit limit equal to USD 569 thousand. The annual interest rate is equal
to 22% for UAH. Maturity date is August 1, 2010. Obligations under credit contract are guaranteed by property,
plant and equipment of PE APF "Agro" with book value of USD 536 thousand. As at December 31, 2008 and
December 31, 2007 liabilities under this contract were equal to USD 590 thousand and USD 653 thousand
respectively.
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A loan of USD 1 077 thousand was received by PE APF "Agro" in UAH according to the contract of credit line
concluded with JSCB "FORUM" with credit limit equal to USD 1 265 thousand. The annual interest rates are
equal to 22% for loans in UAH and 12% for loans in USD. Maturity date is August 1, 2010. Obligations under
credit contract are guaranteed by property, plant and equipment and inventories of PE APF "Agro" with book
value of USD 1 480 thousand. As at December 31, 2008 and December 31, 2007 liabilities under this contract
were equal to USD 1 311 thousand and USD 1 482 thousand respectively.

A loan of USD 10 528 thousand was received by PE APF "Agro" in UAH and USD according to the contract of
credit line concluded with JSCB "FORUM" with credit limit equal to USD 11 680 thousand. The annual interest
rates are equal to 12,5% for loans in USD, 12% for loans in euro and 21% for loans in UAH. Maturity date is
August 1, 2010. Obligations under credit contract are guaranteed by property, plant and equipment of PE APF
"Agro" with book value of USD 3 890 thousand. As at December 31, 2008 and December 31, 2007 liabilities
under this contract were equal to USD 10 602 thousand and USD 10 894 thousand respectively.

A loan of USD 4 447 thousand was received by PE APF "Agro" in UAH and USD according to the contract of
credit line concluded with JSCB "FORUM" with credit limit equal to USD 4 832 thousand. The annual interest
rates are equal to 13% for loans in USD and 17% for loans in UAH. Maturity date is August 1, 2010.
Obligations under credit contract are guaranteed by property plant and equipment and biological assets of PE
APF "Agro" with book value of USD 3 832 thousand. As at December 31, 2008 and December 31, 2007
liabilities under this contract were equal to USD 4 525 thousand and USD 3 496 thousand respectively.

A loan of USD 2 645 thousand was received by PE APF "Agro"” in UAH and USD according to the contract of
credit line concluded with JSCB "FORUM" with credit limit equal to USD 3 760 thousand. The annual interest
rates are equal to 13% for loans in USD and 21% for loans in UAH. Maturity date is August 1, 2010.
Obligations under credit contract are guaranteed by property plant and equipment and biological assets of PE
APF "Agro" with book value of USD 2 594 thousand. As at December 31, 2008 and December 31, 2007
liabilities under this contract were equal to USD 2 709 thousand and USD 2 714 thousand respectively.

A loan of USD 582 thousand was received by PE APF "Agro" in UAH according to the contract of credit line
concluded with JSCB "FORUM" with credit limit equal to USD 582 thousand. The annual interest rate is equal
to 22% for loans in UAH. Maturity date is August 1, 2010. Obligations under credit contract are guaranteed by
property, plant and equipment of PE APF "Agro™ with book value of USD 1 399 thousand. As at December 31,
2008 and December 31, 2007 liabilities under this contract were equal to USD 603 thousand and USD 1 840
thousand respectively.

A loan of USD 1 576 thousand was received by PE APF "Agro" in UAH according to the contract of credit line
concluded with OJSC «Raiffaisen Bank Aval» with credit limit equal to USD 1 576 thousand. The annual
interest rate is equal to 18,25% for loans in UAH. Maturity date is February 15, 2009. Obligations under credit
contract are guaranteed by inventories of PE APF "Agro" with book value of USD 3 431 thousand. As at
December 31, 2008 liabilities under this contract were equal to USD 1 948 thousand.

A loan of USD 2 129 thousand was received by PE APF "Agro" in UAH according to the contract of credit line
concluded with OJSC «Raiffaisen Bank Aval» with credit limit equal to USD 2 129 thousand. The annual
interest rate is equal to 18,25% for loans in UAH. Maturity date is March 10, 2009. Obligations under credit
contract are guaranteed by inventories of PE APF "Agro" with book value of USD 74 thousand. As at
December 31, 2008 liabilities under this contract were equal to USD 2 208 thousand.

A loan of USD 1 142 thousand was received by PJSC "Agroton™ in UAH according to the contract of credit line
concluded with OJSC «Raiffaisen Bank Aval» with credit limit equal to USD 1 142 thousand. The annual
interest rate is equal to 18,25% for loans UAH. Maturity date is February 15, 2009. Obligations under credit
contract are guaranteed by inventories of PE APF "Agro" with book value of USD 1 716 thousand. As at
December 31, 2008 liabilities under this contract were equal to USD 1 299 thousand.

A loan of USD 1 002 thousand was received by PJSC "Agroton™ in UAH according to the contract of credit line
concluded with OJSC «Raiffaisen Bank Aval» with credit limit equal to USD 1 002 thousand. The annual
interest rate is equal to 18,25% for loans UAH. Maturity date is March 10, 2009. Obligations under credit
contract are guaranteed by inventories of PE APF "Agro" with book value of USD 148 thousand. As at
December 31, 2008 liabilities under this contract were equal to USD 1 039 thousand.

At the date of signature of consolidated financial statements the Group concluded an agreement with OJSC
«Raiffaisen Bank Aval» on refinancing of overdue credit. Refinancing starts on the May 1, 2010. Maturity date
is November 1, 2010. Annual interest rate is 24%.

A loan of USD 1 244 thousand was received by PE APF "Agro" in USD according to the contract of credit
concluded with OJSC "Ukrkommunbank". The annual interest rate is equal to 17%. Maturity date is December
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29, 2010. As at December 31, 2008 and December 31, 2007 liabilities under this contract were equal to USD 1
708 thousand and USD 2 000 thousand respectively.

A loan of USD 626 thousand was received by PE APF "Agro"” in UAH according to the contract of credit line
concluded with OJSC "Ukrkommunbank™ with credit limit equal to USD 626 thousand. The annual interest rate
is equal to 24% for loans UAH. Maturity date is May 15, 2010. Obligations under credit contract are guaranteed
by property plant and equipment of PE APF "Agro" with book value of USD 239 thousand. As at December 31,
2008 and December 31, 2007 liabilities under this contract were equal to USD 649 thousand and USD 890
thousand respectively.

A loan of USD 664 thousand was received by PE APF "Agro" in UAH according to the contract of credit line
concluded with «Vostochno-promyshlennyi bank» LLC with credit limit equal to USD 1 290 thousand. The
annual interest rate is equal to 24%. Maturity date is December 1, 2010. Obligations under credit contract are
guaranteed by inventories of PE APF "Agro" with book value of USD 112 thousand.

As at December 31, 2009 and December 31, 2008 short-term liabilities under secured bonds include obligations
under bonds of series A at nominal value of USD 2 154 thousand and USD 6 494 thousand (equivalent in
currency of issue comprises UAH 17 200 thousand and UAH 50 000 thousand respectively).

The issue of bond series A was unsecured.

The bonds of series A have been issued in the non-documentary form amounting to 50 000 units. Repayment of
interest income is performed during 12 periods, each of them except the first makes 91 days. The first period
makes 61 days. Annual interest rate equals to 15% from first till fifth period. For period from sixth till twelfth
interest rate is set by issuer according to market condition but no lower than 5%. Circulation period of the series
A is from May 8, 2008 to October 28, 2010. According to issue terms opportunity to submit bonds for buyout
exist during the period from January 1, 2009 to January 15, 2009 and from December 31, 2009 to January 14,
2010.

21. TRADE ACCOUNTS PAYABLE

Year ended December 31,

2009 2008 2007
Trade ACCOUNTS PAYADIE .......c.ciiiieieieei ettt s 1936 3736 2024
SHOt-tErM NOLES ISSUBH ... vttt bbb 65 307 40
Total 2 001 4043 2 064

The average credit period for the Group's purchases during years ended December 31, 2009, 2008 and 2007 was
19 days, 19 days and 14 days respectively.

22. OTHER SHORT-TERM LIABILITIES AND ACCRUED EXPENSES

As at December 31, 2009, 2008 and 2007 other short-term liabilities and accrued expenses were presented as
follows:

Year ended December 31,

2009 2008 2007
Payroll and related taxes laDIlItIES ..........ccviriiriiieccis e 3401 2112 964
Accounts payable for property, plant and eqQUIPMENT............oviiiriiririreie e 154 301 840
AAVANCES FIOM CUSTOMEIS ...ttt bbbttt 38 40 321
DivIdends t0 D8 PAIL.........cviuiieeiiie e 48 141 215
Liabilities for other taxes and Mandatory PAYMENTS........cccoiirreiriririeeee st 35 41 20
Liabilities for ValuE-added taX ..........ccoeuiiriiiiciice e 3 22 32
Liabilities for interest............... 3251 312 4
Accounts payable for investments . 110 160 -
Accounts payable fOr 1and ShATE ...........cciiiiiieiiiee e 998 518 189
Other Short-term HADIITIES .........cviiciiiei bbb 266 320 148
Total 8 304 3967 2733
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23. SHORT-TERM PROVISIONS

As at December 31, 2006
Additional provision
Used during the year

As at December 31, 2007

Additional provision

Used during the year

Effect from foreign currency translation

As at December 31, 2008

Additional provision

Used during the year

Effect from foreign currency translation

As at December 31,2009

24, SALES REVENUE

Provision for future

employees benefit Other provisions Total
532 - 532
713 127 840
(520) - (520)
725 127 852
745 97 842
(508) (6) (514)
(324) (118) (442)
638 100 738
362 437 799
(329) 91) (420)
(24) 35 11
647 481 1128

For the years ended December 31, 2009, 2008 and 2007, the components of sales revenue were presented as

follows:
Year ended December 31,
2009 2008 2007
Sales of finished goods 52 697 73 831 49 564
SAIES OF SEIVICES ...ttt ettt ettt ettt ettt et e e e b e st ese st et e et e se e b e e e b e e et e b et et ebe st eneaae s ere s eris 2591 1918 2 062
Total 55 288 75 749 51 626

25. INCOME FROM CHANGES IN FAIR VALUE LESS COSTS TO SELL OF BIOLOGICAL
ASSETS AND AGRICULTURAL PRODUCTS, NET

Year ended December 31,

2009 2008 2007
NON-CUITENt DIOIOGICAI ASSELS........cviuiierictciirisie ettt (1877) (943) (158)
CUITENE DIOIOGICAL BSSEL........vcvitiieii et 22 684 18 626 16 281
Total 20 807 17 683 16 123

26. COSTS OF SALES

For the years ended December 31, 2009, 2008 and 2007, the components of cost of sales were presented as

follows:

Year ended December 31,

2009 2008 2007

Livestock and related OPEIAtiONS..........ccciriiieuereiirisis et see et ss e te e e e s s sese e ssssesesesessnsenene (17 283) (14 042) (7 719)
Plant breeding and related operations............c.cccccceervrnnne (30271) (49472) (21 033)
Agricultural products processing and related operations.. (8557) (14590) (13 346)
Other activity and related OPEIALIONS ..........ccveririeiriereiriirieee et se st st se e e eserene s (112) (388) (1 865)
Total (56 223)  (78492) (43 963)

217. ADMINISTRATIVE EXPENSES

For the years ended December 31, 2009, 2008 and 2007, the components of administrative expenses were

presented as follows:

Year ended December 31,

2009 2008 2007
Payroll of administrative personnel and related tax eXPeNnSES (1) .......eeerrrreeieeririnirieeieressise e (3024) (4729) (2978)
Depreciation and amortization (390) (368) (329)
TTANSPOIT COSES ..vuvvetiriateeteteses ettt h et bbbt bbb bbb st e e bbbt b bbbt bbbt n e eb s (339) (980) (918)
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Year ended December 31,

2009 2008 2007
Other material costs... (289) (157) (647)
Insurance ............... (75) (233) (393)
Bank ServiCes........cocoveeerirnnececnininnns (167) (148) (146)
Professional and information services (ii) . (530) (412) (243)
Communication SErviCes..........cccuevrvrunns (55) (118) (157)
Other adMINISIFAtIVE EXPENSES ......veveveeeeiririeteteiert sttt b et e ettt b sttt (463) (582) (528)
Total (5332) (7.727) (6 339)

(i) The aggregate amount of Directors' emoluments for the years ended December 31, 2009, 2008 and 2007 was
USD 121 thousand, USD 179 thousand and USD 165 thousand respectively.

(if) The auditors' remuneration and all amount spent in connection with their work for years ended
December 31, 2009, 2008 and 2007 was USD 201 thousand, USD 87 thousand and USD 95 thousand.

28. DISTRIBUTION EXPENSES

For the years ended December 31, 2009, 2008 and 2007, the components of distribution expenses were
presented as follows:

Year ended December 31,

2009 2008 2007
Payroll of distribution personnel and related EXPENSES .........couovireereiiiririereee et (697) (1 055) (793)

Depreciation and amMOITIZALION ............cueiiiiiece ettt 47) (65) (29)
Marketing and advertiSing EXPENSES .......covrurvrreererireriereereeresseseesesesessesesesesessssesesenes (98) (101) (136)
Transport costs and expenses for maintaining of vehicles for distribution purposes (599) (881) (728)

UBHTEIES .t (89) (131) (73)
SEOTAGR ...ttt (20) (175) 47)
Other diStrIDULION BXPENSES.......c.iiiiiieiiiiriiieiei ettt b et b bbbt b bbb ebene s (88) (171) (70)
Total (1638) (2579) (1.866)

29. OTHER INCOME, NET

For the years ended December 31, 2009, 2008 and 2007, other operating income/(expenses) were presented as
follows:

Year ended December 31,

Note 2009 2008 2007
GOVEINMENT GIANTS ...ttt etttk ettt e bbbt e bbbt (i) 891 4069 1804
GIANE VAT .o 3650 402 1873
Provision for doubtful debts...........ccccovieienne. (106) (83) (620)

Prepayments and other current assets written-off. (93) (1 403) (130)
Loss on write-off of non-current assets ............. (161) (71) (160)

Gain on acquisitions of subsidiaries ... 186 1925 644
Impairment of goodwill.............cccc.c... - (166) (76)
Gain on write off of accounts payable 151 1 93
Fines, penalties, net........cccccovvcvnnenee (294) (8) (44)
Donations........... (48) (195) (56)
Payroll of non-operating personnel and related tax expenses (127) (149) (37)
Income/(expenses) from sales of current assets, net................ (69) (43) 28
Gain/(loss) on disposal of non-current assets, net .... (171) (5) 25
Depreciation and amOITIZAtION ..........ceeiiririeeeei s ae e saesenens (53) (29) (122)
Impairment of inventories and harvest failure ... (500) (4 110) -
Agricultural materials got free of charge 224 - -
Other operating iNCOME/(EXPENSES) .....v.vvevereriririseeresereresesseseresesessssssesesesessssssesesesessssesesesenses 257 (2) 15
Total 3737 133 3237

(i) Government grants recognized as income in the years ended December 31, 2009, 2008 and 2007 were
presented as follows:

Year ended December 31,

2009 2008 2007
Grant for grown and SOIA CALLIE. ...t 126 899 179
Grant for grown and sold pigs..... 49 397 86
Grant for grown and sold poultry 78 1012 322
Compensations for interest rates for agricultural ManUfaCtUrers............coceeiiirnrcei i 217 646 452
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Year ended December 31,

2009 2008 2007
Compensations for MINEral fErtIHIZErS. .........cooi it - - 232
Compensations for sowing of winter /spring crops, value of elite seeds .. - 644 283
Compensations for post-effect of drought/losses in sowing.................. - - 89
Compensations for insurance premiums..........cccceeeeeerereeeenes - - 161
Grant for grown and SOIA MK ........ccoovieieeiiiicec e b e eaere e 2 41 -
Compensations for creation 0f NEW JOD SIEES ..........cciiiiiiirieiiriecce e 419 430 -
Total 891 4069 1804

30. FINANCIAL EXPENSES, NET

For the years ended December 31, 2009, 2008 and 2007, financial income/(expenses) were presented as follows:

Year ended December 31,

2009 2008 2007
INEETEST INCOME ...ttt bbb bbbttt bbbt 23 24 433
INEEIEST EXPENSE ...v.vveveseeteeeteseaeseeteseesesesestesese e e e tesesesese s e e s et et e e e s es et e se e e as e s e b e s e Re e ss e b et e s e e e s e s et e nene s s nsnnenn (9 910) (9 356) (4 334)
Other expenses for [0ans and DOITOWINGS ..o s (39) (75) (87)
Reflection of long-term accounts receivable at amortised value...............c.co...... 26 @) 17

Expenses for purchase of foreign currency (compulsory payments, commission).

® (28) (95)

Losses from foreign exchange differences, NEt ..........ccciiiiieie e (1671) (13978) (180)
Income/(1055eS) frOmM SAIES CUITENCY .......c.cucuiiiiiiiiiiitieieteise ettt 9) (237) -
Total (11588) (23 657) (4 246)

3L EXPENSES FOR PAYROLL AND RELATED EXPENSES

For the years ended December 31, 2009, 2008 and 2007, expenses for payroll and related expenses were
presented as follows:

Year ended December 31,

2009 2008 2007
251/ (1| SRS (9469) (13297) (9 076)
Other income (410) (835) (893)
Contributions t0 PENSION FUNG. ..ot (2 615) (2 820) (1324)
OLNEr CONTIIIULIONS. ...ttt bbbt bbbttt (311) (409) (290)
Total (12805) (17361) (11583)

Average number of employees for the years ended December 31, 2009, 2008 and 2007 was presented as
follows:

Year ended December 31,

2009 2008 2007

Average nNUMDEr Of eMPIOYEES, PEISONS .......cviiurieiiririeieee sttt 4280 4702 4411

The structure of expenses for payroll by types of expenses for the years ended December 31, 2009, 2008 and
2007 was presented as follows:

Year ended December 31,

2009 2008 2007

Payroll of operating personnel and related EXPENSES.........ccuviiiiiieieierin s (8922) (11 159) (7 499)
Payroll of administrative personnel and related expenses... (3024) (4729) (2978)

Payroll of distribution personnel and related expenses ...........c......... (697) (1 055) (793)
Payroll of personnel related to other expenses of operating activities .. (127) (149) 37)
Capitalized payroll of operating personnel and related EXPENSES........cvvvvvereeririreereeeierireseeeeseseseseeeeeseens (35) (269) (276)
Total (12805) (17361) (11583)
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32. DEPRECIATION AND AMORTIZATION

Depreciation and amortization for the years ended December 31, 2009, 2008 and 2007 were presented as
follows:

Year ended December 31,

2009 2008 2007
COSE OF SAIES. ...ttt bbb E bbb bbbt (4 088) (5 248) (3034)
AAMINISITALIVE EXPEINSES ...e.vvveveriririeteteresiseeteteterest e tetete e et sbesete et seseteseesssessebesesese st ebeseseseneaseseseseseasasasens (390) (368) (329)
DiSITIIULION BXPENSES ..vvvvvvveeierieiree ettt ettt sttt e e e e s et e s e ss et et e s es e e se et s e s e s e se st esese e e s nnee 47) (65) (129)
Depreciation of other property, plant and eQUIPMENT............oueeeiriririeieei et (53) (29) (122)
Depreciation of items of property, plant and equipment used in capital construction..............c.cccovcecurunas (10) 4 (11)
Total (4 588) (5714) (3515)

33. TRANSACTIONS WITH RELATED PARTIES

The Company is controlled by Mr. lurii Shuravlov, who holds 75% of the Company's share capital. The
remaining 25% of the share capital is held by "The Bank of New York Mellon".

For the purposes of these consolidated financial statements, parties are considered to be related if one party has
the ability to control the other party, is under common control, or can exercise significant influence over the
other party in making financial or operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

The Group enters into transactions with both related and unrelated parties. It is generally not possible to
objectively determine whether any transaction with a related party would have been entered into if the parties
had not been related, or whether such transactions would have been effected on the same terms, conditions and
amounts if the parties had not been related.

During the years 2007, 2008, and 2009 a number of transactions were entered into with related parties in the
normal course of business. Certain of these transactions, particularly in instances where a broad market does not
exist, were consummated at terms agreed to between the parties.

According to existing criteria of determination of related parties, the related parties of the Group are divided into
the following categories:

a. Companies in which Group's companies have an interest in equity;

b. Companies in which key management personnel has an interest in equity;

c. Forms a part of key management personnel of the entity or its parent;

d. Companies and individuals significantly influencing the Group and having an interest in equity of

Group's companies.

The following transactions with related parties were carried out according to categories of related parties:

Year ended December 31,

2009 2008 2007

Income from sales:

a) Companies in which Group's companies have an interest in @QUILY ..........cocovviriceeinnnccrcees 1 47 1
b) Companies in which key management personnel has an interest in qQUItY .......cccococeeervrerreeeiernresinnenes 40 74 21
Total 41 121 22

Financial income net:
d) Companies and individuals significantly influencing the Group and having an interest in equity of

GIOUP'S COMPANIES ...vvevirieeteeeseesestesesesesesssesesesesessssesesesessssesesesesessssesesesessssnsesesesesessssesesessssnsesesensssnsnsasens 17 22 18
Total 17 22 18
Purchases from related parties:
a) Companies in which Group's companies have an interest in @QUILY .........ccvrreieiinnseeieinsseeeeeeene - (28) 1)
b) Companies in which key management personnel has an interest in @qQUItY ...........coceeererirreererisnseenens 1 (5) 3)
Total 1 (33) (4)

Net assets distributions:
d) Companies and individuals significantly influencing the Group and having an interest in equity of
GIOUP'S COMPANIES ...vvevirieeteeeseseestesesesesesssseseseseessssssesesessssesesesesessssesesesessssnsesesesessssnsesesessssnsesesensssnsssesees 3365 2524 -
Total 3365 2524 -
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Prepayments and liabilities which arose as a result of sales/purchases of goods and services:

Year ended December 31,

2009 2008 2007

Trade accounts receivable:

a) Companies in which Group's companies have an interest in @QUItY .........cococvverieiceinnneccees - 38 -

b) Companies in which key management personnel has an interest in qQUItY ...........ccccoceverreieriinnsceens 1 1 -

Total 1 39 -
Prepayments and other current assets, net:

b) Companies in which key management personnel has an interest in €qUItY ..........cocooveiccerinnnincees 2 5 7

Total 2 5 7

Provision for prepayments and other current assets:
b) Companies in which key management personnel has an interest in qQUItY ...........ccccocoeerreeieinnneeens (2) (5) (5)
Total (2) (5) (5)

Long-term financial investments:
d) Companies and individuals significantly influencing the Group and having an interest in equity of
GIOUP'S COIMPANIES .....veetietttieae sttt ettt ettt st e e b bbb b b st s e e b b sttt b bbbt st e bbb et e b enene 137 125 167
Total 137 125 167

Trade accounts payable:

a) Companies in which Group's companies have an interest in EQUILY .......ccvvvreererirneeeerernreseese e - 9) -
b) Companies in which key management personnel has an interest in qQUItY ...........ccccceoeevrreeieiniseeens 4) (5) (6)
Total (4) (14) (6)

Short-term loans:
c) Forms a part of key management personnel of the entity or its parent ............coccoveeeinnnnnciccenne - (383) (1572)
d) Companies and individuals significantly influencing the Group and having an interest in equity of

GIOUP'S COMPANIES .....veuiiettetetseetetetese e bttt et b et se st b s e e b e be e s e e seebebeh e e s e e b e b e b e R e e e e b b e b b et et e bt e b e b et b bt - - (25)

Total - (383)  (1597)
Other short-term liabilities and accrued expenses:

a) Companies in which Group's companies have an interest in @QUILY .........coveeeririrreecienrseeee e 1) 1) )
b) Companies in which key management personnel has an interest in €qUItY .........cococcoeverirrreieiennneeens - 4 4
d) Companies and individuals significantly influencing the Group and having an interest in equity of

GIOUP'S COMPANIES ...ttt ese bbb bbbt es bbb e bbb e e es s s bbbt b et es bbb e bbbttt b bbbt s (1) (157) (215)
Total (2) (162) (221)

For the years ended December 31, 2009, 2008 and 2007, compensations for key management personnel and
related expenses were presented as follows:

Year ended December 31,

2009 2008 2007
PAYIOIL ...ttt bbbt bbb bR e b bR E bbbt et b et en b 90 136 137
Vacation allowance................ 10 10 5
Contributions to Pension Fund. 17 27 19
Other CONTIIDULIONS. ........cuiiieiitceicte ettt b et ettt e bt e et e s s b e e e b e e et e s ebebebe st esesaenssseneanin 4 6 4
Total 121 179 165

Number of key management personnel for the years ended December 31, 2009, 2008 and 2007 was 9, 14 and 9
employees respectively.

The structure of expenses for key management personnel compensation for the years ended December 31, 2009,
2008 and 2007 was as follows:

Year ended December 31,

2009 2008 2007

Expenses for remuneration to key management personnel:

responsible for operating activity.... 76 117 95
responsible for financing activity.... 37 53 20
responsible for investment activity . 8 9 25
reSPONSIDIE FOr OhEr ACTIVILY .......ciiiiicicii bbb - - 25
Total 121 179 165
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34. ACQUISITION OF SUBSIDIARIES

For the year ended December 31, 2009, the Group acquired shareholding in such subsidiaries as ALLC

"Shiykivske". Information about this transaction is presented below:

\ Country of Type Of. L Effective interest in
Company's name . - Company's Date of acquisition -
incorporation S equity
activity
ALLC "Shiykivske" Ukraine Agriculture 20.03.2009 80,99%
Fair value of Current value of
net assets net assets
Non-current assets
Property, plant and eQUIPMENT ..ot 795 253
NoON-current DIOIOGICAl ASSELS ..ot 5 5
Current assets
Prepayments and other CUIrent assets, Nt ..........cccvvervinncnnieneere s - -
INVENTOTIES ...t bbb 333 333
Trade accounts receivable, net. 23 23
Cash and cash equivalents..... 6 6
Current biological assets ... 6 6
Short-term liabilities
Other short-term liabilities and aCCrued EXPENSES .......ccuvviuiurueeririririeie et (221) (221)
Trade aCCOUNtS PAYADIE ........ccoviiiiiiciiiiei s (95) (95)
Total net assets 852 310
Company's Sare iN NEt ASSELS ........cv i 690 -
COSt OF ACQUISITION. .....vvceiiiiicee ittt snnn 501 -
Excess of acquired net assets over cost of their acquisition (189) -

For the year ended December 31, 2008, the Group acquired corporate rights in such subsidiaries as AF named
by Shevchenko, ALLC "Noviy Shlyah", ALLC "Ukraina". Information about this transaction is presented

below:
c \ Country of Type Of. L Effective interest in
ompany's name . - Company's Date of acquisition -

incorporation activity equity
AF named by Shevchenko Ukraine Agriculture 17.07.2008 100%
ALLC "Noviy Shlyah" Ukraine Agriculture 09.06.2008 100%
ALLC "Ukraina" Ukraine Agriculture 20.03.2008 100%

Fair value of net assets Current value of net assets
AF named AF named
by ALLC "Noviy ALLC by ALLC "Noviy ALLC
Shevchenko Shlyah" "Ukraina" Shevchenko Shlyah" "Ukraina"

Non-current assets
Property, plant and equipment ............cc........ - 1613 1151 - 348 280
Non-current biological assets...........c.c.ccc..... - 267 155 - 267 155
Current assets
Prepayments and other current assets, net .... 143 147 125 143 147 125
INVENTOFIES ... 166 121 353 166 121 353
Trade accounts receivable, net..................... - 9 24 - 9 24
Cash and cash equivalents.............cccccorvnunee. 1 9 50 1 9 50
Current biological assets ..........ccccoerrerereenens - 1062 472 - 1062 472
Short-term liabilities
Short-term 10ans ........ccoovveeieinireceine - - (40) - - (40)
Other short-term liabilities and accrued
EXPENSES. cvuvverereeeereeeseessseesesereesessssesesesnssnens (249) (267) (85) (249) (267) (85)
Trade accounts payable - (880) (251) - (880) (251)
Total net assets 61 2081 1954 61 816 1083
Company's share in net assets...........coovuuee. 61 2081 1954 - - -
Cost of acquisition...........c.coovvveiricrecnnnne, 227 606 1337 - - -
Excess of acquired net assets over cost of
their acquisition 166 (1475) (617) - - -
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In year 2008 PE APF “Agro” acquired non-controlling share in subsidiary company CJSC “Agroton” (44%) and
as at December 31, 2008 PE APF “Agro” held 100% of corporate rights in this subsidiary. Cost of investments
is USD 4 792 thousand.

For the year ended December 31, 2007, the parent company PE Agricultural Production Firm “Agro” acquired
corporate rights in such subsidiaries as "Etalon-Agro” LLC, "Rosinka-Star" LLC, "Agro Meta" LLC.
Information about this transaction is presented below:

. Country of Type Of. . Effective interest in
Company's name . - Company's Date of acquisition -

incorporation activity equity
"Etalon-Agro" LLC Ukraine Agriculture 30.11.2007 100%
"Rosinka-Star" LLC Ukraine Agriculture 04.12.2007 100%
"Agro Meta" LLC Ukraine Agriculture 27.09.2007 100%

Fair value of net assets Current value of net assets
"Etalon-Agro" "Rosinka-Star" "Agro Meta" "Etalon-Agro" "Rosinka-Star" "Agro Meta"
LLC LLC LLC LLC LLC LLC

Non-current assets
Property, plant and equipment ...................... 15 17 697 15 17 512
Non-current biological assets................cce..... - - 32 - - 32
Current assets
Prepayments and other current assets, net.... 5 - 146 5 - 146
INVENTOFIES ... 7 73 32 7 73 32
Trade accounts receivable, net... 32 - 112 32 - 112
Cash and cash equivalents.......... - - 25 - - 25
Current biological assets ..........c.coceveerrininne - - 187 - - 187
Long-term liabilities
Long-term liabilities for finance lease........... - - 4) - - 4)
Short-term liabilities
Short-term 10ans .......ccooveeeieinincieie - - (396) - - (396)
Other short-term liabilities and accrued
EXDENSES oo (13) (81) (146) (13) (81) (146)
Trade accounts payable.........c.cccooveiiininnne (121) - (21) (121) - (21)
Current portion of long-term liabilities......... - - (19) - - (19)
Total net assets (75) 9 647 (75) 9 460
Company's share in net assets.............ccc...... (75) 9 647 - -
Cost of acquISItioN.........ccccevrvrveeecieriressees 1 9 3 - - -
Excess of acquired net assets over cost of
their acquisition 76 - (644) - - -

35. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Economic environment - The Group performs most of its operations in Ukraine. Laws and other regulatory acts
affecting the activities of Ukrainian enterprises may be subject to changes and amendments within a short period
of time. As a result, assets and operating activity of the Group may be exposed to the risk in case if any
unfavorable changes take place in political and economic environment.

Taxation - As a result of instable economic situation in Ukraine, tax authorities pay increasing attention to
business circles. In connection with that, Ukrainian tax laws are constantly changing. Except this, there are cases
of their inconsistent application, interpretation and execution. Non-compliance with laws and norms may lead to
serious fines and accruals of material penalty.

Retirement and other liabilities - Most employees of the Group receive pension benefits from the Pension Fund,
a Ukrainian Government organization in accordance with the applicable laws and regulations of Ukraine. The
Group is required to contribute a specified percentage of the payroll to the Pension Fund to finance the benefits.
The only obligation of the Group with respect to this pension plan is to make the specified contributions from
salaries. As at December 31, 2009, 2008 and 2007 the Group’s entities had no liabilities for supplementary
pensions, health care, insurance benefits or retirement indemnities to its current or former employees. Legal
proceedings — In the course of carrying out its activities, the Group’s entities take part in legal proceedings and
various claims are advanced to them. Management believes that legal proceedings will have no significant effect
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on the Group's financial position. As at December 31, 2009 and 2008 inventories of book value USD 17
thousand USD 41 thousand respectively were used as security of bank loan of third party.

36. OPERATING LEASE

Liabilities under land and fixed assets operating lease agreements - the Group has the following liabilities under
land and fixed assets operating lease agreements as at December 31, 2009, 2008 and 2007:

Year ended December 31,

2009 2008 2007

KT g T YT PRSP 1968 1923 1879
From 1 to 5 years 7411 7192 6 482
More than 5 years 6 320 7634 6 559

Total 15 699 16 749 14 920

Plough-land is leased by the Group from individuals. The total size of leased plough-land as at December 31,
2009 is approximate to 119 thousand hectares. The average rental payment for leased plough-land in 2009 was
2%.

37. FINANCIAL RISK MANAGEMENT

The Group is exposed to the following risks resulting from the use of financial instruments: credit risk, liquidity
risk and market risk (including currency risk and fair value risk). This explanation contains information relating
to the Group’s exposure to each of the risk types mentioned above, Group’s objectives, its policy and procedures
of these risks measurement and management.

Additional disclosures of quantitative information are presented in many other sections of these financial
statements, including:

- information on financial income and expenses is disclosed in Note 28 (all financial income and
expenses are recognized as a part of income / (expenses) for the period);

- information on cash is disclosed in Note 16;

- information on trade and other accounts receivable is disclosed in Notes 13, 15;

- information on long-term financial investments is disclosed in Note 9;

- information on trade and other accounts payable is disclosed in Notes 21, 22;

- information on significant terms of borrowings and loans granting is disclosed in Notes 18 and 20;

- information on timing and terms of effective contracts for finance lease is disclosed in Note 19.

(a) Credit risk

Credit risk is the risk of financial loss for the Group in case of non-fulfillment of liabilities by a client or
counterparty under the respective agreement. In the reporting period the Group’s financial assets which are
exposed to credit risk are represented as follows: cash and balances on bank accounts, trade and other accounts
receivable (except for receivables that are not represented by financial assets), accounts receivable for loans
granted.

Exposure to credit risk

Book value of financial assets is a maximum value exposed to credit risk. Maximum level of credit risk as at
December 31, 2009, 2008 and 2007 was:

Book value
Year ended December 31,
2009 2008 2007

Long-term loans granted t0 related PArTIES ........ccoooioiiririiiiierie et 137 125 167
Long-term loans granted to employees (including current portion). 24 38 22
Trade accounts receivable, Net............occooiciiiiniiic 7482 3869 6413
Current loans given to related parties 172 74
Current 10ans GiVeN t0 EMPIOYEES ..........oviieiuiieiiieie et 4 2 16
Other accounts receivable and other current assets (excluding assets which are not financial ones)......... 35 267 85
Cash and CaSh EQUIVAIENTS. ........c.ceiiirieieeiieree ettt bbbt bbbt b bbb en s 35106 820 1385
Total 42 788 5293 8162
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The Group’s credit risk is mainly related to trade accounts receivable of the clients (buyers of products) of the
Group’s entities.

The Group’s exposure to credit risk is primarily dependent on specific particularities of each client.
Demographic measure of the Group’s client base, including non-payment risk, that is inherent to the market or
region in which clients carry out their activity, has less influence on the credit risk level of the Group.

The Group’s policy for credit risk management provides systematic work with debtors, which includes: analysis
of solvency, determination of maximum amount of risk related to one customer or a group of customers and
control over timeliness of debt repayment.

The majority of Group’s clients are standing clients, there were no significant losses during 2009, 2008 and
2007 resulting from non-fulfillment of obligations by clients. The Group does not require any provisions
relating to trade accounts receivable. Concentration of credit risk on trade accounts receivable is characterized
by the following indicators:

. in 2009 no more than 33% from the Group’s revenue was related to the sales transactions which were
carried out with one of the clients;

. in 2008 no more than 1% from the Group’s revenue was related to the sales transactions which were
carried out with one of the clients;

. as at December 31, 2009 USD 4 138 thousand or 53% from the total amount of trade accounts
receivable is accounted for the share of the most significant debtor;

. as at December 31, 2008 USD 205 thousand or 5% from the total amount of trade accounts receivable
is accounted for the share of the most significant debtor.

Based on its previous experience, the Group considers that there is no necessity to form doubtful debt provision
regarding the undue trade accounts receivable.

(b)  Liquidity risk

Liquidity risk is the risk of the Group’s failure to fulfill its financial liabilities at the date of maturity. The
Group’s approach to liquidity management is to ensure, to the extent possible, permanent availability of
sufficient liquidity of the Group to fulfill its financial liabilities in a due time (both in normal conditions and in
non-standard situations), by avoiding unacceptable losses or the risk of damaged reputation of the Group.

The aim of the Group is the maintenance of balance between continuous financing and flexibility in usage of
bank loans and settlements with suppliers. The majority of the Group’s expenses are variable and depend on
level of sold finished goods. This therefore results in most expenses directly generating revenue to settle the
Group’s liabilities in the ordinary course of business.

As at December 31, 2009 short —term assets of the Group exceeded its short-term liabilities by USD 20 529
thousand. As at December 31, 2008 the short-term liabilities of the Group exceeded its short —term assets by
USD 22 809 thousand, as at December 31, 2007 short —term assets of the Group exceeded its short —term
liabilities by USD 6 060 thousand respectively.

The following tables provide an analysis of monetary liabilities grouped on the basis of the remaining period
from December 31, 2009 to the contractual maturity date.

Less than 3 6 monthsto1  More than 1

On demand months 3-6 months year year Total
Long-term bank 10ans ...........ccccoevvvnniccncne. - - - - 824 824
Current portion of long-term bank loans ...... - (45) (109) (154) - (308)
Short-term borrowings .......c.ccevevveeveevinnnrnnns

- (664) (13175) (34 306) - (48 145)
Trade accounts payable ................. (909) (1061) -

- (31) (2 001)

Long-term finance lease liabilities (1 000) (1192) (1 160) (2239) (5910) (11 501)
Other short-term liabilities and accrued

EXPENSES. ...evreeerieieieteise sttt (1057) (6 358) (803) (48) - (8 266)

(2 966) (9 320) (15 247) (36 747) (5117) (69 397)

The following tables provide an analysis of monetary liabilities grouped on the basis of the remaining period
from December 31, 2008 to the contractual maturity date.

On demand Less than 3 3-6 months 6 monthsto 1  More than 1 Total
months year year

Long-term bank 10ans ..........ccccocovneiniccnee - - - - 516 516
Current portion of long-term bank loans ...... - (46) (111) (158) - (315)
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Less than 3 6 monthsto1  More than 1

On demand 3-6 months Total
months year year

Short-term borrowings .........cccccveveecnennnne (383) (25 618) (20 179) (1 988) - (48 168)
Trade accounts payable .......... (1452) (2422) 27) (142) - (4 043)
Long-term finance lease liabilities................ (248) (980) (956) (1 825) (9 055) (13 064)
Other short-term liabilities and accrued
EXPENSES. ...ttt (1317) (2277) (237) (58) (38) (3927)

(3 400) (31 343) (21 510) (4171) (9 609) (70 033)

The following tables provide an analysis of monetary liabilities grouped on the basis of the remaining period
from December 31, 2007 to the contractual maturity date.

On demand Less than 3 3-6 months 6 monthsto1  More than 1 Total
months year year

Long-term bank [0ans ..........ccccoeevvnniccene. - - - - (3797) (3797)
Current portion of long-term bank loans ...... - (54) (147) (194) - (395)
Short-term borrowings .........ccccevvvvvevininrnnns (584) (9 531) (19 875) (3492) - (33482)
Trade accounts payable .......... (1 224) (840) - - - (2 064)
Long-term finance lease liabilities................ - - - (18) (6) (24)
Other short-term liabilities and accrued
EXPENSES. ...veveireeieiesee et (388) (2 024) - - - (2412)

(2 196) (12 449) (20 022) (3 704) (3803) (42 174)

According to the Group's plans, its working capital requirements are met both at the expense of cash inflow
from operating activities and credit funds, when additions from operating activities are insufficient for the
timely repayment of liabilities.

(c) Market risk

Market risk is the risk of negative influence of changes in market prices, such as foreign exchange rates and
interest rates, on revenue position of the Group or on the value of the Group’s available financial instruments.

The objective of market risk management provides control over the Group’s exposure to market risk, as well as
keeping its level within reasonable limits.

Description of the Group’s exposure to such market components as currency risk and interest risk, is given
below.

(d) Currency risk

Currency risk which represents a part of market risk is the risk of change in value of financial instruments due to
changes in foreign exchange rates.

The Group is exposed to currency risk as a result of borrowings denominated in currencies which differ from
functional currency, and namely, in USD and Euro. Currency risk relating to purchases is less significant, since
the main portion of purchases in currencies different from functional currency is made on terms of partial or full
prepayment.

Management does not use derivative financial instruments to hedge currency risks and does not follow the
official policy for distribution of risks between liabilities in one or another currency. However, in the period of
receiving new borrowings and loans, management uses its own estimates to take the decision as for which
currency of the liability will be more favorable for the Group during the expected period till maturity.

Exposure to currency risk

The Group’s exposure to currency risk as at December 31, 2009, 2008 and 2007 based on book values was as
follows:

December 31, 2009

(in conversion to USD thousand) uUsD Euro RUB
Cash in bank and cash With BrOCKErS ..........c.c.ceiiiiiiici s 34982 16 -
Financial lease liabilities................. (1347) - -

Bank and other loans................... (20 361) -
Trade and other accounts payable.................. (939) 21 688 -
Total book value exposed to currency risk 12335 (21672) -
Forward currency contracts.............ccccovvrencae - -

Net eXPOSUIE t0 CUITENCY FISK ......c.cuiiiiiiiiiiciiiete bbb 12335 (21672) -
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December 31, 2008

(in conversion to USD thousand) UsSD Euro RUB

CaSH TN DANK ... - - -
Financial 16aSe HaDIIITIES ........c.cciiiiiiiii it (1139) - -
Bank @nd OtNEI TOANS .......c.cviiieiiiiit ettt bbbttt (23 654) - -
Trade and other accounts payable (70) (149) -
Total book value eXposed t0 CUFTENCY FISK.........uiueuiiriirieicieieiesisisie ettt (24 863) (149) -
FOrWard CUMTENCY CONETACES......c..vueureiieeeseirieieeses et sese et - - -
Net EXPOSUIE 10 CUMTENCY FISK ..ottt (24 863) (149) -

31 December 2007
(in conversion to USD thousand) uUsD Euro RUB

CaSH TN DANK ...t - 180 -
Bank and other loans.................... .. (18137) - -
Trade and other accounts payable.............. (4) - (36)
Total book value eXposed t0 CUFTENCY FISK..........iucuiiriiieicieitiesisisie ettt (18 141) 180 (36)
FOrWard CUMTENCY CONETACES......c..vuureiieeeseireeieesesee sttt - - -
Net EXPOSUIE 10 CUMTENCY FISK ..ottt (18 141) 180 (36)

Sensitivity analysis (currency risk)

Below there is an analysis of sensitivity of income (or loss) of the Group before tax to the possible changes in
foreign currency rates. This analysis is conducted based on the assumption that all other variables, and interest
rates in particular, remain unchanged.

Increase in Effect on
currency rate income
Effect in USD thousand: against UAH before tax
December 31, 2009
15% 1850
10% (2167)
15% (3729)
10% (15)
15% (2721)
10% 18
10% 4)

Strengthening of Hryvnia rate against currencies mentioned below would have influence on the above
mentioned indicators, which is equal in magnitude but opposite in sign to, based on the assumption that all other
variables remain unchanged.

(e) Interest rate risk

Interest rate risk is connected with a possibility of changes in value of financial instruments resulting from
changes in interest rates.

At present, the Group’s approach to limitation of interest rate risk consists in borrowings at fixed interest rates.

Structure of interest rate risk

As at December 31, 2009, 2008 and 2007 the structure of interest financial instruments of the Group, grouped
according to the types of interest rates, was as follows:

Year ended December 31,

2009 2008 2007
Instruments with fixed interest rate
FINANCTAL @SSELS......c.eviviitetictet ettt bbbt be st et e b s s b et e s et et e st et e b ebessese st eneebeseebeneeteearen 161 163 189
FINANCIAI TIADITITIES ...ttt (57682) (57605) (36 026)

Such financial instruments as cash, short-term accounts receivable and payable, interest-free short-term loans
are not included in the table given below, since possible effect of changes in interest rate risk (discount rates)
under these financial instruments is not material.
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Financial markets volatility

The situation of reduced liquidity may have a negative impact on Group’s creditors, which, in its turn, will
influence their solvency. Deteriorating conditions on construction market may affect the forecasts of cash flows
made by management, as well as possible impairment of financial and other assets of the Group. In terms of all
currently available information, management has used the most reliable assumptions to assess the financial
risks. It is quite difficult to estimate with sufficient reliability the influence on the financial position of the
Group resulting from further possible deterioration in liquidity and stability on financial markets.

0] Risk management in agricultural business

Biological assets are exposed to the risk of damage from climatic changes, diseases, fires and other natural
forces. The Group has extensive processes in place aimed at monitoring and mitigating those risks, including
regular field and farm inspections and industry pest and disease surveys. The Group also insures itself against
natural disasters.

38. RISKS RELATED TO THE GROUP'S OPERATING ENVIRONMENT IN UKRAINE

Since obtaining independence in 1991, Ukraine has undergone substantial political transformation from a
constituent republic of the former Soviet Union to an independent sovereign state and has been progressively
developing into a market economy. Although substantial progress has been made since independence in
reforming Ukraine’s economy, along with the country’s political and judicial systems to some extent, Ukraine
still lacks the necessary legal infrastructure and regulatory framework essential to support market institutions,
effective transition to a market economy and broad-based social and economic reforms.

Conditions for the Ukrainian economy have been extremely unstable during the course of 2009 and this
instability has continued into the first quarter of 2010. Despite signs of stabilisation, major converns remain over
the performance of the Ukrainian economy at a macro level. The economy has remained very energy intensive
and is still insufficiently diversified, with exports remaining centered on metallurgical products. Consequently,
the economy remains vulnerable to fluctuations in steel prices and to shocks resulting from Russia’s control
over the supply of gas. In terms of business environment, high taxes, legal uncertainties and bureaucratic
impediments have conspired to create a difficult business environment in which to operate. In addition, the lack
of an enduring political consensus on reforms has created uncertainty over the modernisation of the economy.

39. CAPITAL MANAGEMENT

The Group’s management follows the policy of providing the firm capital base which allows supporting the trust
of investors, creditors and market and ensuring future business development.

In the process of capital management the Group’s objectives are as follows: maintaining the Croup’s ability to
follow the going concern principle to provide income for shareholders and benefits to other interested parties,
and also maintaining the optimal capital structure with the purpose of its cost reduction. To control the capital,
the Group’s management, above all, uses calculations of financial leverage ratio (ratio of leverage ratio) and
ratio between net debt and EBITDA. Financial leverage is calculated as a ratio between net debt and total
amount of capital. Net debt is calculated as cumulative borrowing costs net of cash and cash equivalents. Total
amount of capital is calculated as own capital reflected in the balance sheet plus the amount of net debt.

This indicator measures net debt as a share in total amount of capital of the Group, i.e. it correlates the debt with
total amount of capital and shows whether the Group is able to pay the amount of outstanding debts. The
increase in this ratio testifies to increase in borrowing costs in the total amount of the Group’s capital.
Monitoring this indicator is necessary to keep the optimal correlation between own funds and borrowing costs of
the Group in order to avoid problems resulting from debt which is too heavy, and not because of operating or
strategic difficulties.

For the ratio of net debt to EBITDA, the calculation of net debt is carried out in the same way as for financial
leverage ratio. EBITDA is an indicator of income without taxes, accrued interest depreciation and amortization.
It is useful for the Group’s financial analysis, since the Group’s activity is connected with long-term
investments, the effectiveness of which is referred for the future. EBITDA indicator does not account for
depreciation, according to the Group’s opinion, it reflects the Group’s income in a more reliable way.

The indicator of correlation between net debt and EBITDA gives understanding whether income obtained from
principal activity without depreciation and amortization is enough to cover the Group’s liabilities.
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As at December 31, 2009, 2008 and 2007 the Group’s financial leverage ratio made up 28,9%, 78% and 41,1%
respectively:

Book value
Year ended December 31,
2009 2008 2007

a0 (=T (0 T RSSO 48 145 48 168 33482
Long-term 10ans .........ccoevvvevevevinnernnnns 516 841 3797
Long-term liabilities fOr fINANCE 1EASE ...........cueuiuiiriiice e 5744 6 945 4
Current portion of long-term HabilItIes.........cccooiiiiiiii s 3664 2417 413
Total amount of borrowing costs 58 069 58 371 37 696
Cash and cash equivalents............... ... (35106) (820) (1385)
INBE BT ...ttt b bbbt R bbb bbbttt s s 22 963 57 551 36 311
SIS CAPILAL ...ttt bbb bbbt bbb bbb 494 156 156
Share premium .. 38474 - -
Retained earnings........ccccoueveveervnnene 26 800 24998 42 576

Effect from foreign currency translation.... (9 719) (9 158) -
Share of the non-controlling owners....... 368 236 9 362
TOLAI EOUILY ...ttt 56 417 16 232 52 094
Total amount of own capital and Net debt...........ccccviiiiiiii e 79 380 73783 88 405
FINANCIAL IEVEFAGE FALIO .......cvcuiiiectcee ettt bbbttt 28,9% 78,0% 41,1%

For the years ended December 31, 2009, 2008 and 2007, ratio of net debt to EBITDA constituted 1,1 at
EBITDA - USD 21217, 5,5 at EBITDA - USD 10477 thousand and 1,6 at EBITDA - USD 22 322 thousand
respectively:

Year ended December 31,

2009 2008 2007
N INCOIME ...ttt bbb bbb £ b bbb £ £ et b e bR b s bbbt et b b et e b et ebebebee 5051 (18 890) 14 570
Expenses on income tax.............. - - 2
Financial income /(eXPenses), Net..........cccovereeeninnniseeenesnens 11588 23 657 4 246
EBIT (earnings before financial income net and income tax)... 16 639 4767 18 818
Depreciation and aMOITIZAtION ..........cveeiiiiieeeee sttt a e s s e e e s s re e e senes 4578 5710 3504
EBITDA (earnings before financial income, net, income tax, depreciation and amortization) ........ 21217 10 477 22 322
Net deht At the YEAr BNU........cciiiiireieei ettt st es e s 22 963 57 551 36 311
Net debt at the year end / EBITDA ..ottt 1,1 55 1,6

During the year there were no changes in approaches to capital management. The Group is not an object of
external regulatory requirements regarding capital.

40. EARNINGS PER SHARE

a) Basic

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the year.

Year ended December 31,

2009 2008 2007
Profit/(loss) attributable to equity holders of the Company 5070 (18418) 15174
Weighted average number of ordinary shares in issue (thousands) (i) 14 468 N/A N/A

(i) The basic earnings per share for the year 2008 and 2007 was not calculated, because the Company was
incorporated on September 21, 2009 and therefore there were no shares in issue prior to the incorporation dare
(Note 16).

b) Diluted

The diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. The Company does not have dilutive
potential ordinary shares, such as convertible debt and share options, and as a result the diluted earnings per
share equals to the Basic earnings per share.
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41. SUBSEQUENT EVENTS

In year 2010 PE APF “Agro” made a loan in UAH amounting to USD 6 888 thousand according to agreement
of non-renewable credit line with PJSC "Alpha-Bank”. Credit limit is equal to USD 6 888 thousand. Annual
interest rate is 24%. Maturity date is February 4, 2011. The object is repayment of liabilities under financial
lease contract with PJSC "Alpha-Bank".

Independent Auditors’ Report on pages F-6 and F-7.
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TO THE MEMBERS OF AGROTON PUBLIC LIMITED
INDEPENDENT AUDITORS’ REVIEW REPORT

Report on review of consolidated interim financial information to Agroton Public limited.

Introduction

We have reviewed the accompanying consolidated condensed interim financial information of Agroton Public
Limited, which comprise the consolidated interim balance sheet as at June 30, 2010 and the related consolidated
interim statements of comprehensive income, changes in equity and cash flows for the six months period then
ended, and a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of this consolidated condensed interim financial information
in accordance with International Accounting Standards 34 “Interim Financial Reporting”.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410 "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim financial information do not give a true and fair view of the consolidated financial position
of the entity as at June 30, 2010, and of its financial performance and its cash flows for the six - month period
then ended in accordance with International Accounting Standard 34 “Interim Financial Reporting”.

Baker Tilly Klitou
August 30, 2010
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CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTHS ENDED JUNE 30, 2010

The notes on pages F 61-71 form are an integral part of this consolidated condensed interim financial
information.

Consolidated Interim Statement of Financial Position (in thousand USD)

June 30, December 31, June 30,
Note 2010 2009 2009
ASSETS
Non-current assets
Property, plant and eqUIPMENL .........ccoviiiiiiciie e 6 40 185 40114 44 084
Intangible assets . 7 8009 10 9
Non-current biologiCal SSELS..........o.vuieiiririiiiieiiree e 8 1828 1932 2017
Long-term finanCial @SSELS ..........ocvcieiiiriccee e 168 154 160
Other NON-CUIMTENT @SSELS. ..o 314 63 91
50 504 42273 46 361
Current assets
Current DIOIOGICAl BSSELS ......c.cvivreeirieirieie et 9 68 844 8 700 37214
Inventories . 10 21072 30 968 9401
Trade reCeIVADIES. ... 5044 7482 4598
Prepayments and Other CUITENE SSELS .........ccovvrvrereeiiirinieieeerere e 1145 1515 1260
Cash and €ash eQUIVAIENTS...........cciiriiririeeeiere et 11 14 687 35 106 389
110792 83771 52 862
TOLAI @SSELS ... s 161 296 126 044 99 223
EQUITY AND LIABILITIES
Equity and reserves attributable to owners of the parent
SHare CapItal ... s 12 494 494 156
Share premium .. " 12 38474 38474 -
Retained earnings .........c.cccoveevcvceenne . 54 977 26 800 36 222
Effect from foreign currency translation ... (9 381) (9 719) (8 944)
84 565 56 049 27434
MINOTIEY INEEIESL.....vevevieiicieece et 250 368 375
LI 7= LT 11 ) TSR 84 815 56 417 27 809
Long-term liabilities
Deferred INCOME ... e - 125 345
Long-term bank loans .............. . 447 516 689
Long-term finance lease labilities.........c.ccoveeieiiiriseeiee e 4473 5744 6913
4920 6385 7947
Short-term liabilities
Short-term loans...........ccoccevniinnes 47 375 48 145 46 708
Current portion of long-term liabilities... 2155 3664 2770
Trade accounts payable........cccccvveeivrnrrieecnnnn . 4568 2001 3040
Other short-term liabilities and accrued eXPenSes..........ccoveevenrnieieenirseeieees 16 447 8 304 10 635
ShOI-LErM PrOVISIONS.....c.ciieiciiiiiieieie et 1016 1128 314
71561 63 242 63 467
Total HabilItIES .........ooieec s 76 481 69 627 71414
Total equity and lHabilities............ocooeiiiiiiiiii 161 296 126 044 99 223

On August 30, 2010 the Board of Directors of Agroton Public Limited authorised this consolidated condensed interim financial information
for issue.

Mr lurii Zhuravlov Ms Tamara Lapta
Director Director
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Consolidated Interim Statement of Comprehensive Income (in thousand USD)

For the six months ended June 30,

2010 2009

SAIES TEVENUE ...ttt ettt sttt ekttt bbbttt e bt e s e e e st nin 19 667 26 390
Income from changes in fair value less cost to sell of biological assets and agricultural
PIOTUCES, NMEL ...ttt bbb bbbttt bbb bbbt b bbbt ee bbb 44 290 21521
COSE OF SAIES.....ceveeii bbbt (21 049) (26 929)
GrOSS PIOTIT ottt ettt e e et et s et et n s 42908 20982
Administrative expenses (3107) (2373)
Distribution expenses.... (924) (843)
Other income, net.......... (3 841) 920
FINaNCial EXPENSES, NEL ........v.iuiiiieieii bbb (6 960) (5417)
PrOfit DEFOIE TAX. ... ouiviiiiiiiee b 28076 13 269
INCOME TAX EXPENSES ....vuvveriiesiis et - -
Profit for the PEriod ...........cciiiiiii s 28076 13 269
Other comprehensive income for the period:
Effect from currenCy tranSIation ............ccocceivrieieiineeee s 341 217
Total comprehensive income for the Period ... 28 417 13 486
Profit for the period attributable to:
OWNETS OF T PATBNT .......ceevieiisiee ettt nsesenn 28 090 13292
IMIINOTTEY TNEEIEST ...ttt bbbt b e (14) (23)
Earnings per share attributable to the equity holders of the Company during the
period:
(expressed in USD cents) 28 076 13 269
BasiC arnings PEr SNAIE ..ot 176 N/A
Diluted €arnings PEI SNAE.......ccvivcuiieirieiirsise ettt es 176 N/A
Total comprehensive income attributable to:
OWNETS OF the PAMBNT ...ttt 28 428 13512
IMINOTTEY TNEEIEST ...ttt bbbt bbbttt (11) (26)

28 417 13 486
Consolidated Interim Statement of Changes in Equity (in thousand USD)

Total equity
Share Retained Effect from attributable to
Share premium earnings currency the owners of the Minority
capital 1) 2,1 translation parent company interest Total

January 01, 2009.........cocenienniierneeas 156 - 24 998 (9 158) 15 996 236 16 232
Comprehensive income for the period.............. - - 13 295 214 13 509 (23) 13 486
Acquisition of subsidiary ..........c.c.cc.... - - - - - 162 162
Net asset distributions... - - (2071) - (2071 - (2071)
JUNE 30, 2009 et 156 - 36 222 (8 944) 27434 375 27 809
January 01, 2010.......cccomimnninnnneniennneeas 494 38474 26 800 (9719 56 049 368 56 417
Comprehensive income for the period.............. - - 28 090 338 28 428 (11) 28 417
Acquisition of non-controlling share .. - - 87 - 87 (107) (20)
Net asset distributions ...........ccccovrrcicicniininene - - - - - - -
June 30, 2010.......cviiiiiee 494 38474 54 977 (9 381) 84 565 250 84 815

(1) In accordance with the Cyprus Companies Law, Cap. 113, Section 55 (2) the share premium reserve can
only be used by the Company in (a) paying up unissued shares of the Company to be issued to members of the
Company as fully paid bonus shares; (b) writing off the expenses of, or the commission paid or discount allowed
on, any issue of shares or debentures of the Company; and (c) providing for the premium payable on redemption

of any redeemable preference shares or of any debentures of the Company.
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(2) Companies which do not distribute 70% of their profits after tax, as defined by the Special Contribution for
the Defense of the Republic Law, during the two years after the end of the year of assessment to which the
profits refer, will be deemed to have distributed this amount as dividend. Special contribution for defense at
15% will be payable on such deemed dividend to the extent that the shareholders (individuals and companies) at
the end of the period of two years from the end of the year of assessment to which the profits refer, are Cyprus
tax residents. The amount of this deemed dividend distribution is reduced by any actual dividend paid out of the
profits of the relevant year at any time. This special contribution for defense is paid by the Company for the
account of the shareholders.

(3) In accordance with the Company's Articles of Association, par. 120, dividends can only be paid out of
retained earnings.
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Consolidated Interim Statement of Cash Flows (in thousand USD)

For the six months ended June 30,

Note 2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES:
PrOFIt DEFOIE TAX...v vttt 28 076 13 269
Adjustments for:
Depreciation and amOrtiZatiON .........c.couovieeeiririieeee s 2517 2327
Income from changes in fair value less cost to sell of biological assets and agricultural
LS 1010 1 £ T TSRS (44 290) (21 521)
INTEIEST INCOIME ...ttt bbb 2) 4)
INTEIESE EXPENSE ...t 11379 4 858
Gain on revaluation of long-term accounts receivable at amortised value ...........ccococeenne (14) (12)
Provision for doUDLFUl deDES............oceiiiicce e 52 74
Prepayments and other current assets Written-0ff.............cccooveviiincice 358 241
Loss on write-off of non-current assets 57 302
Gain on write-off of accounts payable.. (46) 4)
Gain on acquisitions of subsidiaries ............ - (189)
Recovery from provision for doubtful debts ...........cccervrivveeiciiircsec s (95) (91)
Losses from foreign exchange differences, Net .........ccovveeiiniiciencce s 683 571
Impairment of inventories and harvest failure 2127 140
Compensation for creation of NEW JODSITES........ccvvviveeiiririecee e (125) (213)
677 (252)
Changes in working capital:
Decrease/(increase) in trade accounts reCeivable ..........ccceivirireeieii e 2640 (648)
Decrease in prepayments and Other CUITeNt @SSELS ...........ovueueeriririeieienininsisie e 276 774
(Increase)/decrease in inventories and biological 8SSEtS ............coueevrvniiciciinineee (7 266) 5060
Increase /(decrease) in trade acCoOUNtS PAYADIE ..........ccviriririereeeieriireeee e 2554 (1129)
Increase in other short-term liabilities and accrued eXPenSES ..........ooveveerierrineeeerinirienenes 5148 3638
Increase in other ProviSioNS @CCIUET............cuiueuiiiririririeeise et s (100) (429)
Cash generated from OPEratiONS...........coeiiriririeieeiree ettt 3929 7014
INCOME TAX PAIH ...ttt bbbttt - -
Net cash from 0perating aCtiVITIES ..........coiuiiiiiiecee s 3929 7014
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and eqUIPMENT ...........ccoeiiiiineci e (1697) (589)
Purchase of non-current DiologiCal ASSELS........cuouurureiiririnieeeer e - (317)
Purchase of intangible @SSELS.........cvivvueeiiririeieeii s senens (8 000) -
Purchase of investments int0 SUDSIAIANY ..o (20) 27)
Short-term and long-term loans issued to employees and related parties...........ccccoevveennee - (5)
Repayment of short-term and long-term loans to employees and related parties................. 4 20
Net cash used in INVESTING ACTIVITIES .......cvveveveeiiiririece i ees (9 713) (918)

CASH FLOWS FROM FINANCING ACTIVITIES:
MovemMENtS iN CIEIt HINES, NMEL.........coiiiiiiereeiir et 9780 (2 528)

Receipts from short-term and long-term loans and borrowings... - 1496
Repayment of short-term and long-term loans and borrowings... (10 325) (529)
BOrrowing COStS Paid .........ccveveueirinnecieresecee s (5 360) (2 083)
Net aSSetS diSTIDULIONS..........c.iuiiiiiriiiii s - (2071)
Repayment of SNOM-terM DONGS ..ot ee (1785) -
Repayment of financial lease liabilities (6 999) (820)
Net cash used in fiINANCING ACHIVITIES...........cieiiiiieciceet s (14 689) (6 535)
NET DECREASE IN CASH AND CASH EQUIVALENTS.......cconiiririereisneseneeis e sens (20473) (439)
Effect from foreign currency translation ... 54 8
Cash and cash equivalents at the beginning of the Period............ccooiieeiniiincci e 35 106 820
Cash and cash equivalents at the end of the Period..............ooieiiiiiiiiiiiiic 14 687 389
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTHS ENDED JUNE 30, 2010 (in thousand USD)

1. DESCRIPTION OF THE BUSINESS

Country of incorporation

The Company was incorporated in Cyprus on September 21, 2009 as a public limited liability company in
accordance with the provisions of the Cyprus Companies Law, Cap. 113, and it is domiciled in Cyprus. Its
registered office is at 1 Lampousas Street, CY-1095 Nicosia, Cyprus.

Principal activities

The principal activities of the Group are grain and oil crops growing, agricultural products storage and sale,
cattle breeding (milk cattle-breeding, pig-breeding, poultry farming) and milk processing.

Group structure

The Group structure as at June 30, 2010 was as follows:

Effective ownership ratio

Country of As at June 30,

Name of company incorporation  Principal activity 2010 2009
Agroton Public Limited Cyprus Holding company parent company N/A
"Living" LLC Ukraine Holding investments 99,99% 100,00%
PE Agricultural Production Firm "Agro"(i) Ukraine Holding company 99,99% parent company
"Agroton" PJSC Ukraine Agricultural activity 99,99% 100,00%
0JSC "Belokurakinskiy Elevator" Ukraine Agricultural activity 84,66% 84,67%
0JSC "Breeding Poultry Farm "Mirnyi* Ukraine Agricultural activity 78,46% 78,47%
"Agro Meta" LLC Ukraine Agricultural activity 99,99% 100,00%
"Rosinka-Star" LLC Ukraine Agricultural activity 99,99% 100,00%
"Etalon-Agro" LLC Ukraine Agricultural activity 99,99% 100,00%
ALLC "Noviy Shlyah" Ukraine Agricultural activity 99,99% 100,00%
AF named by Shevchenko Ukraine Agricultural activity 99,99% 100,00%
"Zolotaya Guildia" LLC Ukraine Agricultural activity liquidated liquidated
ALLC "Shiykivske" Ukraine Agricultural activity 94,51% 80,99%

(i) On October 29, 2009, Agroton Public Limited (Cyprus) became the holding company of the Group. Until
October 13, 2009, the holding company of the Group was PE Agricultural Production Firm “Agro” (Ukraine).
Following a reorganization of the Group, the Group became controlled by “Living” LLC (Ukraine) which in
turn became controlled by Agroton Public Limited. As of October 29, 2009 the Group’s assets and liabilities
were transferred to Agroton Public Limited which became the new parent company of the Group. The assets and
liabilities of the new Group and the original Group are the same immediately before and after the
reorganization. Also, the owner of the original parent before the reorganization have the same absolute and
relative interests in the net assets of the original Group and the new Group immediately before and after the
reorganization.

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of this consolidated interim financial information
are set out below. These policies have been consistently applied to all periods presented in this consolidated

interim financial information.

2.1 Basis of preparation of condensed consolidated interim information

This consolidated condensed interim financial information has been prepared in accordance with IAS 34
“Interim Financial Reporting”. The consolidated condensed interim financial information should be read in
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conjunction with the annual consolidated financial statements for the year ended December 31, 2009, which
have been prepared in accordance with IFRSs.

This consolidated condensed interim financial information was prepared in accordance with IFRS which became
effective for years commencing on or after June 30, 2010.

2.2 Accounting policies

Except of described below, the accounting policies applied in this consolidated condensed interim information
are consistent with those of the annual consolidated financial statements for the year ended December 31, 2009,
as described in those annual consolidated financial statements.

Items included in the interim financial information of each of the Group's entities are measured using the
currency of the primary economic environment in which the entity operates (“the functional currency"). For all
the subsidiaries of the Company, which are operating in Ukraine, the Ukrainian Hryvna ("UAH") is the
functional currency. The consolidated condensed interim financial information is presented in United States
Dollars ("USD") which is the Company's functional and the Group's presentation currency.

The Management has utilized USD as the presentation currency for Group’s consolidated condensed interim
financial information as USD is the major reference currency in Ukraine with respect to sources of finance,
prices of sales contracts with customers, prices of significant contracts for purchases of goods and services from
suppliers and also more recognizable at the foreign capital markets.

The results and financial position of all the Group entities (none of which has the currency of a hyper-
inflationary economy) that have a functional currency different from the presentation currency are translated
into the presentation currency as follows:

(M Assets and liabilities for each date of consolidated interim financial position presented are translated at
the closing rate at the date of that financial position;

(ii) Income and expenses for each consolidated interim income statement are translated at average
exchange rates (unless this average is not a reasonable approximation of the cumulative effect of the
rates prevailing on the transaction dates, in which case income and expenses are translated at the rate
on the dates of the transactions); and

(iii) All resulting exchange differences are recognized as a separate component of equity.

The principal UAH exchange rates used in the preparation of consolidated condensed interim financial
information are as follows:

Average exchange rate Average exchange rate
June 30, for the 6 months ended December 31, June 30, for the 6 months ended December 31,
Currency 2010 June 30, 2010 2009 2009 June 30, 2009 2008
UAH/USD 7,91 7,96 7,99 7,63 7,68 7,70
2.3 Standards and interpretations

The following standards and interpretations have not been adopted in this consolidated condensed interim
financial information, which will be generally effective (assuming endorsement by the EU where not currently
endorsed) for periods commencing on or after January 1, 2010 or later.

IFRS 1: First time adoption of IFRS — Amendment; Additional exemptions for first time adopters

IFRS1: First time adoption of IFRS — Amendment: Limited exemptions from comparative IFRS7 disclosures for
first time adopters

IFRS 2: Share-based payments — Amendment; Cash-settled Share-based payment transactions
IFRS 5: Non-current assets held for sale and discontinued operations: Improvement to Standard
IFRS 9: Financial Instruments

IAS 7: Statement of Cash Flows: Improvement to Standard (endorsed)

IAS 17: Leases: Improvement to Standard (endorsed)

IAS 24: Revised IAS 24 — Related party disclosures

IAS 32: Financial Instruments: Presentation — amendment; Classification of Rights Issues (endorsed)
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IAS 36: Impairment of assets: Improvement to Standard (endorsed)

IAS 38: Intangible assets: Improvement to Standard

IAS 39: Financial Instruments: Recognition and Measurement — Amendment; Eligible hedged items (endorsed)
IFRIC 9: Reassessment of Embedded Derivatives: Improvement to Standard (endorsed)

IFRIC 14: Amendment — Prepayments of a minimum funding requirement

IFRIC 16: Hedges of net investment in a foreign operation: Improvement to Standard (endorsed)

IFRIC 17: Distributions of Non-cash Assets to Owners (endorsed)

IFRFIC 18: Transfers of Assets from Customers (endorsed)

IFRIC 19: Extinguishing Financial Liabilities with Equity Instruments

The Board of Directors anticipates that the adoption of these Standards and Interpretations in future periods will
have no material impact on the consolidated condensed interim financial information of the Group.

3. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of the Group’s consolidated condensed interim financial information requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or liability affected in future periods.

In the process of applying the Group’s accounting policies, management has made the following judgments,
which have the most significant effect on the amounts recognized in the consolidated condensed interim
financial information:

3.1 Basis of consolidation (transactions under common control)

Control over certain subsidiaries by Parent company has always existed because there was an ability to manage
its financial and operating policies with the aim to receive benefits from its activities and this control over
subsidiaries and Parent company belongs to the ultimate beneficial owner. These transactions are considered to
be as combinations of business under common control, which are outside the scope of IFRS 3 "Business
combinations".

3.2 Useful lives of property, plant and equipment

The Group estimates the remaining useful life of property, plant and equipment at least once a year at the end of
the fiscal year. Should the expectations differ from previous estimates, changes are accounted for as changes in
accounting estimates in accordance with IAS 8 "Accounting Policy, Changes in Accounting Estimates and
Errors". These estimates may have a significant effect on the carrying value of property, plant and equipment
and depreciation recognised in the statement of comprehensive income.

3.3 Impairment of non-financial assets

An impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs to sell and its value in use. The fair value less costs to sell
calculation is based on available data from binding sales transactions in an arm’s length transaction of similar
assets or observable market prices less incremental costs for disposing of the asset. The value in use calculation
is based on a discounted cash flow model. The cash flows are derived from the budget for the next five years
and do not include restructuring activities that the Group is not yet committed to or significant future
investments that will enhance the asset’s performance of the cash generating unit being tested. The recoverable
amount is most sensitive to the discount rate used for the discounted cash flow model as well as the expected
future cash inflows and the growth rate used for extrapolation purposes.

3.4 Provisions for doubtful debts

The Group provides for doubtful debts to cover the potential losses when a customer may be unable to make
necessary payments. Assessing the adequacy of allowance for doubtful debts, management considers the current
economic conditions in general, of the age of accounts receivable, the Group’s experience in writing off of
receivables, solvency of customers and changes in conditions of settlements. Economic changes, industry
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situation or financial position of separate customers may result in adjustments related to the amount of
allowance for doubtful debts reflected in the consolidated condensed financial information as impairments of
receivables.

35 Legal proceedings

The Group’s management applies significant assumptions in measurement and reflection of reserves and risks of
exposure to contingent liabilities, related to existing legal proceedings and other unsettled claims, and also other
contingent liabilities. Management’s judgment is required in estimating the probability of a successful claim
against the Group or crystallizing of a material obligation, and in determining the probable amount of the final
settlement or obligation. Due to uncertainty inherent to the process of estimation, actual expenses may differ
from the initial estimates. Such preliminary estimates may alter as far as new information is received, from
internal specialists within the Group, if any, or from third parties, such as lawyers. Revision of such estimates
may have significant effect on the future results of operating activity.

3.6 Contingent liabilities

Contingent liabilities are determined by the occurrence or non-occurrence of one or more future events.
Measurement of contingent liabilities is tightly connected with development of significant judgments and
estimates relating to the consequences of such future events.

3.7 Biological assets

Animals in growing and fattening and working and productive cattle are measured at fair value less costs to sell
at the date of initial recognition and at every reporting date. Fair value is determined using prices of the active
markets in Ukraine less costs to sell for one kilogram of meat applied by net marketable weight of appropriate
group of assets.

3.8 Inventories

Agricultural products are initially recognized at fair value less costs to sell at the date of harvest. Fair value is
determined using the average price of the three largest markets or buyers in Ukraine as these products are sold
within the Ukrainian market at the date of harvesting less costs to sell. As at the year-end any agricultural
products that have been harvested and no sold are reported within inventories at the lower of cost (fair value at
date of harvest) and net realisable value at the consolidated interim balance sheet date.

3.9 Impact of the ongoing global financial and economic crisis

The ongoing global financial and economic liquidity crisis that emerged out of the severe reduction in global
liquidity which commenced in the middle of 2007 (often referred to as the “Credit Crunch”) has resulted in,
among other things, a lower level of capital market funding, lower liquidity levels across the banking sector and
wider economy, and, at times, higher interbank lending rates and very high volatility in stock and currency
markets. The uncertainties in the global financial markets have also led to bank failures of banks and other
corporations, and to bank rescues in the United States of America, Western Europe, Russia and elsewhere. The
full extent of the impact of the ongoing financial crisis is proving to be difficult to anticipate or completely
guard against. The volume of wholesale financing has significantly reduced since August 2007. Such
circumstances may affect the ability of the Group to obtain new borrowings and re-finance its existing
borrowings at terms and conditions similar to those applied to earlier transactions. Debtors and clients of the
Group may be adversely affected by the financial and economic environment, lower liquidity situation which
could in turn impact their ability to repay the amounts owed. Deteriorating operating economic conditions for
clients may also have an impact on Management's cash flow forecasts and assessment of the impairment of
financial and non-financial assets. To the extent that information is available, Management has properly
reflected revised estimates of expected future cash flows in its impairment assessments.

Management is unable to reliably determine the effects on the Group's future financial position of any further
deterioration in the liquidity of the financial markets and the increased volatility in the currency and equity
markets. Management believes it is taking all the necessary measures to support the sustainability and growth of
the Group’s business in the current circumstances.

3.10 Seasonality

A substantial majority of the Group’s revenues result crop production and this segment of the Group’s business
is highly seasonal, and its production cycle is different from its financial year. Production of crops is influenced

175 F-64



by both the time of the year and the relative severity of the weather. The Group’s crops are generally sown in
July and harvested in the period from July to September of the following year. Due to the seasonal nature of
agricultural activity, the Group typically generates significantly higher revenues in the second half of the year,
when the harvested crops are typically sold, than in the first half of the year.

The Group’s business cycle is long and may vary from year to year. The Group aims to sell crops when prices
are at their peak. If prices are not favorable following a harvest, the Group may store a particular crop and sell it
when prices are more favorable, which may be as late as December of a particular year or even during the first
quarter of the following year. Changes in the timing of receipt of revenues may result in variations in the
Group’s results on a quarterly basis from year to year and may result in increased working capital requirements
for the Group, particularly during periods when crops are stored prior to being sold. In addition, the Group
typically purchases fertilizer and fuel in the winter period and stores it for future use later in the year, which
results in higher cash outflows in the first quarter relative to other quarters.

4. CHANGES IN ACCOUNTING POLICIES AND ESTIMATES

Earlier in year 2009 the Group accounted compensation for unused vocations as short-term provision. In year
2010 The Group revised its accounting policy and decided to reflect these compensations as short-term payroll
liabilities. The Group applied these changes retrospectively for the six months ended 2009.

S. SEGMENT INFORMATION

The Group conducts operation of grain and oil crops growing, agricultural products storage and sale, cattle
breeding (milk cattle-breeding, pig-breeding, poultry farming), milk processing and foodstuff manufacture.

The Group identifies a business segment as a component of entity, that is engaged in business activity such as
production of separate product or service, which brings profit and is exposed to risks. Profit and risks of each
segment are different.

The Group identifies following business segments that include products and services which have different risk
levels and conditions of revenue earning.

Plant breeding segment raises and sells of agricultural products. Main agricultural products which are sold in
this business segment are wheat, rye, barley, sunflowers, rape, etc.

Livestock segment raises and sells biological assets and agricultural products of cattle breeding. Main biological
assets and agricultural products which are sold in this business segment are poultry, cattle, pigs, milk.

Agricultural products segment processes agricultural products and produces finished products. Main type of
products which is produced and sold in this business segment is food stuff - baked and macaroni goods, hard
cheese, milk, sunflower-seed oil.

No operating segments have been aggregated to form the above reportable operating segments.

Management monitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on operating
profit or loss and is measured consistently with operating profit or loss in the consolidated condensed interim
financial information. However, Group financing (including finance costs and finance income) and income taxes
are managed on a group basis and are not allocated to operating segments.

Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions with
third parties.

Agricultural Adjustments
Plant products and

Year ended June 30, 2010 Livestock breeding processing Other eliminations Total
Total revenue 7934 11 500 4030 517 - 23981
Inter-segment sales (937) (2976) (349) (52) 4314
Sales to external customers 6 997 8524 3681 465 - 19 667
Income from changes in fair value less
cost to sell of biological assets and
agricultural products, net (1521) 45811 - - - 44 290
Depreciation and amortization 471 1567 330 149 - 2517
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Agricultural Adjustments

Plant products and
Year ended June 30, 2010 Livestock breeding processing Other eliminations Total
Segment profit (2334) 45251 (210) 201 - 42908

Agricultural Adjustments

Plant products and
As at June 30, 2010 Livestock breeding processing Other eliminations Total
Capital expenses 400 1735 52 81 - 2268
Operating assets 21921 110 343 10 361 3816 14 855 161 296
Operating liabilities 891 12 260 569 1298 61413 76 431

Assets of segments do not include long-term financial investments (168 thousand USD), cash and cash
equivalents (14 636 thousand USD), VAT for reimbursement and prepayments for VAT (5 thousand USD),
current loans to employees (2 thousand USD), current portion of long-term loans to employees (7 thousand
USD), prepayments for other taxes (9 thousand USD).

Liabilities of segments do not include payroll and related tax liabilities (5 686 thousand USD), liabilities for
other taxes and mandatory payments (52 thousand USD), liabilities for value-added tax (53 thousand USD),
liabilities for interest (5 138 thousand USD), accounts payables for investments (87 thousand USD), short-term
provisions (420 thousand USD), long-term borrowings (447 thousand USD), current portion of long-term
borrowings (2 155 thousand USD), short-term borrowings (47 375 thousand USD).

Business segment income stated at each operating segment does not include administrative expenses (thousand
USD), selling and distribution expenses (thousand USD), other income (expenses), net (thousand USD),
financial income (expenses), net (thousand USD).

During 6 months ended June 30, 2010 revenue from segment plant breeding was derived from one contractor
amounting to USD 2 486 thousands.

Agricultural Adjustments
Plant products and
Year ended June 30, 2009 Livestock breeding processing Other eliminations Total
Total revenue 8 545 14 077 4673 623 - 27918
Inter-segment sales (623) (588) (244) (73) 1528
Sales to external customers 7922 13 489 4429 550 - 26 390
Income from changes in fair value less
cost to sell of biological assets and
agricultural products, net (26) 21 547 - - - 21521
Depreciation and amortization 455 1401 324 147 ) 2327
Segment profit (605) 20 794 517 276 - 20 982
Agricultural Adjustments
Plant products and
As at June 30, 2009 Livestock breeding processing Other eliminations Total
Capital expenses 266 373 49 135 - 823
Operating assets 24 147 58 813 11 688 3932 643 99 223
Operating liabilities 990 11041 720 726 57 937 71414

Assets of segments do not include long-term financial investments (160 thousand USD), cash and cash
equivalents (390 thousand USD), VAT for reimbursement and prepayments for VAT (78 thousand USD),
current loans to employees (13 thousand USD), current portion of long-term loans to employees (2 thousand
UsD).

Liabilities of segments do not include payroll and related tax liabilities (4 124 thousand USD), liabilities for
other taxes and mandatory payments (45 thousand USD), liabilities for value-added tax (3 thousand USD),
liabilities for interest (3 106 thousand USD), accounts payables for investments (177 thousand USD), short-term
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provisions (314 thousand USD), long-term borrowings (689 thousand USD), current portion of long-term
borrowings (2 771 thousand USD), short-term borrowings (46 708 thousand USD).

Business segment income stated at each operating segment does not include administrative expenses (thousand
USD), selling and distribution expenses (thousand USD), other income (expenses), net (thousand USD),
financial income (expenses), net (thousand USD).

During 6 months ended June 30, 2009 revenue from segment plant breeding was derived from one contractor
amounting to USD 6 676 thousands.

Geographic information
The Group's activity of plant breeding, stock breeding, producing finished goods and all raw-material markets
and marketing outlets are allocated within Ukraine.

6. PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2009, the Group continues investment mainly into its plant breading
operation. The main capital expenditures were incurred in connection with the reconstruction and improvement
of the existing facilities and the final completion of stock and poultry buildings. During the six months ended
June 30, 2010 there were no any significant reconstruction and improvement of the existing facilities.

During the six months ended June 30, 2010 and June 30, 2009, the Group’s additions to Property, plant and
equipment amounted to USD 2 268 thousand and USD 823 thousand respectively.

Assets with a net book value of USD 70 thousand were disposed of by the Group during the six months ended
June 30, 2010 (2009: USD 512 thousand).

As at June 30, 2010 and 2009 loans were secured by property plant and equipment book value (except finance
lease assets) of USD 13 899 thousand and USD 15 406 thousand respectively.

As at June 30, 2010 and 2009 the Group has removed from operation fixed assets of book value USD 329
thousand and USD 376 thousand respectively.

As at June 30, 2010 and 2009 the book value of property, plant and equipment subjected to finance lease
agreements was amounting to USD 6 938 thousand and USD 8 576 thousand respectively.

7. INTANGIBLE ASSETS

The increase in book value of intangible assets for the six months ended June 30, 2010 amounting to USD 8 000
thousand was due to payments of the Group for leasing rights for 16 300 hectares of agricultural land in the
Luhansk region, Ukraine. The land lease right is for 10 years. No amortization was charged for the period of the
acquisition of the leasing rights was at the end of the period.

8. NON-CURRENT BIOLOGICAL ASSETS

As at June 30, 2010 non-current biological assets are as follows:

June 30, 2010 June 30, 2009
Fair Fair
Number value less costs Number value less costs

of heads to sell of heads to sell
CALElB....ecvceeeeeeeee e 3716 1484 3778 1722
1214 340 1259 289
12 4 12 6
Total 4942 1828 5049 2017

Decrease of non-current biological assets balances during the six months 2010 is primarily attributable to that of
the transferring to current biological assets.

As at June 30, 2010 and 2009 loans were secured by non-current biological assets book value of USD 1 824
thousand and USD 2 011 thousand respectively:
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9. CURRENT BIOLOGICAL ASSETS

As at June 30, 2010 animals in growing and fattening were as follows:

June 30, 2010 June 30, 2009
Fair Fair
Number value less costs Number value less costs
of heads to sell of heads to sell
3912 1484 4725 1785
13769 1462 16 381 1770
259 279 308 570 801 479
33 11 48 10
276 993 3265 591 955 4044

Decrease of balances of animals in growing and fattening during the six months 2010 is primarily attributable to
that of the soling and using in agricultural products processing.

As at June 30, 2010 the crops under cultivation were as follows:

June 30, 2010 June 30, 2009
Area, thousand of Amount, Area, thousand of Amount,
hectares USD thousand hectares USD thousand
SUNFIOWET SOWING.....cveiiieieieiiiesiseee s 53 37 350 48 16 550
Corn sowing ..o 12 7379 6 1675
Winter wheat sowing..... 32 17 383 50 14 228
Winter rape sowing ....... 3 2401 1 328
Winter barley sowing.... 2 746 1 193
Winter rye sowing......... 1 218 2 174
OLhEr SOWING «..vvvvviceeiceisee e 2 102 - 22
Total 105 65 579 108 33170

Increase of balances of crops under cultivation during the six months 2010 is primarily attributable to that of the
increasing of crop yield and prices for main types of agricultural products.

As at June 30, 2010 and 2009 loans were secured by current biological assets book value of USD 2 559
thousand and USD 2 874 thousand respectively.

As at June 30, 2010 and 2009 loans were secured by winter wheat of future crop. The estimated fair value of
such crop is USD 3 162 thousand.

10. INVENTORIES

Increase of inventories during the six months 2010 resulted mainly from accumulation of stocks of raw
materials by USD 2 761 thousand.

Agricultural produce balances have increased as compared to June 30, 2009 owing mainly to the accumulation
by the Group of stock of goods (as at June 30, 2010 USD 13 467 thousand).

During 6 months 2010 the Group concluded agreements for selling 5 000 tons of winter wheat and 4 000 tons of
winter rape of 2010 crop yield. The prices under these contracts are lower than fair value of such agricultural
produce as at June 30, 2010. The group classified such contracts as onerous contracts and reflected a separate
provision for an onerous contract in interim consolidated statement of financial position amounting to USD 865
thousand and impairment loss that has occurred on assets dedicated to that contract in interim consolidated
statement of comprehensive income amounting to USD 860 thousand.

As at June 30, 2010 and 2009 loans were secured by inventories, book value of USD 30 877 thousand and USD
20 537 thousand respectively.

As at June 30, 2010 and 2009 impairment of inventories and harvest failure was USD 2 536 thousand and USD
625 thousand relatively.

Sales revenue for the year ended June 30, 2010 decreased. Main causes of such reduction were decrease of
volume of sold sunflower. Revenue for main agricultural products for the period ended June 30, 2010 was as
follows:

June 30, 2010 June 30, 2009
WINEEE WHEBAL ...ttt ettt b e e e st st e s et e s et ene et e e e s e e e b e st es et ene e 5272 2710
SUNTIOWET ...ttt ettt et et b et e b e b et ese et e se et ese et e ss e b et e s e sbebe s ebe b ebe st enssae e erennerin 1807 7984
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Sales volume for main agricultural products in tones for the year ended June 30, 2010 was as follows:

June 30, 2010 June 30, 2009

WVINTEE WHBAL .v.vivieiicteteiciste ettt ettt e st s et et e e st s e s e et s e s en e e nesnnen 41 366 24 434
SUNTIOWET ...ttt ettt b et et e b e s e b e e e e s e b et s et e s s et e e e s e ssebe s ebe b ete st enesae e eseneatan 6 001 33028

11. CASH AND CASH EQUIVALENTS

As at June 30, 2010 cash and cash equivalents balances were as follows:

June 30, 2010 June 30, 2009

Cash At DANK TN UAH ...ttt e ettt e e et nesene e 43 347

Cash at bank in USD................. 15

Cash with brokers in USD (i)... 14 600 -
Cashinhand........c.ccccoceevieinnins 29 42
L0 | P PP 14 687 389

(i) Cash with brokers related to cash held for investment by the Company's investment banker. In accordance
with the agreement between the Company and the investment banker, the Company has access to this cash
within three working business days from the day the Group makes a request.

12. SHARE CAPITAL

Number Nominal
Authorised of shares value, Euro
Ordinary shares 0f £0,021 BACK.........ccoiiiiriiie bbb 47 619 1000

Number Share capital,
Issued and fully paid of shares usD
ST E L0 AT Lo o] L S 16 000 494
Issue of additional share capital .... - -
Balance at JUNE 30, 2000........cuiuiuiiueiiiiieiet ettt er e 16 000 494

On September 21, 2009 (date of incorporation) the Company issued to the subscribers of its Memorandum of
Association 12 000 000 ordinary shares of nominal value €0,021 each. On November 4, 2009 the Company
issued 4 000 000 additional ordinary shares of nominal value €0,021 each. Global Depositary Receipts "GDRs"
were issued against the new shares by The Bank of New York Mellon. In accordance with share subscription
agreement, Phoenix Capital Limited paid to the Company USD 9 728 750 per each new share.

For the six months ended June 30, 2009 parent company of the Group was PE Agricultural Firm "Agro". Its
share capital was USD 156 thousand (UAH 786 thousand).

On June 25, 2010 the Board of Directors took a decision to increase the Company’s share capital from
16 000 000 shares of nominal value of €0,021 each to 21 670 000 shares of nominal value €0,021 each. The
issuance of the new 5 670 000 ordinary shares will be offered to institutional and other investors at a price not
higher than PLN 30 (Polish Zloty) per share, including a premium value.

13. LOANS AND BORROWINGS

As at June 30, 2010 the Group has obligations under bank loan agreement with OJSC "Ukrkommunbank™
amounting to USD 380 thousand. On May 14, 2010 the loan was rescheduled from May 15, 2010 to
December 29, 2010.

As at June 30, 2010 the Group has past-due debt of interests charged under the loan agreements with banks
0OJSC «Raiffaisen Bank Aval» and JSCB «FORUM>» amounting to USD 542 thousand and USD 2 380 thousand
respectively.

These agreements stipulate penalties for past-due interests payments in amount of 0.2% from interests liabilities
for every day of delay in payment (JSCB «FORUM») and double bank-rate at the date of creation of obligations
for every day of delay. Therefore, as at June 30, 2010 the Group obviously has obligations on penalties charged
by the banks.

During the six months ended June 30, 2010 the Group repaid liabilities under the contracts of credit lines
concluded with JSCB "FORUM" to the amount of USD 7 049 thousand.
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As at June 30, 2010 the Group repaid liabilities under the contract of commodity governmental loan with
Agricultural Fund to the amount of USD 10 060 thousand. Also accrued interests were repaid in amount of
USD 616 thousand.

14, ACQUISITION OF SUBSIDIARIES

For the six months ended June 30, 2009, the Group acquired shareholding in such subsidiaries as ALLC
"Shiykivske". Information about this transaction is presented below:

c . Country of Type Of. . Effective interest in
ompany's name . - Company's Date of acquisition -
incorporation activity equity
ALLC "Shiykivske" Ukraine Agriculture 20.03.2009 80,99%
Fair value of Current value of
net assets net assets
Non-current assets
Property, plant and QUIPMENT ... 795 253
Non-current DIOIOGICAl BSSELS........c.civiiiiiicicieie s 5 5
Current assets
Prepayments and other CUITeNt @SSEtS, ML ..........cccvieuriieeenieeriiiienieireie s - -
INVENTOTIES ...ttt 333 333
Trade accounts receivable, NEL....... ..o 23 23
Cash and Cash EQUIVAIENTS. ..........ccciiririeceereie ettt 6 6
CUrrent DIOIOGICAL BSSELS ........c.eueuiiiiriiiiciete e 6 6
Short-term liabilities
Other short-term liabilities and aCCrued EXPENSES .......cocvvvririeerieiriririeeeee e (221) (221)
Trade acCOUNtS PAYADIE ........c.cviiiiiieiiciiie e (95) (95)
Total net assets 852 310
Company's share in net assets 690 -
COSt OF ACQUISITION. ......vvceeiic ettt nesnnn 501
Excess of acquired net assets over cost of their acquisition (189)

At the beginning of the year 2010 the Group acquired additional share — 13.51% in ALLC "Shiykivske" for
USD 20 thousand. As at June 30, 2010 Group's share in net assets in ALLC "Shiykivske" is 94.51%.

15. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Retirement and other liabilities - Most employees of the Group receive pension benefits from the Pension Fund,
a Ukrainian Government organization in accordance with the applicable laws and regulations of Ukraine. The
Group is required to contribute a specified percentage of the payroll to the Pension Fund to finance the benefits.
The only obligation of the Group with respect to this pension plan is to make the specified contributions from
salaries. As at June 30, 2010 and 2009 the Group’s entities had no liabilities for supplementary pensions, health
care, insurance benefits or retirement indemnities to its current or former employees. Legal proceedings — In the
course of carrying out its activities, the Group’s entities take part in legal proceedings and various claims are
advanced to them.

Management believes that legal proceedings will have no significant effect on the Group's financial position.
16. RISKS RELATED TO THE GROUP'S OPERATING ENVIRONMENT IN UKRAINE

Since obtaining independence in 1991, Ukraine has undergone substantial political transformation from a
constituent republic of the former Soviet Union to an independent sovereign state and has been progressively
developing into a market economy. Although substantial progress has been made since independence in
reforming Ukraine’s economy, along with the country’s political and judicial systems to some extent, Ukraine
still lacks the necessary legal infrastructure and regulatory framework essential to support market institutions,
effective transition to a market economy and broad-based social and economic reforms.

Conditions for the Ukrainian economy have been extremely unstable during the course of 2009 and this
instability has continued into the first quarter of 2010. Despite signs of stabilisation, major concerns remain over
the performance of the Ukrainian economy at a macro level. The economy has remained very energy intensive
and is still insufficiently diversified, with exports remaining centered on metallurgical products. Consequently,
the economy remains vulnerable to fluctuations in steel prices and to shocks resulting from Russia’s control
over the supply of gas. In terms of business environment, high taxes, legal uncertainties and bureaucratic
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impediments have conspired to create a difficult business environment in which to operate. In addition, the lack
of an enduring political consensus on reforms has created uncertainty over the modernisation of the economy.

17. EARNINGS PER SHARE

a) Basic

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the year.

For the six months ended June 30,

2010 2009
Profit/(loss) attributable to equity holders of the Company 28 140 13509
Weighted average number of ordinary shares in issue (thousands) (i) 16 000 N/A

(i) The basic earnings per share for the 6 months ended June 30, 2009 was not calculated, because the Company
was incorporated on September 21, 2009 and therefore there were no shares in issue prior to the incorporation
dare.

b) Diluted

The diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. The Company does not have dilutive
potential ordinary shares, such as convertible debt and share options, and as a result the diluted earnings per
share equals to the Basic earnings per share.

18. TRANSACTIONS WITH RELATED PARTIES

No any material transactions with related parties for the 6 months ended June 30, 2010 have occurred.

19. SUBSEQUENT EVENTS

At June 30, 2010 the Group had obligations under bank loan agreement with JSSCB «FORUM» amounting to
USD 26 843 thousand with maturity date on August 1, 2010. At August 8, 2010 JSCB «FORUM» made
a decision to prolong the term of maturity date to November 15, 2010. In accordance with this prolongation the

part of liabilities in amount of USD 5 660 thousand is converted into UAH and the Group provides additional
securities of 5 500 tones of seeds of sunflower.

Independent Auditors’ Review Report on page F-56.
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RESPONSIBILITY STATEMENT

The following persons responsible declare that, having taken all reasonable care to ensure that such is the case,
the information contained in the Prospectus is, to the best of their knowledge, in accordance with the facts and
contains no omission likely to affect its import.

On behalf of the Company, AGROTON PUBLIC LIMITED:

lurii Zhuravlov, Chief Executive Officer

Tamara Lapta, Deputy CEO

Nikolai Rozdymaha, Chief Operational Officer

On behalf of the Underwriter responsible for the drawing up of the Prospectus:

Sharelink Securities and
Financial Services Ltd
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ANNEX:
The Memorandum and Articles of Association of the Company
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Name

Office
Obijects
Business of a

holding and an
investment company

General Trade

Business
Consultants

THE COMPANIES LAW, CAP. 113

PUBLIC COMPANY LIMITED BY SHARES

MEMORANDUM OF ASSOCIATION

OF

AGROTON PUBLIC LIMITED

o)

O]

®)

The name of the Company is AGROTON PUBLIC LIMITED.
The Registered Office of the Company will be situated in Cyprus.
The objects for which the Company is established are:

To carry on the business of a holding and an investment company with its own
funds and for that purpose to acquire and hold either in the name of the Company
or in that of any nominee, shares, stocks, debentures, debenture stock, bonds,
notes, obligations and securities issued or guaranteed by any company wherever
incorporated or carrying on business, and debentures, debenture stock, bonds,
notes, obligations and securities issued or guaranteed by any government,
sovereign ruler, commissioners, public body or authority, supreme, dependent,
municipal, local or otherwise in any part of the world by original subscription,
contract, tender, purchase, exchange, underwriting, participation in syndicates or
otherwise whether or not fully paid up and subscribe for the same subject to such
terms and conditions as may be thought fit and to undertake and promote the
establishment of business in any part of the world and to promote to this effect,
the creation of companies, partnerships, joint ventures, branches and in general, all
forms of carrying on business.

To carry on either alone or in common with others in any part of the world, either
in free zones or bonded areas or elsewhere, the business of commerce, general
trade works or business, imports, exports, buying, selling, exchanging or in other
way trading of goods, industrial products, agricultural products, minerals and in
general products of any kind and denomination, either on a cash basis or on credit,
or on hire purchase or against any other consideration and to carry on the business
of commission agents or agents or brokers in any kind of trading transactions, for
imports, exports, purchases, sales, exchanges of goods, industrial products,
building materials, office equipment and supplies, agricultural products, minerals
and in general of products of any kind and any denomination.

To carry on, in any part of the world, activities of business consultants and of
management consultants, to industrial or commercial or any other enterprises in
general, and to advise on methods of development and improving of such
enterprises in the fields of technology, industry and commerce as well as on
matters of personnel and administration, introduction of systems or processes of
production, storage, distribution, marketing of products and systems of sales and
sales' promotion and to undertake research and special studies on all
abovementioned matters.



To acquire and
provide services and
employees

To acquire and lease
property and
equipment

To carry on other
business

To acquire movable
and immovable

property

To erect buildings
etc.

To deal with
property of the
Company in general
and to advertise

To deal in movable
property

To deal in
immovable property

To acquire other
businesses

(4)

®)

(6)

U]

®)

©)

(10)

(11)

(12)

To provide or secure from others the provision of all and any assistance, services,
employment of any nature referring to the business sector which any person, firm,
or company wishes in connection with any business exercised by them including
the engagement, training and lease of professional, clerical, manual, technical and
other personnel, workers and specialised personnel.

To acquire or possess either by purchase, lease, exchange or otherwise, offices or
other property, lodgings, furniture, equipment, components and branches of the
same or any objects for the purpose of leasing or renting them or to make them
available for use or otherwise by any person, firm or company.

To carry on and undertake any other business or activity or do any act whatsoever
which may seem to the Directors capable of being conveniently or advantageously
carried on or done or undertaken in connection with any of the above objects or
calculated directly or indirectly to enhance the value of or render more profitable
any of the Company's business, property or rights and to undertake any work or
business commenced or carried on or performed prior to incorporation and which
the Company decides to take over or continue.

To purchase, accept by way of gift, take on lease or sub-lease or in exchange, or
otherwise acquire or possess and hold for any estate or interest any lands,
buildings, easements, rights, privileges, concessions, permits, licences, stock-in-
trade, and movable and immovable property of any kind and description (whether
mortgaged, charged or not) necessary or convenient for the purposes of or in
connection with the Company's business or any branch or department thereof or
which may enhance the value of any other property of the Company.

To erect, maintain, work, manage, construct, reconstruct, alter, enlarge, repair,
improve, adapt, furnish, decorate, control, pull down, replace any shops, offices,
flats, electric or water works, workshops, mills, plants, machinery, warehouses
and any other works, buildings, plants, conveniences or structures whatsoever,
which the Company may consider desirable for the purposes of its business and to
contribute to, subsidise or otherwise assist or take part in the construction,
improvement, maintenance, working, management, carrying out or control
thereof.

To improve, manage, control, cultivate, develop, exploit, exchange, let on lease or
otherwise grant, mortgage, charge, sell, dispose of, grant as gift, turn to account,
grant rights and privileges in respect of the property assets and rights of the
Company or in which the Company is interested or otherwise deal with all or any
part of this property of the Company and to adopt such means of making known
and advertising the business and products of the Company as may seem expedient.

To manufacture, repair, import, buy, sell, export, let on hire and generally trade or
deal in, any kind of accessories, articles, apparatus, plant, machinery, tools, goods,
properties, property rights and rights or things of any description, which the
Company judges as capable of being used or dealt with in connection with any of
its objects.

To deal in, utilise for building or other purposes, let on lease or sublease or on
hire, to assign or grant licence over, charge or mortgage, the whole or any part or
parts of the immovable property belonging to the Company or any rights therein
or in which the Company is interested on such terms as the Company may on each
occasion determine.

To purchase or otherwise acquire all or any part of the business, assets, property
and liabilities of any company, society, partnership or person, formed for all or
any of the purposes within the objects of this Company, or constituted for the
purpose of carrying on any business which this Company is authorised to carry on
or which intend to carry on such business or which possess property suitable for
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To obtain patents
etc.

To pay preliminary
and other expenses

To pay underwriting
commission

To borrow or raise
money

To lend and give
credit and
guarantees

To draw, etc.
negotiate
instruments, loans
etc.

To invest

To underwrite

To acquire shares in
other companies

(13)

(14)

(15)

(16)

(17

(18)

(19)

(20)

(21)

the purposes of the Company and to undertake, conduct and carry on or liquidate
and wind up any such business and in consideration for such acquisition to pay in
cash, issue shares, undertake any liabilities or acquire any interest in the vendor's
business.

To apply for and take out, purchase or otherwise acquire any designs, trade marks,
patents, patent rights or inventions, brevets d' invention, copyright or secret
processes, which may be useful for the Company's objects and for this purpose, to
grant licences to use the same.

To pay all costs, charges and expenses incurred or sustained in or about the
promotion, formation and establishment of the Company or which the Company
shall consider to be in the nature of preliminary expenses or expenses incurred
prior to incorporation and with a view to incorporation, including therein
professional fees, the cost of advertising, taxes, commissions for underwriting,
brokerage, printing and stationery, salaries to employees and other similar
expenses and expenses attendant upon the formation and functioning of agencies,
local boards or local administration or other bodies, or expenses relating to any
business or work carried on or performed prior to incorporation, which the
Company decides to take over or continue.

Upon any issue of shares, debentures or other securities of the Company, to
employ brokers, commission agents and underwriters, and to provide for the
remuneration of such persons for their services by payment in cash or by the issue
of shares, debentures or other securities of the Company, or by the granting of
options to take the same, or in any other manner allowed by law.

To borrow, raise money or secure obligations (whether of the Company or any
other person) in such manner and on such terms as may seem expedient, including
the issue of debentures, debenture stock (perpetual or terminable), bonds,
mortgages or any other securities, founded or based upon all or any of the property
and rights of the Company, including its uncalled capital, or without any such
security, and upon such terms as to priority or otherwise, as the Company may
determine at its discretion on each occasion.

To give credit to lend or advance money to any person, firm or company, to
guarantee and give guarantees or indemnities for the payment of money or the
performance of contracts or obligations by any person, firm or company, to secure
or undertake in any way the repayment of money lent or advanced to any person,
firm or company or the liabilities incurred by any such person, firm or company
and otherwise to assist any person or company as the Company may think fit.

To issue, sign, accept, indorse, discount, trade in and otherwise negotiate bills of
exchange, promissory notes, bills of lading and other negotiable or transferable
instruments or securities. To advance and lend money upon such guarantee or
security as the Company may think proper or without taking any such guarantee or
security therefor.

To invest the monies of the Company not immediately required in such
investments, other than in the shares of this Company, as from time to time may
be determined by the Directors.

To issue or guarantee the issue of or the payment of interest on the issue of shares,
debentures, debenture stock or other securities or obligations of any company or
association and to pay or provide for brokerage, commission and underwriting in
respect of any such issue.

To acquire by subscription, purchase or otherwise and to accept, take, hold, deal

in, convert and sell any kind of shares, stock, debentures or other securities or
interest in any other company, society or undertaking whatsoever.
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To issue shares and
securities and
remunerate persons
in consideration of
property or services

To establish
agencies

To provide for
officers, employees
and their families

To subscribe to
charities

To amalgamate or
work jointly

To promote
companies

To promote
legislation and enter
into arrangements
with Governments

To sell undertaking

To accept shares in
payment

To distribute assets
in specie

(22)

(23)

(24)

(25)

(26)

(27)

(28)

(29)

(30)

(1)

To issue and allot fully or partly paid shares in the capital of the Company or issue
debentures or securities in payment or part payment of any movable or immovable
property purchased or otherwise acquired by the Company or any services
rendered to the Company and to remunerate in cash or otherwise any person, firm
or company rendering services to the Company or grant donations to such persons.

To establish anywhere in the world branch offices, regional offices, branches,
agencies and local boards and for this purpose to regulate and to discontinue the
same.

To provide for the welfare of persons in the employment of the Company
(including its officers) or persons formerly in the employment of the Company or
its predecessors in business including officers or employees of any subsidiary or
associated or allied company of this Company, and the wives, widows, dependants
and families of such persons, by grants of money, pensions or other payments,
(including payments of insurance premia) and to form, subscribe to, or otherwise
aid, any trust, fund or scheme for the benefit of such persons, and any benevolent,
religious, scientific, national or other institution or object of any kind, which shall
have any moral or other claims to support or aid by the Company by reason of the
nature or the type of its operations or otherwise.

From time to time to subscribe or contribute to any charitable, benevolent, or
useful object of a public character, the support of which will, in the opinion of the
Company, tend to increase its reputation or popularity among its employees, its
customers or the public.

To enter into and carry into effect any arrangement for joint working in business,
union of interests, limiting competition, partnership or for sharing of profits, or for
amalgamation, with any other company, partnership or person, carrying on
business within the objects of this Company.

To establish, promote and otherwise assist, any company or companies for the
purpose of acquiring any of the property or furthering any of the objects of this
Company or for any other purpose which may seem directly or indirectly
calculated to benefit this Company.

To apply for, promote, and achieve the passing of any Law, Order, Regulation,
By-Law, Decree, Charter, concession, right, privilege, licence or permit for
enabling the Company to carry any of its objects into effect, or for effecting any
modification of the Company's constitution, or for any other purpose which may
seem expedient and to oppose any proceedings or applications which may seem
calculated directly or indirectly to prejudice the Company's interest and to enter
into and execute any arrangement with any Government or Authority, (supreme,
municipal, local or otherwise) that may seem conducive to the Company's objects
or any of them.

To sell, dispose of, mortgage, charge, grant rights or options or transfer the
business, property and undertakings of the Company, or any part or parts thereof,
for any consideration which the Company may at its discretion accept.

To accept stock or shares in, or debentures, mortgage debentures or other
securities of any other company in payment or part payment for any services
rendered or for any sale made to it by the Company or debt owing to it from any
such company.

To distribute in specie, in cash or otherwise as may be resolved on each occasion
any assets of the Company among its Members and particularly the shares,
debentures or other securities of any other company belonging to this Company or
which this Company may have the power of disposing.



To act as agents

To register abroad
and to act as
secretary etc.

General powers

Construction of
Objects

Activities

Liability

Capital

Signatories

(32)

(33)

(34)

To do all or any of the matters hereby authorised in any part of the world either
alone or in conjunction with other companies, firms or persons, either as factor,
trustee, principal, sub-contractor or agent of other companies, firms or persons, or
through any factors, trustees, sub-contractors or agents.

To procure the Company to be registered or recognised in any country or place, to
act as secretary, manager, director or treasurer of any other company.

Generally to do all such other things as may appear to the Company to be
incidental or conducive to the attainment of the above objects or any of them.

The objects set forth in any sub-clause of this clause shall not be restrictively
construed but the widest possible interpretation shall be given thereto, and they
shall not, except when the context expressly so requires, be in any way limited to
or restricted by reference to or inference from any other object or objects set forth
in such sub-clauses or from the provisions of any other sub-clause or marginal title
or the name of the Company. The said sub-clauses, the objects therein specified
and the powers thereby conferred shall not be deemed subsidiary or ancillary to
the objects or powers mentioned in any other sub-clause. The Company may
exercise all or any of the powers conferred upon it by one or more of the said sub-
clauses and to achieve or to endeavour to achieve all or any of the objects
specified therein.

Provided always that, as long as any of the shares of the Company are beneficially
owned by any person (legal or natural) who in the case of a natural person is not a
national or in the case of a legal person is not registered in a European Union
member state, the Company will not do any business within the Republic except
with the permission of the Central Bank of Cyprus and subject to the conditions of
such permission.

The company (a) shall not provide any financial services other than to its
shareholders or bodies corporate in its group of companies (for the purposes
hereof the term “financial services” means dealing in investments, managing
investments, giving investment advice or establishing and operating collective
investment schemes and the term “investments” means shares, debentures,
government and public securities, warrants, certificates representing securities,
units in collective investment schemes, options, futures, contracts for differences
and long-term insurance contracts) and (b) shall not assume, directly or indirectly,
any obligations to the public, whether in the form of deposits, securities or other
evidence of debt (for the purposes hereof the term “public” does not include
banking or credit institutions, the company’s shareholders or bodies corporate in
its group of companies. The term “deposits” does not include sums of money
received on terms which are referable to the provision of goods or services other
than “financial services” as defined hereinabove. The term “debt” does not include
credit obtained in relation to the provision of goods or services).

The liability of the Members is limited.

The share capital of the Company is EURO 1.000.000,%® (One million Euro and
eight thousandths of one cent) divided into 47,619,048 shares of Euro 0,021 each
with power to issue any of the shares in the capital original, increased or subject to
any preferential, special or qualified rights or conditions as regards dividends,
repayment of capital, voting rights or otherwise.

We, whose names and addresses are subscribed, are desirous of being formed into a
company in pursuance of this Memorandum of Association and we respectively agree to
take the number of shares in the capital of the Company set opposite our respective
names.
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NAMES, ADDRESSES AND
DESCRIPTION OF SUBSCRIBERS

Number of shares
taken by each

subscriber
L ———————— (Director) 11,999,994 shares
INTER JURA CY (SERVICES) LIMITED
Company Limited by Shares
1, Lambousa Street,
Nicosia 1095
2. e (Director) 1 share
INTER JURA CY (NOMINEES) LIMITED
Company Limited by Shares
1, Lambousa Street,
Nicosia 1095
B (Director) 1 share
INTER JURA CY (DIRECTORS) LIMITED
Company Limited by Shares
1, Lambousa Street,
Nicosia 1095
A, ——————— (Director) 1 share
INTER JURA CY (HOLDINGS) LIMITED
Company Limited by Shares
1, Lambousa Street,
Nicosia 10955
TR TP PP (Director) 1 share
INTER JURA CY (TRUST) LIMITED
Company Limited by Shares
1, Lambousa Street,
Nicosia 1095
B. e ———————— (Director) 1 share
INTER JURA CY (PUBLISHERS) LIMITED
Company Limited by Shares
1, Lambousa Street,
Nicosia 1095
T ——————————————— (Director) 1 share

INTER JURA CY (MANAGEMENT) LIMITED
Company Limited by Shares

1, Lambousa Street,

Nicosia 1095

Dated today the 2" day of September, 2009

Witness to the above signatures:

Name: Lakis Christodoulou

Occupation: Lawyer

Address: 1, Lambousa Street
1095 Nicosia

I hereby certify that the present
Memorandum of Association has
been drafted by myself

Lakis Christodoulou

Lawyer



1.

THE COMPANIES LAW, CAP. 113

PUBLIC COMPANY LIMITED BY SHARES

ARTICLES OF ASSOCIATION

OF As adopted by the Special
Resolution dated 3™ May,
2010

Agroton PUBLIC LIMITED

INTERPRETATION
In these regulations:
"Cyprus" : means the Republic of Cyprus.

“Cyprus law” means any Cyprus law in force, other than that of the Companies Law, Cap.
113, which applies or may apply, to the Company.

"the law" : means the Companies Law, Cap. 113 or any Law substituting or amending
the same.

"the seal" : means the common seal of the Company.

"the Secretary" means any person appointed to perform the duties of the secretary of the
Company.

Expressions referring to "writing" shall, unless the contrary intention appears, be construed as
including references to printing, lithography, photography, and other modes of representing or
reproducing words in a visible form.

Unless the context otherwise requires, words or expressions contained in these Regulations shall bear
the same meaning as in the Law or any statutory modification thereof in force at the date at which these
Regulations become binding on the Company.

TABLE "A" EXCLUDED

The Regulations contained in Table "A" in the First Schedule to the Law shall not apply except so far
as the same are repeated or contained in these Regulations.

BUSINESS

The Company shall enter into, adopt, carry into effect, take over or continue (with such modifications,
if any, as the contracting parties shall agree and the Board of Directors shall approve), any agreement
or business or work for which there is express or implied authorization in the Memorandum of
Association or the present Regulations to be carried out or undertaken by the Company at the time or
times that the Board of Directors of the Company may deem appropriate.



10.

SHARE CAPITAL AND VARIATION OF RIGHTS

Subject to the provisions following hereunder, any original shares for the time being unissued and not
allotted and any new shares from time to time to be created shall be at the disposal of the Board of
Directors which has the right to issue or generally dispose of the same to such persons, at such times
and under such terms, conditions and restrictions which it deems to be most beneficial to the Company.

The above is without prejudice, and at all times subject, to the provisions of section 60B of the Law, or
any section amending or replacing the same which inter alia, stipulates that whenever the share capital
of the Company is increased by considerations in cash, the shares must be offered on a pre-emptive
basis to the existing Members and such right of pre-emption may only be restricted or withdrawn by
means of a resolution of the Company in general meeting, during which the Board of Directors shall be
required to present a written report indicating the reasons for restricting or withdrawing the right of
pre-emption and justifying the proposed issue price.

Without prejudice to any special rights previously conferred on the holders of any existing shares or
class of shares, any shares in the Company may be issued with such preferred, deferred or other special
rights or such restrictions, whether in regard to dividend, voting, return of capital or otherwise, as the
Board of Directors may from time to time determine. The holders of shares of the same class must be
treated in a non- discriminatory manner by the Company.

Subject to the provisions of section 57 of the Law, any preference shares may, with the sanction of an
ordinary resolution, be issued on the terms that they are or at the option of the Company are liable, to
be redeemed on such terms and in such manner as the Company before the issue of the shares may by
special resolution determine.

If at any time the share capital is divided into different classes of shares, the rights attached to any class
(unless otherwise provided by the terms of issue of shares of that class) may, whether or not the
Company is being wound up, be varied by a resolution passed at a separate general meeting of the
holders of the shares of each class whose rights are affected by the variation. A resolution to be passed
at such separate meetings of each class of shares whose rights are affected by the variation, requires a
two thirds majority of the votes corresponding to the shares represented at the meeting or two thirds of
the issued share capital unless at least 50% of the issued share capital is represented, in which case a
simple majority is sufficient. To every such separate general meeting the provisions of these
Regulations relating to general meetings shall apply, but so that the necessary quorum shall be two
persons at least holding or representing by proxy one-third of the issued shares of the class and that any
holder of shares of the class present in person or by proxy may demand a poll. The provisions of
Regulations 55 and 81 concerning the holding of telephone meetings or the approval of written
resolutions of the Members apply to the proceedings stipulated under these Regulations.

The rights conferred upon the holders of the shares of any class issued with preferred or other rights
shall not unless otherwise expressly provided by the terms of issue of the shares of that class, be
deemed to be varied by the creation or issue of further shares ranking pari passu therewith.

The Company may exercise the powers of paying commissions conferred by section 52 of the Law,
provided that the rate per cent or the amount of the commission paid or agreed to be paid shall be
disclosed in the manner required by the said section and the rate of the commission shall not exceed the
rate of 10 per cent of the price at which the shares in respect whereof the same is paid are issued or an
amount equal to 10 per cent of such price (as the case may be). Such commission may be satisfied by
the payment of cash or the allotment of fully or partly paid shares or partly in one way and partly in the
other. The Company may also on any issue of shares pay such brokerage as may be lawful.

Except as required by law, no person shall be recognised by the Company as holding any shares upon
any trust, and the Company shall not be bound by or be compelled in any way to recognise (even when
having notice thereof) any equitable, contingent, future or partial interest in any share or any interest in
any fractional part of a share or (except only as by these Regulations or by law otherwise provided) any
other rights in respect of any share except an absolute right to the entirety thereof in the registered
holder.



11.

12.

13.

14,

Every Member, upon becoming the holder of any shares (except a recognised clearing house or a
nominee of a recognised clearing house or of a recognised investment exchange in respect of whom the
Company is not required by law to complete and have ready for delivery a certificate) shall be entitled,
without payment, to one certificate for all the shares of each class held by him (and, upon transferring a
part of his holding of shares of any class, to a certificate for the balance of such holding) or several
certificates each for one or more of his shares upon payment for every certificate after the first of such
reasonable sum as the Board of Directors may from time to time determine. Subject to Regulation 14
every certificate shall be sealed with the seal or executed by one director and the secretary or by two
directors and shall specify the number, class and distinguishing numbers (if any) of the shares to which
it relates and the amount or respective amounts paid up thereon. The Company shall not be bound to
issue more than one certificate for shares held jointly by several persons and delivery of a certificate to
one joint holder shall be a sufficient delivery to all of them. Shares of different classes may not be
included in the same certificate.

Nothing in these Regulations shall preclude any share or other security of the Company from being
issued, held, registered, converted, transferred or otherwise dealt with in uncertificated form.

In relation to any share or other security which is in uncertificated form, these Regulations shall have
effect subject to the following provisions:-

@ the Company shall not be obliged to issue a certificate evidencing title to shares and all
references to a certificate in respect of any shares or securities held in uncertificated form in
these Regulations shall be deemed inapplicable to such shares or securities which are in
uncertificated form;

(b) the registration of title to and transfer of any shares or securities in uncertificated form shall be
sufficient for its purposes and shall not require a written instrument of transfer;

© a properly authenticated dematerialised instruction will need to be given;

(d) any communication required or permitted by these Regulations to be given by a person to the
Company may be given in accordance with and in any manner (whether or not in writing)
prescribed or permitted by Cyprus law;

(e if a situation arises where any provisions of these Regulations are inconsistent in any respect
with any provision of Cyprus law then:-

(1) the relevant provision of Cyprus law will be given effect thereto in accordance with
its terms; and

(i) the directors shall have power to implement any procedures as they may think fit and
as may accord with any provision of Cyprus law for the recording and transferring of
title to shares and securities in uncertificated form and for the regulation of those
proceedings and the persons responsible for or involved in their operation.

The Directors shall have the specific powers to elect, without further consultation with the holders of
any shares or securities of the Company (except where such shares or securities are constituted by
virtue of some other deed, document or other source), that any single or all classes of shares and
securities of the Company become capable of being traded in uncertificated form.

If a share certificate is defaced, worn out, lost or destroyed, it may be renewed on such terms (if any) as
to evidence and indemnity (with or without security) and payment of any exceptional out-of-pocket
expenses reasonably incurred by the Company in investigating evidence and preparing the requisite
form of indemnity as the Board of Directors may determine but otherwise free of charge, and (in the
case of defacement or wearing out) on delivery up of the old certificate.

The Board of Directors may by resolution determine either generally or in any particular case that any
certificates for shares or debentures or representing any other form of security to which the seal is
affixed may have signatures affixed to them by some mechanical means, or printed thereon or that such
certificates need not bear any signature.
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15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Company shall not give, whether directly or indirectly, and whether by means of a loan, guarantee,
the provision of security or otherwise, any financial assistance for the purpose of or in connection with
a purchase or subscription made or to be made by any person of or for any shares in the Company or in
its holding company nor shall the Company make a loan for any purpose whatsoever on the security of
its shares or those of its holding company, but nothing in this Regulation shall prohibit transactions
mentioned in the proviso to section 53(1) of the Law.

LIEN

The Company shall have a first and paramount lien on every share for all monies (whether presently
payable or not) called or payable at a fixed time in respect of that share, and the Company shall also
have a first and paramount lien on all shares standing registered in the name of a single person for all
monies presently payable by him or his estate to the Company; but the Directors may at any time
declare any share to be wholly or in part exempt from the provision of this Regulation. The Company's
lien, if any, on a share shall extend to all dividends payable thereon.

The Company may sell, in such manner as the Directors think fit, any shares on which the Company
has a lien, but no sale shall be made unless a sum in respect of which the lien exists is presently
payable, nor until the expiration of fourteen days after a notice in writing, stating and demanding
payment of such part of the amount in respect of which the lien exists as is presently payable, has been
given to the registered holder for the time being of the share, or the person entitled thereto by reason of
his death or bankruptcy.

To give effect to any such sale the Directors may authorise any person to transfer the shares sold to the
purchaser thereof. The purchaser shall be registered as the holder of the shares comprised in any such
transfer, and he shall not be bound to see to the application of the purchase money nor shall his title to
the shares be affected by any irregularity or invalidity in the proceedings in reference to the sale.

The proceeds of the sale shall be received by the Company and applied in payment of such part of the
amount in respect of which the lien exists as is presently payable, and the residue, if any, shall (subject
to a like lien for sums not presently payable as existed upon the shares before the sale) be paid to the
person entitled to the shares at the date of the sale.

CALLS ON SHARES

The Directors may from time to time make calls upon the Members in respect of any monies unpaid on
their shares and not by the conditions of allotment thereof made payable at fixed times, and each
Member shall (subject to receiving at least fourteen day's notice specifying the time or times and place
of payment) pay to the Company at the time or times and place so specified, the amount called on his
shares. A call may be revoked or postponed as the Directors may determine.

A call shall be deemed to have been made at the time when the resolution of the Directors authorising
the call was passed and may be required to be paid by instalments.

The joint holders of a share shall be jointly and severally liable to pay all calls in respect thereof.

If a sum called in respect of a share is not paid before or on the day appointed for payment thereof, the
person from whom the sum is due shall pay interest on the sum from the day appointed for payment
thereof to the time of actual payment at such rate not exceeding 8 per cent per annum as the Directors
may determine, but the Directors shall be at liberty to waive payment of such interest wholly or in part.

Any sum which by the terms of issue of a share becomes payable on allotment or at any fixed date,
whether on account of the nominal value of the share or by way of premium, shall for the purposes of
these Regulations be deemed to be a call duly made and payable on the date on which by the terms of
issue the same becomes payable and in case of non-payment all the relevant provisions of these
Regulations as to payment of interest and expenses, forfeiture or otherwise shall apply as if such sum
had become payable by virtue of a call duly made and notified. The Directors may on the issue of
shares, differentiate between the holders as to the amount of calls to be paid and the times of payment.
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The Directors may, if they think fit, receive from any Member willing to advance the same, all or any
part of the monies uncalled and unpaid upon any shares held by him and upon all or any of the monies
so advanced they may (until the same would, but for such advance, become payable) pay interest at
such rate not exceeding (unless the Company in general meeting shall otherwise direct) 5 per cent per
annum, as may be agreed upon between the Directors and the Member paying such sum in advance.

TRANSFER OF SHARES

Nothing in these Regulations shall preclude the transfer of shares or other securities of the Company in
uncertificated form in accordance with the terms of Regulation 12 and any references contained in
these Regulations in relation to the execution of any instrument of transfer or the registration of any
transfer of shares or other securities of the Company in uncertificated form shall be read in accordance
with the terms of Regulation 12.

The instrument of transfer of any share shall be executed by or on behalf of the transferor and
transferee, and the transferor shall be deemed to remain a holder of the share until the name of the
transferee is entered in the Register of Members in respect thereof.

Any Member may transfer all or any of his shares by instrument in writing in any usual or common
form or any other form, including electronic form, which the Directors may approve.

The Board of Directors may, without giving any reason, refuse to register the transfer of a share which
is not fully paid or on which the Company has a lien.

The Board of Directors may also refuse to register the transfer of a share unless the instrument of
transfer:-

€) is lodged, duly stamped, at the office or at such other place as the Board of Directors may
appoint accompanied by the certificate for the shares to which it relates and such other
evidence as the Board of Directors may reasonably require to show the right of the transferor
to make the transfer;

(b) is in respect of only one class of shares; and

(c) is in favour of not more than four transferees.

If the Board of Directors refuses to register the transfer, it shall within two months after the date on
which the instrument of transfer was lodged with the Company send to the transferee notice of the
refusal.

The registration of transfers of shares or of transfers of any class of shares may be suspended at such
times and for such periods (not exceeding thirty days in any year) as the Board of Directors may

determine.

No fee shall be charged for the registration of any instrument of transfer or other document relating to
or affecting the title to any share.

The Company shall be entitled to retain any instrument of transfer which is registered, but any
instrument of transfer which the Board of Directors refuses to register shall be returned to the person
lodging it when notice of the refusal is given.

PLEDGE OF SHARES

Any share may be pledged by a Member as security for any loan, debt or obligation of such Member,
without the approval of the Board of Directors.

TRANSMISSION OF SHARES

In case of the death of a Member, the survivor or survivors where the deceased was a joint holder, and
the legal personal representatives of the deceased where he was a sole holder, shall be the only person
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recognised by the Company as having any title to his interest in the shares: but nothing herein
contained shall release the estate of a deceased joint holder from any liability in respect of any share
which had been jointly held by him with other persons.

Any person becoming entitled to a share in consequence of the death or bankruptcy of a Member may,
upon such evidence being produced as may from time to time properly be required by the Directors and
subject as hereinafter provided, elect either to be registered himself as holder of the share or to have
some person nominated by him registered as the transferee thereof. For the avoidance of doubt, for the
shares inherited under Ukrainian law an inheritance certificate duly issued by a Ukrainian notary shall
be recognized by the Directors as the sufficient evidence of entitlement to the respective shares.

If the person so becoming entitled shall elect to be registered himself, he shall deliver or send to the
Company a notice in writing signed by him stating that he so elects. If he shall elect to have another
person registered, he shall testify his election by executing to that person a transfer of the share.

A person becoming entitled to a share by reason of the death or bankruptcy of the holder shall be
entitled to the same dividends and other advantages to which he would be entitled if he were the
registered holder of the share, except that he shall not, before being registered as a Member in respect
of the share, be entitled in respect of it to exercise any right conferred by membership in relation to
meetings of the Company.

Provided always that, where the identity and contact details of any such person are known to the
Company, the Directors may at any time give notice requiring such person to elect either to be
registered himself or to transfer the share, and if the notice is not complied with within ninety days, the
Directors may thereafter withhold payment of all dividends, bonuses or other monies payable in respect
of the share until the requirements of the notice have been complied with. Any notices provided for in
this Regulation 39 must be sent to the respective persons either by registered mail or by courier with
confirmed receipt.

FORFEITURE OF SHARES

If a Member fails to pay any call or instalment of a call on the day appointed for payment thereof, the
Directors may at any time thereafter during such time as any part of the call or instalment remains
unpaid, serve a notice on him requiring payment of so much of the call or instalment as is unpaid,
together with any interest which may have accrued.

The notice shall name a further day (not earlier than the expiration of fourteen days from the date of
service of the notice) on or before which the payment required by the notice is to be made, and shall
state that in the event of non-payment at or before the time appointed, the shares in respect of which the
call was made will be liable to be forfeited.

If the requirements of any such notice as aforesaid are not complied with, any share in respect of which
the notice has been given may at any time thereafter, before the payment required by the notice has
been made, be forfeited by a resolution of the Directors to that effect.

A forfeited share may be sold or otherwise disposed of on such terms and in such manner as the
Directors think fit, and at any time before a sale or disposition the forfeiture may be cancelled on such
terms as the Directors think fit.

A person whose shares have been forfeited shall cease to be a Member in respect of the forfeited
shares, but shall, notwithstanding, remain liable to pay to the company all monies which, as the date of
forfeiture, were payable by him to the Company in respect of the shares, but his liability shall cease if
and when the Company shall have received payment in full of all such monies in respect of the shares.

A statutory declaration in writing that the declarant is a Director or the Secretary of the Company, and
that a share in the Company has been duly forfeited on a date stated in the declaration, shall be
conclusive evidence of the facts therein stated as against all persons claiming to be entitled to the share.
The Company may receive the consideration, if any, given for the share on any sale or disposition
thereof and may execute a transfer of the share in favour of the person to whom the share is sold or
disposed of and he shall thereupon be registered as the holder of the share, and shall not be bound to
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see to the application of the purchase money, if any, nor shall his title to the share be affected by any
irregularity or invalidity in the proceedings in reference to the forfeiture, sale or disposal of the share.

The provisions of these Regulations as to forfeiture shall apply in the case of non-payment of any sum
which, by the terms of issue of a share, becomes payable at a fixed time, whether on account of the
nominal value of the shares or by way of premium, as if the same had been payable by virtue of a call
duly made and notified.

CONVERSION OF SHARES INTO STOCK

The Company may by ordinary resolution convert any paid-up shares into stock, and reconvert any
stock into paid-up shares of any denomination.

The holders of stock may transfer the same, or any part thereof, in the same manner, and subject to the
same regulations, as and subject to which the shares from which the stock arose might previously to
conversion have been transferred or as near thereto as circumstances admit: and the Directors may from
time to time fix the minimum amount of stock transferable but so that such minimum shall not exceed
the nominal amount of the shares from which the stock arose.

The holders of stock shall, according to the amount of stock held by them, have the same rights,
privileges and advantages as regards dividends, voting at meetings of the Company and other matters
as if they held the shares from which the stock arose, but no such privilege or advantage (except
participation in the dividends and profits of the Company and in the assets on winding up) shall be
conferred by an amount of stock which would not, if existing in shares, have conferred that privilege or
advantage.

Such of the Regulations of the Company as are applicable to paid-up shares shall apply to stock, and
the words "share™ and "shareholder" therein shall include "stock™ and "stockholder".

ALTERATION OF CAPITAL

The Company may from time to time by ordinary resolution increase the share capital by such sum, to
be divided into shares of such amount, as the resolution shall prescribe.

The Company may by ordinary resolution:

@ consolidate and divide all or any of its share capital into shares of larger amount than its
existing shares;

(b) subdivide its existing shares, or any of them, into shares of smaller amount than is fixed by the
Memorandum of Association subject, nevertheless, to the provisions of section 60(1)(d) of the
Law;

(© cancel any shares which, at the date of the passing of the resolution, have not been taken or

agreed to be taken by any person.

The Company may by special resolution reduce its share capital, any capital redemption reserve fund
or any share premium account in any manner and with, and subject to, any incident authorised, and
consent required, by law.

GENERAL MEETINGS

The Company shall in each year hold a general meeting as its annual general meeting in addition to any
other meetings in that year, and shall specify the meeting as such in the notices calling it, and not more
than fifteen months shall elapse between the date of one annual general meeting of the Company and
that of the next. Provided that so long as the Company holds its first annual general meeting within
eighteen months of its incorporation, it need not hold it in the year of its incorporation or in the
following year. The annual general meeting shall be held at such time and place as the Directors shall
appoint.
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All general meetings other than annual general meetings shall be called extraordinary general meetings.

General meetings, annual and extraordinary, may be held through a telephone communication or
through any other means of communication which allow all persons participating in the general
meeting to hear and be heard.

The Directors may, whenever they think fit, convene an extraordinary general meeting, and
extraordinary general meetings shall also be convened on such requisition, or, in default, may be
convened by such requisitionists, as provided by section 126 of the Law. If at any time there are not
within Cyprus sufficient Directors capable of acting to form a quorum, any Director may convene an
extraordinary general meeting in the same manner or as nearly as possible as that in which meetings
may be convened by the Directors.

NOTICE OF GENERAL MEETINGS

An annual general meeting and a meeting called for the passing of a special resolution shall be called
by twenty-one days' notice in writing at the least, and a meeting of the Company other than an annual
general meeting or a meeting for the passing of a special resolution shall be called by fourteen days'
notice in writing at the least. The notice shall be exclusive of the day on which it is served or deemed to
be served and of the day for which it is given.

The notice of general meeting must specify the place, the day and the hour of meeting and must contain
the agenda of such meeting and the grounds upon which resolutions (with the exception of ordinary
resolutions and resolutions that concern matters of an administrative nature) will be tabled at the
meeting. Any member may, before or during the general meeting in question, motion for the inclusion
of a topic on the agenda of the general meeting, including a motion to take a topic off the agenda and
must provide grounds enabling an informed decision on the topic by the Members. The removal of a
topic from the agenda of the meeting and/or the addition of a new topic (as the case may be) shall,
however, be decided upon by the Chairman of the general meeting, provided that any such motion shall
not be unreasonably refused.

The notice shall be given in manner hereinafter mentioned or in such other manner, if any, as may be
prescribed by the Company in general meetings to such persons as are, under the Regulations of the
Company, entitled to receive such notices from the Company..

Provided that a meeting of the Company shall, notwithstanding that it is called by shorter notice than
that specified in this Regulation, be deemed to have been duly called if it is so agreed:

@ in the case of a meeting called as the annual general meeting, by all the Members entitled to
attend and vote thereat; and

(b) in the case of any other meeting, by majority in number of the Members having a right to
attend and vote at the meeting, being a majority together holding not less than 95 per cent in
nominal value of the shares giving that right.

The non-receipt of notice of a meeting by any person entitled to receive notice through the fault of such
person, in particular, his, her or its failure to timely notify the Company of the change of mailing
address or fax number, shall not invalidate the proceedings at that meeting.

PROCEEDINGS AT GENERAL MEETINGS

All business shall be deemed special that is transacted at an extraordinary general meeting, and also all
that is transacted at an annual general meeting, with the exception of declaring a dividend, the
consideration of the financial statements, and the reports of the Directors and auditors, the election of
Directors in the place of those retiring and the appointment of, and the fixing of the remuneration of the
auditors.

No business shall be transacted at any general meeting unless a quorum of Members is present at the
time when the meeting proceeds to business; save as herein otherwise provided, three persons present
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in person or through telephone or other telecommunication connection or by proxy and entitled to vote
upon the business to be transacted shall be a quorum.

If within half an hour from the time appointed for the meeting a quorum is not present, the meeting, if
convened upon the requisition of Members, shall be dissolved; in any other case it shall stand
adjourned to the same day in the next week at the same time and place or to such other day and at such
other time and place as the Directors may determine, and if at the adjourned meeting a quorum is not
present within half an hour from the time appointed for the meeting, the Members present shall be a
quorum.

One or more members of the Board of Directors shall attend the general meetings of the Company. The
Chairman, if any, of the Board of Directors shall preside as Chairman at every general meeting of the
Company, or if there is no such Chairman, or if he shall not be present within fifteen minutes after the
time appointed for the holding of the meeting or is unwilling to act, the Directors present shall elect one
of their number to be Chairman of the meeting.

The Chairman may, with the consent of any meeting at which a quorum is present (and shall if so
directed by the meeting), adjourn the meeting from time to time and from place to place, but no
business shall be transacted at any adjourned meeting other than the business left unfinished at the
meeting from which the adjournment took place. When a meeting is adjourned for thirty days or more,
notice of the adjourned meeting shall be given as in the case of an original meeting. Save as aforesaid it
shall not be necessary to give any notice of an adjournment or of the business to be transacted at an
adjourned meeting.

At any general meeting, any resolution put to the vote of the meeting shall be decided on a show of
hands or in the case of participation by a telephone or other telecommunication connection, by an oral
declaration, unless a poll is (before or on the declarations of the result of the show of hands or by oral
declaration) demanded:

@ by the Chairman; or
(b) by at least three Members present in person or by proxy; or

(c) by a Member or Members present in person or through a telephone or other
telecommunication connection or by proxy and representing not less than one-tenth of the
total voting rights of all the Members having the right to vote at the meeting; or

(d) by a Member or Members present in person or through a telephone or other
telecommunication connection, holding shares in the Company conferring a right to vote at the
meeting being shares on which an aggregate sum has been paid up equal to not less than one-
tenth of the total sum paid on all the shares conferring that right.

Unless a poll be so demanded, a declaration by the Chairman that a resolution has on a show of hands
or by an declaration been carried or carried unanimously, or by a particular majority, or lost and an
entry to that effect in the book containing the minutes of the proceedings of the Company shall be
conclusive evidence of the fact without proof of the number of proportion of the votes recorded in
favour of or against such resolution.

The demand for a poll may be withdrawn.
Except as provided in Regulation 69 if a poll is duly demanded, it shall be taken in such manner as the
Chairman directs, and the result of the poll shall be deemed to be the resolution of the meeting at which

the poll was demanded.

In the case of an equality of votes whether on a show of hands or by an oral declaration or on a poll, the
Chairman of the meeting shall not have a casting vote.

A poll demanded on the election of a Chairman or on a question of adjournment shall be taken
forthwith. A poll demanded on any other question shall be taken at such time as the Chairman of the
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meeting directs, and any business other than that upon which a poll has been demanded may be
proceeded with, pending the taking of the poll.

VOTES OF MEMBERS

For the purpose of determining which Members are entitled to notice of or to vote at any meeting of
Members, or any adjournment thereof, the Board of Directors of the Company may provide that the
Register of Members shall be closed for a stated period, so long as this does not exceed in any given
case, fifty days.

Subject to any rights or restrictions for the time being attached to any class or classes of shares, on a
show of hands every Member present in person or through a telephone or other telecommunication
connection shall have one vote, and on poll every Member shall have one vote for each share of which
he is the holder.

In the case of joint holders the vote of the senior who tenders a vote, whether in person or through a
telephone or other telecommunication connection or by proxy, shall be accepted to the exclusion of the
votes of the other joint holders; and for this purpose, seniority shall be determined by the order in
which the names stand in the Register of Members.

A Member of unsound mind, or in respect of whom an order has been made by any Court having
jurisdiction in lunacy, may vote, on a show of hands or by an oral declaration made through a
telephone or other telecommunication connection or on a poll, by the administrator of his property, his
committee, receiver, curator bonis, or other person in the nature of an administrator, committee,
receiver or curator bonis appointed by that Court, and any such administrator, committee, receiver,
curator bonis or other person may on a poll vote by proxy.

No Member shall be entitled to vote at any general meeting unless all calls or other sums presently
payable by him in respect of shares in the Company have been paid.

No objection shall be raised to the qualification of any voter except at the meeting or adjourned
meeting at which the vote objected to is given or tendered and every vote not disallowed at such
meeting shall be valid for all purposes. Any such objection made in due time shall be referred to the
Chairman of the meeting whose decision shall be final and conclusive.

On a poll votes may be given either personally or through a telephone or other telecommunication
connection or by proxy.

The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney
duly authorised in writing, or, if the appointor is a corporation, either under seal, or under the hand of
an officer or attorney duly authorised. For the avoidance of doubt, a duly notarized and legalized or
apostilled power of attorney shall be at all times accepted by the Company, the Secretary and the Board
of Directors as the appropriate and sufficient instrument appointing a proxy. A proxy need not be a
Member of the Company.

The instrument appointing a proxy and the power of attorney or other authority, if any, under which it
is signed or a notarially certified copy of that power or authority shall be deposited at the
Registered Office of the Company or at such other place within Cyprus as is specified for that purpose
in the notice convening the meeting at any time before the time for holding the meeting or adjourned
meeting, at which the person named in the instrument proposes to vote, or, in the case of a poll, at any
time before the time appointed for the taking of the poll, and in default the instrument of proxy shall
not be treated as valid.

An instrument appointing a proxy shall be in the following form or a form as near thereto as
circumstances admit and must contain the agenda of such meeting:

A-17



78.

79.

80.

81.

82.

......................... P.L.C.
(Name of the Company)

IIWE, i y OF , being a Member/Members of the above-
named Company, hereby appoint ........ccccoceveiieieinenas of i, , or failing him
.............................. Of wvvieieieisieeeee, @S my/our proxy to vote for me/us or on my/our
behalf at the (annual or extraordinary, as the case may be) general meeting of the Company, to
be held on the .......... day of .o, 20..., and at any adjournment thereof.

Signed this ......... day of .....ccc....... 20....."

Where it is desired to afford Members an opportunity of voting for or against a resolution the
instrument appointing the proxy shall be in the following form or a form as near thereto as
circumstances admit:

......................... P.L.C.
(Name of the Company)

IIWE, v y Of , being a Member/Members of the above-
named Company, hereby appoint .......c.cccccoceveverciiennns Of o, , or failing him
.............................. Of woreiieiveeiieenn, @S my/our proxy to vote for me/us or on my/our
behalf at the (annual or extraordinary, as the case may be) general meeting of the Company, to
be held on the .......... day of c.ccoovvvie, 20..., and at any adjournment thereof.

Signed this ......... day of ........c....... 20....."

This form is to be used in favour of/* against the resolution. Unless otherwise instructed, the
proxy will vote as he thinks fit.

* Strike out whichever is not desired.

The instrument appointing a proxy shall be deemed to confer authority to demand or join in demanding
a poll.

A vote given in accordance with the terms of an instrument of proxy shall be valid notwithstanding the
previous death or insanity of the principal or revocation of the proxy or of the authority under which
the proxy was executed or the transfer of the share in respect of which the proxy is given, provided that
no intimation in writing of such death, insanity, revocation or transfer as aforesaid shall have been
received by the Company at its office before the commencement of the meeting or adjourned meeting
at which the proxy is used.

Subject to the provisions of the Law, a resolution in writing signed by all the Members for the time
being entitled to receive notice of and to attend and vote at general meetings (or being corporations by
their duly authorised representatives) shall be as valid and effective as if the same had been passed at a
general meeting of the Company duly convened and held. Any such resolution may consist of several
documents in the like form each signed by one or more of the Members or their attorneys, and
signature in the case of a corporate body which is a Member shall be sufficient if made by a Director or
other authorised officer thereof or its duly appointed attorney.

CORPORATIONS ACTING BY REPRESENTATIVES AT MEETINGS

Any corporation which is a Member of the Company may by resolution of its Directors or other
governing body authorise such person as it thinks fit to act as its representative at any meeting of the
Company or of any class of Members of the Company, and the person so authorised shall be entitled to
exercise the same powers on behalf of the corporation which he represents as that corporation could
exercise if it were an individual Member of the Company.
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DIRECTORS

Unless and until otherwise determined by the Company in general meeting, the number of the Directors
shall be at least two and there shall be no maximum number. At least two members of the Board of
Directors shall be independent (i.e. free of any business, family or other relationship with the
Company, its controlling Members(s), the management of either the Company or entities with
significant connections with the Company, that would create a conflict of interest such as to impair his
or her judgment) non-executive Directors. In assessing the independence of the members of the Board
of Directors of the Company, the criteria stipulated in Annex Il of the European Commission
Recommendation of 15 February 2005 on the role of non-executive or supervisory directors of listed
companies and on the committees of the supervisory board shall be applied. A member of the Board of
Directors who is an employee of the Company or a company associated with it shall be deemed as
lacking the necessary independence for the purposes of this Regulation.

The Directors shall remain in office until removed by an ordinary resolution at a general meeting, in
accordance with Regulation 104 or until their office becomes vacated in accordance with Regulation
102.

No person, other than a Director appointed at the first general meeting, shall be appointed a Director at
any general meeting unless:-

@ he is recommended by the Board of Directors; or

(b) not less than seven nor more than forty-two clear days before the date appointed for the
meeting, notice executed by a Member qualified to vote at the meeting (not being the person
to be proposed) has been given to the Company of the intention to propose that person for
appointment stating the particulars which would, if he were so appointed, be required to be
included in the Company’s register of Directors, together with notice executed by that person
of his willingness to be appointed.

The Members of the Company shall approve the remuneration of all the members of the Board of
Directors on the recommendation of the Remuneration Committee Such remuneration shall correspond
to the scope of tasks and responsibilities of the relevant member of the Board of Directors and be
proportionate to the size of the Company’s business and reasonable in relation to its financial results.

The shareholding qualification for Directors may be fixed by the Company in general meeting, and
unless and until so fixed no qualification shall be required.

A Director of the Company may be or become a Director or other officer of, or otherwise interested in,
any company promoted by the Company or in which the Company may be interested as a shareholder
or otherwise, and no such Director shall be accountable to the Company for any remuneration or other
benefits received by him as a Director or officer of, or from his interest in, such other company unless
the Company otherwise directs.

BORROWING POWERS

The Directors may exercise all the powers of the Company to borrow money, and to charge or
mortgage its undertaking, property and uncalled capital, or any part thereof, and to issue debentures,
debenture stock and other securities whether outright or as security for any debt, liability or obligation
of the Company or of any third party.

POWERS AND DUTIES OF DIRECTORS

The business of the Company shall be managed by the Directors, who may exercise all such powers of
the Company as are not, by the Law or by these Regulations, required to be exercised by the Company
in general meeting, subject, nevertheless to any of these Regulations, to the provisions of the Law and
to such regulations, being not inconsistent with the aforesaid Regulations or provisions as may be
prescribed by the Company in general meeting but no regulation made by the Company in general
meeting shall invalidate any prior act of the Directors which would have been valid if that regulation
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had not been made. Unless specifically authorized by the Board of Directors, a Director shall exercise
his or her powers only through the Board of Directors.

Notwithstanding the provisions of Regulation 90, no Member of the Company may be given undue
preference over other Members with regard to transactions and agreements made by the Company with
the Members and their related entities.

Without prejudice to the generality of Regulation 90, each member of the Board of Directors of the
Company should act in the interests of the Company and form independent decisions and judgments. In
particular:

Q) Each member of the Board of Directors of the Company should refuse to accept unreasonable
benefits which could have a negative impact on the independence of his or her opinions and
judgments;

)] Each member of the Board of Directors of the Company should raise explicit objections and

separate opinions in any case when he or she deems that any decision of the Board of
Directors is contrary to the interests of the Company.

3) Each member of the Board of Directors of the Company should submit to the Board of
Directors information on any relationship (whether financial, family or any other relationship
which may affect the ability of such member to vote on issues decided upon by the Board of
Directors) with a Member who holds shares representing not less than 5% of the votes at a
general meeting.

The Board of Directors may delegate any of its powers to any committee consisting of one or more
Directors. Any committee so formed shall in the exercise of the powers so delegated conform to any
Regulations that may be imposed on it by the Directors, as to its powers, constitution, proceedings,
quorum or otherwise.

The Directors may from time to time and at any time by power of attorney appoint any company, firm
or person or body of persons, whether nominated directly or indirectly by the Directors, to be the
attorney or attorneys of the Company for such purposes and with such powers, authorities and
discretions (not exceeding those vested in or exercisable by the Directors under these Regulations) and
for such period and subject to such conditions as they may think fit, and any such powers of attorney
may contain such provisions for the protection and convenience of persons dealing with any such
attorney as the Directors may think fit and may also authorise any such attorney to delegate all or any
of the powers, authorities and discretions vested in him.

The Company may exercise the powers conferred by section 36 of the Law with regard to having an
official seal for use abroad, and such powers shall be vested in the Directors.

The Company may exercise the powers conferred upon the Company by sections 114 to 117 (both
inclusive) of the Law with regard to the keeping of a dominion register, and the Directors may (subject
to the provisions of those sections) make and vary such Regulations as they may think fit respecting the
keeping of any such register.

(1) A Director who is in any way, whether directly or indirectly, interested in a contract or
proposed contract with the Company shall declare the nature of his interest at a meeting of the
Directors in accordance with section 191 of the Law.

2 No member of the Board of Directors may vote in respect of any contract or proposed contract
or arrangement in which he may be interested and if he does so his vote shall not be counted
and he may not be counted in the quorum at any meeting of the Directors at which any such
contract or proposed contract or arrangement shall come before the meeting for consideration.

3) The Board of Directors may appoint a Director to an executive office or other position of
employment with the Company (other than the office of auditor) in conjunction with his office
of Director for such period and on such terms (as to remuneration and otherwise) as the Board
of Directors may determine, and the Board of Directors may (without prejudice to the right of

A-20



98.

99.

100.

101.

102.

such Director to claim damages for breach of contract from the Company) revoke, terminate
or vary the terms of any such appointment. No Director or intending Director shall be
disqualified by his office from contracting with the Company either with regard to his tenure
of any such other office or place of profit or as vendor, purchaser or otherwise, nor shall any
such contract, or any contract or arrangement entered into by or on behalf of the Company in
which any Director is in any way interested, be liable to be avoided, nor shall any Director so
contracting or being so interested be liable to account to the Company for any profit realised
by any such contract or arrangement by reason of such Director holding that office or of the
fiduciary relation thereby established.

4) Any Director may act by himself or his firm in a professional capacity for the Company, and
he or his firm shall be entitled to remuneration for professional services as if he were not a
Director; provided that nothing herein contained shall authorise a Director or his firm to act as
auditor to the Company.

All cheques, promissory notes, drafts, bills of exchange, and other negotiable instruments, and all
receipts for monies paid to the Company, shall be signed, drawn, accepted, endorsed, or otherwise
executed, as the case may be, in such manner as the Directors shall from time to time by resolution
determine.

Without prejudice to the duties and responsibilities of the Board of Directors of the Company under the
provisions of the Law, it should:

€)] in each year, prepare and present to the Company at its annual general meeting a brief
assessment of the Company’s standing including an evaluation of the internal control system
and the significant risk management system;

(b) in each year, prepare and present to the Company at its annual general meeting an evaluation
of the Board’s work;

(© review and, during the course of general meetings, present opinions on proposed resolutions
tabled at such meetings.

The Directors shall cause minutes, including telephone conferences, to be made in books provided for
the purpose:

@ of all appointments of officers made by the Directors;

(b) of the names of the Directors present at each meeting of the Directors and of any committee of
the Directors;

(© of all resolutions and proceedings at all meetings, including telephone conferences, of the
Company, and of the Directors, and of committees of Directors.

PENSIONS

The Directors may grant retirement pensions or annuities or other gratuities or allowances, including
allowances on death, to any person or persons in respect of services rendered by him or them to the
Company whether as managing Director or in any other office or employment under the Company or
indirectly as officers or employees of any subsidiary, associated or allied company of the Company,
notwithstanding that he or they may be or may have been Directors of the Company and the Company
may make payments towards insurances, trusts, schemes or funds for such purposes in respect of such
person or persons and may include rights in respect of such pensions, annuities and allowances in the
terms of engagement of any such person or persons.

DISQUALIFICATION OF DIRECTORS
The office of Director shall be vacated if the Director:

€)] ceases to be Director by virtue of section 176 of the Law; or
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(b) becomes bankrupt or makes any arrangement or composition with his creditors generally; or

(c) becomes prohibited from being a Director by reason of any order made under section 180 of
the Law; or

(d) becomes of unsound mind; or

(e resigns his office by notice in writing to the Company; or

j)] shall for more than six consecutive months have been absent without permission of the Board

of Directors from meetings of the Board of Directors held during that period and his alternate
Director (if any) shall not during such period have attended in his stead and the Board of
Directors resolves that his office be vacated; or

(9) is requested to resign in writing by not less than three quarters of the other Directors. In
calculating the number of Directors who are required to make such a request to the Director,
(i) there shall be excluded any alternate Director appointed by him acting in his capacity as
such; and (ii) a Director and any alternate Director appointed by him and acting in his capacity
as such shall constitute a single Director for this purpose, so that the signature of either shall
be sufficient.

APPOINTMENT OF ADDITIONAL DIRECTORS AND REMOVAL OF DIRECTORS

The appointment of any new Directors, either to fill a casual vacancy or as an addition to the existing
Directors, shall be made in accordance with these Regulations.

The Company may by ordinary resolution, of which special notice has been given in accordance with
section 136 of the Law, remove any Director before the expiration of his period of office
notwithstanding anything in these regulations or in any agreement between the Company and such
Director. Such removal shall be without prejudice to any claim such Director may have for damages for
breach of any contract of service between him and the Company.

At any time, and from time to time, the Company may (without prejudice to the provisions under
Regulation 104 by special resolution appoint any person as Director and determine the period for which
such person is to hold office.

Without prejudice to the Company’s power to appoint a person to be a Director pursuant to these
Regulations, the Board shall have power at any time to appoint any person who is willing to act as a
Director and is, in the opinion of the Board of Directors, capable of meeting the requirements of
Regulations 83 and 92, either to fill a vacancy or as an addition to the existing Board, subject to the
total number of Directors not exceeding any maximum number fixed by or in accordance with these
Regulations. Any Director so appointed shall, if still a Director, retire at the next annual general
meeting after his/her appointment and shall then be eligible for re-election.

PROCEEDINGS OF DIRECTORS

The Directors may meet together or convene a telephone conference for the despatch of business,
adjourn, and otherwise regulate their meetings as they think fit and questions arising at any meeting
shall be decided by a majority of votes. In case of an equality of votes, the Chairman shall have a
second or casting vote. A Director may, and the Secretary on the requisition of a Director shall, at any
time summon a meeting of the Directors, including a telephone conference. It shall be necessary to give
a 96 hour notice of a meeting, including a telephone conference of Directors to any Director for the
time being absent from Cyprus who has supplied to the Company a registered address situated outside
Cyprus.

The quorum necessary for the transaction of the business of the Directors may be fixed by the Directors

and unless so fixed two Directors present at any one meeting in person or by proxy or though the
telephone shall form a quorum.
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The continuing Directors may act notwithstanding any vacancy in their body, but, if and so long as
their number is reduced below the number fixed by or pursuant to the Regulations of the Company as
the necessary quorum of Directors, the continuing Directors or Director may act for the purpose of
increasing the number of Directors to that number, or of summoning a general meeting of the Company
but for no other purpose.

The Board of Directors may appoint one of their number to be the chairman of the Board of Directors
and may at any time remove him from such office. Unless he is unwilling to do so, the Director
appointed as chairman shall preside at every meeting of the Board of Directors at which he is present.
If the chairman is not willing to preside or if he is not present within five minutes after the time
appointed for the meeting, the Directors present may appoint one of their number to be chairman of the
meeting.

Subject to the provisions of the Law, the Board of Directors may appoint one or more of its body to be
the holder of any executive office (except that of auditor) under the Company and may enter into an
agreement or arrangement with any Director for his employment by the Company or for the provision
by him of any services outside the scope of the ordinary duties of a Director. Any such appointment,
agreement or arrangement may be made upon such terms, including terms as to remuneration, as the
Board of Directors determines, and any remuneration which is so determined may be in addition to or
in lieu of any ordinary remuneration as a Director. The Board of Directors may revoke or vary any such
appointment but without prejudice to any rights or claims which the person whose appointment is
revoked or varied may have against the Company by reason thereof.

Subject to any regulations imposed on it by the Directors, a committee may meet or convene telephone
conferences and adjourn as it thinks proper and questions arising at any meeting shall be determined by
a majority of votes of the Committee members present.

If a question arises at a meeting of the Board of Directors or of a committee of the Board of Directors
as to the entitlement of a Director to vote or be counted in a quorum, the question may, before the
conclusion of the meeting, be referred to the chairman of the meeting and his ruling in relation to any
Director other than himself shall be final and conclusive except in a case where the nature or extent of
the interests of the Director concerned have not been fairly disclosed. If any such question arises in
respect of the chairman of the meeting, it shall be decided by resolution of the Board of Directors (on
which the chairman shall not vote) and such resolution will be final and conclusive except in a case
where the nature and extent of the interests of the chairman have not been fairly disclosed.

All acts done by any meeting of the Directors or of a committee of Directors or by any person acting as
a Director shall, notwithstanding that it be afterwards discovered that there was some defect in the
appointment of any such Director or person acting as aforesaid, or that they or any of them were
disqualified, be as valid as if every such person had been duly appointed and was qualified to be a
Director.

A resolution in writing signed or approved by letter, telegram or cablegram, telex or telefax by each
Director or his alternate shall be as valid and effectual as if it had been passed at a meeting of the
Directors duly convened and held and when signed may consist of several documents each signed by
one or more of the persons aforesaid.

ALTERNATE DIRECTORS

@) Each Director shall have power from time to time to nominate another Director or any person,
not being a Director, to act as his alternate Director and at his discretion to remove such
alternate Director.

(b) An alternate Director shall (except as regards power to appoint an alternate Director and
remuneration) be subject in all respects to the terms and conditions existing with the reference
to the other Directors, and shall be entitled to receive notices of all meetings of the Directors
and to attend, speak and vote at any such meeting at which his appointor is not present.
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(c) One person may act as alternate Director to more than one Director and while he is so acting
shall be entitled to a separate vote for each Director he is representing and, if he is himself a
Director, his vote or votes as an alternate Director shall be in addition to his own vote.

(d) Any appointment or removal of an alternate Director may be made by cable, telegram or
radiogram, telex or facsimile or in any other manner approved by the Directors. Any cable,
telegram or radiogram, telex or facsimile shall be confirmed as soon as possible by letter but
may be acted upon by the Company meanwhile.

(e An alternate Director shall cease to be an alternate Director upon the occurrence of any of the
following events:

(1) If a Director making any such appointment as aforesaid shall cease to be a Director
otherwise than by reason of vacating his office at a meeting of the Company at which
he is re-elected, the person appointed by him shall thereupon cease to have any
power or authority to act as an alternate Director; or

(i) on the happening of an event which, if he were a Director, would
cause him to vacate his office as Director; or

(iii) if he resigns his office by notice to the Company.

()] The Director shall not be liable for the acts and defaults of any alternate Director appointed by
him.
(9) An alternate Director shall not be taken into account in reckoning the minimum or maximum

number of Directors allowed for the time being but he shall be counted for the purpose of
reckoning whether a quorum is present at any meeting of the Directors attended by him at
which he is entitled to vote.

SECRETARY

The Secretary shall be appointed by the Directors for such terms, at such remuneration and upon such
conditions as they may think fit; and any Secretary so appointed may be removed by them.

No person shall be appointed or hold office as Secretary who is:

@ the sole Director of the Company; or
(b) a corporation the sole director of which is the sole Director of the Company; or
© the sole director of a corporation which is the sole Director of the Company.

A provision of the Law or these Regulations requiring or authorising a thing to be done by or to a
Director and the Secretary shall not be satisfied by its being done by or to the same person acting both
as Director and as, or in place of, the Secretary.

THE SEAL
The Directors shall provide for the safe custody of the seal, which shall only be used by the authority of
the Directors or of a committee of the Directors authorised by the Directors in that behalf, and every
instrument to which the seal shall be affixed shall be signed by a Director and shall be countersigned
by the Secretary or by some other person appointed by the Directors for the purpose.
DIVIDENDS AND RESERVE

Subject to the provisions of section 169A of the Law, the Company in general meeting may declare
dividends, but no dividend shall exceed the amount recommended by the Directors.

A-24



122.

123.

124.

125.

126.

127.

128.

129.

130.

131.

Subject to the provisions of section 169C of the Law, the Directors may from time to time pay to the
Members such interim dividends as appear to the Directors to be justified by the profits of the
Company.

No dividend shall be paid otherwise than out of profits.

The Directors may, before recommending any dividend, set aside out of the profits of the Company
such sums as they think proper as a reserve or reserves which shall, at the discretion of the Directors,
be applicable for any purpose to which the profits of the Company may be properly applied, and
pending such application may, at the like discretion, either be employed in the business of the
Company or be invested in such investments (other than shares of the Company) as the Directors may
from time to time think fit. The Directors may also without placing the same to the reserve carry
forward any profits which they may think prudent not to divide.

Subject to the rights of persons, if any, entitled to shares with special rights as to dividend, all
dividends shall be declared and paid according to the amounts paid or credited as paid on the shares in
respect whereof the dividend is paid, but no amount paid or credited as paid on a share in advance of
calls shall be treated for the purposes of this Regulation as paid on the share. All dividends shall be
apportioned and paid proportionately to the amounts paid or credited as paid on the shares during any
portion or portions of the period in respect of which the dividend is paid; but if any share is issued on
terms providing that it shall rank for dividend as from a particular date such share shall rank for
dividend accordingly.

The Directors may deduct from any dividend payable to any Member all sums of money (if any)
presently payable by him to the Company on account of calls or otherwise in relation to the shares of
the Company.

Any general meeting declaring a dividend or bonus may direct payment of such dividend or bonus
wholly or partly by the distribution of specific assets and in particular of paid up shares, debentures or
debenture stock of any other company or in anyone or more of such ways, and the Directors shall give
effect to such resolution, and where any difficulty arises in regard to such distribution, the Directors
may settle the same as they think expedient, and in particular may issue fractional certificates and fix
the value for distribution of such specific assets or any part thereof and may determine that cash
payments shall be made to any Members upon the footing of the value so fixed in order to adjust the
rights of all parties, and may vest any such specific assets in trustees as may seem expedient to the
Directors.

Any dividend, interest or other monies payable in cash in respect of shares may be paid by cheque or
warrant sent through the post directed to the registered address of the holder or, in the case of joint
holders, to the registered address of that one of the joint holders who is first named on the Register of
Members or to such person and to such address as the holder or joint holders may in writing direct.
Every such cheque or warrant shall be made payable to the order of the person to whom it is sent. Any
one of the two or more joint holders may give effectual receipts for any dividends, bonuses or other
monies payable in respect of the shares held by them as joint holders.

No dividend shall bear interest against the Company.
Notwithstanding any other provision of these Regulations, the Company or the Board of Directors may
fix any date as the record date for any dividend, distribution, allotment or issue, and such record date
may be on or at any time before or after any date on which the dividend, distribution, allotment or issue
is declared, paid or made.

FINANCIAL STATEMENTS AND CONTROL

The Directors shall cause proper books of account to be kept, as are necessary for the preparation of
financial statements according to the Law.

Proper books shall not be deemed to be kept if there are not kept such books of account as are adequate

to give a true and fair view of the Company's affairs and to explain its transactions, according to the
provisions of section 143 of the Law.
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The books of account shall be kept at the Registered Office of the Company, or, subject to section
141(3) of the Law, at such other place or places as the Directors think fit, and shall always be open to
the inspection of the Directors.

The Directors shall from time to time determine whether and to what extent and at what times and
places and under what conditions or regulations the financial statements and books of the Company or
any of them shall be open to the inspection of Members not being Directors and no Member (not being
a Director) shall have any right of inspecting any financial statements or book or document of the
Company except as conferred by statute or authorised by the Directors or by the Company in general
meeting.

The Directors shall from time to time, in accordance with sections 142, 149, 151 and 152 of the Law,
cause to be prepared and to be laid before the Company in general meeting such complete set of
financial statements and group financial statements (if any) according to the International Accounting
Standards, and reports as are referred to in those sections.

A copy of every set of financial statements (including every document required by law to be annexed
thereto) which is to be laid before the Company in general meeting, together with a copy of the
Directors’ and auditors' report shall not less than twenty-one days before the date of the meeting be sent
to every Member of, and every holder of debentures of the Company and to every person registered
under Regulation 37.

Provided that this Regulation shall not require a copy of those documents to be sent to any person of
whose address the Company is not aware or to more than one of the joint holders of any shares or
debentures.

CAPITALISATION OF PROFITS

The Company in general meeting may upon the recommendation of the Directors resolve that it is
desirable to capitalise any part of the amount for the time being standing to the credit of any of the
Company's reserve accounts or to the credit of the profit and loss account or otherwise available for
distribution, and accordingly that such sum be set free for distribution, amongst the Members who
would have been entitled thereto if distributed by way of dividend and in the same proportions on
condition that the same be not paid in cash but be applied either in or towards paying up any amounts
for the time being unpaid on any shares held by such Members respectively or paying up in full
unissued shares or debentures of the Company to be allotted, distributed and credited as fully paid up to
and amongst such Members in the proportions aforesaid, or partly in the one way or partly in the other,
and the Directors shall give effect to such resolution:

Provided that a share premium account and a capital redemption reserve fund may, for the purposes of
this Regulation, only be applied in the paying up of unissued shares to be issued to Members of the
Company as fully paid bonus shares.

Whenever such a resolution as aforesaid shall have been passed, the Directors shall make all
appropriations and applications of the undivided profits resolved to be capitalised thereby, and all
allotments and issues of fully paid shares or debentures, if any, and generally shall do all acts and
things required to give effect thereto, with full power to the Directors to make such provisions by the
issue of fractional certificates or by payment in cash or otherwise as they think fit for the case of shares
or debentures becoming distributable in fractions and also to authorise any person to enter on behalf of
all the Members entitled thereto into an agreement with the Company providing for the allotment to
them respectively, credited as fully paid up, of any further shares or debentures to which they may be
entitled upon such capitalisation, or (as the case may require) for the payment up by the Company on
their behalf, by the application thereto of their respective proportions of the profits resolved to be
capitalised, of the amounts or any part of the amounts remaining unpaid on their existing shares, and
any agreement made under such authority shall be effective and binding on all such Members.
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AUDIT

Auditors shall be appointed and their duties regulated in accordance with sections 153 and 156 (both
inclusive) of the Law.
NOTICES

A notice may be given by the Company to any Member either personally or by sending it to him by
post, telefax, telex or any other means for transmitting text to his registered address or his mailing
address or his electronic or other address supplied by him to the Company for this purpose or to the fax
number or telex number supplied by him to the Company for this purpose. Where a notice is sent by
post, service of the notice shall be deemed to be effected at the expiration of 72 hours after the letter
containing the same is posted, at the correct address and with the proper postage. Where a notice is sent
by telefax, telex or any other means of transmitting text, service of the notice shall be deemed to be
effected one business day after the date of successful transmission or relay at the place of receipt.

A notice may be given by the Company to the joint holders of a share by giving the notice to the joint
holder first named in the Register by Members in respect of the share.

A notice may be given by the Company to the persons entitled to a share in consequence of the death or
bankruptcy of a Member by sending it through the post in a prepaid letter addressed to them by name,
or by title of representative of the deceased, or trustee of the bankrupt, or by any like descriptions, at
the address supplied for the purpose by the persons claiming to be so entitled, or (until such an address
has been so supplied) by giving the notice in any manner in which the same might have been given if
the death or bankruptcy had not occurred.

Notice of every general meeting shall be given in any manner hereinbefore authorised to:

@ every Member except those Members who (having no registered address) have not supplied to
the Company an address for the giving of notices to them;

(b) every person upon whom the ownership of a share devolves by reason of his being a legal
personal representative or a trustee in bankruptcy of a Member where the Member but for his
death or bankruptcy would be entitled to receive notice of the meeting; and

(©) the auditor for the time being of the Company.
No other person shall be entitled to receive notice of general meetings.
WINDING UP

If the Company shall be wound up the liquidator may, with the sanction of an extraordinary resolution
of the Company and any other sanction required by the Law, divide amongst the Members in specie or
kind the whole or any part of the assets of the Company (whether they shall consist of property of the
same kind or not) and may, for such purpose set such value as he deems fair upon any property to be
divided as aforesaid and may determine how such division shall be carried out as between the Members
or different classes of Members. The liquidator may, with the like sanction, vest the whole or any part
of such assets in trustees upon such trusts for the benefit of the contributories as the liquidator, with the
like sanction, shall think fit, but so that no Member shall be compelled to accept any shares or other
securities whereon there is any liability.

INDEMNITY

Every Director or other officer for the time being of the Company shall be indemnified out of the assets
of the Company against any losses or liabilities which he may sustain or incur in or about the execution
of his duties including liability incurred by him in defending any proceedings whether civil or criminal
in which judgment is given in his favour or in which he is acquitted or in connection with any
application under section 383 of the Law in which relief is granted to him by the Court and no Director
or officer of the Company shall be liable for any loss, damage or misfortune which may happen to or
be incurred by the Company in the execution of the duties of his office or in relation thereto. But this
clause shall only have effect insofar as its provisions are not avoided by section 197 of the Law.
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